
RITE AID CORP
Form PRE 14A
January 25, 2019

Use these links to rapidly review the document
 TABLE OF CONTENTS

Table of Contents

UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

SCHEDULE 14A

Proxy Statement Pursuant to Section 14(a) of
the Securities Exchange Act of 1934 (Amendment No.          )

Filed by the Registrant ý

Filed by a Party other than the Registrant o

Check the appropriate box:

ý Preliminary Proxy Statement

o Confidential, for Use of the Commission Only (as permitted by Rule 14a-6(e)(2))

o Definitive Proxy Statement

o Definitive Additional Materials

o Soliciting Material under §240.14a-12

RITE AID CORPORATION

(Name of Registrant as Specified In Its Charter)

(Name of Person(s) Filing Proxy Statement, if other than the Registrant)

Payment of Filing Fee (Check the appropriate box):

ý No fee required.

o Fee computed on table below per Exchange Act Rules 14a-6(i)(1) and 0-11.
(1) Title of each class of securities to which transaction applies:

(2) Aggregate number of securities to which transaction applies:

(3) Per unit price or other underlying value of transaction computed pursuant to Exchange Act Rule 0-11 (set forth the amount on
which the filing fee is calculated and state how it was determined):

Edgar Filing: RITE AID CORP - Form PRE 14A

1



(4) Proposed maximum aggregate value of transaction:

(5) Total fee paid:

o Fee paid previously with preliminary materials.

o Check box if any part of the fee is offset as provided by Exchange Act Rule 0-11(a)(2) and identify the filing for which the offsetting fee
was paid previously. Identify the previous filing by registration statement number, or the Form or Schedule and the date of its filing.

(1) Amount Previously Paid:

(2) Form, Schedule or Registration Statement No.:

(3) Filing Party:

(4) Date Filed:

Edgar Filing: RITE AID CORP - Form PRE 14A

2



Table of Contents

 PRELIMINARY COPY�SUBJECT TO COMPLETION

[    •    ], 2019

Dear Fellow Stockholders:

        On behalf of the Board of Directors (the "Board") of Rite Aid Corporation ("Rite Aid" or the "Company"), you are cordially invited to
attend a Special Meeting of Stockholders to be held at 8:30 a.m., local time, on March 21, 2019, at the offices of Skadden, Arps, Slate,
Meagher & Flom LLP, Four Times Square, New York, New York 10036.

        At the Special Meeting, stockholders will consider and vote on a proposal to adopt and approve an amendment to our Amended and
Restated Certificate of Incorporation that effects (a) a reverse stock split of our outstanding shares of common stock, at a reverse stock split ratio
of 1-for-10, 1-for-15 or 1-for-20, as determined by our Board at a later date, and (b) a reduction in the number of authorized shares of Rite Aid's
common stock by a corresponding ratio.

        The proxy statement attached to this letter provides you with information about the proposed reverse stock split amendment. Please read the
entire proxy statement carefully. You may obtain additional information about the Company from documents we file with the Securities and
Exchange Commission.

        It is important that your shares be represented and voted at the meeting. Please vote as soon as possible even if you plan to attend the
Special Meeting. We appreciate your continued ownership of Rite Aid shares and your support regarding this matter.

Sincerely,
Bruce G. Bodaken
Chairman of the Board
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RITE AID CORPORATION
P.O. BOX 3165

HARRISBURG, PENNSYLVANIA 17105

NOTICE OF SPECIAL MEETING OF STOCKHOLDERS
To Be Held on March 21, 2019

To Our Stockholders:

What: Special Meeting of Stockholders

When: March 21, 2019 at 8:30 a.m., local time

Where: Skadden, Arps, Slate, Meagher & Flom LLP
Four Times Square
New York, New York 10036

Why: At this Special Meeting, or any adjournment or postponement of the Special Meeting, we plan to consider and vote upon the
proposals listed below.

Proposal No. 1: A proposal, which we refer to as the "reverse stock split proposal," to adopt and approve an amendment to
our Amended and Restated Certificate of Incorporation to effect (a) a reverse stock split of our outstanding
shares of common stock, at a reverse stock split ratio of 1-for-10, 1-for-15 or 1-for-20, as determined by our
Board of Directors at a later date, and (b) a reduction in the number of authorized shares of Rite Aid's
common stock by a corresponding ratio.

Proposal No. 2 A proposal, which we refer to as the "adjournment proposal," to approve, if necessary, the adjournment of
the Special Meeting to solicit additional proxies in favor of the reverse stock split proposal.

        Notwithstanding approval of the reverse stock split proposal by our stockholders, the Board of Directors reserves its right to elect not to
proceed with implementing the reverse stock split proposal at any time prior to the date on which the amendment to our Amended and Restated
Certificate of Incorporation becomes effective pursuant the General Corporation Law of the State of Delaware (the "DGCL"), if it determines, in
its sole discretion, that the reverse stock split proposal is no longer in the best interests of the Company or its stockholders.

        The close of business on February 5, 2019 has been fixed as the record date for determining those Rite Aid stockholders entitled to vote at
the Special Meeting. Accordingly, only stockholders of record at the close of business on that date will receive this notice of, and be eligible to
vote at, the Special Meeting and any adjournment or postponement of the Special Meeting. The above items of business for the Special Meeting
are more fully described in the proxy statement that accompanies this notice.

        Your vote is important.    Please read the proxy statement and the instructions on the enclosed proxy card and then, whether or not you
plan to attend the Special Meeting in person, and no matter how many shares you own, please submit your proxy promptly by telephone or via
the Internet in accordance with the instructions on the enclosed proxy card, or by completing, dating and returning
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your proxy card in the envelope provided. This will not prevent you from voting in person at the Special Meeting. It will, however, help to
assure a quorum and to avoid added proxy solicitation costs.

        You may revoke your proxy at any time before the vote is taken by delivering to the Secretary of Rite Aid a written revocation or a proxy
with a later date (including a proxy by telephone or via the Internet) or by voting your shares in person at the Special Meeting, in which case
your prior proxy would be disregarded.

By order of the Board of Directors
James J. Comitale
Secretary
Camp Hill, Pennsylvania
[    •    ], 2019
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RITE AID CORPORATION
P.O. BOX 3165

HARRISBURG, PENNSYLVANIA 17105

PROXY STATEMENT

FOR THE SPECIAL MEETING

To Be Held on March 21, 2019

Important Notice Regarding the Availability of Proxy Materials for the
Special Meeting to be Held on March 21, 2019:

The proxy statement and the Company's proxy card, are available at
www.proxyvote.com.

        This proxy statement is being furnished to you by the Board of Directors (the "Board" or "Board of Directors") of Rite Aid Corporation (the
"Company" or "Rite Aid") to solicit your proxy to vote your shares at our Special Meeting of Stockholders (the "Special Meeting"). The Special
Meeting will be held on March 21, 2019 at 8:30 a.m., local time, at the offices of Skadden, Arps, Slate, Meagher & Flom LLP, Four Times
Square, New York, New York 10036.

        This proxy statement, the foregoing notice and the accompanying proxy card are first being made available on or about [    •    ], 2019 to all
holders of our common stock, par value $1.00 per share, entitled to vote at the Special Meeting.

 Purpose of the Special Meeting

        The purpose of the Special Meeting is to consider and vote on the following proposals:

Proposal No. 1: A proposal, which we refer to as the "reverse stock split proposal," to adopt and approve an amendment to our
Amended and Restated Certificate of Incorporation to effect (a) a reverse stock split of our outstanding shares of
common stock, at a reverse stock split ratio of 1-for-10, 1-for-15 or 1-for-20, as determined by our Board of
Directors at a later date (the "Reverse Stock Split"), and (b) a reduction in the number of authorized shares of Rite
Aid's common stock by a corresponding ratio (the "Authorized Share Reduction").

Proposal No. 2: A proposal, which we refer to as the "adjournment proposal," to approve, if necessary, the adjournment of the
Special Meeting to solicit additional proxies in favor of the reverse stock split proposal.
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        If the reverse stock split proposal is approved by the Company's stockholders at the Special Meeting, it will be effected, if at all, only upon
a subsequent determination by the Board of Directors that the Reverse Stock Split and Authorized Share Reduction are in the best interests of the
Company and our stockholders at the time the reverse stock split proposal is effected. The Board may make this
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determination as soon as immediately following the conclusion of the Special Meeting, and the Reverse Stock Split and Authorized Share
Reduction could become effective as soon as the business day immediately following the Special Meeting.

        Notwithstanding approval of the reverse stock split proposal by our stockholders, the Board of Directors reserves its right to elect not to
proceed with implementing the reverse stock split proposal at any time prior to the date on which the amendment to our Amended and Restated
Certificate of Incorporation becomes effective pursuant the DGCL, if it determines, in its sole discretion, that the reverse stock split proposal is
no longer in the best interests of the Company or its stockholders.

2

Edgar Filing: RITE AID CORP - Form PRE 14A

10



Table of Contents

 QUESTIONS AND ANSWERS ABOUT THE SPECIAL MEETING

Who is entitled to vote at the Special Meeting?

        Holders of Rite Aid common stock as of the close of business on the record date, February 5, 2019, will receive notice of, and be eligible to
vote at, the Special Meeting and any adjournment or postponement of the Special Meeting. At the close of business on the record date, Rite Aid
had outstanding and entitled to vote [    •    ] shares of common stock. No other shares of Rite Aid capital stock are entitled to notice of and to
vote at the Special Meeting.

What matters will be voted on at the Special Meeting?

        The two proposals that are scheduled to be considered and voted on at the Special Meeting are the reverse stock split proposal and the
adjournment proposal.

What are the Board's voting recommendations?

        The Board of Directors recommends that you vote "FOR" the reverse stock split proposal and "FOR" the adjournment proposal.

Why does Rite Aid need to hold this vote?

        On January 3, 2019, we were notified in writing by The New York Stock Exchange, Inc. (the "NYSE") that the average closing trading
price of our common stock was below the criteria of the NYSE's continued listing standards, as the average per share closing price of our
common stock over a consecutive 30-trading day period was less than $1.00. In the letter, the NYSE stated that we have a six-month cure period
that started on January 3, 2019 to bring the price of our common stock and the 30-trading day average closing price of our common stock above
$1.00. In the letter, the NYSE further stated that in the event a $1.00 share price and a $1.00 average share price over the preceding 30 trading
days are not attained at the expiration of the six-month cure period, the NYSE will commence suspension and delisting procedures. The NYSE
has reserved the right to reevaluate its continued listing determinations relating to companies who are notified of non-compliance like Rite Aid
with respect to the NYSE's qualitative listing standards, including if our shares trade at sustained levels that are considered to be abnormally
low. On January 7, 2019, we provided written notice to the NYSE of the Board of Directors' approval to pursue a reverse stock split in order to
bring our share price and average share price back above $1.00 within the six-month cure period, if necessary.

        Our Board of Directors has determined that an amendment to our Amended and Restated Certificate of Incorporation to effect the Reverse
Stock Split and the Authorized Share Reduction may be necessary to promote the continued listing of our common stock on the NYSE and is in
the best interests of our stockholders. If approved and implemented, the Board of Directors will select a reverse stock split ratio of 1-for-10,
1-for-15 or 1-for-20, at a later date based on various factors, including the then prevailing market conditions and the existing and expected per
share trading prices of our common stock. Pursuant to the law of our state of incorporation, Delaware, our Board of Directors must adopt any
amendment to our Amended and Restated Certificate of Incorporation and submit the amendment to stockholders for approval. Accordingly, our
Board of Directors is requesting your proxy to vote "FOR" the reverse stock split proposal and "FOR" the adjournment proposal.

        In addition to bringing the per share trading price of our common stock back above $1.00, we also believe that the Reverse Stock Split will
make our common stock more attractive to a broader range of institutional and other investors, as we have been advised that the current per
share trading price of our common stock may affect its acceptability to certain institutional investors, professional investors and other members
of the investing public. Many brokerage houses and institutional investors have internal policies and practices that either prohibit them from
investing in low-priced stocks or tend to
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discourage individual brokers from recommending low-priced stocks to their customers. In addition, some of those policies and practices may
function to make the processing of trades in low-priced stocks economically unattractive to brokers.

What is the difference between holding shares as a stockholder of record and as a beneficial owner?

        If your shares are registered directly in your name with our transfer agent, Broadridge Corporate Issuer Services, you are considered the
"stockholder of record" with respect to those shares.

        If your shares are held in a stock brokerage account or by a bank or other nominee, those shares are held in "street name" and you are
considered the "beneficial owner" of the shares. As the beneficial owner of those shares, you have the right to direct your broker, bank or
nominee how to vote your shares, and you will receive separate instructions from your broker, bank or other holder of record describing how to
vote your shares.

How can I vote my shares before the Special Meeting?

If you hold your shares in your own name, you may submit a proxy by telephone, via the Internet or by mail.

�
Submitting a Proxy by Telephone:  You can submit a proxy for your shares by telephone until 11:59 p.m. Eastern Daylight
Time on March 20, 2019, by calling the toll-free telephone number on the enclosed proxy card, 1-800-690-6903. Telephone
proxy submission is available 24 hours a day. Easy-to-follow voice prompts allow you to submit a proxy for your shares and
confirm that your instructions have been properly recorded. Our telephone proxy submission procedures are designed to
authenticate stockholders by using individual control numbers.

�
Submitting a Proxy via the Internet:  You can submit a proxy for your shares via the Internet until 11:59 p.m. Eastern
Daylight Time on March 20, 2019, by accessing the website listed on the enclosed proxy card, www.proxyvote.com, and
following the instructions you will find on the website. Internet proxy submission is available 24 hours a day. As with
telephone proxy submission, you will be given the opportunity to confirm that your instructions have been properly
recorded.

�
Submitting a Proxy by Mail:  If you choose to submit a proxy for your shares by mail, simply mark the enclosed proxy card,
date and sign it, and return it in the postage paid envelope provided.

        By casting your vote in any of the three ways listed above, you are authorizing the individuals listed on the proxy to vote your shares in
accordance with your instructions. You may also attend the Special Meeting and vote in person.

If your shares are held in the name of a bank, broker or other nominee, you will receive instructions from the holder of record that you
must follow for your shares to be voted. The availability of telephonic or Internet voting will depend on the bank's or broker's voting process.
Please check with your bank or broker and follow the voting procedures your bank or broker provides to vote your shares. Also, please note that
if the holder of record of your shares is a bank, broker or other nominee and you wish to vote in person at the Special Meeting, you must request
a legal proxy from your bank, broker or other nominee that holds your shares and present that proxy and proof of identification at the Special
Meeting; otherwise, you will not be able to vote in person at the Special Meeting.

If I am the beneficial owner of shares held in "street name" by my broker, will my broker automatically vote my shares for me?

        Under NYSE rules, the reverse stock split proposal and the adjournment proposal are considered "discretionary" items. Consequently, for
both proposals, a broker will have discretion to vote your

4
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shares and, therefore, may vote your shares with respect to both proposals if you do not provide your broker with instructions on such proposal.

How will my shares be voted if I give my proxy but do not specify how my shares should be voted?

        If you provide specific voting instructions, your shares will be voted at the Special Meeting in accordance with your instructions. If you
hold shares in your name and sign and return a proxy card without giving specific voting instructions, your shares will be voted "FOR" the
reverse stock split proposal and "FOR" the adjournment proposal.

Who may attend the Special Meeting?

        All stockholders are invited to attend the Special Meeting. Persons who are not stockholders may attend only if invited by the Board of
Directors. If you are the beneficial owner of shares held in the name of your broker, bank or other nominee, you must bring proof of ownership
(e.g., a current broker's statement) in order to be admitted to the meeting. You can obtain directions to the Special Meeting by contacting our
Investor Relations Department at (717) 975-3710.

Can I vote in person at the Special Meeting?

        Yes. If you hold shares in your own name as a stockholder of record, you may come to the Special Meeting and cast your vote at the
meeting by properly completing and submitting a ballot. If you are the beneficial owner of shares held in the name of your broker, bank or
other nominee, you must first obtain a legal proxy from your broker, bank or other nominee giving you the right to vote those shares
and submit that proxy along with a properly completed ballot at the meeting; otherwise, you will not be able to vote in person at the
Special Meeting.

How can I change my vote?

        You may revoke your proxy at any time before it is exercised by:

�
Delivering to the Secretary a written notice of revocation, dated later than the proxy, before the vote is taken at the Special
Meeting;

�
Delivering to the Secretary an executed proxy bearing a later date, before the vote is taken at the Special Meeting;

�
Submitting a proxy on a later date by telephone or via the Internet (only your last telephone or Internet proxy will be
counted), before 11:59 p.m. Eastern Daylight Time on March 20, 2019; or

�
Attending the Special Meeting and voting in person (your attendance at the Special Meeting, in and of itself, will not revoke
the proxy).

        Any written notice of revocation, or later dated proxy, should be delivered to:

Rite Aid Corporation
30 Hunter Lane

Camp Hill, Pennsylvania 17011
Attention: James J. Comitale, Secretary

        Alternatively, you may hand deliver a written revocation notice, or a later dated proxy, to the Secretary at the Special Meeting before we
begin voting.

        If your shares of Rite Aid common stock are held by a bank, broker or other nominee, you must follow the instructions provided by the
bank, broker or other nominee if you wish to change your vote.
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What are the quorum and voting requirements for the proposals?

        In order to take action on the proposals, a quorum, consisting of the holders of [    •    ] shares (a majority of the aggregate number of shares
of Rite Aid common stock) issued and outstanding and entitled to vote as of the record date for the Special Meeting, must be present in person or
by proxy. This is referred to as a "quorum." Proxies marked "Abstain" and broker non-votes (as further discussed below) will be treated as
shares that are present for purposes of determining the presence of a quorum.

        The affirmative vote of the holders of a majority of the shares entitled to vote at the Special Meeting is required to adopt and approve the
reverse stock split proposal.

        The affirmative vote of a majority of the votes present in person or represented by proxy at the Special Meeting is required to approve the
adjournment proposal.

What happens if a quorum is not present at the Special Meeting?

        If the shares present in person or represented by proxy at the Special Meeting are not sufficient to constitute a quorum, the stockholders by
a vote of the holders of a majority of votes present in person or represented by proxy (which may be voted by the proxyholders) may, without
further notice to any stockholder (unless a new record date is set), adjourn the meeting to a different time and place to permit further solicitations
of proxies sufficient to constitute a quorum.

What is an "abstention" and how would it affect the vote?

        An "abstention" occurs when a stockholder sends in a proxy with explicit instructions to decline to vote regarding a particular matter.
Abstentions are counted as present for purposes of determining a quorum. Abstentions with respect to the reverse stock split proposal and the
adjournment proposal will have the same effect as a vote "Against" the proposals.

What is a broker "non-vote" and how would it affect the vote?

        A broker non-vote occurs when a broker or other nominee who holds shares for another person does not vote on a particular proposal
because that holder does not have discretionary voting power for the proposal and has not received voting instructions from the beneficial owner
of the shares so the broker is unable to vote those uninstructed shares. Brokers will have discretionary voting power to vote on both proposals so
we do not anticipate any broker non-votes.

        Because adoption and approval of the reverse stock split proposal requires a majority of the outstanding shares, a broker non-vote will have
the same effect as a vote "Against" the reverse stock split proposal.

        Because approval of the adjournment proposal requires an affirmative vote of a majority of the votes present in person or represented by
proxy at the Special Meeting, a broker non-vote will have no effect on the outcome of the vote with regards to the adjournment proposal.

Could other matters be decided at the Special Meeting?

        Other than the reverse stock split proposal and the adjournment proposal, no other matters will be presented for action by the stockholders
at the Special Meeting.

Who will count the votes?

        Representatives of Broadridge Financial Solutions, Inc. will tabulate the votes and act as inspectors of election.
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Who will conduct the proxy solicitation and how much will it cost?

        We are soliciting proxies from stockholders on behalf of our Board and will pay for all costs incurred by it in connection with the
solicitation. In addition to solicitation by mail, the directors, officers and associates of Rite Aid and its subsidiaries may solicit proxies from
stockholders of Rite Aid in person or by telephone, facsimile or email without additional compensation other than reimbursement for their actual
expenses.

        We have retained Morrow Sodali LLC, a proxy solicitation firm, to assist us in the solicitation of proxies for the Special Meeting. Rite Aid
will pay Morrow Sodali LLC a fee of approximately $20,000, plus reasonable out-of-pocket expenses.

        Arrangements also will be made with brokerage firms and other custodians, nominees and fiduciaries for the forwarding of solicitation
material to the beneficial owners of stock held of record by such persons, and we will reimburse such custodians, nominees and fiduciaries for
their reasonable out-of-pocket expenses in connection with the forwarding of solicitation materials to the beneficial owners of our stock.

If you have any questions or need assistance voting your shares of Rite Aid common stock, please contact Morrow Sodali LLC, Rite
Aid's proxy solicitor, by calling (800) 662-5200 toll-free.

7
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 PROPOSAL NO. 1
THE REVERSE STOCK SPLIT PROPOSAL

 General

        Rite Aid is asking stockholders to adopt and approve a proposed amendment to our Amended Restated Certificate of Incorporation to effect
the Reverse Stock Split and the Authorized Share Reduction. Our Board of Directors has unanimously approved and declared advisable the
proposed amendment, and recommends that our stockholders adopt and approve the proposed amendment. The foregoing description of the
proposed amendment is a summary and is subject to the full text of the proposed amendment, which is attached to this proxy statement as
Annex A.

        If stockholders approve this proposal, the Board of Directors will cause the Certificate of Amendment to be filed with the Delaware
Secretary of State and effect the Reverse Stock Split and the Authorized Share Reduction only if the Board of Directors determines that the
Reverse Stock Split and the Authorized Share Reduction would be in the best interests of Rite Aid and its stockholders. The Reverse Stock Split
and Authorized Share Reduction could become effective as soon as the business day immediately following the Special Meeting. The Board of
Directors also may determine in its discretion not to effect the Reverse Stock Split and the Authorized Share Reduction and not to file the
Certificate of Amendment. Rite Aid will not effect the Reverse Stock Split without also effecting the Authorized Share Reduction, and vice
versa. No further action on the part of stockholders will be required to either implement or abandon the Reverse Stock Split or the Authorized
Share Reduction.

        The proposed amendment, if effected, will effect a Reverse Stock Split of the outstanding shares of Rite Aid's common stock at a reverse
stock split ratio of 1-for-10, 1-for-15 or 1-for-20, as determined by our Board of Directors at a later date. As of the February 5, 2019 record date,
[    •    ] shares of our common stock were issued and outstanding. Based on such number of shares of our common stock issued and outstanding,
immediately following the effectiveness of the Reverse Stock Split (and without giving any effect to the payment of cash in lieu of fractional
shares), we will have, depending on the reverse stock split ratio selected by our Board of Directors, issued and outstanding shares of stock as
illustrated in the table under the caption "�Effects of the Reverse Stock Split and the Authorized Share Reduction�Effect on Shares of Common
Stock".

        The proposed amendment will result in a reduction of the total number of shares of Rite Aid's common stock that Rite Aid is authorized to
issue by a corresponding ratio. See "�Effects of the Reverse Stock Split and the Authorized Share Reduction�Effect on Shares of Common Stock"
for the number of shares of common stock authorized but not outstanding or reserved that will remain available for issuance immediately
following the effectiveness of the Reverse Stock Split and the Authorized Share Reduction.

        All holders of Rite Aid's common stock will be affected proportionately by the Reverse Stock Split and the Authorized Share Reduction.

        No fractional shares of common stock will be issued as a result of the Reverse Stock Split. Instead, any stockholder who would have been
entitled to receive a fractional share as a result of the Reverse Stock Split will receive cash payments in lieu of such fractional shares. Each
common stockholder will hold the same percentage of the outstanding common stock immediately following the Reverse Stock Split as that
stockholder did immediately prior to the Reverse Stock Split, except to the extent that the Reverse Stock Split results in stockholders receiving
cash in lieu of fractional shares. The par value of our common stock will continue to be $1.00 per share (see "�Effects of the Reverse Stock Split
and the Authorized Share Reduction�Reduction in Stated Capital").

8
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 Reasons for the Reverse Stock Split and the Authorized Share Reduction

         Reverse Stock Split.     Our Board of Directors has determined that it is in the best interests of Rite Aid and its stockholders to combine
our shares of common stock at one of three reverse stock split ratios, as determined by the Board of Directors at a later date, in order to reduce
the number of shares of common stock outstanding. Our Board of Directors authorized the reverse split of our common stock with the primary
intent of increasing the per share trading price of our common stock in order to meet the NYSE's price criteria for continued listing on that
exchange. Our common stock is publicly traded and listed on the NYSE under the symbol "RAD." Accordingly, for these and other reasons
discussed below, we believe that effecting the Reverse Stock Split is in Rite Aid's and our stockholders' best interests.

        On January 3, 2019, we were notified in writing by the NYSE that the average closing trading price of our common stock was below the
criteria of the NYSE's continued listing standards, as the average per share closing price of our common stock over a consecutive 30-trading day
period was less than $1.00. In the letter, the NYSE stated that we have a six-month cure period that started on January 3, 2019 to bring the price
of our common stock and the 30-trading day average closing price of our common stock above $1.00. In the letter, the NYSE further stated that
in the event a $1.00 share price and a $1.00 average share price over the preceding 30 trading days are not attained at the expiration of the
six-month cure period, the NYSE will commence suspension and delisting procedures. The NYSE has reserved the right to reevaluate its
continued listing determinations relating to companies who are notified of non-compliance like Rite Aid with respect to the NYSE's qualitative
listing standards, including if our shares trade at sustained levels that are considered to be abnormally low. On January 7, 2019, we provided
written notice to the NYSE of the Board of Directors' approval to pursue a reverse stock split in order to bring our share price and average share
price back above $1.00 within the six-month cure period, if necessary.

        In addition to bringing the per share trading price of our common stock back above $1.00, we also believe that the Reverse Stock Split will
make our common stock more attractive to a broader range of institutional and other investors, as we have been advised that the current per
share trading price of our common stock may affect its acceptability to certain institutional investors, professional investors and other members
of the investing public. Many brokerage houses and institutional investors have internal policies and practices that either prohibit them from
investing in low-priced stocks or tend to discourage individual brokers from recommending low-priced stocks to their customers. In addition,
some of those policies and practices may function to make the processing of trades in low-priced stocks economically unattractive to brokers.

        Reducing the number of outstanding shares of our common stock through the Reverse Stock Split is intended, absent other factors, to
increase the per share trading price of our common stock. However, other factors, such as our financial results, market conditions and the market
perception of our business may adversely affect the per share trading price of our common stock. As a result, there can be no assurance that the
Reverse Stock Split, if completed, will result in the intended benefits described above, that the per share trading price of our common stock will
increase following the Reverse Stock Split or that the per share trading price of our common stock will not decrease in the future.

         Authorized Share Reduction.     As a matter of Delaware law, the implementation of the Reverse Stock Split does not require a reduction in
the total number of authorized shares of our common stock. However, if stockholders adopt and approve the amendment to the Amended and
Restated Certificate of Incorporation to effect the Reverse Stock Split and the Authorized Share Reduction and the Reverse Stock Split is
implemented, the authorized number of shares of our common stock also would be reduced by a corresponding ratio.
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 Criteria to be Used for Determining Whether to Implement Reverse Stock Split

        In determining whether to implement the Reverse Stock Split and which reverse stock split ratio to implement, if any, following receipt of
stockholder approval of the amendment to our Amended and Restated Certificate of Incorporation to effect the Reverse Stock Split and the
Authorized Share Reduction, the Board of Directors may consider, among other things, various factors, such as:

�
the historical trading price and trading volume of our common stock;

�
the NYSE Continued Listing Standards requirements;

�
the then-prevailing trading price and trading volume of our common stock and the expected impact of the Reverse Stock
Split on the trading market for our common stock in the short- and long-term; and

�
prevailing general market and economic conditions.

 Certain Risks and Potential Disadvantages Associated with the Reverse Stock Split and the Authorized Share Reduction

         We cannot assure you that the proposed Reverse Stock Split will increase our stock price.     We expect that the Reverse Stock Split will
increase the per share trading price of our common stock. However, the effect of the Reverse Stock Split on the per share trading price of our
common stock cannot be predicted with any certainty, and the history of reverse stock splits for other companies is varied, particularly since
some investors may view a reverse stock split negatively. It is possible that the per share trading price of our common stock after the Reverse
Stock Split will not increase in the same proportion as the reduction in the number of our outstanding shares of common stock following the
Reverse Stock Split, and the Reverse Stock Split may not result in a per share trading price that would attract investors who do not trade in lower
priced stocks. In addition, although we believe the Reverse Stock Split may enhance the marketability of our common stock to certain potential
investors, we cannot assure you that, if implemented, our common stock will be more attractive to investors. Even if we implement the Reverse
Stock Split, the per share trading price of our common stock may decrease due to factors unrelated to the Reverse Stock Split, including our
future performance. If the Reverse Stock Split is consummated and the per share trading price of the common stock declines, the percentage
decline as an absolute number and as a percentage of our overall market capitalization may be greater than would occur in the absence of the
Reverse Stock Split.

         The proposed Reverse Stock Split may decrease the liquidity of our common stock and result in higher transaction costs.     The liquidity of
our common stock may be negatively impacted by the Reverse Stock Split, given the reduced number of shares that would be outstanding after
the Reverse Stock Split, particularly if the per share trading price does not increase as a result of the Reverse Stock Split. In addition, if the
Reverse Stock Split is implemented, it will increase the number of our stockholders who own "odd lots" of fewer than 100 shares of common
stock. Brokerage commission and other costs of transactions in odd lots are generally higher than the costs of transactions of more than 100
shares of common stock. Accordingly, the Reverse Stock Split may not achieve the desired results of increasing marketability of our common
stock as described above.

 Effective Time

        The effective time of the Reverse Stock Split and the Authorized Share Reduction (the "Effective Time"), if approved by stockholders and
implemented by Rite Aid, will be the date and time set forth in the Certificate of Amendment that is filed with the Delaware Secretary of State. It
is expected that such filing will take place promptly following the Special Meeting, assuming the stockholders approve the amendment. The
Effective Time could occur as soon as the business day immediately following the Special Meeting. However, the exact timing of the filing of
the amendment will be determined by our
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Board of Directors based on its evaluation as to when such action will be the most advantageous to the Company and our stockholders.

        If, at any time prior to the filing of the Certificate of Amendment with the Delaware Secretary of State, notwithstanding stockholder
approval, and without further action by the stockholders, the Board of Directors, in its sole discretion, determines that it is in Rite Aid's best
interests and the best interests of Rite Aid's stockholders to delay the filing of the Certificate of Amendment or abandon the Reverse Stock Split
and the Authorized Share Reduction, the Reverse Stock Split and the Authorized Share Reduction may be delayed or abandoned.

 Fractional Shares

        Stockholders will not receive fractional shares of common stock in connection with the Reverse Stock Split. Instead, the transfer agent will
aggregate all fractional shares and sell them as soon as practicable after the Effective Time at the then-prevailing prices on the open market, on
behalf of those stockholders who would otherwise be entitled to receive a fractional share as a result of the Reverse Stock Split. We expect that
the transfer agent will conduct the sale in an orderly fashion at a reasonable pace and that it may take several days to sell all of the aggregated
fractional shares of our common stock. After the transfer agent's completion of such sale, stockholders who would have been entitled to a
fractional share will instead receive a cash payment from the transfer agent in an amount equal to their respective pro rata shares of the total
proceeds of that sale net of any brokerage costs incurred by the transfer agent to sell such stock.

        Stockholders will not be entitled to receive interest for the period of time between the Effective Time and the date payment is made for their
fractional share interest. You should also be aware that, under the escheat laws of certain jurisdictions, sums due for fractional interests that are
not timely claimed after the funds are made available may be required to be paid to the designated agent for each such jurisdiction. Thereafter,
stockholders otherwise entitled to receive such funds may have to obtain the funds directly from the state to which they were paid.

        If you believe that you may not hold sufficient shares of Rite Aid's common stock at the Effective Time to receive at least one share in the
Reverse Stock Split and you want to continue to hold Rite Aid's common stock after the Reverse Stock Split, you may do so by either:

�
purchasing a sufficient number of shares of Rite Aid's common stock; or

�
if you have shares of Rite Aid's common stock in more than one account, consolidating your accounts;

in each case, so that you hold a number of shares of our common stock in your account prior to the Reverse Stock Split that would entitle you to
receive at least one share of common stock in the Reverse Stock Split. Shares of our common stock held in registered form and shares of our
common stock held in "street name" (that is, through a broker, bank or other holder of record) for the same stockholder will be considered held
in separate accounts and will not be aggregated when effecting the Reverse Stock Split.

 Effects of the Reverse Stock Split and the Authorized Share Reduction

 General

        After the effective date of the Reverse Stock Split and the Authorized Share Reduction, if implemented by the Board of Directors, each
stockholder will own a reduced number of shares of common stock. The principal effect of the Reverse Stock Split and the Authorized Share
Reduction will be to proportionately decrease the number of outstanding shares of our common stock based on the reverse stock split ratio
selected by our Board of Directors.
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        Voting rights and other rights of the holders of our common stock will not be affected by the Reverse Stock Split, other than as a result of
the treatment of fractional shares as described above. For example, a holder of 2% of the voting power of the outstanding shares of our common
stock immediately prior to the effectiveness of the Reverse Stock Split will generally continue to hold 2% (assuming there is no impact as a
result of the payment of cash in lieu of issuing fractional shares) of the voting power of the outstanding shares of our common stock after the
Reverse Stock Split. The number of stockholders of record will not be affected by the Reverse Stock Split (except to the extent any are cashed
out as a result of holding fractional shares). If approved and implemented, the Reverse Stock Split may result in some stockholders owning "odd
lots" of less than 100 shares of our common stock. Odd lot shares may be more difficult to sell, and brokerage commissions and other costs of
transactions in odd lots are generally somewhat higher than the costs of transactions in "round lots" of even multiples of 100 shares. Our Board
of Directors believes, however, that these potential effects are outweighed by the benefits of the Reverse Stock Split.

 Effect on Shares of Common Stock

        The following table contains approximate information, based on share information as of February 5, 2019, relating to our outstanding
common stock based on the proposed reverse stock split ratios and information regarding our authorized shares assuming that the proposal is
approved and the Reverse Stock Split and the Authorized Share Reduction are implemented:

Status

Number of
Shares of

Common Stock
Authorized

Number of
Shares of

Common Stock
Issued and

Outstanding

Number of
Shares of

Common Stock
Reserved for

Future Issuance

Number of
Shares of

Common Stock
Authorized but

Not Outstanding
or Reserved

Pre-Reverse Stock Split 1,500,000,000 [    •    ] [    •    ] [    •    ]
Post-Reverse Stock Split 1:10 150,000,000 [    •    ] [    •    ] [    •    ]
Post-Reverse Stock Split 1:15 100,000,000 [    •    ] [    •    ] [    •    ]
Post-Reverse Stock Split 1:20 75,000,000 [    •    ] [    •    ] [    •    ]

        After the effective date of the Reverse Stock Split that our Board of Directors elects to implement, our common stock would have a new
committee on uniform securities identification procedures, or CUSIP number, a number used to identify our common stock.

        Our common stock is currently registered under Section 12(b) of the Securities Exchange Act of 1934, or the Exchange Act, and we are
subject to the periodic reporting and other requirements of the Exchange Act. The reverse stock split will not affect the registration of our
common stock under the Exchange Act or the listing of our common stock on the NYSE. Following the reverse stock split, our common stock
will continue to be listed on the NYSE under the symbol "RAD," although it will be considered a new listing with a new CUSIP number.

 Effect on Preferred Stock

        Pursuant to our Amend and Restated Certificate of Incorporation, our capital stock consists of 20,000,000 shares of Preferred Stock, par
value $1.00 per share, and 1,500,000,000 shares of common stock. The proposed amendment to our Amended and Restated Certificate of
Incorporation to effect the Reverse Stock Split and the Authorized Share Reduction would not impact the total authorized number of shares of
preferred stock or the par value of the preferred stock.

 Effect on Par Value

        The proposed amendments to our Amended and Restated Certificate of Incorporation will not affect the par value of our common stock,
which will remain at $1.00.
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Reduction In Stated Capital

        As a result of the Reverse Stock Split, upon the Effective Time, the stated capital on our balance sheet attributable to our common stock,
which consists of the par value per share of our common stock multiplied by the aggregate number of shares of our common stock issued and
outstanding, will be reduced in proportion to the size of the Reverse Stock Split, subject to a minor adjustment in respect of the treatment of
fractional shares, and the additional paid-in capital account will be credited with the amount by which the stated capital is reduced. Our
stockholders' equity, in the aggregate, will remain unchanged.

 Effect on Rite Aid's Stock Plans

        As of February 5, 2019, we had approximately [    •    ] shares subject to stock options, [    •    ] shares of unvested restricted stock and
[    •    ] shares subject to unvested restricted stock units (including performance-based units) outstanding under our stock incentive plans. Under
our 2000 Omnibus Equity Plan (the "2000 Plan"), 2001 Omnibus Equity Plan (the "2001 Plan"), 2004 Omnibus Equity Plan (the "2004 Plan"),
2006 Omnibus Equity Plan (the "2006 Plan"), 2010 Omnibus Equity Plan (the "2010 Plan"), 2012 Omnibus Equity Plan (the "2012 Plan") and
2014 Omnibus Equity Plan (the "2014 Plan" and, together with the 2000 Plan, the 2001 Plan, the 2004 Plan, the 2006 Plan, the 2010 Plan and
the 2012 Plan, the "Stock Plans"), the Compensation Committee of our Board of Directors (the "Compensation Committee") has sole discretion
to determine the appropriate adjustment to the awards granted under our Stock Plans in the event of a reverse stock split. Accordingly, if the
Reverse Stock Split is effected, the number of shares available for issuance under the 2014 Plan, as well as the number of shares subject to any
outstanding award under the Stock Plans, and the exercise price, grant price or purchase price relating to any such award under the Stock Plans,
are expected to be proportionately adjusted by the Compensation Committee to reflect the Reverse Stock Split. The Compensation Committee
will also determine the treatment of fractional shares subject to stock options and other outstanding awards under the Stock Plans. In addition,
pursuant to the authority provided under the Stock Plans, the Compensation Committee is expected to authorize the Company to effect any other
changes necessary, desirable or appropriate to give effect to the Reverse Stock Split, including any applicable technical, conforming changes to
our Stock Plans.

        For illustrative purposes only, if a 1-for-10 reverse stock split is effected, the [    •    ] shares that remain available for issuance under the
2014 Plan as of February 5, 2019, are expected to be adjusted to [    •    ] shares, subject to increase as and when awards made under the Stock
Plans, expire or are forfeited and are returned per the terms of the Stock Plans. Further, for illustrative purposes only, if a 1-for-10 reverse stock
split is effected, an outstanding stock option for 10,000 shares of common stock, exercisable at $7.08 per share, would be adjusted as a result of
a 1-for-10 split ratio into an option exercisable for 1,000 shares of common stock at an exercise price of $70.80 per share.

 No Going Private Transaction

        Notwithstanding the decrease in the number of outstanding shares following the proposed Reverse Stock Split, our Board of Directors does
not intend for this transaction to be the first step in a "going private transaction" within the meaning of Rule 13e-3 of the Exchange Act.

By: 

/s/ Philip Falcone

Name: Philip Falcone
Title:   Managing Member
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HARBINGER CAPITAL PARTNERS LLC

By: Harbinger Holdings, LLC,
Managing Member

By: /s/ Philip Falcone
Name: Philip Falcone
Title:   Managing Member

HARBINGER HOLDINGS, LLC

By: /s/ Philip Falcone
Name: Philip Falcone
Title:   Managing Member

/s/ Philip Falcone
Philip Falcone

November 19, 2009

Attention: Intentional misstatements or omissions of fact constitute federal criminal violations (see 18 U.S.C. 1001)
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