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Dear Shareholders:

On June 30, 2015, ACE Limited ( ACE ), a company organized under the laws of Switzerland, entered into an
Agreement and Plan of Merger (the merger agreement ) with The Chubb Corporation, a New Jersey corporation

( Chubb ), and William Investment Holdings Corporation, a New Jersey corporation and a wholly owned indirect
subsidiary of ACE ( Merger Sub ). Pursuant to the merger agreement, Merger Sub will merge with and into Chubb,
with Chubb continuing as the surviving corporation (the surviving corporation ) and a wholly owned indirect
subsidiary of ACE (the merger ).

In the merger, each share of Chubb common stock owned by a Chubb shareholder (except for certain shares held by
ACE, Chubb, or their subsidiaries) will be converted into the right to receive 0.6019 of an ACE common share and
$62.93 in cash. For a description of the consideration that Chubb shareholders will receive, see The Merger Merger
Consideration. 1t is anticipated that ACE shareholders and Chubb shareholders, in each case as of immediately prior
to the merger, will hold approximately 70 percent and 30 percent, respectively, of the issued and outstanding ACE
common shares immediately after completion of the merger, in each case without giving effect to any ACE common
shares held by Chubb shareholders prior to the merger. If the merger is completed, it is currently estimated, based on
the number of shares of Chubb common stock outstanding as of September 10, 2015, that payment of the stock
component of the merger consideration will require ACE to issue approximately 137 million ACE common shares in
connection with the merger and that the cash consideration required to be paid in the merger for the cash portion of the
merger consideration will be approximately $14.3 billion. The exact value of the stock portion of the merger
consideration that Chubb shareholders receive will depend on the price of ACE common shares at the time the merger
is completed. Based on the closing price of ACE common shares on September 10, 2015, the last practicable date
before the date of this joint proxy statement/prospectus, the value of the per share merger consideration payable to the
holders of Chubb common stock is $123.57. The ultimate value of the merger consideration may differ from this
estimated value based on the price per ACE common share. We urge you to obtain current market quotations for ACE
common shares and Chubb common stock. ACE common shares trade on the NYSE under the symbol ACE, and
Chubb common stock trades on the NYSE under the symbol CB.

ACE will hold an extraordinary general meeting of shareholders and Chubb will hold a special meeting of

shareholders to consider the proposed merger and related matters. ACE and Chubb cannot complete the proposed
merger unless, among other things, ACE s shareholders approve the issuance of ACE common shares and certain other
matters related to the merger and Chubb shareholders approve the merger agreement.

Your vote is very important. To ensure your representation at your company s shareholders meeting, please
complete and return the enclosed proxy card or submit your proxy through the Internet or, if applicable, by
telephone. Please vote promptly whether or not you expect to attend your company s shareholders meeting.
Submitting a proxy now will not prevent you from being able to vote in person at your company s shareholders
meeting.

The ACE board of directors (the ACE board ) determined that the merger and the other transactions
contemplated by the merger agreement are in the best interests of the ACE
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shareholders, and has unanimously approved and declared advisable the merger agreement and the

transactions contemplated thereby, including the merger and the issuance of ACE common shares, and
unanimously recommends that ACE shareholders vote (1) FOR the amendment of ACE s Articles of
Association relating to authorized share capital for general purposes, (2) FOR the amendment of ACE s Articles
of Association to change ACE s name to Chubb Limited effective as of the completion of the merger, (3) FOR
the issuance of ACE common shares pursuant to the merger agreement in accordance with NYSE

requirements and ACE s commitment in its 2014 Proxy Statement not to issue more than 68,000,000 ACE
common shares pursuant to Article 6 of its Articles of Association without either providing ACE s shareholders
with the opportunity to exercise preemptive rights or seeking specific shareholder approval for such issuance,

(4) FOR the election of four current directors of Chubb as new directors of ACE effective as of the completion
of the merger, and (5) FOR an increase in the aggregate compensation for members of the ACE board to
provide compensation for the four new directors.

The Chubb board of directors (the Chubb board ) has determined that the merger and the other transactions
contemplated by the merger agreement are advisable and in the best interests of Chubb, its shareholders and

its other constituencies, and has unanimously adopted and approved the merger agreement and the

transactions contemplated thereby, including the merger, and unanimously recommends that Chubb

shareholders vote (1) FOR the approval of the merger agreement and the transactions contemplated thereby,
including the merger, (2) FOR the approval, by advisory (non-binding) vote, of certain compensation
arrangements for Chubb s named executive officers in connection with the merger and (3) FOR the approval of
a proposal for adjournment of the Chubb special meeting, if necessary or appropriate, to solicit additional

proxies if there are insufficient votes to approve the merger agreement at the time of the Chubb special

meeting.

The obligations of ACE and Chubb to complete the merger are subject to the satisfaction or waiver of several

conditions set forth in the merger agreement, a copy of which is included as Appendix A. The joint proxy
statement/prospectus provides you with detailed information about the proposed merger. It also contains or references
information about ACE and Chubb and certain related matters. You are encouraged to read this joint proxy
statement/prospectus carefully. In particular, you should read the _Risk Factors section beginning on page 33 for a
discussion of the risks you should consider in evaluating the proposed merger and how it will affect you.

Sincerely,

Evan G. Greenberg John D. Finnegan

Chairman and Chief Executive Officer Chairman, President and Chief Executive Officer
ACE Limited The Chubb Corporation

Neither the Securities and Exchange Commission nor any state securities commission has approved or
disapproved of the securities to be issued under this joint proxy statement/prospectus or determined if this
joint proxy statement/prospectus is truthful or complete. Any representation to the contrary is a criminal
offense.

The attached joint proxy statement/prospectus is dated September 11, 2015 and is first being mailed to shareholders of
ACE and Chubb on or about September 15, 2015.
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NOTICE OF ACE S EXTRAORDINARY GENERAL MEETING TO BE HELD ON
OCTOBER 22, 2015
TO THE SHAREHOLDERS OF ACE LIMITED:

A special meeting of shareholders of ACE Limited, called an extraordinary general meeting, will be held at 2:45 p.m.
Central European Time (doors open at 1:45 p.m. Central European Time) on October 22, 2015, at the offices of ACE
Limited, Baerengasse 32, CH-8001 Zurich, Switzerland.

The proposals of the ACE board to be considered at the extraordinary general meeting are as follows:

1. To approve the amendment of ACE s Articles of Association relating to authorized share capital
for general purposes (the ACE authorized share capital proposal );
2. To approve the amendment of ACE s Articles of Association to change ACE s name to Chubb Limited
effective as of the completion of the merger (the ACE name change proposal );
3. To approve the issuance of ACE common shares pursuant to the merger agreement in accordance with
NYSE requirements and ACE s commitment in its 2014 Proxy Statement not to issue more than
68,000,000 ACE common shares pursuant to Article 6 of its Articles of Association without either
providing ACE s shareholders with the opportunity to exercise preemptive rights or seeking specific
shareholder approval for such issuance (the ACE issuance proposal );
4. To elect four current directors of Chubb as new directors of ACE effective as of the completion of the
merger (the ACE director election proposal ); and
5. To increase the aggregate compensation for members of the ACE board to provide compensation for the
four new directors (the ACE new director compensation proposal ).
Shareholder approval of the ACE authorized share capital proposal, the ACE issuance proposal, the ACE director
election proposal and the ACE new director compensation proposal is required to complete the merger. ACE
shareholders will also be asked to approve the ACE name change proposal. ACE will transact no other business at the
ACE extraordinary general meeting, except for business properly brought before the ACE extraordinary general
meeting or any adjournment or postponement thereof.

The record date for the ACE extraordinary general meeting has been set as the close of business on September 10,
2015. See ACE Extraordinary General Meeting of Shareholders ACE Shareholders Entitled to Vote in the joint proxy
statement/prospectus for additional information.

The full agenda items and proposals of the board of directors are contained in the accompanying joint proxy
statement/prospectus, which you should read carefully in its entirety before you vote. A copy of the merger agreement
is attached as Appendix A to the following joint proxy statement/prospectus. A copy of the proposed amendments to
ACE s Articles of Association is attached as Appendix B to the following joint proxy statement/prospectus.

If you plan to attend the extraordinary general meeting in person, you must request an admission ticket by following
instructions in the accompanying joint proxy statement/prospectus by October 15, 2015.
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PLEASE VOTE AS PROMPTLY AS POSSIBLE, WHETHER OR NOT YOU PLAN TO ATTEND THE
MEETING. IF YOU LATER DESIRE TO REVOKE OR CHANGE YOUR PROXY FOR ANY REASON,
YOU MAY DO SO IN THE MANNER DESCRIBED IN THE JOINT PROXY STATEMENT/ PROSPECTUS.
FOR FURTHER INFORMATION CONCERNING THE AGENDA ITEMS BEING VOTED UPON, USE OF
THE PROXY AND OTHER RELATED MATTERS, YOU ARE URGED TO READ THE JOINT PROXY
STATEMENT/PROSPECTUS.

By Order of the Board of Directors,

Joseph F. Wayland
Executive Vice President, General Counsel and
Secretary

September 11, 2015, Zurich, Switzerland

-iv-
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NOTICE OF SPECIAL MEETING OF CHUBB SHAREHOLDERS TO BE HELD ON

OCTOBER 22,2015

TO THE SHAREHOLDERS OF THE CHUBB CORPORATION:

A special meeting of shareholders of The Chubb Corporation, called the Chubb special meeting, will be held at 8:00
a.m. local time, at the Amphitheater at The Chubb Corporation, 15 Mountain View Road, Warren, NJ 07059, on
October 22, 2015.

The proposals of the Chubb board to be considered at the Chubb special meeting are as follows:

1. To approve the agreement and plan of merger (as it may be amended from time to time, the merger
agreement ) by and among ACE Limited, William Investment Holdings Corporation and Chubb (the
Chubb merger agreement proposal );

2. To approve, by advisory (non-binding) vote, certain compensation arrangements for Chubb s named
executive officers in connection with the merger (the Chubb merger-related compensation proposal ); and

3. To adjourn the Chubb special meeting, if necessary or appropriate, to solicit additional proxies if there
are insufficient votes to approve the merger agreement at the time of the Chubb special meeting (the
Chubb adjournment proposal ).
Shareholder approval of the Chubb merger agreement proposal is required to complete the merger. Chubb
shareholders will also be asked to approve the non-binding Chubb merger-related compensation proposal and the
Chubb adjournment proposal. Chubb will transact no other business at the Chubb special meeting, except for business
properly brought before the Chubb special meeting or any adjournment or postponement thereof.

The record date for the Chubb special meeting has been set as of the close of business on September 10, 2015. Only
Chubb shareholders of record as of the close of business on such record date are entitled to notice of, and to vote at,
the Chubb special meeting or any adjournments and postponements thereof. See Chubb Special Meeting of
Shareholders in the joint proxy statement/prospectus for additional information.

The proposals being voted upon are described in more detail in the accompanying joint proxy statement/prospectus,
which you should read carefully in its entirety before you vote. A copy of the merger agreement is attached as
Appendix A to the accompanying joint proxy statement/prospectus.

PLEASE VOTE AS PROMPTLY AS POSSIBLE, WHETHER OR NOT YOU PLAN TO ATTEND THE

CHUBB SPECIAL MEETING. IF YOU LATER DESIRE TO REVOKE OR CHANGE YOUR PROXY FOR
ANY REASON, YOU MAY DO SO IN THE MANNER DESCRIBED IN THIS JOINT PROXY
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BEING VOTED UPON, USE OF THE PROXY AND OTHER RELATED MATTERS, YOU ARE URGED
TO READ THE ATTACHED JOINT PROXY STATEMENT/PROSPECTUS.

Sincerely,

Maureen A. Brundage
Executive Vice President, General Counsel &
Corporate Secretary

September 11, 2015

-Vi-
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WHERE YOU CAN FIND MORE INFORMATION

Both ACE and Chubb file annual, quarterly and current reports, proxy statements and other business and financial
information with the Securities and Exchange Commission (the SEC ). You may read and copy any materials that
either ACE or Chubb files with the SEC at the SEC s Public Reference Room at 100 F Street, N.E., Room 1580,
Washington, D.C. 20549. Please call the SEC at (800) SEC-0330 ((800) 732-0330) for further information on the
Public Reference Room. In addition, ACE and Chubb file reports and other business and financial information with
the SEC electronically, and the SEC maintains a website located at http://www.sec.gov containing this information.
You will also be able to obtain these documents, free of charge, from ACE at http://www.acegroup.com under the

Investor Information link and then under the link SEC Section 16 Filings, or from Chubb by accessing Chubb s website
at http://www.chubb.com under the Investors link and then under the link SEC Filings. The information contained on,
or that may be accessed through, ACE s and Chubb s websites is not incorporated by reference into, and is not a part of,
this joint proxy statement/prospectus.

ACE has filed a registration statement on Form S-4 of which this joint proxy statement/prospectus forms a part with
respect to the ACE common shares to be issued in the merger. This joint proxy statement/prospectus constitutes the
prospectus of ACE filed as part of the registration statement. As permitted by SEC rules, this joint proxy
statement/prospectus does not contain all of the information included in the registration statement or in the exhibits or
schedules to the registration statement. You may read and copy the registration statement, including any amendments,
schedules and exhibits in the SEC s reading room at the address set forth above. Statements contained in this joint
proxy statement/prospectus as to the contents of any contract or other documents referred to in this joint proxy
statement/prospectus are not necessarily complete. In each case, you should refer to the copy of the applicable contract
or other document filed as an exhibit to the registration statement. This joint proxy statement/prospectus incorporates
by reference documents that ACE and Chubb have previously filed with the SEC and documents that ACE and Chubb
may file with the SEC after the date of this joint proxy statement/prospectus and prior to the date of the extraordinary
general meeting of ACE shareholders and the special meeting of Chubb shareholders. These documents contain
important information about the companies and their financial condition. See Incorporation of Certain Documents by
Reference. These documents are available without charge to you upon written or oral request to the applicable
company directed to:

For ACE Shareholders: For Chubb Shareholders:
ACE Limited The Chubb Corporation
17 Woodbourne Avenue 15 Mountain View Road
Hamilton, HM08 Warren, New Jersey 07059
Bermuda 1-908-903-2000
1-441-299-9283 Attn: Investor Relations
Attn: Investor Relations Email: investorrelations @chubb.com

Email: investorrelations @acegroup.com
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This joint proxy statement/prospectus does not constitute an issuance prospectus within the meaning of article 652a of
the Swiss Code of Obligations. The information required under article 652a of the Swiss Code of Obligations will be
contained in a separate Swiss issuance prospectus, which will be available to shareholders and other interested persons
free of charge upon written request from ACE Limited, Baerengasse 32, CH-8001 Zurich, Switzerland, about 10 days
before ACE s capital increase required to implement the merger.

In addition, if you have questions about the merger, the ACE extraordinary general meeting or the Chubb special
meeting, or if you need to obtain copies of the accompanying joint proxy statement/prospectus, proxy cards or other

documents incorporated by reference in this joint proxy statement/prospectus, you may contact the appropriate contact
listed below. You will not be charged for any of the documents you request.

-vii-
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For ACE Shareholders: For Chubb Shareholders:
D.F. King & Co., Inc. Georgeson Inc.
48 Wall Street 480 Washington Boulevard
New York, New York 10005 Jersey City, New Jersey 07310
ace@dfking.com chubb@ georgeson.com
ACE shareholders: 1-866-751-6309 All shareholder inquiries: 866-482-5136

Banks and Brokerage Firms: +1 212-269-5550
To obtain timely delivery of these documents before ACE s extraordinary general meeting and Chubb s special
meeting, you must request the information no later than October 9, 2015.

ACE common shares are traded on the NYSE under the symbol ACE, and Chubb common stock is traded on the
NYSE under the symbol CB.

-viii-
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QUESTIONS AND ANSWERS ABOUT THE MERGER, THE ACE EXTRAORDINARY GENERAL

MEETING AND THE CHUBB SPECIAL MEETING

The following are answers to certain questions that you may have regarding the merger, the ACE extraordinary
general meeting and the Chubb special meeting. We urge you to read carefully the remainder of this joint proxy
statement/prospectus because the information in this section may not provide all of the information that might be
important to you in determining how to vote. Additional important information is also contained in the appendices to,
and the documents incorporated by reference into, this joint proxy statement/prospectus.

Q: WHAT IS THE MERGER?

A: ACE, Chubb and Merger Sub have entered into a merger agreement pursuant to which ACE will acquire
Chubb through the merger of Merger Sub with and into Chubb, with Chubb continuing as the surviving
corporation and a wholly owned subsidiary of ACE. A copy of the merger agreement is attached as
Appendix A to this joint proxy statement/prospectus. In order for ACE and Chubb to complete the merger,
each company needs its respective shareholders to approve certain proposals relating to the merger as
described below.

Q: WHY AM I RECEIVING THIS DOCUMENT?

A: Each of ACE and Chubb is sending these materials to its respective shareholders to help them decide how to
vote their ACE common shares or shares of Chubb common stock, as the case may be, with respect to matters
to be considered at the ACE extraordinary general meeting and the Chubb special meeting.

The merger cannot be completed unless Chubb shareholders approve the merger agreement and ACE shareholders

(1) approve the amendment of ACE s Articles of Association relating to authorized share capital for general purposes,

(2) approve the issuance of ACE common shares pursuant to the merger agreement, (3) elect four current directors of

Chubb as new directors of ACE effective as of the completion of the merger, and (4) approve an increase in the

aggregate compensation for members of the ACE board to provide compensation for the four new directors. ACE

shareholders will also be asked to approve the amendment of ACE s Articles of Association to change ACE s name to
Chubb Limited effective as of the completion of the merger. ACE is holding an extraordinary general meeting of its
shareholders and Chubb is holding a special meeting of its shareholders to vote on the proposals necessary to

complete the merger. Information about the ACE extraordinary general meeting, the Chubb special meeting, the

merger and the other business to be considered by shareholders at each of the ACE extraordinary general meeting and
the Chubb special meeting is contained in this joint proxy statement/prospectus.

This document constitutes both a joint proxy statement of ACE and Chubb and a prospectus of ACE. It is a joint
proxy statement because each of the ACE board and the Chubb board is soliciting proxies from its respective
shareholders using this document. It is a prospectus because ACE, in connection with the merger, is offering ACE
common shares in partial consideration for the outstanding shares of Chubb common stock in the merger.
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Q: WHAT WILL CHUBB SHAREHOLDERS RECEIVE IN THE MERGER?

A: In the merger, each share of Chubb common stock owned by a Chubb shareholder will be converted into the
right to receive 0.6019 of an ACE common share and $62.93 in cash.

The exact value of the stock portion of the merger consideration that Chubb shareholders will receive will depend on

the price of ACE common shares at the time the merger is completed. Based on the closing price of ACE common

shares on September 10, 2015, the last practicable date before the

Table of Contents 21



Edgar Filing: CHUBB CORP - Form DEFM14A

Table of Conten

date of this joint proxy statement/prospectus, the value of the per share merger consideration payable to the holders of
Chubb common stock was $123.57. We urge you to obtain current market quotations for ACE common shares and
Chubb common stock.

Q: WHEN WILL THE MERGER BE COMPLETED?

A: The parties currently expect that the merger will be completed during the first quarter of 2016. Neither ACE
nor Chubb can predict, however, the actual date on which the merger will be completed, or whether it will be
completed, because it is subject to factors beyond each party s control, including whether or when the required
regulatory approvals will be received. See The Merger Agreement Conditions to the Merger.

Q: WHAT ARE CHUBB SHAREHOLDERS BEING ASKED TO VOTE ON AND WHY IS THIS
APPROVAL NECESSARY?

A: Chubb shareholders are being asked to vote on the following matters:

1. aproposal to approve the merger agreement, a copy of which is attached as Appendix A to this joint
proxy statement/prospectus (the Chubb merger agreement proposal );

2. aproposal to approve, by advisory (non-binding) vote, certain compensation arrangements for Chubb s
named executive officers in connection with the merger discussed under the section titled The
Merger Interests of Chubb Directors and Executive Officers in the Merger (the Chubb merger-related
compensation proposal ); and

3. aproposal for adjournment of the Chubb special meeting, if necessary or appropriate, to solicit additional
proxies if there are insufficient votes to approve the merger agreement at the time of the Chubb special
meeting (the Chubb adjournment proposal ).

Chubb shareholder approval of the Chubb merger agreement is required for completion of the merger. Chubb will
transact no other business at the Chubb special meeting, except for business properly brought before the Chubb
special meeting or any adjournments or postponements thereof.

Q: WHAT VOTE IS REQUIRED TO APPROVE EACH PROPOSAL AT THE CHUBB SPECIAL
MEETING?

A: The Chubb merger agreement proposal: The affirmative vote of two-thirds of the votes cast on the Chubb
merger agreement proposal is required to approve this proposal.
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The Chubb merger-related compensation proposal: The affirmative vote of the holders of a majority of the votes cast
on the Chubb merger-related compensation proposal is required to approve this proposal. The vote on the Chubb
merger-related compensation proposal is advisory in nature and, therefore, is not binding on Chubb or on ACE or the
boards of directors or the compensation committees of Chubb or ACE, regardless of whether the Chubb merger
agreement proposal is approved. If the merger is completed, the merger-related compensation may be paid to Chubb s
named executive officers to the extent payable in accordance with the terms of their compensation agreements and
arrangements, and the outcome of this advisory (non-binding) vote will not necessarily affect Chubb s or ACE s
obligations to make these payments even if Chubb shareholders do not approve, by advisory (non-binding) vote, this
proposal.

The Chubb adjournment proposal: The affirmative vote of the holders of a majority of votes cast on the Chubb
adjournment proposal is required to approve this proposal.
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Q: HOW DOES THE CHUBB BOARD RECOMMEND I VOTE?

A: The Chubb board unanimously recommends that you vote your shares of Chubb common stock:

1. FOR the Chubb merger agreement proposal;

2. FOR the Chubb merger-related compensation proposal; and

3. FOR the Chubb adjournment proposal.

Q: WHAT ARE ACE SHAREHOLDERS BEING ASKED TO VOTE ON AND WHY IS THIS
APPROVAL NECESSARY?

A: ACE shareholders are being asked to vote on the following proposals:

1. To approve the amendment of ACE s Articles of Association relating to authorized share capital
for general purposes (the ACE authorized share capital proposal );

2. To approve the amendment of ACE s Articles of Association to change ACE s name to Chubb Limited
effective as of the completion of the merger (the ACE name change proposal );

3. To approve the issuance of ACE common shares pursuant to the merger agreement in accordance with
NYSE requirements and ACE s commitment in its 2014 Proxy Statement not to issue more than
68,000,000 ACE common shares pursuant to Article 6 of its Articles of Association without either
providing ACE s shareholders with the opportunity to exercise preemptive rights or seeking specific
shareholder approval for such issuance (the ACE issuance proposal );

4. To elect four current directors of Chubb as new directors of ACE effective as of the completion of the
merger (the ACE director election proposal ); and

5. To increase the aggregate compensation for members of the ACE board to provide compensation for the
four new directors (the ACE new director compensation proposal ).
Shareholder approval of the ACE authorized share capital proposal, the ACE issuance proposal, the ACE director
election proposal and the ACE new director compensation proposal is required to complete the merger. ACE
shareholders will also be asked to approve the ACE name change proposal. ACE will transact no other business at the
ACE extraordinary general meeting, except for business properly brought before the ACE extraordinary general
meeting or any adjournment or postponement thereof.
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Q: WHAT VOTE IS REQUIRED TO APPROVE EACH PROPOSAL AT THE ACE
EXTRAORDINARY GENERAL MEETING?

A: The ACE authorized share capital proposal; The affirmative vote of two-thirds of the votes present (in person
or by proxy) at the ACE extraordinary general meeting is required to approve the ACE authorized share
capital proposal.

The ACE name change proposal; The affirmative vote of the majority of the votes cast (in person or by proxy) at the

ACE extraordinary general meeting, not counting abstentions, broker non-votes or blank or invalid ballots, is required

to approve the ACE name change proposal.
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The ACE issuance proposal; The affirmative vote of the majority of the votes cast (in person or by proxy) at the ACE
extraordinary general meeting, not counting abstentions, broker non-votes or blank or invalid ballots, is required to
approve the ACE issuance proposal.

The ACE director election proposal; The affirmative vote of the majority of the votes cast (in person or by proxy) at
the ACE extraordinary general meeting, not counting abstentions, broker non-votes or blank or invalid ballots, is
required to approve the ACE director election proposal.

The ACE new director compensation proposal; The affirmative vote of the majority of the votes cast (in person or by

proxy) at the ACE extraordinary general meeting, not counting abstentions, broker non-votes or blank or invalid
ballots, is required to approve the ACE new director compensation proposal.

Q: HOW DOES THE ACE BOARD RECOMMEND I VOTE?

A: The ACE board unanimously recommends that you vote your ACE common shares:

1.  FOR the ACE authorized share capital proposal;

2. FOR the ACE name change proposal;

3. FOR the ACE issuance proposal;

4, FOR the ACE director election proposal; and

5. FOR the ACE new director compensation proposal.

Q: WHAT DO INEED TO DO NOW?

A: After carefully reading and considering the information contained in this joint proxy statement/prospectus,
please vote your shares as soon as possible so that your shares will be represented at the ACE extraordinary
general meeting or the Chubb special meeting, as the case may be. Please follow the instructions set forth on
the proxy card or on the voting instruction form provided by the record holder if your shares are held in the
name of your broker, bank or other nominee.

Q: HOW DO 1 VOTE?
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A: September 10, 2015 is the record date for ACE s extraordinary general meeting. Beneficial owners of

shares held in street name and shareholders of record with voting rights at the close of business on

that date are entitled to vote at ACE s extraordinary general meeting, except as provided in the section

titled ACE Extraordinary General Meeting of Shareholders. You may vote over the Internet or by

completing an ACE proxy card and mailing it in the return envelope provided. You may also vote in

person at the ACE extraordinary general meeting. Additional details can be found in the section titled

ACE Extraordinary General Meeting of Shareholders.

If you are a shareholder of record of Chubb as of the close of business on September 10, 2015, you may have your
shares of Chubb common stock voted on matters presented at the Chubb special meeting in any of the following ways:

By Internet: by following the Internet voting instructions on the Chubb proxy card if you received a
paper copy of the proxy materials at any time up until 11:59 p.m. on October 21, 2015;

By Telephone: by following the telephone voting instructions included in the Chubb proxy card at any
time up until 11:59 p.m. on October 21, 2015;

4-
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By Mail: by marking, dating and signing your Chubb proxy card in accordance with the instructions on it
and returning it by mail in the pre-addressed reply envelope provided with the proxy materials. The
Chubb proxy card must be received prior to the Chubb special meeting; or

In Person: you may attend the Chubb special meeting and cast your vote there. Attendance at the Chubb
special meeting will not, in and of itself, constitute a vote or a revocation of a prior proxy, however.
Additional details can be found in the section titled Chubb Special Meeting of Shareholders.

If you are a participant in the Capital Accumulation Plan of The Chubb Corporation ( CCAP ), your proxy will include
all shares allocated to you in the CCAP (' Plan Shares ), which you may vote in person at the Chubb special meeting or
over the Internet, by telephone or, provided that you have not delivered a written consent to receive materials
electronically, by completing and mailing the proxy card accompanying your paper copy of the Chubb special meeting
materials. Your proxy will serve as a voting instruction for the trustee of the CCAP. If your voting instructions are not
received by October 19, 2015, any Plan Shares you hold will not be voted by the trustee.

If your shares are held in a stock brokerage account or by a bank or other nominee, you are considered the beneficial
owner of shares held in street name. Your broker, bank or other nominee should forward the proxy materials to you,
since they are considered, with respect to those shares, the shareholder of record. Your broker, bank or other nominee
should enclose directions for you to use in directing your broker, bank or other nominee as to how to vote your shares,
which may contain instructions for voting by telephone or electronically through the Internet. For certain agenda
items, your broker may not be permitted to vote your shares without voting directions from you. However, since you
are not the shareholder of record, you may only vote these shares in person at the ACE extraordinary general meeting
or the Chubb special meeting, as the case may be, if you follow the instructions described below under the heading
ACE Extraordinary General Meeting of Shareholders How to Vote in Person at the ACE Extraordinary General
Meeting, for ACE shareholders, or Chubb Special Meeting of Shareholders How to Vote, for Chubb shareholders.

Q: WHEN AND WHERE ARE THE ACE EXTRAORDINARY GENERAL MEETING AND THE
CHUBB SPECIAL MEETING?

A: The ACE extraordinary general meeting will be held at 2:45 p.m. Central European Time on October 22,
2015, at the offices of ACE Limited, Baerengasse 32, CH-8001 Zurich, Switzerland.

The Chubb special meeting will be held on October 22, 2015, at 8:00 a.m., local time, in the Amphitheater at The

Chubb Corporation, 15 Mountain View Road, Warren, New Jersey 07059, and at any adjournments or postponements

thereof.

Q: IF MY SHARES ARE HELD IN STREET NAME BY A BROKER, BANK OR OTHER NOMINEE,
WILL MY BROKER, BANK OR OTHER NOMINEE VOTE MY SHARES FOR ME?

A: If your shares are held in  street name in a stock brokerage account or by a bank or other nominee, you must
provide the record holder of your shares with instructions on how to vote your shares. Please follow the
voting instructions provided by your broker, bank or other nominee. Please note that you may not vote shares
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held in street name by returning a proxy card directly to ACE or Chubb or by voting in person at your
respective company s shareholder meeting unless you obtain a signed proxy from the shareholder of record
giving you the right to vote the shares. Additional information can be found in the section titled ACE
Extraordinary General Meeting of Shareholders How to Vote in Person at the ACE Extraordinary General

Meeting, for ACE shareholders, and Chubb Special Meeting of Shareholders How to Vote, for Chubb
shareholders.
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Under the rules of the NYSE, brokers who hold shares in street name for a beneficial owner of those shares typically
have the authority to vote in their discretion on routine proposals when they have not received instructions from
beneficial owners. However, brokers are not allowed to exercise their voting discretion with respect to the approval of
matters that the NYSE determines to be non-routine without specific instructions from the beneficial owner. It is
expected that all proposals to be voted on at the ACE extraordinary general meeting and the Chubb special meeting
are such non-routine matters. Broker non-votes occur when a broker or nominee is not instructed by the beneficial
owner of shares how to vote on a particular proposal for which the broker does not have discretionary voting power.

Q: WHAT IF I DO NOT VOTE ORI ABSTAIN?

A: For ACE shareholders, because an increase in ACE s authorized capital requires an affirmative vote of
two-thirds of the votes present (in person or by proxy) for approval, abstentions and broker non-votes will
have the effect of an AGAINST vote because they will be counted as present but not FOR the ACE
authorized share capital proposal. Otherwise, abstentions and broker non-votes will not be considered in the
vote and will not have an impact on any of the agenda items being voted upon at the ACE extraordinary
general meeting.

For Chubb shareholders, in accordance with New Jersey law, abstentions and broker non-votes will not be considered

in the vote and will not have an impact on any of the proposals being voted upon at the Chubb special meeting.

Q: WHAT WILL HAPPEN IF I RETURN MY PROXY OR VOTING INSTRUCTION CARD
WITHOUT INDICATING HOW TO VOTE?

A: If you sign and return your proxy or voting instruction card without indicating how to vote on any particular
proposal, the ACE common shares represented by your ACE proxy will be voted FOR each proposal in
accordance with the recommendation of the ACE board with respect to each proposal and the shares of Chubb
common stock represented by your Chubb proxy will be voted FOR each proposal in accordance with the
recommendation of the Chubb board with respect to each proposal. Unless an ACE shareholder or a Chubb
shareholder, as applicable, checks the box on its proxy card to withhold discretionary authority, the
proxyholders may use their discretion to vote on the proposals relating to the ACE extraordinary general
meeting or the Chubb special meeting, as applicable.

Q: MAY I CHANGE MY VOTE AFTER I HAVE DELIVERED MY PROXY OR VOTING
INSTRUCTION CARD?

A: Yes. ACE shareholders may change their vote or revoke a proxy by following the steps described in the
section titled ACE Extraordinary General Meeting of Shareholders You May Revoke or Change Your Vote.
Chubb shareholders may change their vote or revoke a proxy by following the steps described in the section
titled Chubb Special Meeting of Shareholders Revocations.
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Q: WHAT SHOULD I DO IF I RECEIVE MORE THAN ONE SET OF VOTING MATERIALS?

A: ACE shareholders and Chubb shareholders may receive more than one set of voting materials, including
multiple copies of this joint proxy statement/prospectus and multiple proxy cards or voting instruction cards.
For example, if you hold ACE common shares and/or Chubb common stock in more than one brokerage
account, you will receive a separate voting instruction card for each brokerage account in which you hold
such shares. If you are a holder of record of ACE common shares or Chubb common stock and your shares
are registered in more than one name,
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you will receive more than one proxy card. In addition, if you are a holder of both ACE common shares and
Chubb common stock, you will receive one or more separate proxy cards or voting instruction cards for each
company. Please complete, sign, date and return each proxy card and voting instruction card that you receive
or otherwise follow the voting instructions set forth in this joint proxy statement/prospectus to ensure that you
vote every ACE common share and share of Chubb common stock that you own.

ARE CHUBB SHAREHOLDERS ENTITLED TO APPRAISAL RIGHTS?

No. In accordance with Section 14A:11-1 of the New Jersey Business Corporation Act (the NJBCA ), no
appraisal rights will be available to holders of Chubb common stock with respect to the merger.

WHAT ARE THE U.S. FEDERAL INCOME TAX CONSEQUENCES OF THE MERGER TO U.S.
HOLDERS OF CHUBB COMMON STOCK?

The receipt by U.S. holders (as defined in the section titled Material United States Federal Income Tax
Consequences ) of ACE common shares and cash pursuant to the merger will be a taxable transaction for U.S.
federal income tax purposes. Accordingly, a U.S. holder will recognize capital gain or loss equal to the
difference between (i) the sum of the fair market value of the ACE common shares on the date of the
exchange and the cash consideration received as consideration in the merger and (ii) the U.S. holder s adjusted
tax basis in the shares of Chubb common stock surrendered in the exchange. A U.S. holder s adjusted basis in
the shares of Chubb common stock generally will equal the holder s purchase price for such shares of Chubb
common stock, as adjusted to take into account stock dividends, stock splits, or similar transactions. If a U.S.
holder acquired different blocks of shares of Chubb common stock at different times and different prices, such
holder must determine its adjusted tax basis and holding period separately with respect to each block of shares
of Chubb common stock.

For a further discussion of certain U.S. federal income tax consequences of the merger to Chubb shareholders, see the
section titled Material United States Federal Income Tax Consequences Tax Consequences of the Merger to U.S.
Holders of Shares of Chubb Common Stock.

Tax matters are very complicated and the tax consequences of the merger to each U.S. holder of Chubb common stock
may depend on such shareholder s particular facts and circumstances. Holders of Chubb common stock are urged to
consult their tax advisors to understand fully the tax consequences to them of the merger.

WHAT HAPPENS IF THE MERGER IS NOT COMPLETED?

If the merger is not completed, Chubb shareholders will not receive any consideration for their shares of
Chubb common stock in connection with the merger. Instead, Chubb will remain an independent public
company and its common stock will continue to be listed and traded on the NYSE. Under certain
circumstances, Chubb may be required to pay a termination fee to ACE with respect to the termination of the
merger agreement, as described under The Merger Agreement Effect of Termination and Termination Fee.
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Q: SHOULD I SEND IN MY CHUBB STOCK CERTIFICATES NOW?

A: No. Chubb shareholders SHOULD NOT send in any stock certificates now. If the merger agreement is
approved, following completion of the merger, transmittal materials with instructions for their completion will
be provided to Chubb shareholders under separate cover and the stock certificates should be sent at that time.

-
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Q: WHO SHOULD I CONTACT IF I HAVE ANY QUESTIONS ABOUT THE PROXY MATERIALS
OR VOTING?

A: If you have any questions about the proxy materials or if you need assistance submitting your proxy or voting
your shares or need additional copies of this joint proxy statement/prospectus or the enclosed proxy card, you
should contact the proxy solicitation agent for the company in which you hold shares.

If you are an ACE shareholder, you should contact D.F. King & Co., Inc., ACE s proxy solicitor, at 1-866-751-6309 or

by email at ace @dfking.com. Banks and brokerage firms should contact D.F. King & Co., Inc. at 1-212-269-5550 or

by email at ace@dfking.com.

If you are a Chubb shareholder, you should contact Georgeson Inc., Chubb s proxy solicitor, at 1-866-482-5136 or by
email at chubb@ georgeson.com.
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SUMMARY

This summary provides a brief overview of the key aspects of the merger and the transactions contemplated thereby,
the ACE extraordinary general meeting and the Chubb special meeting. This summary does not contain all of the
information that may be important to you. You should read this entire document and its appendices and the other
documents to which we refer before you decide how to vote with respect to the merger-related proposals. In addition,
we incorporate by reference important business and financial information about ACE and Chubb into this joint proxy
statement/prospectus. For a description of this information, see Incorporation of Certain Documents by Reference.
You may obtain the information incorporated by reference into this joint proxy statement/prospectus without charge
by following the instructions in the section titled Where You Can Find More Information.

All references in this joint proxy statement/prospectus to ACE refer to ACE Limited, a Swiss-incorporated holding
company of ACE Group and, unless the context otherwise requires, to its affiliates (which do not include Chubb); all
references in this joint proxy statement/prospectus to Chubb refer to The Chubb Corporation, a New Jersey
corporation, and the holding company for several separately organized property and casualty insurance companies
referred to informally as the Chubb Group of Insurance Companies and, unless the context otherwise requires, to its
affiliates (which do not include ACE); all references in this joint proxy statement/prospectus to Merger Sub refer to
William Investment Holdings Corporation, a New Jersey corporation and an indirect, wholly owned subsidiary of
ACE; and unless otherwise indicated or as the context requires, all references in this joint proxy statement/prospectus
to we, us, and our referto ACE and Chubb, collectively.

All references in this joint proxy statement/prospectus to  $ and USD are to United States dollars, and all
references to CHF are to Swiss francs.

Information About the Companies (page 67)

ACE Limited

Baerengasse 32

Zurich, Switzerland CH-8001

Telephone: +41 (0) 43 456 76 00

ACE Limited is the Swiss-incorporated holding company of ACE Group, one of the world s largest multiline property
and casualty insurance organizations. Zurich-based ACE and its direct and indirect subsidiaries operate in 54 countries
and territories. The affiliated insurance companies of ACE Group provide distinct insurance and reinsurance products
and services to a diverse group of clients ranging from multinational corporations to consumers. ACE serves
multinational corporations and local businesses with property and casualty insurance and services; companies and
affinity groups providing or offering accident and health insurance programs and life insurance to their employees or
members; insurers managing exposures with reinsurance coverage; and individuals purchasing life, personal accident,
supplemental health, homeowners, automobile, valuables, umbrella liability and other specialty insurance coverage.
William Investment Holdings Corporation

c/o ACE Group Holdings, Inc.

1133 Avenue of the Americas
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Merger Sub, whose legal name is William Investment Holdings Corporation, is a newly-formed New Jersey
corporation and an indirect, wholly owned subsidiary of ACE. Upon completion of the merger in which Merger Sub
will merge with and into Chubb, the separate existence of Merger Sub will terminate and Chubb will be an indirect
wholly owned subsidiary of ACE.

The Chubb Corporation

15 Mountain View Road
Warren, New Jersey 07059
Telephone: 1-908-903-2000

Chubb was incorporated as a business corporation under the laws of the State of New Jersey in June 1967 and is a
holding company for several separately organized property and casualty insurance companies referred to informally as
the Chubb Group of Insurance Companies (the P&C Group ). Chubb, through the P&C Group, is one of the largest
property and casualty insurers in the United States and has a worldwide network of some 120 offices in 25 countries.
Since 1882, insurance companies or predecessor companies included in the P&C Group have provided property and
casualty insurance to businesses and individuals around the world. The P&C Group operates through three business
units: Chubb Personal Insurance, Chubb Commercial Insurance and Chubb Specialty Insurance. Chubb Personal
Insurance offers personal insurance products for homes and valuable articles (such as art and jewelry), fine
automobiles and yachts, as well as personal liability insurance (both primary and excess). It also provides personal
accident and limited supplemental health insurance to a wide range of customers, including businesses. Chubb
Commercial Insurance offers a broad range of commercial insurance products, including multiple peril, primary
liability, excess and umbrella liability, automobile, workers compensation and property and marine. Chubb Specialty
Insurance offers a wide variety of specialized professional liability products for privately held and publicly traded
companies, financial institutions, professional firms, healthcare and not-for-profit organizations. Chubb Specialty
Insurance also offers surety products.

The Merger and the Merger Agreement (page 119)

The terms and conditions of the merger are contained in the merger agreement, which is attached to this joint proxy
statement/prospectus as Appendix A. We encourage you to read the merger agreement carefully, as it is the legal
document that governs the merger. All descriptions in this summary and elsewhere in this joint proxy
statement/prospectus of the terms and conditions of the merger are qualified by reference to the merger agreement.

Under the terms of the merger agreement, Merger Sub, a wholly owned subsidiary of ACE, will merge with and into
Chubb, with Chubb surviving the merger as a wholly owned subsidiary of ACE.

Merger Consideration (page 68)

In the merger, each share of Chubb common stock owned by a Chubb shareholder (except for certain shares held by
ACE, Chubb, or their subsidiaries) will be converted into the right to receive 0.6019 of an ACE common share and
$62.93 in cash. It is anticipated that ACE shareholders and Chubb shareholders, in each case as of immediately prior
to the merger, will hold approximately 70 percent and 30 percent, respectively, of the issued and outstanding ACE
common shares immediately after completion of the merger, without giving effect to any ACE common shares held
by Chubb shareholders prior to the merger.
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The exact value of the stock portion of the merger consideration that Chubb shareholders receive will depend on the
price of ACE common shares at the time the merger is completed. Based on the closing price of ACE common shares
on September 10, 2015, the last practicable date before the date of this joint
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proxy statement/prospectus, the value of the per share merger consideration payable to the holders of Chubb common
stock was $123.57. We urge you to obtain current market quotations for ACE common shares and Chubb common

stock.

Chubb s Reasons for the Merger; Recommendation of the Chubb Board (page 72)

The Chubb board determined that the merger agreement and the transactions contemplated by the merger agreement,
including the merger, are advisable and in the best interests of Chubb, its shareholders and its other constituencies, and
has unanimously adopted and approved the merger agreement. For the factors considered by the Chubb board in
reaching its decision to approve and adopt the merger agreement, see the section titled The Merger Chubb s Reasons
Jfor the Merger; Recommendation of the Chubb Board. The Chubb board unanimously recommends that Chubb
shareholders vote FOR the approval of the Chubb merger agreement proposal, FOR the Chubb merger-related
compensation proposal and FOR the Chubb adjournment proposal.

The Chubb board considered a number of factors in determining to approve and adopt the merger agreement,
including the following material factors:

the fact that the per share merger consideration (1) had an implied value of $125.87 using ACE s 20-day
volume weighted average share price for the period ending June 30, 2015, representing an approximately
32 percent premium to the Chubb common stock s closing price of $95.14 on June 30, 2015 and (2) had
an implied value of $124.13 based on ACE s closing price of $101.68 on June 30, 2015, representing an
approximately 30 percent premium to the Chubb common stock s closing price of $95.14 on June 30,
2015;

the fact that the stock component of the merger consideration offers Chubb shareholders the opportunity
to participate in the future growth and opportunities of the combined company;

the potential for Chubb s shareholders, as future ACE shareholders, to benefit to the extent of their
interest in the combined company from the synergies of the merger and the anticipated pro forma impact
of the merger, and the expectation that the merger will be immediately accretive to ACE s earnings per
share and book value and accretive to earnings per share on a double-digit basis and accretive to return
on equity within three years after the consummation of the merger;

the view that the combined company will create a global leader in commercial and personal property and
casualty insurance, with enhanced growth and earning power and an exceptional balance of products as a
result of greater diversification and a product mix with reduced exposure to individual products or
geographies; and

the view that the combined company will remain a growth company with complementary products,
distribution, and customer segments, a shared commitment to underwriting discipline and outstanding
claims service, and substantially increased data to drive new, profitable growth opportunities in both
developed and developing markets around the world.
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The ACE board determined that the merger and the merger agreement are consistent with, and will further, ACE s
business strategies and goals and are in the best interests of ACE and ACE s shareholders. The
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ACE board unanimously recommends that ACE shareholders vote FOR each of the proposals to (1) approve the
amendment of ACE s Articles of Association relating to authorized share capital for general purposes, (2) approve the
amendment of ACE s Articles of Association to change ACE s name to Chubb Limited effective as of the completion
of the merger, (3) approve the issuance of ACE common shares pursuant to the merger agreement in accordance with
NYSE requirements and ACE s commitment in its 2014 Proxy Statement not to issue more than 68,000,000 ACE
common shares pursuant to Article 6 of its Articles of Association without either providing ACE s shareholders with

the opportunity to exercise preemptive rights or seeking specific shareholder approval for such issuance, (4) elect four
current directors of Chubb as new directors of ACE effective as of the completion of the merger, and (5) increase the
aggregate compensation for members of the ACE board to provide compensation for the four new directors.

The ACE board considered a number of factors in determining to approve the merger agreement and proceed with the
proposed transaction, including the following material factors:

the expectation that the combined company would have greater growth and earning power than the sum
of ACE s and Chubb s businesses separately;

the expected benefits from combining the complementary strengths of ACE and Chubb in product,
customer and distribution capabilities, as well as in underwriting and claims service;

the expectation that the combined company would have greater product diversification, which would
reduce exposure to cyclicality in certain product classes; and

the opportunities from having greater scale and the ability to use substantially increased data to drive new
opportunities in both developed and developing markets.
Opinion of Chubb s Financial Advisor (page 75)

The Chubb board retained Guggenheim Securities, LLC ( Guggenheim Securities ) to act as its financial advisor and to
provide a financial opinion in connection with the proposed merger. Guggenheim Securities delivered its opinion to

the Chubb board to the effect that, as of June 30, 2015 and based on the matters considered, the procedures followed,

the assumptions made and various limitations of and qualifications to the review undertaken, the merger consideration
was fair, from a financial point of view, to the common shareholders of Chubb. The full text of Guggenheim

Securities written opinion, which is attached as Appendix C to this joint proxy statement/prospectus and which you
should read carefully and in its entirety, is subject to the assumptions, limitations, qualifications and other conditions
contained in such opinion and is necessarily based on economic, capital markets and other conditions, and the
information made available to Guggenheim Securities, as of the date of such opinion.

Guggenheim Securities opinion was provided to the Chubb board (in its capacity as such) for its information
and assistance in connection with its evaluation of the merger consideration, did not constitute a
recommendation to the Chubb board with respect to the merger and does not constitute advice or a
recommendation to any holder of Chubb or ACE common shares as to how to vote in connection with the
merger or otherwise. Guggenheim Securities opinion addressed only the fairness, from a financial point of
view, of the merger consideration to the common shareholders of Chubb in connection with the merger and did
not address any other term or aspect of the merger, the merger agreement or any other agreement, transaction
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connection with the merger.
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Opinion of ACE s Financial Advisor (page 97)

ACE retained Morgan Stanley & Co. LLC ( Morgan Stanley ) to act as its financial advisor and to provide a financial
opinion in connection with the proposed merger. At the meeting of the ACE board on June 30, 2015, Morgan Stanley
rendered its oral opinion, subsequently confirmed in writing, that, as of such date, and based upon and subject to the
various assumptions, procedures, matters, qualifications and limitations on the scope of the review undertaken by
Morgan Stanley as set forth in the written opinion, the consideration to be paid by ACE pursuant to the merger
agreement was fair from a financial point of view to ACE.

The full text of the written opinion of Morgan Stanley, dated as of June 30, 2015, which sets forth, among other
things, the assumptions made, procedures followed, matters considered and limitations on the scope of the
review undertaken by Morgan Stanley in rendering its opinion, is attached to this joint proxy
statement/prospectus as Appendix D. ACE shareholders are encouraged to read the opinion carefully and in its
entirety. Morgan Stanley s opinion was rendered for the benefit of the ACE board, in its capacity as such, and
addressed only the fairness from a financial point of view of the consideration pursuant to the merger
agreement to ACE as of the date of the opinion. Morgan Stanley s opinion did not address any other aspect of
the merger or related transactions, including the prices at which ACE common shares will trade following
consummation of the merger or at any time, or any compensation or compensation agreements arising from (or
relating to) the merger which benefit any of Chubb s officers, directors or employees, or any class of such
persons. The opinion was addressed to, and rendered for the benefit of, the ACE board and was not intended
to, and does not, constitute advice or a recommendation as to how shareholders of Chubb or ACE should vote
at the shareholders meetings of ACE and Chubb to be held in connection with the merger or act on any matter
with respect to the merger or related transactions. The summary of the opinion of Morgan Stanley set forth in
this joint proxy statement/prospectus is qualified in its entirety by reference to the full text of the opinion.

Chubb Special Meeting of Shareholders (page 42)

The Chubb special meeting will be held at 8:00 a.m., local time, on October 22, 2015, in the Amphitheater at The
Chubb Corporation, 15 Mountain View Road, Warren, New Jersey 07059. At the Chubb special meeting, Chubb
shareholders will be asked to approve the Chubb merger agreement proposal, the Chubb merger-related compensation
proposal and the Chubb adjournment proposal.

The Chubb board has set the close of business on September 10, 2015 as the record date for determining the holders of
Chubb common stock entitled to receive notice of and to vote at the Chubb special meeting. You are entitled to
receive notice of, and to vote at, the Chubb special meeting if you owned shares of Chubb common stock as of the
close of business on the record date for the Chubb special meeting. You will have one vote on all matters properly
coming before the Chubb special meeting for each share of Chubb common stock that you owned as of the close of
business on the record date for the Chubb special meeting.

The approval of the Chubb merger agreement proposal requires the affirmative vote of two-thirds of the votes cast on
the proposal.

As of the record date, there were 227,047,207 shares of Chubb common stock outstanding and entitled to vote. As of
the record date, the directors and executive officers of Chubb and their affiliates
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beneficially owned and were entitled to vote approximately 887,600 shares of Chubb common stock representing
approximately less than 0.5 percent of the shares of Chubb common stock outstanding on that date.

As of the record date, ACE did not beneficially own any shares of Chubb common stock.
ACE Extraordinary General Meeting of Shareholders (page 48)

The ACE extraordinary general meeting will be held at 2:45 p.m. Central European Time (doors open at 1:45 p.m.
Central European Time) on October 22, 2015, at the offices of ACE Limited, Baerengasse 32, CH-8001 Zurich,
Switzerland. Shareholder approval of each of the ACE authorized share capital proposal, the ACE issuance proposal,
the ACE director election proposal and the ACE new director compensation proposal is required to complete the
merger. ACE shareholders will also be asked to approve the ACE name change proposal.

The ACE board has fixed the close of business on September 10, 2015 as the record date for determining the holders
of ACE common shares entitled to receive notice of and to vote at the ACE extraordinary general meeting. As of the
ACE record date, there were 323,927,846 ACE common shares outstanding and entitled to vote at the ACE
extraordinary general meeting. Each ACE common share entitles the holder to one vote on each proposal to be
considered at the ACE extraordinary general meeting subject to the voting restrictions set forth in ACE s Articles of
Association, a summary of which is contained in the section titled ACE Extraordinary General Meeting of
Shareholders How Many Votes You Have. As of the record date, directors and executive officers of ACE and their
affiliates owned and were entitled to vote 2,304,648 ACE common shares, representing less than 1 percent of the ACE
common shares outstanding on that date. ACE currently expects that ACE s directors and executive officers will vote
their shares in favor of the ACE authorized share capital proposal, the ACE name change proposal, the ACE issuance
proposal, the ACE director election proposal, and the ACE new director compensation proposal, although none of
them has entered into any agreements obligating them to do so.

As of the record date, Chubb did not beneficially own any ACE common shares.

Approval of the ACE authorized share capital proposal requires the affirmative vote of two-thirds of the votes present
(in person or by proxy) at the ACE extraordinary general meeting.

Approval of the ACE name change proposal, the ACE issuance proposal, the ACE director election proposal, and the
ACE new director compensation proposal requires the affirmative vote of a majority of the votes cast (in person or by
proxy) at the ACE extraordinary general meeting, not counting abstentions, broker non-votes or blank or invalid
ballots.

Interests of Chubb Directors and Executive Officers in the Merger (page 106)

The non-employee directors and executive officers of Chubb have certain interests in the merger that are different
from, or in addition to, the interests of Chubb shareholders generally. These interests include, among others, potential
severance benefits and other payments, the treatment of outstanding equity awards pursuant to the merger agreement
and applicable Chubb equity compensation plans, and rights to ongoing indemnification and insurance coverage. The
Chubb board was aware of these interests and considered them, among other matters, in reaching its decisions to (i)
approve the merger agreement and the transactions contemplated thereby and (ii) recommend that the shareholders of
Chubb approve the merger agreement proposal. See the section titled The Merger Interests of Chubb Directors and
Executive Officers in the Merger for a more detailed description of these interests.
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Effect of the Merger on Chubb Stock-Based Awards (page 120)

Subject to the terms and conditions of the merger agreement, upon the completion of the merger, each Chubb option,
restricted stock unit award (including each performance unit award), deferred stock unit award and deferred unit that
is outstanding immediately prior to the completion of the merger will be automatically converted into an option,
restricted stock unit award, deferred stock unit award or deferred unit, as applicable, relating to ACE common shares,
the number of which will be determined in accordance with the adjustment mechanism set forth in the merger
agreement, on the same terms and conditions as were applicable under such Chubb equity award immediately prior to
the completion of the merger, subject to certain modifications required by certain Chubb equity compensation plans
and certain other modifications, in each case, as described under The Merger Agreement Effect of the Merger on
Chubb Stock-Based Awards.

Regulatory Reviews and Approvals (page 116)

The insurance laws and regulations of the states of Connecticut, Delaware, Indiana, New Jersey, New York, Texas and
Wisconsin, jurisdictions where insurance company subsidiaries of Chubb are domiciled, generally require that, prior
to the acquisition of control of an insurance company domiciled or commercially domiciled in those respective
jurisdictions, the acquiring company must obtain the approval of the insurance regulators of those jurisdictions.
Between August 7 and August 13, 2015, ACE made the filings requesting such approval with the insurance regulators
of the states of Connecticut, Delaware, Indiana, New Jersey, New York, Texas and Wisconsin.

The insurance laws and regulations of multiple states where insurance company subsidiaries of Chubb are authorized
to conduct insurance business require the filing of pre-acquisition notifications regarding the potential competitive
impact of an acquisition of control of an insurance company authorized in those jurisdictions in which the requirement
to make such notifications is triggered (and not otherwise exempted) under applicable law. Such notifications
generally must be made at least 30 days before completion of the acquisition (which period may be terminated earlier
by the applicable state s insurance regulator or extended on a one time basis for up to an additional 30 days). On
September 2 and September 3, 2015, ACE made such notifications with the insurance regulators of the states of
Alaska, Arizona, Arkansas, Colorado, Connecticut, Delaware, the District of Columbia, Georgia, Hawaii, Idaho,
[llinois, Kentucky, Louisiana, Maryland, Minnesota, Missouri, New Hampshire, New Jersey, New Mexico, Nevada,
North Dakota, Oregon, Pennsylvania, Rhode Island, South Carolina, South Dakota, Tennessee, Utah, Vermont,
Virginia, Washington, West Virginia and Wisconsin.

The insurance and competition laws and regulations of Argentina, Australia, Bermuda, Brazil, Canada, Chile, China,
Colombia, Hong Kong, Japan, Korea, Malaysia, Mexico, Singapore and the United Kingdom, jurisdictions where
insurance company subsidiaries of Chubb are domiciled or where branches of insurance company subsidiaries of
Chubb are active, generally require that, in connection with the acquisition of control of such insurance companies,
the acquiring company must provide notice to or seek approval from the relevant governmental authorities in such
jurisdictions.

Under the Hart-Scott Rodino Antitrust Improvements Act of 1976, as amended (the HSR Act ), the merger may not be
completed until certain information and documentary materials have been provided to the Antitrust Division of the

U.S. Department of Justice (the Antitrust Division ), and the Federal Trade Commission (the FTC ), by ACE and
Chubb, and the applicable waiting period has expired or been terminated. The parties filed the required notifications
with the Antitrust Division and the FTC on September 2, 2015.
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The Antitrust Division and the FT'C scrutinize the legality under the antitrust laws of transactions such as the merger.
At any time before or after the merger, the Antitrust Division, the FTC or a state attorney general could take action
under the antitrust laws as it deems necessary or desirable in the public interest, including seeking to enjoin the merger
or seeking divestiture of businesses or assets of ACE, Chubb or their respective subsidiaries. Private parties may also
bring legal actions under the antitrust laws under certain circumstances.

In addition to the foregoing, ACE and Chubb may be required to make certain other filings with governmental
authorities in connection with the merger.

ACE and Chubb have agreed to cooperate with each other and to use their respective reasonable best efforts to
promptly prepare and file all necessary documentation, to effect all applications, notices, petitions and filings, to
obtain as promptly as practicable all permits, consents, approvals and authorizations of all third parties and
governmental entities that are necessary or advisable to complete the merger. Neither party is, however, required to
take, or commit to take, any action or agree to any condition or restriction that would reasonably be likely to have a
material and adverse effect on ACE and its subsidiaries, taken as a whole, giving effect to the merger (with such
materiality measured on a scale relative to Chubb and its subsidiaries, taken as a whole).

Conditions to the Merger (page 133)

The respective obligations of each of ACE and Chubb to complete the merger are subject to the satisfaction of the
following conditions:

the receipt of the requisite affirmative vote of the Chubb shareholders of the approval of the merger
agreement and the requisite affirmative vote of ACE shareholders on certain merger-related proposals;

the ACE common shares to be issued in the merger must have been authorized for listing on the NYSE;

the effectiveness of the registration statement on Form S-4, of which this joint proxy
statement/prospectus is a part, and the absence of a stop order or proceeding initiated or threatened by the
SEC for the purpose of suspending the effectiveness of the Form S-4;

the absence of any injunction or other legal prohibition or restraint against the merger;

the receipt of required regulatory approvals or the receipt of those approvals the failure of which to be
obtained would reasonably be likely to have a material adverse effect on the surviving corporation;

the absence of a regulatory condition or restriction that would reasonably be likely to have a material and
adverse effect on ACE and its subsidiaries, taken as a whole, giving effect to the merger (with such
materiality measured on a scale relative to Chubb and its subsidiaries, taken as a whole);
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the accuracy of the other party s representations and warranties in the merger agreement as of the closing
date of the merger, subject to applicable materiality qualifiers; and

the prior performance by the other party, in all material respects, of its obligations under the merger
agreement.
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No Solicitation (page 131)

As more fully described in this joint proxy statement/prospectus and in the merger agreement, and subject to certain
exceptions summarized below, Chubb has agreed not to initiate, solicit, knowingly encourage or knowingly facilitate
any inquiries or proposals with respect to, or engage or participate in any negotiations concerning, or provide
confidential or nonpublic information or data to, or have any discussions with, any person relating to an alternative
acquisition proposal. Notwithstanding these restrictions, the merger agreement provides that Chubb may, and may
permit its subsidiaries and its and its subsidiaries representatives to, furnish or cause to be furnished nonpublic
information or data and participate in such negotiations or discussions with a third party in response to an unsolicited
bona fide written acquisition proposal if the Chubb board concludes in good faith (after receiving the advice of its
outside counsel, and with respect to financial matters, its financial advisors) that failure to take such actions would
result in a violation of its fiduciary duties under applicable law.

Termination (page 134)

The merger agreement may be terminated at any time prior to the completion of the merger, whether before or after
approval of the merger agreement by Chubb shareholders:

by mutual written consent of ACE and Chubb;

by either ACE or Chubb, if any of the required regulatory approvals are denied or completion of the
merger has been prohibited or made illegal by a governmental entity (and the denial or prohibition is
final and nonappealable), unless the failure to obtain the required regulatory approvals is due to the
terminating party s failure to abide by the merger agreement;

by either ACE or Chubb, if the merger has not been completed by June 30, 2016, unless the failure to
complete the merger by that date is due to the terminating party s failure to abide by the merger
agreement;

by either ACE or Chubb, if there is a breach by the other party that would result in the failure of the
conditions of the terminating party s obligation to complete the merger to be satisfied, unless the breach is
capable of being, and is, cured within 45 days of written notice of the breach (provided that the
terminating party is not then in material breach of the merger agreement);

by ACE, if, before Chubb shareholders approve the merger agreement, Chubb or the Chubb board

(1) submits the merger agreement to its shareholders without a recommendation for approval, or
otherwise withdraws or materially and adversely modifies (or discloses such an intention) its
recommendation for approval, or recommends to its shareholders an acquisition proposal other than the
merger agreement, or (2) materially breaches its obligations to call a shareholder meeting or to prepare
and mail its shareholders the joint proxy statement/prospectus pursuant to the merger agreement or abide
by the non-solicitation requirements in the merger agreement; or
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by ACE, if a tender or exchange offer for 20 percent or more of the outstanding shares of Chubb
common stock is commenced (other than by ACE), and the Chubb board recommends that the Chubb
shareholders tender their shares in such tender or exchange offer or otherwise fails to recommend that
such shareholders reject such tender or exchange offer within 10 business days.
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Litigation Related to the Merger (page 136)

Chubb, the Chubb board, ACE and/or Merger Sub have been named as defendants in ten putative class actions
challenging the merger in the New Jersey Superior Court, Somerset County, Chancery Division. The suits are
captioned The Sadie Nauy Charitable Found. v. The Chubb Corp., et al., C-012040-15 (filed July 10, 2015); Anne
Cutler v. John D. Finnegan, et al., C-012041-15 (filed July 10, 2015); Sidney Weiman v. The Chubb Corp., et al.,
C-012043-15 (filed July 14, 2015); Renee Sayegh v. The Chubb Corp., et al., C-012045-15 (filed July 10, 2015); Judy
Mesirov v. The Chubb Corp., et al., C-012046-15 (filed July 20, 2015); Shiva Stein v. The Chubb Corp., et al.,
C-012047-15 (filed July 21, 2015); Viadimir Gusinsky Living Trust v. The Chubb Corp., et al., C-012048-15 (filed
July 22, 2015); Jane Schwartzman v. Zoe Baird Budinger, et al., C-012049-15 (filed July 20, 2015); Saunders v. The
Chubb Corp., et al., C-012050-15 (filed July 23, 2015); and Polatsch v. The Chubb Corp., et al., C-012051-15 (filed
July 23, 2015). The complaints allege, among other things, that the Chubb board breached its fiduciary duties by
agreeing to sell Chubb through an unfair and inadequate process and by failing to maximize the value of Chubb.
Several of the complaints also allege that Chubb, ACE and/or Merger Sub have aided and abetted these breaches of
fiduciary duties. Amended complaints were filed in the Mesirov, Weiman and Schwartzman suits on August 10,
August 10 and August 14, respectively, adding, among other things, allegations of material misstatements and
omissions concerning the preliminary Registration Statement on Form S-4 filed by ACE on August 3, 2015. Plaintiffs
seek as relief, among other things, an injunction against the merger, rescission of the merger to the extent it is already
implemented, and an award of damages. Defendants believe the lawsuits are without merit.

Accounting Treatment (page 117)

ACE prepares its financial statements in accordance with accounting principles generally accepted in the United States
of America ( GAAP ). The merger will be accounted for using the acquisition method of accounting. ACE will be
treated as the acquirer for accounting purposes.

Material United States Federal Income Tax Consequences (page 137)

The receipt by U.S. holders (as defined in the section titled Material United States Federal Income Tax
Consequences ) of ACE common shares and cash pursuant to the merger will be a taxable transaction for U.S. federal
income tax purposes. Accordingly, a U.S. holder will recognize capital gain or loss equal to the difference between

(i) the sum of the fair market value of the ACE common shares on the date of the exchange and the cash consideration
received as consideration in the merger and (ii) the U.S. holder s adjusted tax basis in the shares of Chubb common
stock surrendered in the exchange. A U.S. holder s adjusted basis in the shares of Chubb common stock generally will
equal the holder s purchase price for such shares of Chubb common stock, as adjusted to take into account stock
dividends, stock splits, or similar transactions. If a U.S. holder acquired different blocks of shares of Chubb common
stock at different times and different prices, such holder must determine its adjusted tax basis and holding period
separately with respect to each block of shares of Chubb common stock.

Material Swiss Tax Consequences (page 145)

The merger is not subject to Swiss withholding tax. For non-Swiss holders no Swiss income tax arises as a result of
the merger. ACE expects to receive a Swiss tax ruling, qualifying the merger as tax neutral with the effect that no
Swiss securities transfer stamp taxes are due on the exchange of shares. Distributions paid on ACE shares that are
attributed to par value or qualifying paid-in capital are not subject to Swiss withholding tax. ACE s amount of par
value and qualifying paid-in capital will increase substantially as a result of the merger, allowing for the payment of
tax exempt dividends thereout for many years. Remittances out of other than par value or qualifying paid-in capital are
subject to Swiss withholding which are fully refundable
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to a Swiss holder, if the respective legal requirements are met, and may be refunded to a non-Swiss holder fully or
partially, subject to an applicable double taxation treaty and the requirements set forth therein. With respect to the
United Kingdom and Austria, a final withholding tax may apply. Non-Swiss holders are not subject to any Swiss
income tax, if they do not conduct any business activities in Switzerland through a permanent establishment. A
transfer of ACE common shares with a Swiss bank or another securities dealer as an intermediary or as a party to the
transaction may be subject to Swiss securities transfer stamp taxes of up to 0.15 percent.

Comparison of Shareholders Rights (page 165)

ACE is organized under the laws of Switzerland and, accordingly, the rights and privileges of ACE shareholders are
governed principally by the laws of Switzerland and by ACE s Articles of Association and Organizational Regulations.
Chubb is incorporated as a business corporation under the laws of the State of New Jersey and, accordingly, the rights
and privileges of Chubb shareholders are governed principally by the laws of the State of New Jersey and by Chubb s
Restated Certificate of Incorporation and By-Laws.

In the merger, each share of Chubb common stock held by a Chubb shareholder will be converted into the right to
receive ACE common shares and cash. The rights of former Chubb shareholders, who will become ACE shareholders
following completion of the merger, will change and will thereafter be governed principally by Swiss law and by
ACE s Atrticles of Association and Organizational Regulations.

No Appraisal Rights (page 182)

In accordance with Section 14A:11-1 of the NJBCA, no appraisal rights will be available to holders of Chubb
common stock with respect to the merger.
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SELECTED HISTORICAL CONSOLIDATED FINANCIAL DATA OF ACE

The following table presents ACE s selected historical consolidated financial and other data as of and for the dates and
periods indicated. The following consolidated statement of operations data for the years ended December 31, 2014,
2013, and 2012 and the consolidated balance sheet data as of December 31, 2014 and 2013 have been derived from

the audited consolidated financial statements of ACE contained in its Annual Report on Form 10-K for the year ended
December 31, 2014, which is incorporated into this joint proxy statement/prospectus by reference. The consolidated
statement of operations data for the years ended December 31, 2011 and 2010 and the consolidated balance sheet data
as of December 31, 2012, 2011 and 2010 have been derived from ACE s audited consolidated financial statements for
such years, which have not been incorporated into this joint proxy statement/prospectus by reference.

The consolidated statement of operations data for the six months ended June 30, 2015 and 2014 and the consolidated
balance sheet data as of June 30, 2015 have been derived from ACE s unaudited interim consolidated financial
statements contained in its Quarterly Report on Form 10-Q for the period ended June 30, 2015, which is incorporated
into this joint proxy statement/prospectus by reference. The consolidated balance sheet data as of June 30, 2014 have
been derived from ACE s unaudited interim consolidated financial statements contained in its Quarterly Report on
Form 10-Q for the period ended June 30, 2014, which is not incorporated into this joint proxy statement/prospectus by
reference. These consolidated financial statements are unaudited, but, in the opinion of ACE s management, have been
prepared on the same basis as its audited consolidated financial statements and contain all normal and recurring
adjustments necessary to present fairly ACE s financial position and results of operations for the periods indicated.

The following information is only a summary and is not necessarily indicative of the results of future operations of
ACE or the combined company. You should read this selected historical consolidated financial and other data together
with ACE s consolidated financial statements that are incorporated by reference into this joint proxy
statement/prospectus and their accompanying notes and management s discussion and analysis of financial condition
and results of operations contained in such reports.
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Operations Data:

Net premiums earned

excluding Life segment

Net premiums earned
Life segment

Total net premiums
earned

Net investment income
Losses and loss
expenses

Policy benefits

Policy acquisition costs
and administrative
expenses

Net income

Weighted-average
shares outstanding
diluted

Diluted earnings per
share

Balance Sheet Data (at
end of period):

Total investments
Total assets

Net unpaid losses and
loss expenses

Net future policy
benefits

Long-term debt

Trust preferred
securities

Total liabilities
Shareholders equity
Book value per share

Selected Data:

Loss and loss expense
ratio(D

Underwriting and
administrative expense
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2014

$ 15,464
1,962
17,426
2,252
9,649

517

5,320
$ 2,853

339

$ 842

$ 62,904
98,248

27,008

4,537
3,357

309
68,661
29,587

$ 90.02

58.7%
29.4%

For the Year Ended December 31,

2013

2012

For the Six
Months Ended

2011 2010 2015

(in millions, except per share data and percentages)

$ 14,708
1,905
16,613
2,144
9,348

515

4,870
$ 3,758

344

$ 10.92

$ 60,928
94,510

26,831

4,397
3,807

309
65,685
28,825

$ 84.83

59.6%
28.4%

$ 13,761
1,916
15,677
2,181
9,653

521

4,542
$ 2,706

343

$ 7.89

$ 60,264
92,545

26,547

4,229
3,360

309
65,014
27,531

$ 80.90

65.7%
28.2%

$ 13,528 $ 11,875 $§ 7,326

1,859 1,629 961
15,387 13,504 8,287
2,242 2,070 1,113
9,520 7,579 4,539
401 357 295
4,540 4,218 2,566

$ 1,540 $§ 3,085 $ 1,623

341 341 330

$ 452 $§ 904 § 4091

$ 55,676 $ 51,407 $ 63,265
87,321 83,216 99,840

25,875 25,242 27,082

4,025 2,825 4,632
3,360 3,358 4,157
309 309 309

62,989 60,381 70,285
24,332 22,835 29,555
$ 7222 $§ 6817 § 9127

66.0% 59.4% 58.0%
28.7% 30.9% 30.0%

June 30,

2014

$ 7,328
974
8,302
1,109
4,549

258

2,587
$ 1,513

342

$ 443

$ 63,620
97,447

27,067

4,544
4,057

309
67,122
30,325

$ 90.19

58.0%
30.2%
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ratio?®

Combined ratio® 88.1%
Net loss reserves to
capital and surplus
ratio®

Cash Dividends per
Share $ 270

106.6%

88.0%

108.3%

$ 202 §$ 206

93.9%

111.8%

94.7% 90.3% 88.0% 88.2%

122.9% 122.9% 107.3% 104.2%

$ 138 $§ 130 $ 132 § 128

(1) The loss and loss expense ratio is calculated by dividing Losses and loss expenses, excluding the Life segment,

by Net premiums earned

excluding Life segment. Losses and loss expenses for the Life segment were $589

million, $582 million, $611 million, $593 million, and $528 million for the years ended December 31, 2014,
2013, 2012, 2011, and 2010, respectively, and $289 million and $297 million for the six months ended June 30,

2015 and 2014, respectively.
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(2) The underwriting and administrative expense ratio is calculated by dividing the Policy acquisition costs and
administrative expenses, excluding the Life segment, by Net premiums earned excluding Life segment. Policy
acquisition costs and administrative expenses for the Life segment were $763 million, $701 million, $662
million, $656 million, and $552 million for the years ended December 31, 2014, 2013, 2012, 2011, and 2010,
respectively, and $372 million and $373 million for the six-months ended June 30, 2015 and 2014, respectively.

(3) The combined ratio is the sum of loss and loss expense ratio and the underwriting and administrative expense
ratio.

(4) The net loss reserves to capital and surplus ratio is calculated by dividing the sum of the Net unpaid losses and
loss expenses and Net future policy benefits by Shareholders equity.
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SELECTED HISTORICAL CONSOLIDATED FINANCIAL DATA OF CHUBB

The following table presents Chubb s selected historical consolidated financial data as of and for the dates and periods
indicated. The following consolidated statement of income data for the years ended December 31, 2014, 2013 and
2012 and the consolidated balance sheet data as of December 31, 2014 and 2013 have been derived from the audited
consolidated financial statements of Chubb contained in its Annual Report on Form 10-K for the year ended
December 31, 2014, which is incorporated into this joint proxy statement/prospectus by reference. The consolidated
statement of income data for the years ended December 31, 2011 and 2010 and the consolidated balance sheet data as
of December 31, 2012, 2011 and 2010 have been derived from Chubb s audited consolidated financial statements for
such years, which have not been incorporated into this joint proxy statement/prospectus by reference.

The consolidated statement of income data for the six months ended June 30, 2015 and 2014 and the consolidated
balance sheet data as of June 30, 2015 have been derived from Chubb s unaudited interim consolidated financial
statements contained in its Quarterly Report on Form 10-Q for the period ended June 30, 2015, which is incorporated
into this joint proxy statement/prospectus by reference. The consolidated balance sheet data as of June 30, 2014 have
been derived from Chubb s unaudited interim consolidated financial statements contained in its Quarterly Report on
Form 10-Q for the period ended June 30, 2014, which is not incorporated into this joint proxy statement/ prospectus
by reference. These consolidated financial statements are unaudited, but, in the opinion of Chubb s management, have
been prepared on the same basis as its audited consolidated financial statements and contain all normal and recurring
adjustments necessary to present fairly Chubb s financial position and results of operations for the periods indicated.

The following information is only a summary and is not necessarily indicative of the results of future operations of
Chubb or the combined company. You should read this selected historical consolidated financial data together with
Chubb s consolidated financial statements that are incorporated by reference into this joint proxy statement/prospectus
and their accompanying notes and management s discussion and analysis of financial condition and results of
operations contained in such reports.
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Operations Data:

Revenues

Property and casualty
insurance Premiums
earned

Investment income
Corporate and other
Realized investment
gains, net

Total Revenues

Income

Property and casualty
insurance income
Corporate and other
Realized investment
gains, net

Income before income
tax

Federal and foreign
income tax

Net Income

Per Share
Net income

Dividends declared on
common stock

Balance Sheet Data (at
end of period):

Total invested assets
Total assets

Unpaid losses and loss
expenses, net of
reinsurance recoverable
Long term debt

Total liabilities
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2014

$12,328
1,368

33

369

$ 14,098

$ 2,727
(235)

369

2,861
761

$ 2,100

$ 8.62

$ 2.00

$43,485
51,286

21,039
3,300
34,990

2013

$ 12,066
1,436

43

402

$13,947

$ 3,072
(237)

402

3,237
892

$ 2,345

$ 9.04

$ 176

$42,613
50,433

21,344
3,300
34,336

2012

$11,838
1,518
46

193

$13,595

$ 2,040
(237)

193

1,996
451

$ 1,545

$ 5.69

$§ 1.64

$44,221
52,184

22,022
3,575
36,357

For the Year Ended December 31,

2011

$11,644
1,598
55

288

$13,585

$ 2,157
(246)

288

2,199
521

$ 1,678

$ 5.76

$ 1.56

$42,769
50,445

21,329
3,575
35,144

2010

(in millions, except per share amounts)

$11,215
1,590
88

426

$13,319

$ 2,782
(220)

426

2,988
814

$ 2,174

$ 6.76

$ 148

$42.213
49,976

20,901
3,975
34,719

For the Six
Months Ended
June 30,
2015 2014
$ 6,238 $ 6,093

660 696

17 18

31 241

$ 6,946 $ 7,048
$ 1,272 $ 1,159
(143) (119)

31 241
1,160 1,281
291 333

$ 869 $ 948
$ 374 $ 383
$ 1.14 $ 1.00
$42,677 $43.471
50,726 51,440
20,956 21,398
3,300 3,300
34,808 34,942
61



Total shareholders equity
Book value per share
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16,296
$ 70.12

16,097
$ 64.83

15,827
$ 60.45
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15,301
$ 56.15

15,257
$ 51.32

15,918
$ 70.12

16,498
$ 68.60
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SELECTED UNAUDITED PRO FORMA COMBINED FINANCIAL DATA

The following table presents selected unaudited pro forma combined financial data about ACE s consolidated
statements of operations and balance sheet, after giving effect to the merger. The information under Statements of
Operations Data in the table below gives effect to the merger as if it had occurred on January 1, 2014, the beginning of
the earliest period presented. The information under Balance Sheet Data in the table below assumes the merger had
occurred on June 30, 2015. This unaudited pro forma combined financial information was prepared using the
acquisition method of accounting with ACE considered the acquirer of Chubb (see The Merger Accounting
Treatment ).

The selected unaudited pro forma combined financial data is based on the historical consolidated financial statements
of ACE and Chubb after giving effect to the completion of the merger and the assumptions and adjustments described
in the notes to the unaudited pro forma combined financial statements appearing elsewhere in this joint proxy
statement/prospectus. Such pro forma adjustments are (1) factually supportable, (2) directly attributable to the merger
and (3) with respect to the unaudited pro forma combined statements of operations, are expected to have a continuing
impact on the results of operations of the combined company. The unaudited pro forma adjustments, which ACE
believes are reasonable under the circumstances, have been made solely for the purpose of providing unaudited pro
forma combined financial statements. The unaudited pro forma adjustments are preliminary and based upon available
information and certain assumptions described in the notes to the unaudited pro forma combined financial statements
appearing elsewhere in this joint proxy statement/prospectus. ACE management believes the fair values recognized
for the assets to be acquired and the liabilities to be assumed are based on reasonable estimates and assumptions
currently available. The final determination of the acquisition consideration and fair values of Chubb s assets and
liabilities will be based on the actual net tangible and intangible assets of Chubb that exist as of the date of completion
of the merger. Consequently, the amounts allocated to goodwill and intangible assets could change significantly from
those allocations used in the unaudited pro forma combined financial statements presented below and could result in a
material change in amortization of acquired finite lived intangible assets.

The information presented below should be read in conjunction with the historical consolidated financial statements
and related notes of ACE and Chubb filed by each with the SEC, and incorporated by reference in this joint proxy
statement/prospectus, and with the unaudited pro forma combined financial statements, including the related notes,
appearing elsewhere in this joint proxy statement/prospectus under Unaudited Pro Forma Combined Financial
Statements. The unaudited pro forma combined financial statements are presented solely for informational purposes
and are not necessarily indicative of the combined financial position or results of operations that might have been
achieved had the merger been completed as of the dates indicated, nor are they meant to be indicative of any
anticipated combined financial position or future results of operations that the combined company will experience
after the merger. In addition, the unaudited pro forma combined statements of operations do not reflect expected
revenue synergies, expected cost savings or restructuring actions that may be achievable or the impact of any
non-recurring activity and one-time transaction related costs.

25-
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Combined Statements of Operations Data:

(in millions)

Net premiums earned

Net investment income

Losses and loss expenses

Policy benefits

Policy acquisition costs and administrative expenses
Net income

Diluted earnings per share

Combined Balance Sheet Data:

(in millions)

Total investments

Total assets

Net losses and loss expenses
Net future policy benefits
Long-term debt

Trust preferred securities
Total liabilities
Shareholders equity

Table of Contents

Year End
December 31, 2014
$ 29,754

3,071

16,635

517

9,519

$ 4,317

$ 8.98

As of June 30, 2015
$ 96,773
156,838
47,979
4,632
13,321
309
112,785
$ 44,053

26-

Six Months Ended

June 30, 2015

$ 14,525

1,494

8,162

295

4,520

$ 2,251

$ 4.77
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COMPARATIVE HISTORICAL AND UNAUDITED PRO FORMA PER SHARE FINANCIAL DATA

Presented below are ACE s and Chubb s historical per share data for the year ended December 31, 2014 and the six

months ended June 30, 2015 and unaudited pro forma combined per share data for the year ended December 31, 2014

and for the six months ended June 30, 2015. This information should be read together with the historical consolidated

financial statements and related notes of ACE and Chubb filed by each with the SEC, and incorporated by reference in

this joint proxy statement/prospectus, and with the unaudited pro forma combined financial statements included under
Unaudited Pro Forma Combined Financial Statements.

The pro forma information is presented for illustrative purposes only and is not necessarily indicative of the operating
results or financial position that would have occurred if the merger had been completed as of the beginning of the
periods presented, nor is it necessarily indicative of the future operating results or financial position of the combined
company. The pro forma information, although helpful in illustrating the financial characteristics of the combined
company under one set of assumptions, does not reflect the benefits of expected cost savings, opportunities to earn
additional revenue, or other factors that may affect the combined company s results of operations following the
completion of the merger and, accordingly, does not attempt to predict or suggest future results.

The historical book value per share is computed by dividing shareholders equity by the number of common shares
outstanding at the end of the period. The pro forma income per share of the combined company is computed by
dividing the pro forma income by the pro forma weighted average number of shares outstanding. The pro forma book
value per share of the combined company is computed by dividing total pro forma shareholders equity by the pro
forma number of common shares outstanding at the end of the period. The pro forma book value per share of the
combined company is computed as if the merger had been completed on June 30, 2015.

Equivalent
Basis
Unaudited Pro
Unaudited Pro Forma
Historical ACE Historical Forma
Limited Chubb Combined Combined®
Basic Earnings per Share Applicable to Common
Shares
Year Ended December 31, 2014 $ 850 $ 865 $ 907 $ 5.46
Six Months Ended June 30, 2015 4.97 3.75 4.82 2.90
Diluted Earnings per Share Applicable to Common
Shareholders
Year Ended December 31, 2014 8.42 8.62 8.98 5.41
Six Months Ended June 30, 2015 491 3.74 4.77 2.87
Dividends Declared per Share
Year Ended December 31, 2014 2.70 2.00 - -
Six Months Ended June 30, 2015 1.32 1.14 - -
Book Value per Share
As of June 30, 2015 91.27 70.12 95.60 57.54
(D
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Equivalent basis unaudited pro forma combined is calculated by multiplying the pro forma combined amounts by
the exchange ratio of 0.6019 of an ACE common share for each share of Chubb common stock. This presentation
does not take into account the $62.93 cash payment made by ACE for each share of Chubb common stock at the
time of merger.

27-

Table of Contents 66



Edgar Filing: CHUBB CORP - Form DEFM14A

Table of Conten

COMPARATIVE PER SHARE MARKET PRICE AND DIVIDEND INFORMATION

The table below sets forth, for the calendar quarters indicated, the high and low closing sales prices per share, as well
as the dividend declared per share, of ACE common shares, which trades on the NYSE under the symbol ACE, and
Chubb common stock, which trades on the NYSE under the symbol CB.

ACE Common Shares Chubb Common Stock
Dividend

High Low USD CHF High Low Dividend
2013
First Quarter $ 89.06 $ 79.99 $ 049 0.46 $ 87.53 $ 76.09 $ 044
Second Quarter $ 9267 $ 8579 $ 051 048 $ 9060 $ 81.79 $ 044
Third Quarter $ 95.58 $ 87.72 $ 0.51 0.46 $ 90.10 $ 83.17 $ 044
Fourth Quarter $ 103.53 $ 91.01 $ 0.51 0.45 $ 9734 $ 87.58 $ 044
2014
First Quarter $ 101.70 $ 92.19 $ 0.75 0.65 $ 95.00 $ 83.00 $ 050
Second Quarter $ 105.32 $ 9761 $ 0.65 0.58 $ 94.08 $ 8840 $ 050
Third Quarter $ 107.39 $ 99.95 $ 0.65 0.61 $ 94.04 $ 86.71 $ 050
Fourth Quarter $ 117.58 $ 102.92 $ 0.65 0.63 $ 105.00 $ 90.77 $ 050
2015
First Quarter $ 115.00 $ 107.96 $ 0.65 0.62 $ 104.19 $ 97.90 $ 057
Second Quarter $ 112.37 $ 101.60 $ 0.67 0.62 $ 101.96 $ 94.56 $ 057
Third Quarter (through
September 10, 2015) $ 11113 § 9972 § - - $ 12600 $ 119.17 § -

On June 30, 2015, the last trading day before the public announcement of the signing of the merger agreement, the
closing price per ACE common share on the NYSE was $101.68, and the closing price per share of Chubb common
stock on the NYSE was $95.14. On September 10, 2015, the latest practicable date before the date of this joint proxy
statement/prospectus, the closing price per ACE common share on the NYSE was $100.74, and the closing price per
Chubb share on the NYSE was $120.66.

In the merger, each share of Chubb common stock owned by a Chubb shareholder (except for certain shares held by
ACE, Chubb or their subsidiaries) will be converted into the right to receive 0.6019 of an ACE common share and
$62.93 in cash. Although the exchange ratio is fixed, the value of an ACE common share will fluctuate until the
merger is completed. As a result, the value of the stock component of the merger consideration that Chubb
shareholders will receive upon completion of the merger will depend on the market price of the ACE common shares
at the time of the merger. The value of the per share merger consideration that Chubb shareholders would have
received in exchange for each share of Chubb common stock if the merger had been completed on June 30, 2015 and
September 10, 2015 is set forth in the following table.

Implied Per Share
ACE Closing Price Chubb Closing Price Value
June 30, 2015 $ 101.68 $§ 95.14 $ 124.13
September 10, 2015 $ 100.74 $ 120.66 $ 12357
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CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING STATEMENTS

All forward-looking statements made in this joint proxy statement/prospectus related to the merger, potential

post-merger performance or otherwise, reflect ACE s current views with respect to future events, business transactions

and business performance and are made pursuant to the safe harbor provisions of the Private Securities Litigation

Reform Act of 1995. In some cases, you can identify forward-looking statements by words such as may, will, should,
expect, plan, anticipate, intend, believe, estimate, predict, potential, continue, could, future,

similar meaning. All forward-looking statements involve risks and uncertainties, which may cause actual results to

differ, possibly materially, from those contained in the forward-looking statements.

Forward-looking statements include, but are not limited to, statements about the benefits of the proposed transaction
involving ACE and Chubb, including future financial results; ACE s and Chubb s plans, objectives, expectations and
intentions; the expected timing of completion of the merger and other statements that are not historical facts.
Important factors that could cause actual results to differ, possibly materially, from those indicated by the
forward-looking statements include, without limitation, the following:

the inability to complete the merger in a timely manner;

the inability to complete the merger due to, among other reasons, the failure of Chubb s shareholders to
approve the merger agreement or the failure of ACE shareholders to approve, among other matters, the
issuance of ACE common shares in connection with the merger;

the failure to satisfy other conditions to completion of the merger, including receipt of required
regulatory approvals;

the inability to complete the merger due to any other reason;

the inability to finance the cash portion of the merger consideration through ACE s expected methods;

the risk that integration of Chubb s operations with those of ACE will be materially delayed or
will be more costly or difficult than expected;

the challenges of integrating and retaining key employees;
the effect of the announcement of the merger on ACE s, Chubb s or the combined company s respective

business relationships, operating results and business generally;
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the possibility that the anticipated benefits of the merger (including synergies and cost savings) will not
be realized, or will not be realized within the expected time period;

the possibility that the merger may be more expensive to complete than anticipated, including as a result
of unexpected factors or events;

diversion of management s attention from ongoing business operations and opportunities;

general competitive, economic, political and market conditions and fluctuations;

actions taken or conditions imposed by the United States and foreign governments and regulatory
authorities;

-20.
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losses arising out of natural or man-made catastrophes such as hurricanes, typhoons, earthquakes, floods,
climate change (including effects on weather patterns; greenhouse gases; sea; land and air temperatures;

sea levels; and rain and snow), nuclear accidents, or terrorism which could be affected by:

i the number of insureds and ceding companies affected;

i the amount and timing of losses actually incurred and reported by insureds;

i the impact of these losses on our reinsurers and the amount and timing of reinsurance recoverable
actually received;

i the cost of building materials and labor to reconstruct properties or to perform environmental
remediation following a catastrophic event; and

i complex coverage and regulatory issues such as whether losses occurred from storm surge or
flooding and related lawsuits;

actions that rating agencies may take from time to time, such as financial strength or credit ratings
downgrades or placing these ratings on credit watch negative or the equivalent;

the ability to collect reinsurance recoverables, credit developments of reinsurers, and any delays with
respect thereto and changes in the cost, quality, or availability of reinsurance;

actual loss experience from insured or reinsured events and the timing of claim payments;

the uncertainties of the loss-reserving and claims-settlement processes, including the difficulties
associated with assessing environmental damage and asbestos-related latent injuries, the impact of
aggregate-policy-coverage limits, the impact of bankruptcy protection sought by various asbestos
producers and other related businesses, and the timing of loss payments;

changes to assessments as to whether an other-than-temporary impairment is required to be recorded;

infection rates and severity of pandemics and their effects on ACE s or Chubb s business operations and

claims activity;
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developments in global financial markets, including changes in interest rates, stock markets, and other
financial markets, increased government involvement or intervention in the financial services industry,
the cost and availability of financing, and foreign currency exchange rate fluctuations, which could affect
ACE s or Chubb s results of operations, investment portfolio, financial condition, and financing plans;

general economic and business conditions, volatility in the stock and credit markets and the depth and
duration of potential recession;

global political conditions, the occurrence of any terrorist attacks, including any nuclear, radiological,
biological, or chemical events, or the outbreak and effects of war, and possible business disruption or
economic contraction that may result from such events;

-30-
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judicial decisions and rulings, new theories of liability, legal tactics, and settlement terms;

the effects of public company bankruptcies and/or accounting restatements, as well as disclosures by and
investigations of public companies relating to possible accounting irregularities, and other corporate
governance issues, including the effects of such events on:

i the capital markets;

i the markets for directors and officers and errors and omissions insurance; and

i claims and litigation arising out of such disclosures or practices by other companies;

governmental, legislative and regulatory policies, developments, actions, investigations, and treaties,
which, among other things, could subject us to insurance regulation or taxation in additional jurisdictions
or affect ACE s or Chubb s current operations;

the actual amount of new and renewal business, market acceptance of our products, and risks associated
with the introduction of new products and services and entering new markets, including regulatory
constraints on exit strategies;

the competitive environment in which ACE and Chubb operate, including trends in pricing or in policy
terms and conditions, which may differ from their respective projections and changes in market
conditions that could render their respective business strategies ineffective or obsolete;

ACE acquisitions performing differently than expected, failure to realize anticipated expense-related
efficiencies or growth from acquisitions, the impact of acquisitions on pre-existing organization, or
announced acquisitions not closing;

in the case of ACE, risks associated with being a Swiss corporation, including reduced flexibility with
respect to certain aspects of capital management and the potential for additional regulatory burdens;

the potential impact from government-mandated insurance coverage for acts of terrorism;

the availability of borrowings and letters of credit under ACE s credit facilities;

the adequacy of collateral supporting funded high deductible programs;
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changes in the distribution or placement of risks due to increased consolidation of insurance and
reinsurance brokers;

material differences between actual and expected assessments for guaranty funds and mandatory pooling
arrangements;

the effects of investigations into market practices in the property and casualty industry;

changing rates of inflation and other economic conditions;

the amount of dividends received from subsidiaries;

loss of the services of any of ACE s or Chubb s executive officers without suitable replacements being
recruited in a reasonable time frame;
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the ability of ACE s, Chubb s or third parties technology resources to maintain the availability of systems
and safeguard the security of data in the event of a disaster or other information security event; and

responses by the management of ACE or Chubb to these factors and actual events (including,

but not limited to, those described above).
In addition, you should carefully consider the risks and uncertainties and other factors that may affect future results of
the combined company described or incorporated by reference in the section titled Risk Factors in this joint proxy
statement/prospectus, those set forth in the section titled Forward Looking Statements in ACE s annual and quarterly
reports and other filings with the SEC and those set forth in the section titled Cautionary Statement Regarding
Forward-Looking Information in Chubb s annual and quarterly reports and other filings with the SEC. You should not
place undue reliance on forward-looking statements, which speak only as of the date of this joint proxy
statement/prospectus. ACE and Chubb undertake no obligation to publicly update or revise any forward-looking
statements, whether as a result of new information, future events or otherwise.

ACE and Chubb expressly qualify in their entirety all forward-looking statements attributable to ACE and Chubb or
any person acting on their behalf by the cautionary statements contained or referred to in this section.

-32-
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RISK FACTORS

In addition to the other information contained in or incorporated by reference into this joint proxy

statement/prospectus, including the matters addressed under the caption Cautionary Statement Regarding
Forward-Looking Statements, Chubb shareholders should carefully consider the following risk factors in deciding
whether to vote for the approval of the merger agreement, and ACE shareholders should carefully consider the

following risks in deciding whether to vote for the approval of certain merger-related proposals. You should also

consider the other information in this joint proxy statement/prospectus and the other documents incorporated by

reference into this joint proxy statement/prospectus. See Where You Can Find More Information and Incorporation of
Certain Documents by Reference.

Risks Relating to the Merger

Because the market price of ACE common shares may fluctuate, Chubb shareholders cannot be certain of the
precise value of the stock portion of the merger consideration they may receive in the merger.

At the time the merger is completed, each issued and outstanding share of Chubb common stock (except for certain
shares held by ACE, Chubb or their subsidiaries) will be converted into the right to receive consideration in the form
of a combination of ACE common shares and cash.

There will be a time lapse between each of the date of this joint proxy statement/prospectus, the date on which Chubb
shareholders vote to approve the merger agreement at the Chubb special meeting and the date on which Chubb
shareholders entitled to receive ACE common shares actually receive such shares. The market value of ACE common
shares may fluctuate during these periods as a result of a variety of factors, including general market and economic
conditions, changes in ACE s businesses, operations and prospects and regulatory considerations. Many of these
factors are outside the control of Chubb and ACE. Consequently, at the time Chubb shareholders must decide whether
to approve the merger agreement, they will not know the actual market value of the ACE common shares they will
receive when the merger is completed. The actual value of the ACE common shares received by Chubb shareholders
will depend on the market value of the ACE common shares at that time. This market value may differ, possibly
materially, from the value used to determine the exchange ratio. Chubb shareholders should obtain current stock
quotations for ACE common shares before voting their shares of Chubb common stock.

Chubb s shareholders will have a reduced ownership and voting interest in the combined company after the
merger and will exercise less influence over management.

Currently, Chubb s shareholders have the right to vote in the election of the Chubb board and the power to approve or
reject any matters requiring shareholder approval under New Jersey law and Chubb s Restated Certificate of
Incorporation and By-Laws. Upon the completion of the merger, each Chubb shareholder will become a shareholder
of ACE with a percentage ownership of ACE that is substantially smaller than the shareholder s current percentage
ownership of Chubb. Based on the number of issued and outstanding ACE common shares and shares of Chubb
common stock as of September 10, 2015 and based on the exchange ratio of 0.6019, after the merger, Chubb
shareholders are expected to become owners of approximately 30 percent of the outstanding ACE common shares,
without giving effect to any ACE common shares held by Chubb shareholders prior to the completion of the merger.
Even if all former Chubb shareholders voted together on all matters presented to ACE s shareholders from time to
time, the former Chubb shareholders would exercise significantly less influence over ACE after the completion of the
merger relative to their influence over Chubb prior to the completion of the merger, and thus would have a less
significant impact on the approval or rejection of future ACE proposals submitted to a shareholder vote.
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ACE common shares received by Chubb shareholders as a result of the merger will have different rights from
shares of Chubb common stock.

Following completion of the merger, Chubb shareholders will no longer be shareholders of Chubb, and Chubb
shareholders will become shareholders of ACE. There will be important differences between the current rights of
Chubb shareholders and the rights to which such shareholders will be entitled as shareholders of ACE. See the section
titled Comparison of Shareholders Rights for a discussion of the different rights associated with the ACE common
shares.

The market price of ACE common shares may be affected by factors different from those that historically have
affected shares of Chubb Common Stock.

Upon completion of the merger, holders of Chubb common stock will become holders of ACE common shares. ACE s
businesses differ from those of Chubb, and accordingly the results of operations of ACE will be affected by some
factors that are different from those currently affecting the results of operations of Chubb. For a discussion of the
businesses of ACE and Chubb and of some important factors to consider in connection with those businesses, see the
section titled Summary Information About the Companies and the documents incorporated by reference referred to
under the section titled Where You Can Find More Information, including, in particular, in the sections titled Risk
Factors in each of ACE s Annual Report on Form 10-K for the year ended December 31, 2014 and Chubb s Annual
Report on Form 10-K for the year ended December 31, 2014.

The merger agreement limits Chubb s ability to pursue alternatives to the merger.

The merger agreement contains provisions that may discourage a third party from submitting an acquisition proposal
to Chubb that might result in greater value to Chubb s shareholders than the merger, or may result in a potential
competing acquirer proposing to pay a lower per share price to acquire Chubb than it might otherwise have proposed
to pay. These provisions include a general prohibition on Chubb from soliciting or, subject to certain exceptions
relating to the exercise of fiduciary duties by the Chubb board, entering into discussions with any third party regarding
any acquisition proposal or offers for competing transactions. Chubb also has an unqualified obligation to submit the
proposal to approve the merger to a vote by its shareholders, even if Chubb receives an alternative acquisition
proposal that the Chubb board believes is superior to the merger. In addition, Chubb may be required to pay ACE a
termination fee of $930 million in certain circumstances involving acquisition proposals for competing transactions.
See the section titled The Merger Agreement Effect of Termination and Termination Fee.

The merger agreement may be terminated in accordance with its terms and the merger may not be completed.

The merger agreement is subject to a number of conditions that must be fulfilled in order to complete the merger.
Those conditions include: the approval of the merger agreement by Chubb shareholders, the approval of certain
merger-related proposals by ACE shareholders, the receipt of all required regulatory approvals and expiration or
termination of all statutory waiting periods in respect thereof, the accuracy of representations and warranties under the
merger agreement (subject to the materiality standards set forth in the merger agreement) and ACE s and Chubb s
performance of their respective obligations under the merger agreement in all material respects. These conditions to
the closing of the merger may not be fulfilled in a timely manner or at all, and, accordingly, the merger may be
delayed or may not be completed.

In addition, if the merger is not completed by June 30, 2016, either ACE or Chubb may choose not to proceed with the
merger, and the parties can mutually decide to terminate the merger agreement at any time, before or after shareholder

approval. In addition, ACE and Chubb may elect to terminate the merger
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agreement in certain other circumstances. If the merger agreement is terminated under certain circumstances, Chubb
may be required to pay a termination fee of $930 million to ACE. See the section titled The Merger Agreement Effect
of Termination and Termination Fee.

Failure to complete the merger could negatively impact the price of ACE common shares and Chubb common
stock, as well as ACE s and Chubb s respective future business and financial results.

The merger agreement contains a number of conditions that must be satisfied or waived prior to the completion of the
merger. There can be no assurance that all of the conditions to the merger will be so satisfied or waived. If the
conditions to the merger are not satisfied or waived, ACE and Chubb will be unable to complete the merger.

If the merger is not completed for any reason, including the failure to receive the required approvals of ACE s and
Chubb s respective shareholders, ACE s and Chubb s respective businesses and financial results may be adversely
affected as follows:

ACE and Chubb may experience negative reactions from the financial markets, including negative
impacts on the market price of ACE common shares and Chubb common stock;

the manner in which brokers, customers, insurers, cedants and other third parties perceive ACE and
Chubb may be negatively impacted, which in turn could affect ACE s and Chubb s ability to compete for
or write new business or obtain renewals in the marketplace;

ACE and Chubb may experience negative reactions from employees; and

ACE and Chubb will have expended time and resources that could otherwise have been spent on ACE s

and Chubb s existing businesses and the pursuit of other opportunities that could have been beneficial to

each company, and ACE s and Chubb s ongoing business and financial results may be adversely affected.
In addition to the above risks, if the merger agreement is terminated and either party s board seeks an alternative
transaction, such party s shareholders cannot be certain that such party will be able to find a party willing to engage in
a transaction on more attractive terms than the merger. If the merger agreement is terminated under certain
circumstances, Chubb may be required to pay a termination fee of $930 million to ACE. See the section titled The
Merger Agreement Effect of Termination and Termination Fee for a description of these circumstances.

Regulatory approvals may not be received, may take longer than expected to be received or may impose conditions
that are not presently anticipated or cannot be met.

Completion of the merger is conditioned upon the approval of certain matters by ACE s and Chubb s shareholders and
the receipt of certain governmental approvals, including, without limitation, insurance regulatory approvals and the
expiration or termination of the applicable waiting period under the HSR Act. Although each party has agreed to use
respective reasonable best efforts to obtain the requisite shareholder and governmental approvals, there can be no
assurance that these approvals will be obtained and that the other conditions to completing the merger will be

satisfied. In addition, the governmental authorities from which the regulatory approvals are required may impose
conditions on the completion of the merger or require changes to the terms of the merger or merger agreement. Such
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-35-

Table of Contents 81



Edgar Filing: CHUBB CORP - Form DEFM14A

Table of Conten

Each party s obligation to complete the merger is subject to the condition that the required governmental approvals
have been obtained without the imposition of a condition or restriction that would reasonably be likely to have a
material and adverse effect on ACE and its subsidiaries, taken as a whole, giving effect to the merger (with such
materiality measured on a scale relative to Chubb and its subsidiaries, taken as a whole). In the merger agreement,
such a condition or restriction is referred to as a materially burdensome regulatory condition.

Chubb will be subject to business uncertainties while the merger is pending, which could adversely affect its
business.

Uncertainty about the effect of the merger on employees and customers may have an adverse effect on Chubb, and,
consequently, ACE. Additionally, the merger is not expected to close until the first quarter of 2016 and may be
delayed for any number of reasons, including those described in these Risk Factors. These uncertainties may impair
Chubb s ability to attract, retain and motivate key personnel until the merger is completed and for a period of time
thereafter, and could cause customers and others that deal with Chubb to seek to change their existing business
relationships with Chubb or cease doing business with Chubb. Employee retention at Chubb may be particularly
challenging during the pendency of the merger, as employees may experience uncertainty about their roles with ACE
following the merger and may become distracted as a result of such uncertainty. In addition, the merger agreement
restricts Chubb from making certain acquisitions and taking other specified actions without the consent of ACE, and
generally requires Chubb to continue its operations in the ordinary course, until completion of the merger. These
restrictions may prevent Chubb from pursuing attractive business opportunities that may arise prior to the completion
of the merger or otherwise adversely affect Chubb s ability to do business. Please see the section titled The Merger
Agreement Covenants and Agreements for a description of the restrictive covenants to which Chubb is subject.

Directors and executive officers of Chubb may have interests in the merger that are different from, or in addition
to, the interests of Chubb shareholders.

Directors and executive officers of Chubb may have interests in the merger that are different from, or in addition to,
the interests of Chubb shareholders generally. These interests include, among others, the treatment of outstanding
equity and equity-based awards pursuant to the merger agreement; potential severance and other benefits upon a
qualifying termination in connection with the merger; the appointment of John D. Finnegan, the current Chairman,
President and Chief Executive Officer of Chubb, as Executive Vice Chairman for External Affairs of North America
of ACE upon completion of the merger; ACE s agreement to nominate Sheila P. Burke, James I. Cash, Jr., Lawrence
W. Kellner and James M. Zimmerman, each of whom currently serves as a director of Chubb, for election as directors
of ACE, with terms commencing upon the completion of the merger; and rights to ongoing indemnification and
insurance coverage.

These interests are described in more detail in the section titled The Merger Interests of Chubb Directors and
Executive Officers in the Merger.

The merger may not be accretive, and may be dilutive, to ACE s earnings per share, which may negatively affect
the market price of ACE common shares.

Because ACE common shares will be issued in the merger, it is possible that, although ACE currently expects the
merger to be accretive to earnings per share, the merger may be dilutive to ACE earnings per share, which could

negatively affect the market price of ACE common shares.

In connection with the completion of the merger, based on the number of issued and outstanding shares of Chubb
common stock as of September 10, 2015, ACE would issue approximately 137 million
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ACE common shares. The issuance of these new ACE common shares could have the effect of depressing the market
price of ACE common shares, through dilution of earnings per share or otherwise.

Any dilution of, or delay of any accretion to, ACE earnings per share could cause the price of ACE common shares to
decline or increase at a reduced rate.

ACE and Chubb will incur significant transaction and merger-related costs in connection with the merger.

Each of ACE and Chubb has incurred and will incur substantial expenses in connection with the negotiation and
completion of the transactions contemplated by the merger agreement, including the costs and expenses of filing,
printing and mailing this joint proxy statement/prospectus and all filing and other fees paid to the SEC in connection
with the merger.

ACE and Chubb expect to continue to incur a number of non-recurring costs associated with completing the merger,
combining the operations of the two companies and achieving desired synergies. These fees and costs have been, and
will continue to be, substantial. The substantial majority of non-recurring expenses will consist of transaction costs
related to the merger and include, among others, employee retention costs, fees paid to financial, legal and accounting
advisors, severance and benefit costs and filing fees.

ACE also will incur transaction fees and costs related to formulating and implementing integration plans, including
facilities and systems consolidation costs and employment-related costs. ACE continues to assess the magnitude of
these costs, and additional unanticipated costs may be incurred in the merger and the integration of the two companies
businesses. Although ACE expects that the elimination of duplicative costs, as well as the realization of other
efficiencies related to the integration of the businesses, should allow ACE to offset integration-related costs over time,
this net benefit may not be achieved in the near term, or at all. See the risk factor titled The integration of Chubb into
ACE may not be as successful as anticipated below.

These costs described above, as well as other unanticipated costs and expenses, could have a material adverse effect
on the financial condition and operating results of ACE following the completion of the merger.

Litigation relating to the merger could require ACE and Chubb to incur significant costs and suffer management
distraction, as well as prevent and/or delay the merger.

In connection with the merger, purported Chubb shareholders have filed putative shareholder class action lawsuits
against Chubb, the members of the Chubb board, ACE and Merger Sub. Among other remedies, the plaintiffs seek to
enjoin the merger. The outcome of any such litigation is uncertain. If the cases are not resolved, these lawsuits could
prevent or delay completion of the merger and result in substantial costs to Chubb and ACE, including any costs
associated with the indemnification of directors and officers. Plaintiffs may file additional lawsuits against Chubb,
ACE and/or the directors and officers of either company in connection with the merger. The defense or settlement of
any lawsuit or claim that remains unresolved at the time the merger is completed may adversely affect ACE s business,
financial condition, results of operations and cash flows. See Litigation Related to the Merger.

The opinions of Chubb s and ACE s respective financial advisors will not reflect changes in circumstances
between the signing of the merger agreement and the completion of the merger.

Chubb and ACE have received opinions from their respective financial advisors in connection with the signing of the
merger agreement, but have not obtained updated opinions from their respective financial
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advisors as of the date of this joint proxy statement/prospectus. Changes in the operations and prospects of Chubb or
ACE, general market and economic conditions and other factors that may be beyond the control of Chubb or ACE,

and on which Chubb s and ACE s financial advisors opinions were based, may significantly alter the value of Chubb or
the prices of the ACE common shares or the shares of Chubb common stock by the time the merger is completed. The
opinions do not speak as of the time the merger will be completed or as of any date other than the date of such

opinions. Because Chubb and ACE do not currently anticipate asking their respective financial advisors to update their
opinions, the opinions will not address the fairness of the merger consideration from a financial point of view at the

time the merger is completed. The Chubb board s recommendation that Chubb shareholders vote FOR approval of the
merger agreement and the ACE board s recommendation that ACE shareholders vote FOR approval of the ACE
issuance proposal and the other merger-related proposals, however, is made as of the date of this joint proxy
statement/prospectus. For a description of the opinions that ACE and Chubb received from their respective financial
advisors, please refer to The Merger Opinion of ACE s Financial Advisor and The Merger Opinion of Chubb s Financi
Advisor. A copy of the opinion of Guggenheim Securities, Chubb s financial advisor, is attached as Appendix C, and a
copy of the opinion of Morgan Stanley, ACE s financial advisor, is attached as Appendix D.

ACE will require additional capital or financing sources for the merger or in the future, which may not be
available or may be available only on unfavorable terms.

There is no financing condition under the merger agreement, which means that if the conditions to closing are
otherwise satisfied, ACE is obligated to complete the merger whether or not it has sufficient funds to pay the cash
consideration under the merger agreement. ACE intends to pay the cash consideration using cash on hand, cash
sourced from certain of its insurance company subsidiaries and Chubb and certain of Chubb s insurance company
subsidiaries and debt financing. The availability to ACE or Chubb of cash currently held at certain of ACE s or Chubb s
subsidiaries may be subject to prior regulatory approvals, which may not be received in a timely fashion or at all. In
addition, although ACE believes, based on current market conditions, that it will be able to complete the contemplated
debt financing, ACE cannot provide assurances as to the ultimate cost or availability of financing for the merger. See

The Merger Financing.

ACE s future capital and financing requirements depend on many factors, including its ability to write new business
successfully and to establish premium rates and reserves at levels sufficient to cover losses, as well as its investment
performance and capital expenditure obligations, including with respect to acquisitions. ACE may need to raise
additional funds through financings or access funds through existing or new credit facilities or through short-term
repurchase agreements. ACE also from time to time seeks to refinance debt or credit as amounts become due or
commitments expire. Any equity or debt financing or refinancing, if available at all, may be on terms that are not
favorable to ACE. In the case of equity financings, dilution to ACE s shareholders could result, and in any case, such
securities may have rights, preferences, and privileges that are senior to those of ACE common shares. ACE s access to
funds under existing credit facilities is dependent on the ability of the banks that are parties to the facilities to meet
their funding commitments. If ACE cannot obtain adequate capital or sources of credit on favorable terms, or at all, it
could be forced to use assets otherwise available for its business operations, and its business, results of operations, and
financial condition could be adversely affected.

The effective tax rate that will apply to ACE is uncertain and may vary from expectations.
There can be no assurance that the merger will allow ACE to maintain any particular worldwide effective corporate
tax rate. No assurances can be given as to what ACE s effective tax rate will be after the completion of the merger

because of, among other things, uncertainty regarding the tax policies of the jurisdictions where it operates. ACE s
actual effective tax rate may vary from its expectations and that variance may be material.
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Changes in U.S. federal income tax law could materially adversely affect an investment in ACE common shares.

In the past, legislation has been introduced in the U.S. Congress intended to eliminate some perceived tax advantages
of companies (including insurance companies) that have legal domiciles outside the United States but have certain
U.S. connections. It is possible that similar legislation could be introduced and enacted by the current Congress or
future Congresses that could have an adverse impact on ACE.

In addition, the U.S. federal income tax laws and interpretations, including those regarding whether a company is a
passive foreign investment company (a PFIC ), or whether U.S. holders would be required to include subpart F income
or related person insurance income ( RPII ) in their gross income, are subject to change, possibly on a retroactive basis.
The regulations regarding RPII are still in proposed form. Proposed regulations regarding the application of the PFIC

rules to insurance companies were recently released (the proposed PFIC insurance regulations ). Although the

proposed PFIC insurance regulations are not effective until finalized, it is possible that, if finalized in their current

form, the regulations could, or could be interpreted to, heighten the risk that ACE or one or more of its subsidiaries

could be treated as a PFIC. Even if the proposed PFIC insurance regulations were finalized in their current form,

various aspects of the application of the PFIC rules to insurance companies would remain unclear. In addition to the

PFIC regulations described in the previous sentence, new regulations or pronouncements interpreting or clarifying the
PFIC, subpart F income and RPII rules may be forthcoming. ACE cannot be certain if, when, or in what form, such
regulations or pronouncements may be provided, and whether such guidance will have a retroactive effect.

If Section 7874 of the Internal Revenue Code were to apply as a result of the merger, then ACE may be required to
pay substantial additional U.S. federal income taxes going forward.

Section 7874 of the Internal Revenue Code of 1986, as amended (the Code ) would apply if, (i) the percentage (by vote
and value) of ACE common shares considered to be held by former Chubb shareholders immediately after the merger

by reason of holding Chubb common stock as calculated for Section 7874 purposes (the Section 7874 Percentage ) is
at least 60 percent, and (ii) the expanded affiliated group that includes ACE does not have substantial business

activities in Switzerland. Determining the Section 7874 Percentage is complex and, with respect to the merger, subject

to factual and legal uncertainties, including the uncertain scope and application of possible regulatory action under
Section 7874 announced by the IRS and the U.S. Treasury Department in Notice 2014-52.

If the Section 7874 Percentage were determined to be at least 60 percent, several limitations could apply to ACE. For
example, Chubb would be prohibited from using its net operating losses, foreign tax credits or other tax attributes, if
any, to offset the income or gain recognized by reason of the transfer of property to a foreign related person during the
10-year period following the merger or any income received or accrued during such period by reason of a license of
any property by the U.S. corporation to a foreign related person. In addition, the IRS has announced that it intends to
promulgate new rules, which may limit the ability to engage in certain restructuring transactions relating to the
non-U.S. members of the ACE Group after the merger. Moreover, Section 4985 of the Code and rules related thereto
would impose an excise tax on the value of certain Chubb stock compensation held directly or indirectly by certain

disqualified individuals (including officers and directors of Chubb) at a rate equal to 15 percent. Additionally, recent
legislative, regulatory and treaty proposals in the United States would impose certain earnings stripping limitations
and reduce potential tax treaty benefits with respect to ACE and its affiliates if the Section 7984 Percentage is
calculated to be at least 60 percent.

Section 7874 is not expected to apply as a result of the merger because the former Chubb shareholders are expected to

receive less than 60 percent of the ACE common shares (by vote or value) by reason of holding Chubb common stock.
However, it is possible that there could be a change in law under
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Section 7874 or otherwise (including the promulgation of regulations announced by the IRS and the U.S. Treasury
Department in Notice 2014-52) that could, prospectively or retroactively, adversely affect ACE and its affiliates.

Risks Relating to the Combined Company Upon Completion of the Merger

Future results of ACE may differ, possibly materially, from the Selected Unaudited Pro Forma Combined
Financial Data of ACE presented in this joint proxy statement/prospectus.

The future results of ACE following the completion of the merger may be different, possibly materially, from those
shown in the Selected Unaudited Pro Forma Combined Financial Data of ACE presented in this joint proxy
statement/prospectus, which show only a combination of ACE s and Chubb s historical results after giving effect to the
merger. Additionally, if the merger occurs, ACE anticipates incurring integration costs, which have not been reflected

in the Selected Unaudited Pro Forma Combined Financial Data of ACE presented in this joint proxy
statement/prospectus. In addition, the merger and post-merger integration process may give rise to unexpected

liabilities and costs, including costs associated with the defense and resolution of transaction-related litigation or other
claims. Unexpected delays in completing the merger or in connection with the post-merger integration process may
significantly increase the related costs and expenses incurred by ACE.

The integration of Chubb into ACE may not be as successful as anticipated.

The merger involves numerous operational, strategic, financial, accounting, legal, tax and other risks; potential
liabilities associated with the acquired businesses; and uncertainties related to design, operation and integration of
Chubb s internal control over financial reporting. Difficulties in integrating Chubb into ACE may result in Chubb
performing differently than expected, in operational challenges or in the failure to realize anticipated expense-related
efficiencies. ACE s and Chubb s existing businesses could also be negatively impacted by the merger. In addition,
goodwill and intangible assets recorded in connection with insurance company acquisitions may be impaired if
premium growth, underwriting profitability, agency retention and policy persistency, among other factors, differ from
expectations.

Even if ACE and Chubb complete the merger, ACE may fail to realize all of the anticipated benefits of the
proposed merger.

The success of the proposed merger will depend, in part, on ACE s ability to realize the anticipated benefits and cost
savings from combining ACE s and Chubb s businesses. The anticipated benefits and cost savings of the proposed
merger may not be realized fully or at all, or may take longer to realize than expected or could have other adverse
effects that ACE does not currently foresee. Some of the assumptions that ACE has made, such as the achievement of
operating synergies, may not be realized. The integration process may, for each of ACE and Chubb, result in the loss
of key employees, the disruption of ongoing businesses or inconsistencies in standards, controls, procedures and
policies. There could be potential unknown liabilities and unforeseen expenses associated with the merger that were
not discovered in the course of performing due diligence.

ACE s results will suffer if it does not effectively manage its expanded operations following the merger.
Following completion of the merger, ACE s success will depend, in part, on its ability to manage its expansion through
the completion of the merger, which poses numerous risks and uncertainties, including the need to integrate the

operations and business of Chubb into its existing business in an efficient and timely manner, to combine systems and
management controls and to integrate relationships with customers, vendors and business partners.
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The market price of ACE common shares may decline in the future as a result of the sale of such shares held by
Jormer Chubb shareholders or current ACE shareholders or due to other factors.

Based on the number of shares of Chubb common stock outstanding as of September 10, 2015, ACE expects to issue
an aggregate of 137 million ACE common shares to Chubb shareholders in the merger. Upon the receipt of ACE
common shares as merger consideration, former holders of shares of Chubb common stock may seek to sell the ACE
common shares delivered to them. Current ACE shareholders may also seek to sell ACE common shares held by them
following, or in anticipation of, completion of the merger. These sales (or the perception that these sales may occur),
coupled with the increase in the outstanding number of ACE common shares, may affect the market for, and the
market price of, ACE common shares in an adverse manner. None of these shareholders are subject to lock-up or
market stand off agreements.

The market price of ACE common shares may also decline in the future as a result of the completion of the merger for
a number of other reasons, including:

the unsuccessful integration of Chubb into ACE;

the failure of ACE to achieve the anticipated benefits of the merger, including financial results, as rapidly
as or to the extent anticipated;

decreases in ACE s financial results before or after the completion of the merger; and

general market or economic conditions unrelated to ACE s performance.
These factors are, to some extent, beyond the control of ACE.

Risks Relating to ACE s Business

You should read and consider risk factors specific to ACE s businesses that will also affect the combined company

after the completion of the merger. These risks are described in Part I, Item 1A of ACE s Annual Report on Form 10-K
for the year ended December 31, 2014, Part II, Item 1A of ACE s Quarterly Report on Form 10-Q for the period ended
June 30, 2015 and in other documents that are incorporated by reference into this joint proxy statement/prospectus.

See Incorporation of Certain Documents by Reference for the location of information incorporated by reference in this
joint proxy statement/prospectus.

Risks Relating to Chubb s Business

You should read and consider risk factors specific to Chubb s businesses that will also affect the combined company
after the completion of the merger. These risks are described in Part I, Item 1A of Chubb s Annual Report on

Form 10-K for the fiscal year ended December 31, 2014, Part II, Item 1A of Chubb s Quarterly Report on Form 10-Q
for the period ended June 30, 2015 and in other documents that are incorporated by reference into this joint proxy
statement/prospectus. See Incorporation of Certain Documents by Reference for the location of information
incorporated by reference in this joint proxy statement/prospectus.
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CHUBB SPECIAL MEETING OF SHAREHOLDERS

This section contains information for holders of Chubb common stock about the special meeting that Chubb has called
to consider and approve the merger agreement and other related matters. Chubb is mailing this joint proxy
statement/prospectus to its shareholders on or about September 15, 2015. Together with this joint proxy
statement/prospectus, Chubb is sending a notice of the Chubb special meeting and a form of proxy that the Chubb
board is soliciting for use at the Chubb special meeting and at any adjournments or postponements of the Chubb
special meeting.

Time, Place and Purpose of the Chubb Special Meeting

This joint proxy statement/prospectus is being furnished to Chubb shareholders as part of the solicitation of proxies by
Chubb for use at the Chubb special meeting to be held on October 22, 2015, at 8:00 a.m., local time, in the
Amphitheater at The Chubb Corporation, 15 Mountain View Road, Warren, New Jersey 07059, and at any
adjournments or postponements thereof.

At the Chubb special meeting, Chubb shareholders will be asked to consider and vote upon the following proposals:

1. aproposal to approve the merger agreement (the Chubb merger agreement proposal );

2. aproposal to approve, by advisory (non-binding) vote, certain compensation arrangements for Chubb s
named executive officers in connection with the merger (the Chubb merger-related compensation
proposal ); and

3. aproposal for adjournment of the Chubb special meeting, if necessary or appropriate, to solicit additional
proxies if there are insufficient votes to approve the merger agreement at the time of the Chubb special
meeting (the Chubb adjournment proposal ).

Chubb Merger Agreement Proposal

Chubb shareholders must approve the Chubb merger agreement proposal in order for the merger to occur. A copy of
the merger agreement is attached as Appendix A to this joint proxy statement/prospectus, and you are encouraged to
read the merger agreement carefully and in its entirety, as well as the other information in this joint proxy
statement/prospectus.

Chubb Merger-Related Compensation Proposal

Pursuant to Section 14A of the Securities Exchange Act of 1934 ( Exchange Act ) and Rule 14a-21(c) thereunder,
Chubb is providing its shareholders with a separate advisory (non-binding) vote to approve the compensation that may

be paid or become payable to its named executive officers that is based on or otherwise relates to the merger, as
described in the table in the section titled The Merger Interests of Chubb Directors and Executive Officers in the
Merger Quantification of Potential Payments and Benefits to Chubb s Named Executive Officers in Connection with the
Merger, including the footnotes to the table and related narrative discussion.

Chubb shareholders are being asked to approve the following resolution on an advisory (non-binding) basis:
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Chubb Directors and Executive Officers in the Merger Quantification of Potential Payments and Benefits to Chubb s
Named Executive Officers in Connection with the Merger, including the footnotes to the table and the related
narrative discussion, is hereby APPROVED.

The vote on the Chubb merger-related compensation proposal is a vote separate and apart from the vote on the merger
agreement proposal and is advisory in nature; therefore, it is not binding on Chubb or on ACE or the boards of

directors or the compensation committees of Chubb or ACE and does not affect whether the Chubb merger agreement
proposal is approved. You may vote AGAINST the Chubb merger-related compensation proposal and FOR approval
of the Chubb merger agreement proposal and vice versa. You also may abstain from this proposal and vote on the

Chubb merger agreement proposal and vice versa.

Approval of this advisory (non-binding) proposal is not a condition to the completion of the merger. If the merger is
completed, the merger-related compensation may be paid to Chubb s named executive officers to the extent payable in
accordance with the terms of their compensation agreements and arrangements, and the outcome of this advisory
(non-binding) vote will not affect Chubb s or ACE s obligations to make these payments.

Chubb Adjournment Proposal

Chubb shareholders are being asked to grant authority to proxy holders to vote in favor of one or more adjournments
of the Chubb special meeting, if necessary or appropriate, to solicit additional proxies if there are insufficient votes at
the time of the Chubb special meeting to approve the merger agreement. If the Chubb adjournment proposal is
approved, the Chubb special meeting could be successively adjourned to any date. In accordance with the Chubb
By-laws, a vote on adjournment of the Chubb special meeting may be taken in the absence of a quorum. Chubb does
not intend to call a vote on adjournment of the Chubb special meeting to solicit additional proxies if the Chubb merger
agreement proposal is approved at the Chubb special meeting.

The affirmative vote of the holders of a majority of the votes cast on the Chubb adjournment proposal is required to
approve this proposal.

Recommendations of the Chubb Board

The Chubb board recommends that you vote  FOR the Chubb merger agreement proposal, FOR the Chubb
merger-related compensation proposal and FOR the Chubb adjournment proposal.

Record Date

Chubb has set the close of business on September 10, 2015 as the record date for the Chubb special meeting, and only
holders of record of Chubb common stock on such record date are entitled to vote at the Chubb special meeting. You
are entitled to receive notice of, and to vote at, the Chubb special meeting if you owned shares of Chubb common
stock as of the close of business on the record date for the Chubb special meeting. You will have one vote on all
matters properly coming before the Chubb special meeting for each share of Chubb common stock that you owned on
the record date for the Chubb special meeting.

As of the record date, there were 227,047,207 shares of Chubb common stock outstanding and entitled to vote. As of
the record date, the directors and executive officers of Chubb and its affiliates beneficially owned and were entitled to
vote approximately 887,600 shares of Chubb common stock representing approximately less than 0.5 percent of the
shares of Chubb common stock outstanding on that date.
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Quorum Required

The presence, in person or represented by proxy, of holders of a majority of all of the outstanding shares of Chubb
common stock entitled to vote at the Chubb special meeting constitutes a quorum for the purposes of the Chubb
special meeting.

Abstentions, which occur when you vote  ABSTAIN with respect to one or more proposals, will be considered present
for purposes of establishing a quorum.

Broker non-votes will also be considered present for purposes of establishing a quorum at the Chubb special meeting.
Under the applicable rules, banks, brokerage firms or other nominees who hold shares in street name for customers
have the authority to vote on routine proposals when they have not received voting instructions from beneficial
owners. However, banks, brokerage firms and other nominees are precluded from exercising their voting discretion
with respect to approving non-routine matters such as the Chubb merger agreement proposal, the Chubb
merger-related compensation proposal and the Chubb adjournment proposal. As a result, absent specific voting
instructions from the beneficial owner of such shares of Chubb common stock, banks, brokerage firms and other
nominees are not empowered to vote those shares of Chubb common stock on any of the proposals at the Chubb
special meeting. A so-called broker non-vote results when banks, brokerage firms and other nominees return a valid
proxy but do not vote on a particular proposal because they do not have discretionary authority to vote on the matter
and have not received specific voting instructions from the beneficial owner of such shares. Because all proposals at
the Chubb special meeting are considered non-routine, the only way a broker non-vote would result is if you provide
your bank, brokerage firm or other nominee with instructions on how to vote your shares with respect to one or more
proposals but do not provide it with instructions on how to vote your shares with respect to at least one proposal.

Failures to vote will not be considered present for purposes of establishing a quorum.
Vote Required

The approval of the Chubb merger agreement proposal requires the affirmative vote of two-thirds of the votes cast on

the proposal. For the approval of the Chubb merger agreement, you may vote FOR, AGAINST or ABSTAIN. Neither
votes to abstain nor broker non-votes will be counted as votes cast on the merger agreement proposal. As a result, if

you fail to submit a proxy or to vote in person at the Chubb special meeting or if you vote to abstain, it will have no

impact on the outcome of the voting.

The approval of the Chubb merger-related compensation proposal requires the affirmative vote of the holders of a
majority of the votes cast on the proposal; however, such vote is advisory (non-binding) only. Neither votes to abstain
nor broker non-votes will be counted as votes cast on the Chubb merger-related compensation proposal. As a result, if
you fail to submit a proxy or to vote in person at the Chubb special meeting or if you vote to abstain, it will have no
impact on the outcome of the voting.

The affirmative vote of the holders of a majority of votes cast on the Chubb adjournment proposal is required to
approve this proposal. Neither votes to abstain nor broker non-votes will be counted as votes cast on the Chubb

adjournment proposal. As a result, if you fail to submit a proxy or to vote in person at the Chubb special meeting or if
you vote to abstain, it will have no impact on the outcome of the voting.
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How to Vote
Shareholders of Record

If you are a shareholder of record of Chubb common stock, you may have your shares of Chubb common stock voted
on matters presented at the Chubb special meeting in any of the following ways:

By Internet: by following the Internet voting instructions on the Chubb proxy card if you received a
paper copy of the proxy materials at any time up until 11:59 p.m. on October 21, 2015;

By Telephone: by following the telephone voting instructions included in the Chubb proxy card at any
time up until 11:59 p.m. on October 21, 2015;

By Mail: by marking, dating and signing your Chubb proxy card in accordance with the instructions on it
and returning it by mail in the pre-addressed reply envelope provided with the proxy materials. The
Chubb proxy card must be received prior to the Chubb special meeting; or

In Person: you may attend the Chubb special meeting and cast your vote there. Attendance at the Chubb
special meeting will not, in and of itself, constitute a vote or a revocation of a prior proxy, however.
Beneficial Owners

If your shares of Chubb common stock are held through a bank, brokerage firm or other nominee, you are considered
the beneficial owner of shares of Chubb common stock held in street name. In that case, this joint proxy
statement/prospectus has been forwarded to you by your bank, brokerage firm or other nominee who is considered,
with respect to those shares of Chubb common stock, the shareholder of record. As the beneficial owner, you have the
right to direct your bank, brokerage firm or other nominee how to vote your shares by following their instructions for
voting.

To vote your shares of Chubb common stock as a beneficial owner, you must follow the instructions received from
your bank, brokerage firm or other nominee in order to have your shares of Chubb common stock voted. Those
instructions will identify how to ensure that your shares of Chubb common stock are voted. Please note that if you are
a beneficial owner and wish to vote in person at the Chubb special meeting, you must provide a legal proxy from your
bank, brokerage firm or other nominee at the Chubb special meeting.

CCAP Participants

If you are a participant in the Capital Accumulation Plan of The Chubb Corporation ( CCAP ), your proxy will include
all the shares of Chubb common stock allocated to you in the CCAP ( Plan Shares ), which you may vote in person at
the Chubb special meeting or over the Internet, by telephone or, by completing and mailing the enclosed Chubb proxy
card. Your proxy will serve as a voting instruction for the trustee of the CCAP. If your voting instructions are not
received by October 19, 2015, any Plan Shares you hold will not be voted by the trustee.

Other Voting Instructions
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(1) Please refer to the instructions on your Chubb proxy or voting instruction card to determine the deadlines
for voting over the Internet or by telephone. If you submit a proxy by mailing a proxy card, your Chubb
proxy card should be mailed in the accompanying prepaid reply envelope, and your Chubb proxy card
must be filed with the Corporate Secretary of Chubb by the time the Chubb special meeting begins.
Please do not send in your stock certificates with your Chubb proxy card.
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Revocations
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If you vote by proxy, the individuals named on the enclosed Chubb proxy card (each of them, with full

power of substitution) will vote your shares of Chubb common stock in the way that you indicate. When
completing the Internet or telephone processes or the Chubb proxy card, you may specify whether your

shares of Chubb common stock should be voted FOR or AGAINST orto ABSTAIN from voting on all,
some or none of the specific items of business to come before the Chubb special meeting.

If you properly sign your Chubb proxy card but do not mark the boxes showing how your shares of

Chubb common stock should be voted on a matter, the shares of Chubb common stock represented by

your properly signed Chubb proxy will be voted FOR the Chubb merger agreement proposal, FOR the
Chubb merger-related compensation proposal and FOR the Chubb adjournment proposal.

If you hold your shares of Chubb common stock in more than one brokerage account, or if you hold your
shares of Chubb common stock in multiple ways (as a record holder and/or beneficial holder), you may
have received more than one set of proxy materials. It is important that you return all proxy cards and
voting instruction cards to make sure all your shares of Chubb common stock are voted.

If you have any questions or need assistance voting your shares of Chubb common stock, please contact
Georgeson Inc., Chubb s proxy solicitor, at 1-866-482-5136.

IT IS IMPORTANT THAT YOU VOTE YOUR SHARES OF CHUBB COMMON STOCK
PROMPTLY.

Shareholders of Record

If you are a shareholder of record of Chubb common stock or a holder of Plan Shares, you may change your vote at
any time before your shares of Chubb common stock are voted in any of the following ways:

by voting via Internet or telephone at a later date (in which case only the later-submitted Chubb proxy
will be counted and the earlier-submitted Chubb proxy will be revoked);

by completing, signing, dating and returning a new Chubb proxy card, which must be received before the
shares of Chubb common stock are voted at the Chubb special meeting (in which case only the
later-submitted proxy will be counted and the earlier-submitted proxy will be revoked);

by filing a timely written notice of revocation with the Corporate Secretary of Chubb at 15 Mountain
View Road, Warren, NJ 07059; or
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in person you may attend the Chubb special meeting and cast your vote there (in which case any
earlier-submitted Chubb proxy will be revoked). Attendance at the Chubb special meeting will not, in
and of itself, constitute a vote or a revocation of a prior Chubb proxy.
Unless you attend the Chubb special meeting and vote your shares of Chubb common stock in person after you have
submitted a prior Chubb proxy, we recommend that you revoke or amend your prior instructions in the same way you
initially gave them that is, by telephone, Internet or in writing. This will help to ensure that your shares of Chubb
common stock are voted the way you have finally determined you wish
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them to be voted. If you revoke by mail or by using the telephone or Internet voting options, Chubb must receive the
revocation before the Chubb special meeting begins. If you choose to revoke by mail, please make sure you have
provided enough time for the replacement proxy to reach Chubb. Once the Chubb special meeting begins, you can
only revoke your Chubb proxy in person. Once the polls close at the Chubb special meeting, the right to revoke ends.

Beneficial Holders

If you are a beneficial holder of Chubb common stock, you may change your vote by following the instructions
provided to you by your bank, brokerage firm or other nominee and submit new voting instructions to such bank,
brokerage firm or other nominee.

Solicitation of Proxies; Payment of Solicitation Expenses

Chubb will pay for the proxy solicitation costs related to the Chubb special meeting, except that Chubb and ACE will
share equally the costs and expenses of printing and mailing this joint proxy statement/prospectus and all filing and
other fees paid to the SEC in connection with the merger.

Chubb has engaged Georgeson Inc. to act as its proxy solicitor and to assist in the solicitation of proxies for the Chubb
special meeting. Chubb has agreed to pay such proxy solicitor approximately $30,000 plus reasonable out-of-pocket
expenses for such services and also will indemnify it against certain claims, costs, damages, liabilities, judgments and
expenses.

Chubb may reimburse banks, brokerage firms, other nominees or their respective agents for their expenses in
forwarding proxy materials to beneficial owners of Chubb common stock.

Chubb s directors, officers and employees also may solicit proxies by telephone, by facsimile, by mail, on the Internet
or in person. They will not be paid any additional amounts for soliciting proxies.

Where You Can Find the Voting Results

Chubb will publish the voting results of the Chubb special meeting in a Form 8-K that Chubb will file with the SEC
within four business days of the Chubb special meeting. You can find the Form 8-K on Chubb s website at
www.chubb.com.

Questions and Additional Information

If you have additional questions about the merger, need assistance in submitting your proxy or voting your shares of
Chubb common stock or need additional copies of this joint proxy statement/prospectus or the enclosed Chubb proxy
card, please contact Georgeson Inc., Chubb s proxy solicitor, by calling toll-free at 1-866-482-5136.

Important Notice About Security

Before entering the Chubb special meeting, attendees may be asked to present a valid, government-issued photo
identification (federal, state or local), such as a driver s license or passport, and proof of beneficial ownership if they

hold shares through a broker, bank or other nominee. Attendees may be subject to security inspections. Video and
audio recording devices and other electronic devices will not be permitted at the Chubb special meeting.
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ACE EXTRAORDINARY GENERAL MEETING OF SHAREHOLDERS
Date, Time and Place
The ACE extraordinary general meeting will be held at 2:45 p.m. Central European Time on October 22, 2015, at the
offices of ACE Limited, Baerengasse 32, CH-8001 Zurich, Switzerland. ACE will begin mailing these proxy materials
on or about September 15, 2015 to all shareholders entitled to vote.

Agenda Items that Will Be Voted on at the ACE Extraordinary General Meeting

The following agenda items are scheduled to be voted on at the ACE extraordinary general meeting:

Agenda Item 1: Amendment of ACE s Articles of Association Relating to Authorized Share Capital for
General Purposes;

Agenda Item 2: Amendment of ACE s Articles of Association to Change ACE s Name to Chubb Limited
Effective as of the Completion of the Merger;

Agenda Item 3: Approval of Issuance of New Shares of ACE for Purposes of the Merger with Chubb;

Agenda Item 4: Election of Four Additional Members of the ACE Board; and

Agenda Item 5: Approval of the Increased Maximum Compensation of ACE s Board of Directors until

the Next Annual General Meeting.
The ACE board unanimously recommends that you vote your shares FOR each of Agenda Items 1, 2, 3, 4 and 5 listed
above.

Proxy Materials Are Available on the Internet

Important Notice Regarding the Availability of Proxy Materials for the ACE Extraordinary General Meeting
to Be Held on October 22, 2015

This joint proxy statement/prospectus for the ACE extraordinary general meeting, the form of ACE proxy card and

ACE s 2014 Annual Report, which includes the statutory financial statements of ACE and ACE s consolidated financial
statements for the year ended December 31, 2014, will be available on ACE s website in the Investor Information
section at http://investors.acegroup.com/investor-information/shareholder-meeting-materials/default.aspx.

You may also request a printed copy of these proxy materials by any of the methods described under Where You Can
Find More Information.

ACE Shareholders Entitled to Vote
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September 10, 2015 is the record date for the ACE extraordinary general meeting. On that date, 323,927,846 ACE
common shares were outstanding. The ACE common shares are registered shares with a current par value of
CHF 24.15 per share and are ACE s only class of voting stock.

Beneficial owners of ACE common shares held in street name and shareholders of record with voting rights at the
close of business on September 10, 2015 are entitled to vote at the ACE extraordinary general meeting, except as
provided below.

If you are a beneficial holder of ACE common shares held in street name and ask to become a
shareholder of record for those shares after September 10, 2015 but on or before October 9, 2015 and
want to vote those shares at the ACE extraordinary general meeting, you
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will need to obtain a proxy for identification purposes. You can obtain a proxy from the registered voting
rights record holder of those shares as of the record date of the ACE extraordinary general meeting.

If you are a record holder of ACE common shares (as opposed to a beneficial holder of shares held in
street name ) on the record date of the ACE extraordinary general meeting but sell your shares prior to
October 9, 2015, you will not be entitled to vote those shares at the ACE extraordinary general meeting.
How Many Votes You Have

Generally, you have one vote for each ACE common share that you own. However, if you own Controlled Shares (as
defined in ACE s Articles of Association) that constitute 10 percent or more of the issued ACE common shares, then
your voting rights with respect to those Controlled Shares will be limited, in the aggregate, to a voting power of
approximately 10 percent of a voting class pursuant to a formula specified in Article 14 of ACE s Articles of
Association. ACE s Articles of Association define Controlled Shares generally to include all shares of ACE directly,
indirectly or constructively owned or beneficially owned by any person or group of persons.

The Difference between Holding Shares as a Shareholder of Record and as a Beneficial Owner

Most of ACE s shareholders hold their shares through a stockbroker, bank or other nominee rather than directly in their
own name. As summarized below, there are some differences between shares held of record and those owned
beneficially.

Shareholders of Record

If your ACE common shares are registered directly in your name, as registered shares entitled to voting rights, in

ACE s share register operated by ACE s transfer agent, Computershare Shareowner Services LLC, then you are
considered, with respect to those shares, the shareholder of record. These proxy materials are sent to you directly by
ACE. As the shareholder of record, you have the right to grant your voting proxy directly to the independent proxy

(see  How to Vote by Proxy Given to the Independent Proxy if You Are a Record Holder below) or to grant a written,
signed proxy to any person, who does not need to be a shareholder or to vote in person at the ACE extraordinary
general meeting. If you are a shareholder of record, you may vote electronically through the Internet by following the
instructions provided in the ACE proxy materials.

Beneficial Owners

If your ACE common shares are held in a stock brokerage account or by a bank or other nominee, you are considered
the beneficial owner of ACE common shares held in street name. Your broker, bank or other nominee forwards the
proxy materials to you, since they are considered, with respect to those ACE common shares, the shareholder of
record. As the beneficial owner, you have the right to direct your broker, bank or other nominee on how to vote your
ACE common shares and are also invited to attend the ACE extraordinary general meeting. However, since you are
not the shareholder of record, you may only vote these ACE common shares in person at the ACE extraordinary
general meeting if you follow the instructions described below under the heading  How fo Vote in Person at the ACE
Extraordinary General Meeting.

Your broker, bank or other nominee has enclosed directions for you to use in directing your broker, bank or other
nominee as to how to vote your shares, which may contain instructions for voting by telephone or electronically
through the Internet. For each of the ACE agenda items, your broker may not be permitted to vote your ACE common
shares without voting directions from you.
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Voting via the Internet, Mail or Telephone

You have a choice of voting over the Internet or voting by completing an ACE proxy card and mailing it in the return
envelope provided. ACE encourages you to vote over the Internet because ACE can tabulate your vote faster than by
mail. There are separate Internet arrangements depending on whether you are a shareholder of record or beneficial
owner (holding your shares in street name ).

If you are an ACE shareholder of record, you may vote electronically through the Internet by following
the instructions provided on the proxy card included with the proxy materials mailed to you. Telephone
voting for record holders is not permitted.

If you are a beneficial owner and hold your ACE common shares in street name, you may need to contact
your bank or broker to determine whether you will be able to vote by telephone or electronically through
the Internet.
The Internet voting procedures are designed to authenticate shareholders identities, to allow ACE shareholders to give
their voting instructions and to confirm that shareholders instructions have been recorded properly.

Whether or not you plan to attend the ACE extraordinary general meeting, ACE urges you to vote. Voting over the
Internet, by telephone (in the case of beneficial owners) or by returning your ACE proxy card by mail will not affect
your right to attend the ACE extraordinary general meeting.

How to Vote by Proxy Given to the Independent Proxy if You Are a Record Holder

If you are a record holder, then you may appoint the independent proxy to vote your ACE common shares by voting
over the Internet or by requesting an ACE proxy card, completing it and mailing it in the return envelope provided. At
ACE s last annual general meeting, on May 21, 2015, Homburger AG was elected by ACE s shareholders as ACE s
independent proxy until the conclusion of ACE s 2016 annual general meeting. Homburger AG is a law firm located in
Switzerland.

If you vote over the Internet or properly fill in your ACE proxy card appointing the independent proxy as your proxy
and send it in time to vote, the independent proxy will vote your ACE common shares as you have directed. If you do
not make specific choices on the Internet voting website or your signed proxy card, then the independent proxy will
vote your ACE common shares as recommended by the ACE board with regard to the items listed in the notice of
meeting.

If new agenda items (other than those in the notice of meeting) or new proposals or motions with respect to the ACE
agenda items set forth in the notice of meeting are put before the ACE extraordinary general meeting, then the
independent proxy will, acting as your proxy and in the absence of instructions otherwise, vote in accordance with the
recommendation of the ACE board. At the time ACE began printing this joint proxy statement/prospectus, ACE knew
of no matters that needed to be acted on at the ACE extraordinary general meeting other than those discussed in this
joint proxy statement/prospectus. The independent proxy will not make statements, submit proposals or ask questions
of the ACE board on behalf of ACE shareholders.

Whether or not you plan to attend the ACE extraordinary general meeting, ACE urges you to vote. Voting over the
Internet or by returning your ACE proxy card will not affect your right to attend the ACE extraordinary general
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meeting.

In order to assure that your votes, as a record holder, are tabulated in time to be voted at the ACE extraordinary
general meeting, you must complete your voting over the Internet or submit your ACE proxy card so that it is received
by 6:00 p.m. Central European Time (12:00 noon Eastern Daylight Time) on October 21, 2015.
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How to Give Voting Instructions if You Are a Beneficial Owner

If you are a beneficial owner of ACE common shares, the broker will ask you how you want your shares to be voted.
If you give the broker instructions, the broker will vote your ACE common shares as you direct. If your broker does
not receive instructions from you about how your ACE common shares are to be voted, one of two things can happen,
depending on the type of proposal. Pursuant to the rules of the NYSE, brokers have discretionary power to vote your
ACE common shares with respect to routine matters, but they do not have discretionary power to vote your ACE
common shares on non-routine matters. For example, brokers holding shares beneficially owned by their clients do
not have the ability to cast votes with respect to the election of directors unless they have received instructions from
the beneficial owner of the shares. It is therefore important that you provide instructions to your broker so that your
ACE common shares are voted with respect to the proposals related to the merger, which will be treated as
non-routine.

In order to assure that your votes, as a beneficial holder, are tabulated in time to be voted at the ACE extraordinary
general meeting, you must submit your voting instructions by 11:59 p.m. Eastern Daylight Time on October 20, 2015
to ensure that your broker will be able to vote on time.

You May Revoke or Change Your Vote

If you change your mind after you vote, you may revoke or change your proxy by following the procedures described
below.

For record holders wishing to change their proxy, vote again by following the instructions for Internet
voting on the ACE proxy card, or send in a signed ACE proxy card with a later date. The latest received
ACE proxy will be counted. If you are an ACE record holder, you may request a new ACE proxy card
from ACE s transfer agent, Computershare Shareowner Services LLC, by phone at +1 (877) 522-3752
(within the U.S.) or +1 (201) 680-6898 (outside the U.S.);

For record holders wishing to revoke their ACE proxy, send a letter revoking your ACE proxy directly to
the independent proxy, Homburger AG, Attention: Dr. Claude Lambert, Prime Tower, Hardstrasse 201,
P.O. Box 314, CH-8037 Zurich, Switzerland;

For beneficial owners, follow the voting instructions provided by your broker, bank or other nominee to
change your ACE proxy and the latest received vote will be counted; to revoke your ACE proxy, contact
your broker, bank or other nominee; or

Attend the ACE extraordinary general meeting to revoke your ACE proxy and vote in person, as
described and following the instructions provided in ~ How fo Vote in Person at the ACE Extraordinary
General Meeting below.
If you wish to revoke or change your proxy, you must do so in sufficient time to permit the necessary examination and
tabulation of the subsequent proxy or revocation before the vote is taken.

How to Vote in Person at the ACE Extraordinary General Meeting
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You may vote ACE common shares held directly in your name as the shareholder of record in person at the ACE
extraordinary general meeting. If you choose to vote your ACE common shares in person at the ACE extraordinary
general meeting and you are a record holder, then you must bring your admission ticket (which you may obtain as
described below) and government-issued identification such as a driver s license or passport. You may also appoint
another person to represent you at the ACE extraordinary general meeting through a written, signed proxy giving such
person the right to vote the ACE common shares. Such person must bring that proxy, his or her government-issued
identification, and an admission ticket to the ACE extraordinary general meeting.
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You may vote ACE common shares beneficially owned and held in street name in person only if you obtain a signed
proxy from the shareholder of record giving you the right to vote the ACE common shares. If your ACE common
shares are held in the name of your broker, bank or other nominee, then you must bring to the ACE extraordinary
general meeting government-issued identification and a written, signed proxy from the shareholder of record giving
you the right to vote the shares. You must also request and bring an admission ticket.

To request an admission ticket to the ACE extraordinary general meeting, please contact ACE Investor Relations (by
telephone at +1 (441) 299-9283, via e-mail at investorrelations @acegroup.com or by mail at ACE Investor Relations,
ACE Limited, 17 Woodbourne Avenue, Hamilton HMO08, Bermuda) and send proof of your stock ownership. For
beneficial owners, proof of stock ownership is an account statement or letter from the broker, bank or other nominee
indicating that you are the beneficial owner of the ACE common shares. To allow time for processing, please submit
requests for admission tickets by October 15, 2015. Admission tickets are not transferable. You may contact ACE
Investor Relations with any questions about the admission ticket process.

ACE reserves the right to deny admission to the ACE extraordinary general meeting to any ACE shareholder that does
not present a valid admission ticket, government issued identification or any other required document described in this
section.

Even if you plan to attend the ACE extraordinary general meeting, ACE recommends that you vote your ACE
common shares in advance by submitting your proxy, so that your vote will be counted if you later decide not to
attend the ACE extraordinary general meeting.

No Minimum Number of Votes Must Be Present to Hold the ACE Extraordinary General Meeting
There is no quorum requirement under Swiss law.
ACE Common Shares Are Not Subject to Share Blocking or Re-Registration

Neither share blocking nor re-registration is required in order to vote ACE common shares at the ACE extraordinary
general meeting.

ACE does not impose trading restrictions as a condition of voting ACE common shares, does not require that ACE
common shares be deposited with a custodian or sub-custodian in order to be voted and does not instruct any
custodians or sub-custodians that may receive deposits of ACE common shares for voting to block those shares.

ACE common shares that are beneficially held do not need to be re-registered into the name of the beneficial owners
in order to vote (see  The Difference between Holding Shares as a Shareholder of Record and as a Beneficial Owner
above).

Shareholders holding ACE common shares directly (i.e. not as beneficial holder via street name) and who are not yet
registered as shareholders with voting rights in ACE s share register operated by ACE s transfer agent, Computershare
Shareowner Services LLC, must be properly registered in ACE s share register in order to vote their ACE common
shares directly. If you are a record holder and you received these proxy materials in the mail, then your ACE common
shares are properly registered to vote.

Vote Required to Approve Each Agenda Item
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The approval of each ACE agenda item requires the affirmative vote of a majority of the votes cast (in person or by
proxy) at the ACE extraordinary general meeting, with the exception of Agenda Item 1, the
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ACE authorized share capital proposal. Agenda Item 1, the ACE authorized share capital proposal, requires the
affirmative vote of two-thirds of the votes present (in person or by proxy) at the ACE extraordinary general meeting.

How Votes Are Counted

For each ACE agenda item, your vote may be cast FOR or AGAINST oryoumay ABSTAIN (and, with respect to
agenda items with sub-parts, you may cast your vote separately for each sub-part). Here is how to make sure your
votes are counted:

If you are a record holder and you sign your ACE proxy card (including by electronic signature in the
case of Internet voting) with no further instructions, then you direct the independent proxy to vote your
ACE common shares in accordance with the recommendations of the ACE board.

If you are a beneficial owner, and your ACE common shares are held by a broker, then it is important
that you provide instructions to your broker so that your vote with respect to non-routine agenda items is
counted. If you sign your broker voting instruction card with no further instructions, then your ACE
common shares will be voted in the broker s discretion with respect to routine matters but will not be
voted with respect to non-routine matters. Because each of the ACE agenda items is considered a
non-routine matter, your vote will not be counted unless you provide your broker with instructions for
voting these agenda items.

How the Directors and Executive Officers of ACE Will Vote

At the close of business on the record date for the ACE extraordinary general meeting, ACE s directors and executive
officers owned and were entitled to vote an aggregate of 2,304,648 ACE common shares, which represented less than
1 percent of the outstanding ACE common shares. Each of ACE s directors, nominees and executive officers has
indicated their present intention to vote, or cause to be voted, their shares in favor of all of the agenda items at the
ACE extraordinary general meeting.

As of the record date for the ACE extraordinary general meeting, Chubb did not own any ACE common shares.
The Effect of Broker Non-Votes and Abstentions

A broker non-vote occurs when a broker holding shares for a beneficial owner does not vote on a particular agenda
item because the broker does not have discretionary voting power for that particular item and has not received
instructions from the beneficial owner.

Abstentions and broker non-votes will not be considered in the vote and will not have an impact on any of the agenda
items being voted upon at the ACE extraordinary general meeting, other than Agenda Item 1 (the ACE authorized

share capital proposal), because the amendment of ACE s Articles of Association requires an affirmative vote of
two-thirds of the votes present (in person or by proxy) for approval. For Agenda Item 1, abstentions and broker

non-votes will have the effect of an against vote because they will be counted as present but not for the Agenda Item.

Costs of Soliciting Proxies and Who Will Pay Them
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ACE will pay all the costs of soliciting the proxies for the ACE extraordinary general meeting, except that ACE and
Chubb will share equally the costs and expenses of printing and mailing the joint proxy statement/prospectus and all
filing and other fees paid to the SEC in connection with the merger. Although ACE is mailing these proxy materials,
ACE s directors and employees may also solicit proxies by telephone,
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by fax or other electronic means of communication, or in person. They will not be paid any additional amounts for
soliciting proxies. ACE will reimburse brokers, banks and nominees and other fiduciaries for the expenses they incur
in forwarding the proxy materials to you. D.F. King & Co., Inc. is assisting ACE with the solicitation of proxies for a
fee of $50,000 plus out-of-pocket expenses and fees for telephone solicitation, if used, and ACE will also indemnify
D.F. King & Co., Inc. against certain claims, costs, damages, liabilities, judgments and expenses.

Where You Can Find the Voting Results

ACE will publish the voting results of the ACE extraordinary general meeting in a Form 8-K that ACE will file with
the SEC within four business days following the ACE extraordinary general meeting. You can find the Form 8-K on
ACE s website at www.acegroup.com.

Communicating Directly with the ACE Board

The ACE board provides a process for shareholders, employees and other interested parties to send communications to
the ACE board. If you want to contact the ACE board concerning accounting or auditing matters, then you may send

an e-mail to the Chairman of the Audit Committee at Chmnaudit@acegroup.com. If you want to contact the ACE
board about other matters, you may contact:

the ACE board,

the non-management and independent directors,

the Chairman of the ACE board,

the Lead Director,

the Chair of any ACE board committee, or

any other director.
As to other matters, you may send an e-mail to LeadDirector@acegroup.com. The Corporate Secretary also has access
to these e-mail addresses. Alternatively, shareholders, employees and other interested parties may send written
communications to the ACE board c/o Corporate Secretary, ACE Limited, Baerengasse 32, CH-8001 Zurich,
Switzerland, although mail to Switzerland is not as prompt as e-mail. Communication with the ACE board may be
anonymous. The Corporate Secretary will forward all anonymous communications to the ACE board to the Lead
Director.

Organizational Matters Required by Swiss Law

Admission to the ACE Extraordinary General Meeting
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Shareholders who are registered in ACE s share register on September 10, 2015 will receive this joint proxy
statement/prospectus and a proxy card from ACE s share registrar. Beneficial owners of shares will receive proxy
materials, as well as a voting instruction form, from their broker, bank, nominee or custodian acting as shareholder of
record to indicate how they wish their shares to be voted.

In order to attend the ACE extraordinary general meeting in person, shareholders of record must bring their admission
ticket (which may be obtained as described below) and government-issued identification such as a driver s license or
passport. An ACE shareholder may also appoint another person to represent him or her at the ACE extraordinary
general meeting through a written, signed proxy giving such person the right to vote the ACE common shares. Such
person must bring that proxy, his or her government-issued identification, and an admission ticket to the ACE
extraordinary general meeting.
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Beneficial owners who wish to vote in person at the ACE extraordinary general meeting must obtain a signed proxy
from their broker, bank, nominee or other custodian that authorizes you to vote the ACE common shares held by them
on your behalf. In addition, they must bring to the ACE extraordinary general meeting an admission ticket and
government-issued identification.

Beneficial owners who have not obtained an ACE proxy from their broker or custodian are not entitled to vote in
person at, or participate in, the ACE extraordinary general meeting.

Each ACE common share carries one vote. The exercise of the voting right is subject to the voting restrictions set out
in ACE s Articles of Association.

To request an admission ticket to the ACE extraordinary general meeting, please contact ACE Investor Relations (by
telephone at +1 (441) 299-9283, via e-mail at investorrelations @acegroup.com or by mail at ACE Investor Relations,
ACE Limited, 17 Woodbourne Avenue, Hamilton HMO08, Bermuda) and send proof of your ACE share ownership.
For beneficial owners, proof of ACE share ownership is an account statement or letter from the broker, bank or other
nominee indicating that you are the owner of the ACE common shares. To allow time for processing, please submit
requests for admission tickets by October 15, 2015. Admission tickets are not transferable. You may contact ACE
Investor Relations with any questions about the admission ticket process.

ACE reserves the right to deny admission to the ACE extraordinary general meeting to any ACE shareholder who
does not present a valid admission ticket, government issued identification or any other required document described
in this section.

Beneficial owners of ACE common shares held in street name and shareholders of record with voting rights at the
close of business on September 10, 2015 are entitled to vote at the ACE extraordinary general meeting, except that
ACE shareholders who, upon application, become registered as shareholders with respect to their shares in ACE s
share register after September 10, 2015 but on or before October 9, 2015 and wish to vote those shares at the ACE
extraordinary general meeting will need to obtain a proxy for identification purposes from the registered voting rights
record holder of those shares as of the record date of the ACE extraordinary general meeting to vote their shares in
person at the ACE extraordinary general meeting. Alternatively they may also obtain the proxy materials by
contacting ACE Investor Relations by telephone at +1 (441) 299-9283 or via e-mail at

investorrelations @acegroup.com. Shareholders registered in ACE s share register (as opposed to beneficial holders of
shares held in street name ) who have sold their shares prior to October 9, 2015 are not entitled to vote those shares at
the ACE extraordinary general meeting.

Granting of Proxy to the Independent Proxy

If you are a shareholder of record and do not wish to attend the ACE extraordinary general meeting, you have the right
to grant your voting proxy directly to the independent proxy, Homburger AG, Prime Tower, Hardstrasse 201,

P.O. Box 314, CH-8032 Zurich, Switzerland, in the sense of Article 689c of the Swiss Code of Obligations, with the
corresponding proxy card (including electronically). For further information, referto ~ How to Vote by Proxy Given to
the Independent Proxy if You Are a Record Holder above.

The proxies granted to the independent proxy by shareholders of record must be received no later than 6:00 p.m.
Central European Time on October 21, 2015.

Registered ACE shareholders who have appointed the independent proxy as a proxy may not vote in person at the
ACE extraordinary general meeting, or send a proxy of their choice to the ACE extraordinary general meeting, unless
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By signing the proxy card and if no other instructions are given, the ACE shareholder instructs the independent proxy
to vote in favor of each agenda item as proposed by the ACE board. If a new agenda item or a new proposal for an
existing agenda item is put before the ACE extraordinary general meeting and no other instructions are given, the
ACE shareholder instructs the independent proxy to vote in accordance with the position of the ACE board. In case an
ACE shareholder invalidates these general instructions and does not provide any other instructions, the independent
proxy must abstain from voting.

Admission Office

The admission office opens on the day of the ACE extraordinary general meeting at 1:45 p.m. Central European Time.
Shareholders of record attending the meeting are required to present the proof of admission described above in
Organizational Matters Required by Swiss Law Admission to the ACE Extraordinary General Meeting at the entrance.

Annual Report of ACE Limited

The ACE Limited 2014 Annual Report containing ACE s audited consolidated financial statements with

accompanying notes and its audited statutory standalone financial statements prepared in accordance with Swiss law,
ACE s Swiss law compensation report, the statutory auditor s report, as well as additionally required Swiss disclosures,
is available on ACE s website in the Investor Information section at
http://investors.acegroup.com/investor-information/shareholder-meeting-materials/default.aspx. Copies of this joint
proxy statement/prospectus may be obtained without charge by contacting ACE Investor Relations by telephone at

+1 (441) 299-9283 or via e-mail at investorrelations @acegroup.com. Copies may also be obtained without charge by
contacting ACE Investor Relations, or may be physically inspected, at the offices of ACE Limited, Baerengasse 32,
CH-8001 Zurich, Switzerland.

Publication of Invitation in Switzerland
In accordance with Swiss law and ACE s Articles of Association, the formal and authoritative invitation to the ACE

extraordinary general meeting will be published at least 20 days prior to the ACE extraordinary general meeting in the
Swiss Official Commercial Gazette.
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PROPOSALS TO BE SUBMITTED TO ACE SHAREHOLDERS

Agenda Item 1: Amendment of ACE s Articles of Association Relating to Authorized Share Capital for General
Purposes

Introduction

The ACE board proposes approval of the amendment to Article 6(a) of ACE s Articles of Association to authorize the
ACE board to increase ACE s share capital within two years following the ACE extraordinary general meeting to a
maximum amount equal to CHF 3,984,750,000.00, which amount would be divided into 165,000,000 shares.

Agenda Item

The ACE board proposes approval of the following amendment to Article 6 of ACE s Articles of Association:

Artikel 6 Genehmigtes Kapital zu allgemeinen
Article 6 Authorized Share Capital for General

Zwecken Purposes

(a) Der Verwaltungsrat ist erméchtigt, das Aktienkapital (a) The Board of Directors is authorized to increase

jederzeit bis zum 22. Oktober 2017 im Maximalbetrag von  the share capital from time to time until October 22,

CHF 3 984 750 000.00 durch Ausgabe von héchstens 2017 by an amount not exceeding

165 000 000 vollstdndig zu liberierenden Namenaktien mit CHF 3,984,750,000.00 through the issue of up to

einem Nennwert von CHF 24.15 je Aktie zu erhohen. 165,000,000 fully paid up registered shares with a
nominal value of CHF 24.15 each.

[(b) (d)bleiben unverandert.] [(b) (d)remain unchanged.]

Explanation

Chubb shareholders will receive a combination of cash and ACE common shares as consideration for the merger (see
The Merger Merger Consideration ).

ACE shareholders approved authorized share capital for general purposes (CHF 3,381,000,000 or 140,000,000 shares)
at ACE s 2014 annual general meeting. Under Swiss law, shareholder authorization for share capital only lasts for two
years, so the authorized share capital expires on May 15, 2016. ACE currently expects that it will issue fewer than
140,000,000 ACE common shares as non-cash consideration for the merger, and that the issuance will occur during
the first quarter of 2016. However, it is possible that ACE may be obligated to issue more than 140,000,000 shares as
non-cash consideration for the merger and that the merger may occur after May 15, 2016. Accordingly, in order to
ensure that ACE has the capacity to issue sufficient ACE common shares when the merger occurs, ACE is seeking to
amend Article 6(a) of its Articles of Association to provide for an increased amount of authorized share capital, which
would be available until October 22, 2017.

The authorized share capital approved pursuant to this agenda item, or as may otherwise be approved by ACE
shareholders, will be available for issuance at such times and for such purposes as the ACE board may deem advisable
without further action by ACE s shareholders, except as may be required by applicable laws or regulations, including
NYSE requirements. For example, in addition to being available for
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issuance in connection with the merger, the additional authorized share capital will be available for issuance in
connection with financings, acquisitions of other companies, stock dividends, raising capital following significant
catastrophes that would otherwise have a material effect on ACE s balance sheet or financial condition, or other
corporate purposes.

If this agenda item is approved, ACE would nevertheless seek shareholder approval for share issuances to the extent
required under NYSE rules. Under NYSE rules, shareholder approval is generally required for ACE to issue ACE
common shares or securities convertible into or exercisable for ACE common shares in one or a series of related
transactions if such shares represent 20 percent or more of the voting power or number of outstanding shares before
the issuance. However, shares issued for cash in a public offering are excluded from this shareholder approval
requirement, as are shares issued for cash in a private offering at a price at least equal to both the book value and
market value of the shares. NYSE rules also require shareholder approval for an issuance of shares that would result in
a change of control of ACE, as well as for share issuances in connection with certain benefit plans or related-party
transactions.

Shareholders of a Swiss company are generally entitled to preemptive rights in connection with the issuance of shares,
but Article 6 of ACE s Articles of Association provides for exceptions in which shareholder preemptive rights in
connection with any issuance of authorized share capital may be limited or withdrawn. While the issuance of ACE
common shares in these circumstances could have the effect of reducing the current shareholders proportionate
interest, ACE believes these specific exceptions to preemptive rights, if approved by the ACE board, would better
position ACE to react to significant opportunities or occurrences, and are critical to ACE s ability to operate and grow.

In addition to any NYSE requirements, if ACE shareholders approve this agenda item, ACE will nevertheless
undertake not to issue, other than pursuant to the merger agreement (assuming ACE shareholders approve the ACE
issuance proposal under Agenda Item 3, below), more than 68,000,000 shares (approximately 19.9 percent of its
currently existing share capital) pursuant to Article 6 during the two-year period that the share capital authorization
contained in Article 6 remains in effect without either providing ACE s shareholders with the opportunity to exercise
preemptive rights or seeking specific shareholder approval for such issuance. This undertaking by ACE applies only to
ACE common shares issued pursuant to the authorization of share capital for general purposes set forth in Article 6,
and not to ACE common shares issued pursuant to conditional share capital authorizations that already exist under the
Articles of Association.

If the ACE issuance proposal is approved (see Agenda Item 3, below), the undertaking set forth in this agenda item
will not require an additional approval for the issuance of ACE common shares to allow ACE to meet its obligations
pursuant to the merger agreement.
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As a Swiss company, ACE is required to submit both the English and the (authoritative) German versions of the
proposed amendment to its Articles of Association, pursuant to which Article 6(a) of ACE s Articles of Association
would read as follows:

Artikel 6 Genehmigtes Kapital zu allgemeinen
Article 6 Authorized Share Capital for General

Zwecken Purposes

(a) Der Verwaltungsrat ist erméchtigt, das Aktienkapital (a) The Board of Directors is authorized to increase
jederzeit bis zum 22. Oktober 2017 im Maximalbetrag von  the share capital from time to time until October 22,
CHF 3 984 750 000.00 durch Ausgabe von héchstens 2017 by an amount not exceeding

165 000 000 vollstdndig zu liberierenden Namenaktien mit CHF 3,984,750,000.00 through the issue of up to
einem Nennwert von CHF 24.15 je Aktie zu erhohen. 165,000,000 fully paid up registered shares with a

nominal value of CHF 24.15 each.

[(b) (d)bleiben unverandert.] [(b) (d)remain unchanged.]

As noted above, the authorized share capital allows ACE to limit or withdraw ACE s shareholders preemptive rights in
specified and limited circumstances. Article 6 of ACE s Articles of Association contains the following paragraphs,
which remain unchanged:

(b) Increases through firm underwriting or in partial amounts are permitted. The issue price, the date of
dividend entitlement, the type of consideration (including the contribution or underwriting in kind) as
well as the allocation of non-exercised preemptive rights shall be determined by the Board of Directors.

(c) The Board of Directors is authorized to exclude the preemptive rights of the shareholders and to allocate
them to third parties in the event of the use of shares for the purpose of (1) mergers, acquisitions of
enterprises or participations, financing and/or refinancing of such mergers and acquisitions and of other
investment projects (including by way of private placements), (2) to improve the regulatory capital
position of the company or its subsidiaries (including by way of private placements), (3) broadening the
shareholder constituency or (4) for the purpose of the participation of employees.

(d) The subscription and acquisition of registered shares out of authorized share capital for general purposes
and any further transfers of registered shares shall be subject to the restrictions specified in Article 8 of
the Articles of Association.

A marked copy of Article 6 of ACE s Articles of Association is included in Appendix B.

Voting Requirement

The affirmative  FOR vote of two-thirds of the votes present (in person or by proxy) at the ACE extraordinary general
meeting is required to approve this agenda item.

Recommendation
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The ACE board unanimously recommends a vote FOR the ACE authorized share capital proposal.
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Agenda Item 2: Amendment of ACE s Articles of Association to Change ACE s Name to Chubb Limited
Effective as of the Completion of the Merger

Introduction

The ACE board proposes approval of the amendment to Article 1 of ACE s Articles of Association to change ACE s
corporate name to Chubb Limited and to make conforming amendments to other provisions of ACE s Articles of
Association, in each case, subject to, and effective as of, the completion of the merger.

Agenda Item

The ACE board proposes approval of the following amendments to ACE s Articles of Association, subject to, and
effective as of, the completion of the merger:

Article 1:
Artikel 1  Firma, Sitz und Dauer der Article1  Corporate Name, Registered
Gesellschaft Office and Duration
Unter der Firma Under the corporate name
Chubb Limited Chubb Limited

(Chubb AG) (Chubb AG)

(Chubb SA) (Chubb SA)
besteht eine Aktiengesellschaft gemiss Artikel 620 ff. OR a Company exists pursuant to art. 620 et seq. of the
mit Sitz in Ziirich. Die Dauer der Gesellschaft ist Swiss Code of Obligations (hereinafter CO ) having its
unbeschrinkt. registered office in Zurich. The duration of the

Company is unlimited.
Article 24(b): changing the ACE Group to the Company and the group (and in the German text, der ACE Gruppe to
der Gesellschaft und der Gruppe ).

Explanation

Under the merger agreement, ACE agreed to submit to its shareholders an amendment of ACE s Articles of
Association to change the name of ACE to Chubb Limited. The resolution for the amendment of Article 1 of ACE s
Articles of Association and other conforming amendments (i.e. Article 24(b)) are conditioned upon the completion of
the merger. If the merger does not occur, for whatever reason, the amendment of Article 1 of ACE s Articles of
Association, and other conforming amendments, will not become effective.

Following completion of the merger, Chubb will continue to operate under its name while the combined company
transitions to operate under the Chubb name globally. The ACE board believes it is in the best interests of ACE and its
shareholders for ACE to change its name to the renowned Chubb name upon the completion of the merger, in
acknowledgement of the distinctiveness and strength of the Chubb brand.
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As a Swiss company, ACE is required to submit both the English and the (authoritative) German versions of the
proposed amendment to its Articles of Association.

A marked copy of ACE s Articles of Association showing changes to Article 1 and other conforming amendments is
included in Appendix B.

Voting Requirement

The affirmative  FOR vote of the majority of the votes cast (in person or by proxy) at the ACE extraordinary general
meeting, not counting abstentions, broker non-votes or blank or invalid ballots, is required to approve the ACE name
change proposal.

Recommendation

The ACE board unanimously recommends a vote FOR the ACE name change proposal to approve the amendment of

ACE s Articles of Association to change ACE s name to Chubb Limited and to make conforming amendments to other
provisions of ACE s Articles of Association, in each case, subject to, and effective as of, the completion of the merger.
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Agenda Item 3: Approval of Issuance of New Shares of ACE for Purposes of the Merger with Chubb
Agenda Item

The ACE board proposes approval of the issuance of ACE common shares pursuant to the merger agreement in
accordance with:

NYSE rules; and

ACE s undertaking set forth in its 2014 Proxy Statement not to issue more than 68,000,000 ACE common
shares pursuant to Article 6 of its Articles of Association without either providing ACE s shareholders
with the opportunity to exercise preemptive rights or seeking specific shareholder approval for such
issuance.

Explanation

Under the merger agreement, as consideration in the merger, each share of Chubb common stock owned by a Chubb
shareholder (except for certain shares held by ACE, Chubb, or their subsidiaries) will be converted into the right to
receive $62.93 in cash and 0.6019 of an ACE common share.

It is expected that, upon completion of the merger, Chubb shareholders will own approximately 30 percent of ACE
common shares then outstanding (without giving effect to any ACE common shares held by Chubb shareholders prior
to the merger). If the merger is completed, it is currently estimated that payment of the stock portion of the merger
consideration will require ACE to issue 137 million ACE common shares, which represents more than 20 percent of
the outstanding ACE common shares before the expected issuance.

Under NYSE rules, ACE may not issue shares representing 20 percent of the voting power or number of shares
outstanding before the issuance without first obtaining shareholder approval. Additionally, in connection with the
shareholder approval at ACE s 2014 annual general meeting increasing its authorized share capital, ACE committed in
its 2014 Proxy Statement not to issue more than 68,000,000 shares under Article 6 of its Articles of Association
without either providing ACE s shareholders with the opportunity to exercise preemptive rights or seeking specific
shareholder approval for such issuance. The issuance of ACE common shares as consideration for the merger will be
under Article 6 of ACE s Articles of Association. As permitted under Article 6, the preemptive rights of shareholders
with respect to this issuance will be excluded.

ACE is asking that its shareholders approve the ACE issuance proposal. The issuance of ACE common shares as
consideration for the merger is necessary to complete the merger, and the approval of the ACE issuance proposal is
required for that issuance to occur.

Voting Requirement

The affirmative  FOR vote of the majority of the votes cast (in person or by proxy) at the ACE extraordinary general
meeting, not counting abstentions, broker non-votes or blank or invalid ballots, is required to approve the ACE
issuance proposal.

Recommendation
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The ACE board unanimously recommends a vote FOR the ACE issuance proposal to approve the issuance of ACE
common shares in accordance with NYSE rules and ACE s 2014 Proxy Statement.
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Agenda Item 4: Election of Four Additional Members of the ACE Board
Agenda Item

The ACE board proposes that subject to the completion of the merger the four nominees set forth below be
individually elected to the ACE board, with terms beginning at completion of the merger and ending at ACE s first
annual general meeting following the completion of the merger.

New Nominees for Election

Sheila P. Burke

Faculty Research Fellow, John F. Kennedy School of Government, Harvard University
Age 64

Ms. Burke currently serves as a director on the Chubb board, the chair of its Governance Committee and a member of
the Chubb board s Executive Committee and Compensation Committee. Ms. Burke is a Faculty Research Fellow at the
Malcolm Wiener Center for Social Policy, and has been a Member of Faculty at the John F. Kennedy School of
Government, Harvard University, since 2007. She has been a Senior Public Policy Advisor at Baker, Donelson,
Bearman, Caldwell & Berkowitz since 2009. From 2004 to 2007, Ms. Burke served as Deputy Secretary and Chief
Operating Officer of the Smithsonian Institution. Ms. Burke previously was Under Secretary for American Museums
and National Programs, Smithsonian Institution, from June 2000 to December 2003. She was Executive Dean and
Lecturer in Public Policy of the John F. Kennedy School of Government, Harvard University, from November 1996
until June 2000. Ms. Burke served as Chief of Staff to the Majority Leader of the U.S. Senate from 1985 to 1996. Ms.
Burke was, within the last five years, a member of the board of directors of WellPoint, Inc. (now Anthem Inc.).

Skills and Qualifications: Ms. Burke would bring an extensive knowledge of public policy matters and governmental
affairs as well as significant experience in outside board service. In addition, Ms. Burke s familiarity with Chubb as a
result of her years of service on the Chubb board will be valuable to the ACE board s oversight of the combined
company following the merger.

James 1. Cash, Jr.
Emeritus Professor of Business Administration, Harvard University
Age 67

Dr. Cash currently serves as a director on the Chubb board and as a member of the Chubb board s Compensation
Committee and Governance Committee. Dr. Cash is the emeritus James E. Robison Professor of Business
Administration, Harvard University, and was a member of the Harvard Business School faculty from July 1976 to
October 2003. He also currently serves on the board of directors of each of General Electric Company and Wal-Mart.
He currently owns a private company: The Cash Catalyst, LLC. Dr. Cash serves as a special advisor or director of
several private companies.

Skills and Qualifications: Dr. Cash would bring an extensive knowledge of information technology, including cyber
security, strategic planning and international business operations and has significant outside board service and

business experience. In addition, Dr. Cash s familiarity with Chubb as a result of his years of service on the Chubb
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Lawrence W. Kellner

President, Emerald Creek Group, LLC
Age 56

Mr. Kellner currently serves as a director on the Chubb board, the chair of the Chubb board s Audit Committee and a
member of the Chubb board s Executive Committee and Finance Committee. Mr. Kellner is President of Emerald
Creek Group, LLC, a private equity firm. He served as Chairman and Chief Executive Officer of Continental Airlines,
Inc. from December 2004 through December 2009. He served as President and Chief Operating Officer of Continental
Airlines from March 2003 to December 2004, as President from May 2001 to March 2003 and as a member of
Continental Airlines board of directors from May 2001 to December 2009. Mr. Kellner also served as Chief Financial
Officer of Continental Airlines and is a former Certified Public Accountant who spent six years at Ernst & Whinney
(now Ernst & Young). He is the non-executive Chairman of the board of directors of Sabre Corporation and serves on
the board of directors of each of The Boeing Company and Marriott International, Inc.

Skills and Qualifications: Mr. Kellner would bring significant experience to the ACE board through his roles as
Chairman and Chief Executive Officer, Chief Operating Officer and Chief Financial Officer of a major public
company and his outside board service and business activities. In addition, Mr. Kellner s familiarity with Chubb as a
result of his service on the Chubb board and role as chair of its Audit Committee will be valuable to the ACE board s
oversight of the combined company following the merger.

James M. Zimmerman
Retired Chairman and Chief Executive Officer, Federated Department Stores, Inc. (Macy s)
Age 71

Mr. Zimmerman currently serves as Lead Director of the Chubb board and a member of the Chubb board s Executive
Committee and Compensation Committee. Mr. Zimmerman formerly served as Chairman and Chief Executive Officer
of Federated Department Stores, Inc. (Macy s). Mr. Zimmerman was Chairman of the Board of Federated from
February 2003 until January 2004, Chairman and Chief Executive Officer from May 1997 to February 2003, and
President and Chief Operating Officer from March 1988 to May 1997. He began his career with Federated in 1965
after graduating from Rice University in Houston, Texas. Mr. Zimmerman is also currently a member of the board of
directors of Fossil, Inc. and within the last five years was a member of the board of directors of Furniture Brands
International.

Skills and Qualifications: Mr. Zimmerman would bring extensive experience to the ACE board through his roles as
Chairman and Chief Executive Officer of a major public company and his outside board service and business
activities. In addition, Mr. Zimmerman s familiarity with Chubb as a result of his service on the Chubb board and role
as its Lead Director will be valuable to the ACE board s oversight of the combined company following the merger.

Explanation
In the merger agreement, ACE agreed that, subject to the receipt of necessary shareholder approval, four current
directors of Chubb would join the ACE board, with terms beginning at the completion of the merger and ending at the

first annual general meeting following the completion of the merger. Under the merger agreement, ACE s and Chubb s
respective obligations to complete the merger are conditioned on ACE s shareholders voting to elect these four new
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As provided by the merger agreement, the four nominees were mutually selected by the Chief Executive Officer of
Chubb, the Chief Executive Officer of ACE and the Lead Director of ACE.
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Upon the recommendation of ACE s Nominating & Governance Committee, the ACE board has nominated these four
nominees for election at the ACE extraordinary general meeting with terms beginning at completion of the merger and
ending at ACE s first annual general meeting following the completion of the merger.

The ACE board currently consists of 14 directors. If all four nominees are elected, the ACE board will consist of 18
directors. The election of the four additional members of the ACE board is conditioned upon the completion of the
merger. If the merger does not occur, for whatever reason, the election of the four additional members of the ACE

board will not become effective.

ACE s Articles of Association provide that the ACE board must consist of three to 20 members, the exact number to be
determined by the general meeting of ACE shareholders.

Biographical information for each of the nominees is set forth below. There are no arrangements or understandings
between any director and any other person pursuant to which any director was or is selected as a director or nominee.

There will be a separate vote on each nominee.

Information about ACE s current directors, corporate governance and director and executive compensation is included
in Appendix E to this joint proxy statement/prospectus.

Voting Requirement

The affirmative  FOR vote of the majority of the votes cast (in person or by proxy) at the ACE extraordinary general
meeting, not counting abstentions, broker non-votes or blank or invalid ballots, is required to elect each of the above
nominees in this agenda item.

Recommendation

The ACE board unanimously recommends a vote FOR each of the above nominees to be elected to the ACE board,
subject to completion of the merger.
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Agenda Item 5: Approval of the Increased Maximum Compensation of ACE s Board Until the Next Annual
General Meeting

Agenda Item

The ACE board proposes to approve an increase, by $650,000, in the aggregate compensation for the members of the
ACE board from the completion of the merger until ACE s 2016 annual general meeting to provide for compensation
for the four new members to be elected at the ACE extraordinary general meeting.

Explanation

Since 2015, Swiss law requires ACE shareholders to ratify, on an annual basis and in a separate binding vote, the
maximum aggregate amount of compensation that can be paid, granted or promised to members of the ACE board. At
ACE s 2015 annual general meeting, ACE s shareholders approved a maximum total of $4.2 million in aggregate
compensation for the members of the ACE board until ACE s 2016 annual general meeting. As described in Agenda
Item 4, ACE is proposing to increase the number of directors on the ACE board from 14 to 18. The proposed increase,
by $650,000, in aggregate compensation for the members of the ACE board represents a pro rata increase for four new
directors for approximately six months. The six-month estimate will allow us to compensate new directors through
ACE s 2016 annual general meeting even in the event of completion of the merger earlier than the anticipated timeline.
If this agenda item is approved, the maximum aggregate compensation for members of the ACE board until ACE s
2016 annual general meeting will be $4.85 million; however, none of the additional aggregate compensation approved
at the ACE extraordinary general meeting will be used to compensate ACE s current directors. The increase in the
aggregate compensation for the members of the ACE board is conditioned on the completion of the merger.
Depending on the timing of the merger, less than the entire amount approved may be used to compensate the four new
directors.

For additional information regarding the compensation of the ACE board, see Director Compensation in Appendix E.
Voting Requirement

The affirmative  FOR vote of a majority of the votes cast (in person or by proxy) at the ACE extraordinary general
meeting, not counting abstentions, broker non-votes or blank or invalid ballots, is required to approve this agenda

item.

Recommendation

The ACE board unanimously recommends a vote FOR the ACE new director compensation proposal.
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INFORMATION ABOUT THE COMPANIES
ACE Limited
Baerengasse 32
Zurich, Switzerland CH-8001
Telephone: +41 (0) 43 456 76 00

ACE Limited is the Swiss-incorporated holding company of ACE Group, one of the world s largest multiline property
and casualty insurance organizations. Zurich-based ACE and its direct and indirect subsidiaries operate in 54 countries
and territories. The affiliated insurance companies of ACE Group provide distinct insurance and reinsurance products
and services to a diverse group of clients ranging from multinational corporations to consumers. ACE serves
multinational corporations and local businesses with property and casualty insurance and services; companies and
affinity groups providing or offering accident and health insurance programs and life insurance to their employees or
members; insurers managing exposures with reinsurance coverage; and individuals purchasing life, personal accident,
supplemental health, homeowners, automobile, valuables, umbrella liability and other specialty insurance coverage.

William Investment Holdings Corporation

c/o ACE Group Holdings, Inc.

1133 Avenue of the Americas

New York, New York 10036

Telephone: 1-212-827-4400

Merger Sub, whose legal name is William Investment Holdings Corporation, is a newly-formed New Jersey
corporation and an indirect, wholly owned subsidiary of ACE. Upon completion of the merger, in which Merger Sub
will merge with and into Chubb, the separate existence of Merger Sub will terminate and Chubb will be an indirect
wholly owned subsidiary of ACE.

The Chubb Corporation

15 Mountain View Road

Warren, New Jersey 07059

Telephone: 1-908-903-2000

Chubb was incorporated as a business corporation under the laws of the State of New Jersey in June 1967 and is a
holding company for several separately organized property and casualty insurance companies referred to informally as
the Chubb Group of Insurance Companies (the P&C Group ). Chubb, through the P&C Group, is one of the largest
property and casualty insurers in the United States and has a worldwide network of some 120 offices in 25 countries.
Since 1882, insurance companies or predecessor companies included in the P&C Group have provided property and

casualty insurance to businesses and individuals around the world. The P&C Group operates through three business
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units: Chubb Personal Insurance, Chubb Commercial Insurance and Chubb Specialty Insurance. Chubb Personal
Insurance offers personal insurance products for homes and valuable articles (such as art and jewelry), fine
automobiles and yachts, as well as personal liability insurance (both primary and excess). It also provides personal
accident and limited supplemental health insurance to a wide range of customers, including businesses. Chubb
Commercial Insurance offers a broad range of commercial insurance products, including multiple peril, primary
liability, excess and umbrella liability, automobile, workers compensation and property and marine. Chubb Specialty
Insurance offers a wide variety of specialized professional liability products for privately held and publicly traded
companies, financial institutions, professional firms, healthcare and not-for-profit organizations. Chubb Specialty
Insurance also offers surety products.
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THE MERGER

This discussion of the merger is qualified in its entirety by reference to the merger agreement, which is attached to
this joint proxy statement/prospectus as Appendix A. You should read the entire merger agreement carefully as it is
the legal document that governs the merger.

Transaction Structure

The ACE board and the Chubb board have approved the merger agreement. Pursuant to the merger agreement, Merger
Sub will merge with and into Chubb, with Chubb continuing as the surviving corporation and a wholly owned indirect
subsidiary of ACE. Upon consummation of the merger, and subject to the approval of the ACE director election
proposal, four independent Chubb directors will join the ACE board, bringing the total number of ACE directors to

18. Following consummation of the merger, Chubb will continue to operate under its own brand and marketing names
and, in conjunction with its integration plan, ACE will change its legal name to Chubb Limited and commence using
Chubb s brand and marketing names.

Merger Consideration

In the merger, each share of Chubb common stock owned by a Chubb shareholder (except for certain shares held by
ACE, Chubb, or their subsidiaries) will be converted into the right to receive 0.6019 of an ACE common share and
$62.93 in cash. The value of the stock component of the consideration that Chubb shareholders will receive will not be
known at the time that Chubb shareholders vote to approve the merger agreement. It is anticipated that ACE
shareholders and Chubb shareholders, in each case as of immediately prior to the merger, will hold approximately 70
percent and 30 percent, respectively, of the issued and outstanding ACE common shares immediately after completion
of the merger, without giving effect to any ACE common shares held by Chubb shareholders prior to the merger.

The exact value of the stock portion of the merger consideration that Chubb shareholders receive will depend on the
price of ACE common shares at the time the merger is completed. Based on the closing price of ACE common shares
on September 10, 2015, the last practicable date before the date of this joint proxy statement/prospectus, the value of
the per share merger consideration payable to the holders of Chubb common stock was $123.57. We urge you to
obtain current market quotations for ACE common shares and Chubb common stock.

For each fractional share that would otherwise be issued, ACE will pay cash in an amount equal to the fraction of an
ACE common share which the holder would otherwise be entitled to receive multiplied by the average closing price of
ACE common shares on the NYSE as reported by The Wall Street Journal for the five full trading days ending on the
day immediately preceding the date the merger is consummated. No interest will be paid or will accrue on cash
payable to holders in lieu of fractional shares.

Background of the Merger

Each of the ACE board and the Chubb board, acting independently and with the advice of senior management,
regularly discusses and reviews the business, strategic direction, performance and prospects of ACE and Chubb,
respectively, in the context of developments in the property and casualty insurance industry and the competitive
landscape in the markets in which ACE and Chubb respectively operate and elsewhere. The senior management of
both companies has also at times presented and discussed with their respective boards or individual board members
various potential strategic alternatives involving possible acquisitions or business combinations that could
complement and enhance the competitive strengths and strategic positions of the respective companies. In this regard,
members of senior management of each of ACE and Chubb have from time to time met or otherwise communicated
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other financial institutions regarding industry trends and issues and the strategic direction of their respective
companies, including on occasion discussing the possible benefits and issues arising from potential business
combinations or other strategic transactions.

ACE was among the institutions with which members of Chubb s senior management had informal communications
from time to time, and Evan Greenberg, the Chairman and Chief Executive Officer of ACE, and John Finnegan, the
Chairman, President and Chief Executive Officer of Chubb, met on an informal basis at industry events and otherwise
to discuss the industry and each was generally familiar with the businesses and operations of the other s company.
Although the two had previously discussed the potential benefits of a strategic transaction, they had not engaged in
any formal merger discussions. On June 2, 2015, Mr. Greenberg contacted a Senior Managing Director of
Guggenheim Securities, whom Mr. Greenberg knew worked with Chubb on strategic matters, in order to convey
ACE s interest in exploring a combination with Chubb. Mr. Greenberg noted that ACE had spent considerable time
analyzing the benefits that such a transaction would bring to both parties. Mr. Greenberg acknowledged that any such
transaction would need to include a price reflecting a substantial premium to Chubb s then current market price, and he
indicated a willingness to pay a 25 percent premium to Chubb s trading price, in a mix of cash and stock, which ACE
might, if warranted by due diligence and further discussion, be willing to increase by up to an additional 5 percent.
Mr. Greenberg briefly described his vision of the combined company, including the ongoing importance of the Chubb
brand and the significance of Chubb s Warren, New Jersey, headquarters, and requested that Guggenheim Securities
relay to Mr. Finnegan ACE s interest. Mr. Greenberg also expressed his appreciation of Chubb s management and
board of directors and what they had accomplished at Chubb, and indicated that he thought it would be important to
have Mr. Finnegan continue to assist the combined company following any transaction. The Guggenheim Securities
representative agreed to speak with Mr. Finnegan to relay ACE s interest. Mr. Greenberg indicated that the
Guggenheim Securities representative could contact ACE s financial advisors at Morgan Stanley regarding any
potential interest on the part of Chubb in engaging in discussions with ACE regarding a potential transaction. ACE
then formally engaged Morgan Stanley to act as financial advisor in connection with a potential transaction.

Promptly following the meeting, the Guggenheim Securities representative reached out to Mr. Finnegan to convey the
overture from ACE. In the subsequent days, Mr. Finnegan arranged a call with James Zimmerman, the Lead Director
of the Chubb board, to inform him of ACE s expression of interest in a potential transaction. Mr. Zimmerman agreed
that Mr. Finnegan should meet with Mr. Greenberg and then brief the full Chubb board at its upcoming regularly
scheduled board meeting. Following the discussion with Mr. Zimmerman, Mr. Finnegan called the Guggenheim
Securities representative and indicated that he would be willing to meet with Mr. Greenberg to better understand

ACE s potential interest in a combination and vision for the combination so that he could inform the Chubb board of
ACE s interest. Mr. Finnegan noted to the Guggenheim Securities representative that the Chubb board had a regularly
scheduled board meeting the following week. Mr. Finnegan requested that Guggenheim Securities arrange a meeting
between Mr. Greenberg and himself in advance of that regular Chubb board meeting. Mr. Finnegan also requested that
Guggenheim Securities contact ACE s financial advisors to become better informed regarding ACE s view of the
benefits of the transaction and vision for the combined company. The Guggenheim Securities representative then
called Mr. Greenberg and relayed Mr. Finnegan s response.

On June 8, Mr. Finnegan and Mr. Greenberg met, together with representatives from Guggenheim Securities and
Morgan Stanley. At the meeting, Mr. Greenberg set forth his vision for the combined company in detail, including
among other things, his expectation that the combination of ACE and Chubb would create a global property and
casualty insurance leader and that the combined company would have greater growth and earning power than the sum
of ACE s and Chubb s businesses separately. Mr. Greenberg then reiterated his strong desire for a transaction and his
view regarding pricing. At the conclusion of the meeting, Mr. Finnegan noted that he would inform the Chubb board
of ACE s interest and that the Chubb board would decide whether to engage in any further discussions, but noted that
he did not believe a transaction at a 25 percent premium appropriately valued Chubb and the benefits of the
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needed to be at least at a 30 percent premium level. Mr. Greenberg responded by noting that ACE viewed a 25 percent
premium on a deal of the size being proposed as a very aggressive price, and that the stock portion of the

consideration would also allow the Chubb shareholders to participate in a stronger company with better prospects than
Chubb on a stand-alone basis. Nonetheless, Mr. Greenberg agreed to continue to refine ACE s analysis of the deal and
its ability to increase to as much as a 30 percent premium.

On June 10, at a special telephonic meeting of the ACE board, Mr. Greenberg informed the ACE board of the status of
discussions relating to the transaction and indicated that ACE had engaged financial and legal advisors (Morgan
Stanley and Sullivan & Cromwell LLP) to provide advice and assistance in connection with the transaction.

On June 11, at a regularly scheduled meeting of the Chubb board, Mr. Finnegan informed the other directors in an
executive session of the overture from ACE. Mr. Finnegan outlined for the Chubb board the broad terms of ACE s
indication of interest as described to him by Mr. Greenberg (and reflected in a letter dated June 10, 2015 from ACE to
Chubb), including: a premium to Chubb s trading price of 25 percent to as much as 30 percent; ACE s vision for
synergies at the combined company from revenues and cost savings, with an emphasis over the long-term on the
benefits of positive revenue synergies rather than cost savings; ACE s desire for the combined company to continue
under the Chubb brand; three to four of the Chubb directors to join the ACE board; ACE s desire to have Mr. Finnegan
continue for a period post-closing in a role at the combined company that would include assistance and advice
regarding merger integration; and ACE s intent to continue to use Chubb s Warren, New Jersey headquarters for a
substantial portion of the combined company s North American headquarters function. Following discussion among
the other board members and Mr. Finnegan, the Chubb board expressed its approval in retaining Guggenheim
Securities to act as Chubb s financial advisor and Wachtell Lipton, Rosen & Katz ( Wachtell Lipton ) to act as Chubb s
legal advisor. The Chubb board authorized management to work with those advisors to engage in further exploratory
discussions, commence a due diligence investigation of ACE and prepare for ACE s due diligence investigation of
Chubb.

Following the Chubb board meeting, Guggenheim Securities, Morgan Stanley, Sullivan & Cromwell LLP and
Wachtell Lipton began to work with the management of Chubb and ACE to prepare for the due diligence and reverse
due diligence efforts for the two companies.

On June 12, Sullivan & Cromwell LLP, on behalf of ACE, provided Wachtell Lipton with a draft non-disclosure
agreement pursuant to which each company would keep information regarding the other party confidential, as well as
a draft exclusivity agreement pursuant to which ACE requested that Chubb negotiate exclusively with ACE for a
period through July 6, 2015 (with a potential extension period). Thereafter, Guggenheim Securities informed Morgan
Stanley that Chubb was not prepared to entertain an exclusivity arrangement at this time because Chubb had not
requested such authority from its board of directors.

On June 15, Mr. Greenberg and Mr. Finnegan spoke on this topic, and Mr. Greenberg informed Mr. Finnegan that he
was not prepared to move forward other than on an exclusive basis in light of the substantial expense involved in due
diligence and other transaction preparation efforts and the damage that a leak of a potential deal could have on ACE,
which was a risk that would increase substantially in multiparty discussions. Mr. Finnegan stated that he would raise
the possibility of an exclusive arrangement with the Chubb board, but that he could support it only if Mr. Greenberg
would commit to a premium of at least 30 percent and would further commit to determine the premium, and fix the
exchange ratio, based on the twenty-day volume weighted average trading price for each company s shares prior to
announcement in order to ensure absolute and relative pricing did not reflect any unusual short-term change in their
respective trading prices. Following further discussion, Mr. Greenberg acknowledged that Chubb would only move
forward with a transaction priced at a premium of at least 30 percent and committed, subject to completion of due
diligence and confirmation of the transaction synergies, to the potential pricing framework and agreed to begin to
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On June 15, ACE and Chubb also entered into a nondisclosure agreement, and the parties began to gather and
exchange due diligence materials and arranged for a series of meetings involving the heads of certain business and
operational functions.

On June 18, the Chubb board held a special telephonic meeting attended by members of Chubb s management,
representatives of Guggenheim Securities and representatives of Wachtell Lipton. Mr. Finnegan commenced the board
meeting with an update regarding the discussions and developments that had occurred with ACE since the prior
meeting, including the start of preliminary due diligence and ACE s unwillingness to proceed on a non-exclusive basis.
Following this discussion, representatives of Guggenheim Securities discussed the strategic opportunity, relative
pricing and the relative contributions that each company would make to the combined company, the current industry
and market environment, other potentially available strategic alternatives and various financial valuation metrics. A
representative of Guggenheim Securities also discussed other industry participants, including both domestic and
foreign insurance companies that might potentially be considered as transaction partners based on their business lines
and size, and the potential for interest in a transaction with Chubb and the ability to offer a competitive price (both in
terms of form and amount of consideration). The Guggenheim Securities representative noted it is unlikely that any of
such other companies would have both the interest and the ability to undertake a transaction at a competitive price in
light of current strategic focuses (including recent actions by some of them reflecting a desire to move away from the
U.S. market), business models that were too divergent from Chubb s, regulatory considerations, balance sheet strength,
past strategic discussions and ability to sustain the trading price of any stock component of the merger consideration.
Mr. Finnegan also reminded the Chubb board that Chubb had previously engaged in preliminary discussions with two
companies regarding their interest in a potential transaction with Chubb and those companies had indicated potential
pricing substantially below that under discussion with ACE. Following the Guggenheim Securities presentation and
board discussion, Wachtell Lipton discussed the Chubb board s fiduciary duties and other legal matters. Following
further discussion, the Chubb board authorized management to continue to explore the potential transaction on an
exclusive basis on the terms described to the Chubb board (but without an extension period). Later that day, the parties
entered into an exclusivity agreement with a term expiring on July 6, 2015 (without any extension period).

On June 19, at a special telephonic meeting of the ACE board, Mr. Greenberg provided the ACE board with an update
regarding the status of discussions with Chubb since the June 10 ACE board meeting and presented the ACE board
with information relating to the transaction.

Following entry into the exclusivity agreement, ACE and Chubb, with the assistance of their financial and legal
advisors, continued, through June 30, their respective due diligence and reverse due diligence investigations, including
with respect to their expectations for the combined company. Also during this period, the ACE and Chubb
management teams, along with their respective legal and financial advisors, negotiated the definitive documentation
for the potential transaction and worked on various public and internal presentation materials, including the analyst
presentation and press release. The two companies and their financial advisors also continued to discuss pricing, the
various sources for and amounts of synergy opportunities and the ability to realize those opportunities over time.
Among other things, the parties continued to work to validate the long-term, positive (revenue) synergies of a
combination, as well as the ability to achieve cost savings at the combined company.

On June 30, 2015, the ACE board held a special meeting attended by members of ACE s management, representatives
of Morgan Stanley and representatives of Sullivan & Cromwell LLP. Mr. Greenberg, along with ACE s Chief
Financial Officer and General Counsel, presented the material terms of the transaction, including the proposed
consideration, and provided an overview of the draft merger agreement and the proposed post-merger arrangements
between ACE and Mr. Finnegan. Mr. Greenberg and members of senior management also described the due diligence
process between the two institutions and summarized the results of ACE s due diligence of Chubb. Representatives of
Morgan Stanley reviewed with the ACE board Morgan Stanley s financial analysis, as more fully described below
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Opinion of ACE s Financial Advisor, and rendered to the ACE board its oral opinion, subsequently confirmed in
writing, that, as of June 30, and based upon and subject to the various assumptions, procedures, matters, qualifications
and limitations on the scope of the review undertaken by Morgan Stanley as set forth in its written opinion, the
consideration to be paid by ACE pursuant to the merger agreement was fair, from a financial point of view, to ACE.
Sullivan & Cromwell LLP discussed with the ACE board the legal framework for the ACE board s consideration of
the transaction, based on discussions between Sullivan & Cromwell LLP and ACE s Swiss counsel, Baer & Karrer
AG, and related matters. After discussion, and in light of the ACE board s review and consideration of the factors
described under ACE s Reasons for the Merger, Recommendation of the ACE board, the ACE board determined that
the merger and the merger agreement were consistent with, and would further, ACE s business strategies and goals and
approved the merger and merger agreement. The ACE board also determined that the merger and merger agreement
were in the best interests of ACE and ACE s shareholders and unanimously recommended that ACE shareholders vote
in favor of the proposals to amend ACE s Articles of Association relating to authorized share capital, approve the
issuance of ACE common shares pursuant to the merger agreement, elect four current directors of Chubb as new
directors of ACE effective as of the completion of the merger, and increase the aggregate compensation for members
of the ACE Board to provide compensation for the four new directors.

On June 30, 2015, the Chubb board held a special meeting attended by members of Chubb s management,
representatives of Guggenheim Securities and representatives of Wachtell Lipton. Mr. Finnegan updated the Chubb
board regarding the discussions and negotiations with ACE since the prior board meeting, including the proposed
pricing, the proportions of cash and stock to be paid as merger consideration, and the determination that the number of
Chubb directors to join the ACE board would be four. Mr. Finnegan and members of senior management also
described the due diligence process between the two institutions and summarized the results of Chubb s due diligence
of ACE. Representatives of Guggenheim Securities then reviewed with the Chubb board Guggenheim Securities
financial analysis of the merger consideration, as more fully described below under the heading  Opinion of Chubb s
Financial Advisor, and rendered to the Chubb board its oral opinion, subsequently confirmed in writing, that, as of
that date and based on and subject to various assumptions, matters considered and limitations described in the opinion,
the merger consideration was fair, from a financial point of view, to the common shareholders of Chubb. Wachtell
Lipton then discussed with the Chubb board the legal principles and standards applicable to its consideration of the
proposed merger and reviewed the proposed merger agreement as well as the proposed post-merger arrangements
between ACE and Mr. Finnegan. After discussion, and in light of the Chubb board s review and consideration of the
factors described under ~ Chubb s Reasons for the Merger; Recommendation of the Chubb board, the Chubb board
unanimously determined that the merger and the other transactions contemplated by the merger agreement were
advisable and in the best interests of Chubb and its common shareholders and its other constituencies, and, subject to
finalization of transaction documentation consistent with the terms presented to the Chubb board, the Chubb board
unanimously approved and adopted the merger and determined to recommend that Chubb common shareholders
approve and adopt the merger agreement.

Later that day, following the completion of definitive transaction documentation, the parties entered into the merger
agreement on June 30 and, on July 1, issued a joint press release announcing the merger.

Chubb s Reasons for the Merger; Recommendation of the Chubb Board

After careful consideration, the Chubb board unanimously determined that the merger agreement, and the transactions
contemplated by the merger agreement, including the merger, were advisable, fair to and in the best interests of

Chubb, its shareholders and its other constituencies, and approved and adopted the merger agreement and the other
transactions contemplated by the merger agreement, including the merger. The Chubb board unanimously

recommends that its shareholders vote FOR the Chubb merger agreement proposal. In reaching its decision to approve
and recommend the approval of the merger agreement and the transactions contemplated by the merger agreement, the
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certain members of Chubb s management, as well as its financial and legal advisors, and considered a number of
factors, including the following material factors:

the fact that the per share merger consideration (1) had an implied value of $125.87 using ACE s 20-day
volume weighted average share price for the period ending June 30, 2015, representing an approximately
32 percent premium to the Chubb common stock s closing price of $95.14 on June 30, 2015 and (2) had
an implied value of $124.13 based on ACE s closing price of $101.68 on June 30, 2015, representing an
approximately 30 percent premium to the Chubb common stock s closing price of $95.14 on June 30,
2015;

the financial presentation of Chubb s financial advisor, Guggenheim Securities, to the Chubb board on
June 30, 2015, and the separate opinion of Guggenheim Securities delivered to the Chubb board, that as
of such date and based on and subject to certain assumptions, limitations, qualifications and other
conditions, the merger consideration was fair, from a financial point of view, to the common
shareholders of Chubb, as further described under  Opinion of Chubb s Financial Advisor below;

the fact that the cash component of the merger consideration offers Chubb shareholders the opportunity
to realize cash valued at approximately 66% of the June 30, 2015 value of the Chubb common stock
providing immediate cash value;

the fact that the stock component of the merger consideration offers Chubb shareholders the opportunity
to participate in the future growth and opportunities of the combined company;

the potential for Chubb s shareholders, as future ACE shareholders, to benefit to the extent of their
interest in the combined company from the synergies of the merger and the anticipated pro forma impact
of the merger, and the expectation that the merger will be immediately accretive to ACE s earnings per
share and book value and accretive to earnings per share on a double-digit basis and accretive to return
on equity within three years after the consummation of the merger;

the view that the shared core values of Chubb and ACE, including both companies prudent risk culture,
strong commitment to client service and focus on building solid client relationships, would assist in
integration and operating the combined company post-closing to the benefit of Chubb shareholders as
future ACE shareholders;

the fact that the combined company will assume the Chubb name (see ~ Transaction Structure above);

the fact that Chubb s headquarters in Warren, New Jersey, will house a substantial portion of the
headquarters function for the combined company s North American division;
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the view that the combined company will create a global leader in commercial and personal
property and casualty insurance, with enhanced growth and earning power and an exceptional
balance of products as a result of greater diversification and a product mix with reduced
exposure to individual products or geographies;

the view that the combined company will remain a growth company with complementary products,
distribution, and customer segments, a shared commitment to underwriting discipline and outstanding
claims service, and substantially increased data to drive new, profitable growth opportunities in both
developed and developing markets around the world;

the view that Chubb and ACE have complementary capabilities, assets and geographic footprints;
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the belief that the merger would accelerate the accomplishment of a variety of key elements of Chubb s
strategic plan, promoting both continuity and growth and enabling the maintenance of, and even
strengthening, Chubb s value proposition by drawing upon the combined company s compatible
competencies, talented employees and combined resources;

the Chubb board s familiarity with and understanding of Chubb s business, results of operations, asset
quality, financial and market position and its expectations concerning Chubb s future earnings and
prospects;

the results of the due diligence review of ACE s businesses and operations, including the information and
discussions regarding ACE s business, results of operations, financial and market position and future
earnings and prospects;

the historical and then-current trading prices and volumes of each of Chubb s common stock and ACE s
common stock;

the Chubb board s familiarity with and understanding of the industry and the current and prospective
environment in which each of Chubb and ACE operate, including foreign, domestic and local economic
conditions, the competitive and regulatory environments for insurance companies generally, and the
likely effect of these factors on Chubb both with and without the merger;

the regulatory and other approvals required in connection with the merger, and the expectation that such
approvals could be received in a reasonably timely manner and without the imposition of burdensome
conditions;

the Chubb board s ongoing evaluation, with the assistance of its financial advisor, of strategic alternatives
available to Chubb for maximizing value over the long term and the potential risks, rewards and
uncertainties associated with such alternatives, and the Chubb board s belief that the proposed merger
with ACE was the best value reasonably available to Chubb shareholders;

the Chubb board s view that, given recent trends in the P&C insurance industry, if Chubb did not enter
into a transaction with ACE at this time, ACE would likely seek to enter into an alternative
transformative transaction with another P&C insurance company, thereby limiting Chubb s future
strategic options;

the terms and conditions of the merger agreement and the course of negotiations of the merger

agreement, including, among other things, the per share merger consideration (see =~ Merger Consideration
and  Background of the Merger above), the cash and stock mix and the fixed exchange ratio, the ability of
the Chubb board, under certain circumstances, to change its recommendation to Chubb shareholders
regarding the merger (see The Merger Agreement Covenants and Agreements ), the conditions to closing
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(see The Merger Agreement Conditions to the Merger ), the ability of Chubb to terminate the merger
agreement under certain circumstances (see The Merger Agreement Termination ), the possibility that
Chubb would be required to pay a termination fee under certain circumstances, as well as the Chubb
board s belief that the termination fee is not likely to significantly deter another party from making a
superior acquisition proposal (see The Merger Agreement Effect of Termination and Termination Fee )
and that Chubb s shareholders will have an opportunity to vote on the merger and that their approval is a
condition to completion of the merger (see The Merger Agreement Conditions to the Merger );

the risk that the merger may not be consummated or that the closing may be unduly delayed, including as
a result of factors outside either party s control;
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the potential risk of diverting management attention and resources from the operation of Chubb s business
to the merger, and the possibility of employee attrition or adverse effects on client and business
relationships as a result of the announcement and pendency of the merger;

the terms of the merger agreement that restrict Chubb s ability to solicit alternative transactions, as
discussed under The Merger Agreement Covenants and Agreements ;

the potential risks and costs associated with successfully integrating Chubb s business, operations and
workforce with those of ACE, including the risk of not realizing all of the anticipated benefits of the
merger or not realizing them in the expected timeframe; and

the other risks described under the sections titled Risk Factors and Cautionary Statement Regarding

Forward-Looking Statements.
In considering the recommendation of the Chubb board, you should be aware that certain directors and officers of
Chubb may have interests in the merger that are different from, or in addition to, interests of shareholders of Chubb
generally and may create potential conflicts of interest. The Chubb board was aware of these interests and considered
them when evaluating and negotiating the merger agreement, the merger and the other transactions contemplated by
the merger agreement, and in recommending to Chubb s shareholders that they vote in favor of the Chubb merger
agreement proposal. See  Interests of Chubb Directors and Executive Officers in the Merger.

This discussion of the information and factors considered by the Chubb board includes the material factors considered
by the Chubb board, but it is not intended to be exhaustive and may not include all the factors considered by the

Chubb board. In view of the wide variety of factors considered, and the complexity of these matters, the Chubb board
did not quantify or assign any relative or specific weights to the various factors that it considered in reaching its
determination to approve and adopt the merger agreement, and the transactions contemplated by the merger

agreement, including the merger. Rather, the Chubb board viewed its position and recommendation as being based on
the totality of the information presented to and factors considered by it, including discussions with, and questioning

of, Chubb s management and its financial and legal advisors. In addition, individual members of the Chubb board may
have given differing weights to different factors. It should be noted that this explanation of the reasoning of the Chubb
board and certain information presented in this section is forward-looking in nature and, therefore, that information
should be read in light of the factors discussed in the section titled Cautionary Statement Regarding Forward-Looking
Statements. For the reasons set forth above, the Chubb board unanimously recommends that the Chubb
shareholders vote FOR the Chubb merger agreement proposal.

Opinion of Chubb s Financial Advisor
Overview

Pursuant to an engagement letter dated as of June 15, 2015, Chubb retained Guggenheim Securities to act as Chubb s
financial advisor with respect to the potential sale of or merger involving Chubb to any potential acquirer or with any
potential merger partner. In selecting Guggenheim Securities as its financial advisor, Chubb considered that, among
other things, Guggenheim Securities is an internationally recognized investment banking, financial advisory and
securities firm whose senior professionals have substantial experience advising companies in, among other industries,
the financial institutions industry. Guggenheim Securities, as part of its investment banking, financial advisory and
capital markets businesses, is regularly engaged in the valuation and financial assessment of businesses and securities
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in connection with mergers and acquisitions, recapitalizations, spin-offs/split-offs, restructurings, securities offerings
in both the private and public capital markets and valuations for corporate and other purposes.
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At the June 30, 2015 meeting of the Chubb board, Guggenheim Securities delivered its oral opinion, which
subsequently was confirmed in writing, to the effect that, as of June 30, 2015 and based on the matters considered, the
procedures followed, the assumptions made and various limitations of and qualifications to the review undertaken, the
merger consideration was fair, from a financial point of view, to the common shareholders of Chubb.

This description of Guggenheim Securities opinion is qualified in its entirety by the full text of the written
opinion, which is attached as Appendix C to this joint proxy statement/prospectus and which you should read
carefully and in its entirety. Guggenheim Securities written opinion sets forth the matters considered, the
procedures followed, the assumptions made and various limitations of and qualifications to the review
undertaken by Guggenheim Securities. Guggenheim Securities written opinion, which was authorized for
issuance by the Fairness Opinion and Valuation Committee of Guggenheim Securities, is necessarily based on
economic, capital markets and other conditions, and the information made available to Guggenheim Securities,
as of the date of such opinion. Guggenheim Securities has no responsibility for updating or revising its opinion
based on facts, circumstances or events occurring after the date of the rendering of the opinion.

In reading the discussion of Guggenheim Securities opinion set forth below, you should be aware that such opinion:

was provided to the Chubb board (in its capacity as such) for its information and assistance in connection
with its evaluation of the merger consideration;

did not constitute a recommendation to the Chubb board with respect to the merger;

does not constitute advice or a recommendation to any holder of Chubb or ACE common shares as to
how to vote in connection with the merger or otherwise;

did not address Chubb s underlying business or financial decision to pursue the merger, the relative merits
of the merger as compared to any alternative business or financial strategies that might exist for Chubb,
the financing of the merger or the effects of any other transaction in which Chubb might engage;

addressed only the fairness, from a financial point of view, of the merger consideration to the common
shareholders of Chubb;

expressed no view or opinion as to (i) any other term or aspect of the merger, the merger agreement or
any other agreement, transaction document or instrument contemplated by the merger agreement or to be
entered into or amended in connection with the merger or (ii) the fairness, financial or otherwise, of the
merger to, or of any consideration to be paid to or received by, the holders of any class of securities,
creditors or other constituencies of Chubb; and

expressed no view or opinion as to the fairness, financial or otherwise, of the amount or nature of any
compensation payable to or to be received by any of Chubb s or ACE s directors, officers or employees, or
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any class of such persons, in connection with the merger relative to the merger consideration pursuant to
the merger agreement or otherwise.
In the course of performing its reviews and analyses for rendering its opinion, Guggenheim Securities:

reviewed a draft of the merger agreement dated as of June 29, 2015;
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reviewed certain publicly available business and financial information regarding each of Chubb and
ACE;

reviewed certain non-public business and financial information regarding Chubb s and ACE s respective
businesses and prospects, as prepared and provided to Guggenheim Securities by Chubb s and ACE s
senior management, respectively;

reviewed selected Wall Street equity research financial forecasts regarding each of Chubb and ACE,
including certain adjustments thereto and illustrative extrapolations thereof, in each case as discussed

with and approved by Chubb s and ACE s senior management, respectively (such forecasts, as so adjusted
and including any such extrapolations, are referred to herein as the forecasts );

reviewed certain estimated incremental financial impacts (the estimated incremental financial impacts )
expected to result from the merger, including certain (i) potential revenue enhancements, cost savings
and other combination benefits, (i1) estimated costs to achieve such synergies and (iii) estimated
financing impacts associated with the merger, in each case as prepared and provided to Guggenheim
Securities by ACE s senior management and discussed with Chubb s senior management;

discussed with Chubb s and ACE s senior management their strategic and financial rationale for the
merger as well as their views of Chubb s and ACE s respective businesses, operations, historical and
projected financial results and future prospects;

reviewed the historical prices, trading multiples and trading volumes of the shares of common stock of
Chubb and ACE;

compared the financial performance of Chubb and ACE and the trading multiples and trading activity of
the common shares of Chubb and ACE with corresponding data for certain other publicly traded
companies that Guggenheim Securities deemed relevant in evaluating Chubb and ACE;

reviewed the valuation and financial metrics of certain mergers and acquisitions that Guggenheim
Securities deemed relevant in evaluating the merger;

performed dividend discount analyses based on the forecasts and the estimated incremental financial
impacts;

reviewed the pro forma financial results, financial condition and capitalization of ACE giving effect to
the merger, as prepared and provided to Guggenheim Securities by ACE s senior management and
discussed with Chubb s senior management; and
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conducted such other studies, analyses, inquiries and investigations as Guggenheim Securities deemed
appropriate.
With respect to the information used in arriving at its opinion, Guggenheim Securities notes that:

Guggenheim Securities relied upon and assumed the accuracy, completeness and reasonableness of all
industry, business, financial, legal, regulatory, tax, accounting, actuarial and other information
(including, without limitation, the forecasts, the estimated incremental financial impacts, other estimates
and other forward-looking information) furnished by or discussed with Chubb and ACE or obtained from
reputable public sources, data suppliers and other third parties.
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Guggenheim Securities (i) did not assume any responsibility, obligation or liability for the accuracy,
completeness, reasonableness, achievability or independent verification of, and Guggenheim Securities
did not independently verify, any such information (including, without limitation, the forecasts, the
estimated incremental financial impacts, other estimates and other forward-looking information),

(i1) expressed no view, opinion, representation, guaranty or warranty (in each case, express or implied)
regarding the reasonableness or achievability of the forecasts, the estimated incremental financial
impacts, other estimates and other forward-looking information or the assumptions upon which they were
based, (iii) relied upon the assurances of Chubb s and ACE s (as the case may be) senior management that
they were unaware of any facts or circumstances that would have made such information (including,
without limitation, the forecasts, the estimated incremental financial impacts, other estimates and other
forward-looking information) incomplete, inaccurate or misleading and (iv) assumed, with the consent of
Chubb s senior management, that the estimated incremental financial impacts had been reasonably
prepared on bases reflecting the best then-currently available estimates and judgments of ACE s senior
management as to the expected realization of such estimated incremental financial impacts.

Neither Chubb nor ACE furnished Guggenheim Securities with any internally generated stand-alone
financial forecasts for Chubb or ACE, other than, in the case of Chubb, financial projections for 2015
dated January 26, 2015, which the management of Chubb advised Guggenheim Securities were the basis
of Chubb s 2015 operating income per share guidance that Chubb publicly disclosed on January 29, 2015,
and which Guggenheim Securities did not rely on in conducting its analysis (these financial projections
are the same as those described in the first sentence of the first paragraph on page 98 below, under

Opinion of ACE s Financial Advisor ). Accordingly, at the direction of Chubb s senior management,
Guggenheim Securities based its forward-looking analyses for purposes of its opinion on the forecasts.
Guggenheim Securities was advised by Chubb s and ACE s respective senior management, and
Guggenheim Securities assumed, that such forecasts represented a reasonable basis upon which to
evaluate the business and financial prospects of Chubb and ACE, respectively. Guggenheim Securities
expressed no view, opinion, representation, guaranty or warranty of any kind (in each case, express or
implied) regarding (i) the reasonableness or achievability of such forecasts or the assumptions on which
they were based or (ii) the selection of the specific Wall Street equity research analyst reports from which
such forecasts were derived.

In addition, with respect to (i) the forecasts, the estimated incremental financial impacts, other estimates
and other forward-looking information furnished by or discussed with Chubb and ACE, Guggenheim
Securities assumed that such forecasts, estimated incremental financial impacts, other estimates and other
forward-looking information had been reviewed by the Chubb board with the understanding that such
information would be used and relied upon by Guggenheim Securities in connection with rendering its
opinion and (ii) financial forecasts, other estimates and/or other forward-looking information obtained by
Guggenheim Securities from public sources, data suppliers and other third parties, Guggenheim
Securities assumed that such information was reasonable and reliable.

Guggenheim Securities also notes certain other considerations with respect to its engagement and its opinion:

During the course of Guggenheim Securities engagement, it was not asked by the Chubb board to, and
Guggenheim Securities did not, solicit indications of interest from any potential strategic acquirers or
merger partners regarding a potential transaction with Chubb, although in rendering its opinion
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Guggenheim Securities considered certain discussions that Chubb and/or its representatives had had with
certain third parties from time to time.
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In arriving at its opinion, Guggenheim Securities did not perform or obtain any independent appraisal or
assessment of the fair market value of the assets (including the respective investment portfolios) or
liabilities (including the respective insurance-related reserves or any contingent, derivative or off-balance
sheet liabilities) of Chubb or ACE or the solvency or fair value of Chubb or ACE, nor was Guggenheim
Securities furnished with any such appraisals or assessments. Guggenheim Securities (i) is not an
actuarial firm and, accordingly, its professionals are not experts in the evaluation of insurance-related
reserves (whether with respect to potential losses, loss adjustment expenses or otherwise), (ii) did not
(and did not attempt to) independently evaluate or actuarially determine Chubb s and ACE s respective
insurance-related reserves or the adequacy thereof and (iii) did not (and did not attempt to) independently
evaluate any actuarial assumptions with respect to such insurance-related reserves. Guggenheim
Securities assumed that the insurance-related reserves included in the most recent audited annual and
unaudited quarterly balance sheets of Chubb and ACE reflected the best then-currently available
estimates and judgments of Chubb s and ACE s respective senior management as to the adequacy of such
insurance-related reserves, and Guggenheim Securities expressed no view or opinion regarding any of
the foregoing matters.

Guggenheim Securities did not express any view or render any opinion regarding the tax consequences to
Chubb, ACE or their respective shareholders of the merger. Guggenheim Securities professionals are not
legal, regulatory, tax, consulting, accounting, appraisal or actuarial experts and nothing in Guggenheim
Securities opinion should be construed as constituting advice with respect to such matters; accordingly,
Guggenheim Securities relied on the assessments of Chubb, ACE and their respective advisors with
respect to such matters.

Guggenheim Securities further assumed that:

In all respects material to its analyses, (i) the final executed form of the merger agreement would not
differ from the draft that Guggenheim Securities reviewed, (ii) Chubb and ACE will comply with all
terms of the merger agreement and (iii) the representations and warranties of Chubb and ACE
contained in the merger agreement were true and correct and all conditions to the obligations of each
party to the merger agreement to consummate the merger will be satisfied without any waiver
thereof; and

The merger will be consummated in a timely manner and in accordance with the terms of the merger
agreement, without any limitations, restrictions, conditions, amendments or modifications
(regulatory, tax-related or otherwise) that would have an adverse effect on Chubb or ACE or the
merger in any way material to Guggenheim Securities analyses.

Guggenheim Securities did not express any view or opinion as to the price or range of prices at which the
shares of common stock or other securities of Chubb and ACE may trade at any time, including, without
limitation, subsequent to the announcement or consummation of the merger.

Summary of Valuation and Financial Analyses

Overview of Valuation and Financial Analyses
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This Summary of Valuation and Financial Analyses presents a summary of the principal valuation and financial
analyses performed by Guggenheim Securities and presented to the Chubb board in connection with Guggenheim
Securities rendering of its opinion. Such presentation to the Chubb board was supplemented by Guggenheim
Securities oral discussion, the nature and substance of which may not be fully described herein.
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Guggenheim Securities performed its valuation and financial analyses based on Chubb s and ACE s respective 20-day
volume-weighted average prices (the VWAP ) and closing stock prices as of June 29, 2015 (the last trading day prior
to the Chubb board meeting to consider the merger). As of such date, Chubb and ACE had not yet determined the
ultimate merger consideration, including the precise exchange ratio for the per share stock consideration and the
precise per share cash consideration components of the merger consideration, because those numbers were to be based
on (and ultimately were based on) the VWAPs immediately preceding announcement of the transaction. Accordingly,
for purposes of its valuation and financial analyses, Guggenheim Securities assumed that the merger consideration
would be comprised of (i) 0.6010 of an ACE common share for each share of Chubb common stock plus (ii) $62.99 in
cash for each share of Chubb common stock (as compared to the ultimately determined merger consideration
comprised of (y) 0.6019 of an ACE common share for each share of Chubb common stock plus (z) $62.93 in cash for
each share of Chubb common stock). With respect to rendering its opinion, Guggenheim Securities considered the
differences between the aforementioned assumed merger consideration and the ultimately determined merger
consideration to be immaterial.

Some of the valuation and financial analyses summarized below include summary data and information presented in
tabular format. In order to understand fully such valuation and financial analyses, the summary data and tables must
be read together with the full text of the summary. Considering the summary data and tables alone could create a
misleading or incomplete view of Guggenheim Securities valuation and financial analyses.

The preparation of a fairness opinion is a complex process and involves various judgments and determinations as to
the most appropriate and relevant valuation and financial analyses and the application of those methods to the
particular circumstances involved. A fairness opinion therefore is not readily susceptible to partial analysis or
summary description, and taking portions of the valuation and financial analyses set forth below, without considering
such analyses as a whole, would in Guggenheim Securities view create an incomplete and misleading picture of the
processes underlying the valuation and financial analyses considered in rendering Guggenheim Securities opinion.

In arriving at its opinion, Guggenheim Securities:

based its valuation and financial analyses on assumptions that it deemed reasonable, including
assumptions concerning general business and economic conditions, capital markets considerations and
industry-specific and company-specific factors, all of which are beyond the control of Chubb, ACE and
Guggenheim Securities;

did not form a view or opinion as to whether any individual analysis or factor, whether positive or
negative, considered in isolation, supported or failed to support its opinion;

considered the results of all of its valuation and financial analyses and did not attribute any particular
weight to any one analysis or factor; and

ultimately arrived at its opinion based on the results of all of its valuation and financial analyses assessed
as a whole and believed that the totality of the factors considered and the various valuation and financial
analyses performed by Guggenheim Securities in connection with its opinion operated collectively to

support its determination as to the fairness, from a financial point of view, of the merger consideration to
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the common shareholders of Chubb.
With respect to the valuation and financial analyses performed by Guggenheim Securities in connection with
rendering its opinion:

Such valuation and financial analyses, particularly those based on estimates and forecasts, are not
necessarily indicative of actual values or actual future results, which may be significantly more or less
favorable than suggested by these analyses.
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None of the selected publicly traded companies used in the peer group trading valuation analysis and
financial benchmarking described below is identical or directly comparable to Chubb or ACE, and none
of the selected precedent merger and acquisition transactions used in the precedent merger and
acquisitions transaction analysis described below is identical or directly comparable to the merger;
however, such companies and transactions were selected by Guggenheim Securities because, among
other reasons, they represented or involved target companies which may be considered to have some
similarities, for purposes of Guggenheim Securities valuation and financial analyses, to Chubb and ACE
based on Guggenheim Securities familiarity with the property and casualty insurance sector.

In any event, peer group trading valuation analysis and financial benchmarking and precedent merger and
acquisition transaction analysis are not mathematical; rather, such analyses involve complex
considerations and judgments concerning the differences in business, financial, operating and capital
markets-related characteristics and other factors regarding the peer group companies and precedent
merger and acquisition transactions to which Chubb, ACE and the merger were compared.

Such valuation and financial analyses do not purport to be appraisals or to reflect the prices at which any
securities may trade at the present time or at any time in the future.
Certain Definitions

Throughout this Summary of Valuation and Financial Analyses, the following financial terms are used in connection
with Guggenheim Securities various valuation and financial analyses:

AOCI: means accumulated other comprehensive income per the relevant company s most recently
available balance sheet.

Book value: means reported common equity per the relevant company s most recently available balance
sheet divided by such company s net diluted shares (i.e., outstanding common shares plus in-the-money
stock options, restricted stock units, etc.).

Cash EPS: means the relevant company s net operating income, before the amortization of intangibles, on
a per share basis.

EPS: means the relevant company s net operating income on a per share basis.

LTM: means latest twelve months.

Net operating income: means net income excluding after-tax realized investment gains/(losses).
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NTM: means next twelve months.

ROACE: means return on average common equity, calculated as net operating income divided by
average common equity for a given period.

ROATCE: means return on average tangible common equity, calculated as net operating income divided
by average tangible common equity for a given period.

ROCE: means return on common equity, calculated as net operating income divided by the most recently
reported common equity balance.
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ROTCE: means return on tangible common equity, calculated as net operating income divided by the
most recently reported tangible common equity balance.

Tangible book value: means reported common equity minus intangible assets, in each case per the
relevant company s most recently available balance sheet, divided by such company s net diluted shares.
Recap of Merger Consideration

Based on the aforementioned assumed merger consideration comprised of (i) 0.6010 of an ACE common share for
each share of Chubb common stock plus (ii) $62.99 in cash for each share of Chubb common stock, Guggenheim
Securities calculated the assumed merger consideration to be $125.98 per share (based on ACE s 20-day VWAP of
$104.75 as of June 29, 2015) and $124.09 per share (based on ACE s closing stock price of $101.60 as of June 29,
2015). Guggenheim Securities then calculated various implied merger premia and multiples as outlined in the table
below:

Implied Merger Premia and Multiples

Based on ACE s
Closing

Stock

20-Day Price @

VWAP @

6/29/15 _6/29/15
Assumed Merger Consideration $ 12598 $ 124.09
Implied Premium/(Discount) Relative to Chubb s:
Closing Stock Price @ 6/29/15 33.1% 31.1%
20-Day VWAP @ 6/29/15 30.0 28.0
52-Week High Stock Price 20.0 18.2
Assumed Merger Consideration/Chubb s Book Value @ 3/31/15:
Book Value 1.81x 1.79x
Book Value (ex AOCI) 1.94 1.91
Tangible Book Value 1.87 1.84
Tangible Book Value (ex AOCI) 2.00 1.97
Assumed Merger Consideration/Chubb s Forward EPS:
2015E 17.3x 17.0x
2016E 16.2 16.0
2017E 15.4 15.1

Guggenheim Securities performed its valuation and financial analyses based on common shares outstanding and fully
diluted shares of 229.8 million and 232.6 million, respectively, for Chubb and 326.6 million and 333.2 million,
respectively, for ACE. Such share counts were based on each company s Form 10-Q as of March 31, 2015. The
foregoing share counts and the closing stock prices as of June 29, 2015 implied an equity market capitalization of
$22.0 billion for Chubb and $33.9 billion for ACE. Based on the assumed merger consideration of $125.98 and
$124.09 per share of Chubb s stock as outlined above, Chubb s transaction-implied equity value was $29.3 billion and
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Chubb Change-of-Control Valuation Analyses

Chubb Change-of-Control Valuation Recap. In assessing the valuation of Chubb s common stock in connection with
rendering its opinion, Guggenheim Securities performed various valuation and financial analyses which are
summarized in the table below and described in more detail elsewhere herein, including peer group trading valuation
analysis and financial benchmarking, precedent merger and acquisition transaction analysis and dividend discount
analyses. Solely for reference purposes, Guggenheim Securities also reviewed the historical trading price range for
Chubb s common stock and Wall Street equity research analysts price targets for Chubb s common stock.

Chubb Change-of-Control Valuation Recap
Assumed Merger Consideration (Based on ACE s 20-Day VWAP) $125.98
Assumed Merger Consideration (Based on ACE s Closing Stock Price) 124.09

Reference Range for
Change-of-Control
Valuation of Chubb

Primary Valuation Analyses Low High
Selected Publicly Traded Property and Casualty Insurance Companies $76.64 $98.73
Precedent Property and Casualty Insurance Change-of-Control Transactions ~ 85.45 121.03
Dividend Discount Analyses 93.35 101.65
For Reference Purposes Only

Chubb s Stock Price Range During Past Year $86.71  $105.00
One-Year Wall Street Equity Research Price Targets 98.00 106.00

Peer Group Trading Valuation Analysis and Financial Benchmarking. Guggenheim Securities reviewed and analyzed
Chubb s historical stock price performance, trading valuation metrics and historical and forecasted financial
performance compared to corresponding data for certain publicly traded companies in the property and casualty
insurance sector that Guggenheim Securities deemed relevant for purposes of this analysis. Guggenheim Securities
selected such property and casualty insurance companies primarily based on their attributes as publicly traded
large-cap insurance companies with substantial US primary multi-line property and casualty operations. The following
publicly traded property and casualty insurance companies were used by Guggenheim Securities for purposes of this
analysis:

Selected Property and Casualty Insurance
Sector Peer Group Companies

(Sorted by Descending Equity Market Cap)
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American International Group, Inc.

Zurich Insurance Group Ltd

The Travelers Companies, Inc.

The Allstate Corporation

The Hartford Financial Services Group, Inc.
XL Group plc

W.R. Berkley Corporation
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Guggenheim Securities calculated the following trading multiples for the selected property and casualty insurance

sector peer group companies, ACE and Chubb based on Wall Street equity research consensus estimates, the forecasts
for Chubb and ACE and each company s most recent publicly available financial filings:

Selected Property and Casualty Insurance Sector Peer Group Trading Multiples

Stock Price @ 6/29/15 as Multiple of

Tangible Book
Book Value Value EPS

w/ AOCI ex AOCI w/AOCI ex AOCI 2015E  2016E

American International Group, Inc. 0.77x 0.85x 0.78x 0.87x 12.4x 10.9x
Zurich Insurance Group Ltd 1.30 1.51 1.66 2.02 11.5 10.9
The Travelers Companies, Inc. 1.23 1.27 1.46 1.52 10.3 10.1
The Allstate Corporation 1.29 1.35 1.38 1.43 11.6 10.5
The Hartford Financial Services Group, Inc. 0.91 0.97 0.94 1.00 10.7 9.8
XL Group plc 0.95 1.08 1.12 1.31 11.8 9.9
W.R. Berkley Corporation 1.41 1.46 1.46 1.51 14.8 13.3
Statistical Recap:

Median 1.23x 1.27x 1.38x 1.43x 11.6x 10.5x
High 1.41 1.51 1.66 2.02 14.8 13.3
Low 0.77 0.85 0.78 0.87 10.3 9.8
Chubb:

Trading Basis 1.35x 1.44x 1.39x 1.49x 13.0x 12.2x
Merger Basis ($125.98) 1.81 1.94 1.87 2.00 17.3 16.2
Merger Basis ($124.09) 1.79 191 1.84 1.97 17.0 16.0
ACE 1.12 1.16 1.37 1.44 11.0 111

In performing its property and casualty insurance sector peer group trading valuation analysis:

Guggenheim Securities selected reference ranges of trading multiples for purposes of valuing Chubb s
common stock on a stand-alone public market trading basis as follows: (i) trading price/book value (ex
AOCI) multiple range of 1.25x  1.45x; (ii) trading price/tangible book value (ex AOCI) multiple range of
1.35x  1.55x; (iii) trading price/forward EPS multiple range of 11.5x  13.5x based on 2015E; and

(iv) trading price/forward EPS multiple range of 10.5x  12.5x based on 2016E.
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The foregoing reference ranges were informed in part by various regression analyses performed by
Guggenheim Securities that examined the correlation between the selected property and casualty
insurance sector peer group companies respective (i) stock price/book value multiple and ROACE (in
each case, both including and excluding AOCI) and (ii) stock price/tangible book value multiple and
ROATCE (in each case, both including and excluding AOCI).

Guggenheim Securities analysis of the selected property and casualty insurance sector peer group
companies resulted in an overall reference range of $76.64 to $98.73 per share for purposes of valuing
Chubb s common stock on a stand-alone public market trading basis.

Guggenheim Securities noted that the foregoing valuation of Chubb s common stock did not reflect any
acquisition premium that typically is paid in connection with change-of-control transactions such as the
merger.
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Guggenheim Securities further noted that the assumed merger consideration was above the foregoing

valuation reference range based on the peer group trading valuation analysis, which in Guggenheim

Securities view supported its assessment of the financial fairness of the assumed merger consideration.
As part of its review of the property and casualty insurance sector peer group companies, Guggenheim Securities also
performed various financial benchmarking analyses based on Wall Street equity research consensus estimates and the
most recent publicly available financial filings, including analyses regarding (i) forecasted net premiums written
growth, (ii) forecasted near- and long-term EPS growth, (iii) forecasted operating margin metrics (i.e., loss, expense
and combined ratios), (iv) forecasted ROACE and ROATCE, (v) year-over-year changes in historical investment
income and (vi) the most recently available investment portfolio composition.

Precedent Merger and Acquisition Transaction Analysis. Guggenheim Securities reviewed and analyzed the valuation
and financial metrics of certain selected precedent merger and acquisition transactions involving target companies in
the property and casualty insurance sector with transaction values greater than $1 billion that Guggenheim Securities
deemed relevant for purposes of this analysis. More specifically, Guggenheim Securities selected transactions
involving target companies with substantial primary multi-line property and casualty insurance operations and
excluded transactions involving target companies primarily engaged in property and casualty reinsurance or property
and casualty specialty insurance. Guggenheim Securities analysis focused on transactions announced since 2008 but
also included two transactions announced prior to 2008 that were deemed noteworthy due to their size and industry
relevance. The following precedent merger and acquisition transactions were reviewed and considered by
Guggenheim Securities for purposes of this analysis:

Selected Property and Casualty Insurance Sector Precedent M&A Transactions

Date
Announced Acquirer Target Company
1/9/15 XL Group plc Catlin Group Limited
6/10/13  The Travelers The Dominion of Canada General

Companies, Inc. Insurance Company
5/31/11  Intact Financial Corp. AXA Canada Inc.

2/18/10  Fairfax Financial Zenith National Insurance Corp.
Holdings Limited

4/16/09  Zurich Financial Services AIG s US Personal Auto Insurance Group
4/23/08  Liberty Mutual Insurance Safeco Corporation

Company
5/6/07 Liberty Mutual Insurance Ohio Casualty Corporation
Company
11/17/03  Travelers Property The St. Paul Companies, Inc.
Casualty Corp.
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A summary of Guggenheim Securities analysis of each of the foregoing precedent merger and acquisition transaction
multiples is presented in the table below:

Selected Property and Casualty Insurance Sector Precedent M&A Transaction Multiples
Transaction Price as Multiple of

Book Value Tangible Book Value EPS
Acquirer/Target Company w/AOCI exAOCI w/ AOCI exAOCI LTM NTM
XL Group plc / Catlin Group Limited 1.26x 1.19x 1.60x 1.49x 8.7x 12.3x
The Travelers Companies, Inc. /
Dominion of Canada 1.32 1.54 1.46 1.73 17.3 NA
Intact Financial Corp. / AXA Canada
Inc. 1.80 NA NA NA 11.6 NA
Fairfax Financial Holdings Limited /
Zenith National 1.36 1.41 1.39 1.44 NM NM
Zurich Financial Services / AIG s US
Personal Auto 0.86 NA 1.00 NA NA NA
Liberty Mutual Insurance Company /
Safeco Corporation 1.82 2.04 1.82 2.04 10.8 114
Liberty Mutual Insurance Company /
Ohio Casualty Corp 1.65 1.86 1.70 1.92 13.4 15.5
Travelers Property Casualty Corp. /
The St. Paul Companies 1.45 1.59 1.48 1.63 11.0 8.7
Statistical Recap:
Median 1.40x 1.57x 1.48x 1.68x 11.3x 11.9x
High 1.82 2.04 1.82 2.04 17.3 15.5
Low 0.86 1.19 1.00 1.44 8.7 8.7
Chubb:
Merger Basis ($125.98) 1.81x 1.94x 1.87x 2.00x 17.3x 16.2x
Merger Basis ($124.09) 1.79 191 1.84 1.97 17.0 16.0

In performing its precedent merger and acquisition transaction multiples analysis:

Guggenheim Securities selected a reference range of transaction multiples for purposes of valuing

Chubb s common stock on a change-of-control basis as follows: (i) transaction price/book value (ex
AOCI) multiple range of 1.60x  1.80x; (ii) transaction price/tangible book value (ex AOCI) multiple
range of 1.70x  1.90x; and (iii) trading price/forward EPS multiple range of 11.0x  13.0x based on NTM
estimated EPS.

Guggenheim Securities analysis of the selected precedent merger and acquisition transactions resulted in
an overall reference range of $85.45 to $121.03 per share for purposes of valuing Chubb s common stock
on a change-of-control basis.
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Guggenheim Securities noted that the assumed merger consideration was above the foregoing valuation
reference range based on the precedent merger and acquisition transaction multiples analysis, which in
Guggenheim Securities view supported its assessment of the financial fairness of the assumed merger
consideration.

As part of its precedent merger and acquisition transaction analysis, Guggenheim Securities also reviewed and
analyzed:

The observed transaction premia paid in connection with the selected precedent merger and acquisition
transactions versus each target company s (i) undisturbed stock price one day prior to the transaction
announcement or rumored transaction (as the case may be), (ii) 20-day VWAP as of such date and

(iii) past year high stock price as of such date;
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Each target company s forecasted NTM ROCE and NTM ROTCE; and

Each target company s forecasted long-term EPS growth rate.

Dividend Discount Analyses. Guggenheim Securities performed illustrative stand-alone dividend discount analyses of
Chubb based on forecasted net operating income for Chubb and an estimate of its terminal/continuing value at the end
of the forecast horizon. In performing its illustrative dividend discount analyses:

Guggenheim Securities based such dividend discount analyses on the forecast for Chubb as described
previously herein.

Guggenheim Securities estimated Chubb s cost of equity to be within a range of 7.25 percent  8.50
percent, based on, among other factors, (i) Guggenheim Securities then-current estimate of the
prospective US equity risk premium range (i.e., 5.25 percent  6.25 percent), (ii) a review of Chubb s
Bloomberg historical five-year average adjusted equity beta, its Bloomberg historical two-year average
adjusted equity beta, its Bloomberg historical one-year average adjusted equity beta and its then-current
Barra predicted equity beta (which resulted in a prospective levered equity beta reference range for

Chubb of 0.800 0.900), (iii) the then-prevailing yield on the 20-year US Treasury bond as a proxy for the
risk-free rate (i.e., 2.82 percent) and (iv) Guggenheim Securities investment banking and capital markets
judgment and experience in valuing companies similar to Chubb.

In calculating Chubb s terminal/continuing value for purposes of its dividend discount analyses,
Guggenheim Securities used an illustrative reference range of terminal tangible book value (ex AOCI)
multiples of 1.50x  1.60x. The illustrative terminal/continuing values implied by the foregoing terminal
multiple reference range resulted in implied perpetual growth rates of (0.6) percent 1.0 percent in
Chubb s terminal year normalized net operating income.

Guggenheim Securities illustrative dividend discount analyses resulted in an overall reference range of
$93.35 to $101.65 per share for purposes of valuing Chubb s common stock on a stand-alone
intrinsic-value basis.

Guggenheim Securities noted that the assumed merger consideration was above the foregoing valuation
reference range based on the illustrative dividend discount analyses, which in Guggenheim Securities
view supported its assessment of the financial fairness of the assumed merger consideration.
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ACE Stand-Alone Valuation Analyses

ACE Stand-Alone Valuation Recap. In assessing the valuation of ACE s common stock in connection with rendering
its opinion, Guggenheim Securities performed various valuation and financial analyses which are summarized in the
table below and described in more detail elsewhere herein, including peer group trading valuation analysis and
financial benchmarking and dividend discount analyses. Solely for reference purposes, Guggenheim Securities also
reviewed the historical trading price range for ACE s common stock and Wall Street equity research analysts price
targets for ACE s common stock.

ACE Stand-Alone Valuation Recap
ACE s20-Day VWAP @ 6/29/15 $104.75
ACE s Closing Stock Price @ 6/29/15 101.60
Reference Range for
Stand-Alone

Valuation of ACE
Primary Valuation Analyses Low High
Selected Publicly Traded Property and Casualty Insurance Companies $95.21  $ 126.76
Dividend Discount Analyses 104.79 113.95
For Reference Purposes Only
ACE s Stock Price Range During Past Year $99.95 §$ 117.58
One-Year Wall Street Equity Research Price Targets 111.00 130.00

Peer Group Trading Valuation Analysis and Financial Benchmarking. Guggenheim Securities reviewed and analyzed
ACE s historical stock price performance, trading valuation metrics and historical and forecasted financial performance
compared to corresponding data for certain publicly traded companies in the property and casualty insurance sector

that Guggenheim Securities deemed relevant for purposes of this analysis. Guggenheim Securities utilized the same
peer group companies as described above under Chubb Change-of-Control Valuation Analyses Peer Group Trading
Valuation Analysis and Financial Benchmarking.

In performing its property and casualty insurance sector peer group trading valuation analysis:

Guggenheim Securities selected reference ranges of trading multiples for purposes of valuing ACE s
common stock on a stand-alone public market trading basis as follows: (i) trading price/book value (ex
AOCI) multiple range of 1.25x  1.45x; (ii) trading price/tangible book value (ex AOCI) multiple range of
1.35x  1.55x; (iii) trading price/forward EPS multiple range of 11.5x  13.5x based on 2015E; and

(iv) trading price/forward EPS multiple range of 10.5x  12.5x based on 2016E.

The foregoing reference ranges were informed in part by various regression analyses performed by
Guggenheim Securities that examined the correlation between the selected property and casualty
insurance sector peer group companies respective (i) stock price/book value multiple and ROACE (in
each case, both including and excluding AOCI) and (ii) stock price/tangible book value multiple and
ROATCE (in each case, both including and excluding AOCI).
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Guggenheim Securities analysis of the selected property and casualty insurance sector peer group
companies resulted in an overall reference range of $95.21 to $126.76 per share for purposes of valuing
ACE s common stock on a stand-alone public market trading basis.

-88-

Table of Contents 179



Edgar Filing: CHUBB CORP - Form DEFM14A

Table of Conten

Guggenheim Securities noted that the foregoing valuation reference range based on the peer group
trading valuation analysis was in-line with or above ACE s 20-day VWAP of $104.75 and its closing
stock price of $101.60 (in each case as of June 29, 2015), which in Guggenheim Securities view
supported its assessment of the financial fairness of the assumed merger consideration.
Dividend Discount Analyses. Guggenheim Securities performed illustrative stand-alone dividend discount analyses of
ACE based on forecasted net operating income for ACE and an estimate of its terminal/continuing value at the end of
the forecast horizon. In performing its illustrative dividend discount analyses:

Guggenheim Securities based such dividend discount analyses on the forecast for ACE as described
previously herein.

Guggenheim Securities estimated ACE s cost of equity to be within a range of 7.50 percent 8.75 percent,
based on, among other factors, (i) Guggenheim Securities then-current estimate of the prospective US
equity risk premium range (i.e., 5.25 percent  6.25 percent), (ii) a review of ACE s Bloomberg historical
five-year average adjusted equity beta, its Bloomberg historical two-year average adjusted equity beta, its
Bloomberg historical one-year average adjusted equity beta and its then-current Barra predicted equity

beta (which resulted in a prospective levered equity beta reference range for ACE of 0.850 0.950), (iii)
the then-prevailing yield on the 20-year US Treasury bond as a proxy for the risk-free rate (i.e., 2.82
percent) and (iv) Guggenheim Securities investment banking and capital markets judgment and
experience in valuing companies similar to ACE.

In calculating ACE s terminal/continuing value for purposes of its dividend discount analyses,
Guggenheim Securities used an illustrative reference range of terminal tangible book value (ex AOCI)
multiples of 1.50x  1.60x. The illustrative terminal/continuing values implied by the foregoing terminal
multiple reference range resulted in implied perpetual growth rates of (0.9) percent 0.7 percent in ACE s
terminal year normalized net operating income.

Guggenheim Securities illustrative dividend discount analyses resulted in an overall reference range of
$104.79 to $113.95 per share for purposes of valuing ACE s common stock on a stand-alone
intrinsic-value basis.

Guggenheim Securities noted that the foregoing valuation reference range based on the illustrative
dividend discount analyses was in-line with or above ACE s 20-day VWAP of $104.75 and its closing
stock price of $101.60 (in each case as of June 29, 2015), which in Guggenheim Securities view
supported its assessment of the financial fairness of the assumed merger consideration.

Estimated Incremental Financial Impacts Valuation Analyses

Guggenheim Securities performed illustrative discounted cash flow analyses of the estimated incremental financial
impacts on an after-tax basis. In performing its illustrative discounted cash flow analyses:
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Guggenheim Securities based such discounted cash flow analyses on the estimated incremental financial
impacts as described previously herein.

Guggenheim Securities utilized a discount rate range of 7.50 percent  8.75 percent based on its estimate
of ACE s cost of equity as described previously herein.

Based on the nature of, and as relevant with respect to, each of the estimated incremental financial
impacts, Guggenheim Securities utilized situation-specific terminal/continuing value methodologies and
perpetual growth rate assumptions as follows:
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Expected/estimated cost savings: 0 percent to 1.5 percent

Expected/estimated revenue synergies: 1.0 percent to 3.0 percent

Estimated financing costs (which included the opportunity cost of cash): 0 percent to 0.5 percent

Guggenheim Securities illustrative discounted cash flow analyses with respect to the estimated
incremental financial impacts resulted in an overall reference range of (i) approximately $5.5 billion to
$10.3 billion on an aggregate basis and (ii) approximately $6.93 to $13.06 per equivalent share of Chubb
common stock based on the assumed exchange ratio, which in Guggenheim Securities view supported its
assessment of the financial fairness of the assumed merger consideration.

Other Financial Reviews and Analyses

In order to provide certain context for the primary valuation and financial analyses in connection with its opinion as
described above, Guggenheim Securities performed various additional financial reviews and analyses as summarized
below solely for reference purposes. As a general matter, Guggenheim Securities does not consider such additional
financial reviews and analyses to be determinative valuation methodologies for purposes of its opinion.

Chubb and ACE Stock Price Trading Histories. Guggenheim Securities reviewed Chubb s and ACE s respective stock
price trading histories during the three years ending June 29, 2015. As a general matter, Guggenheim Securities noted

a high degree of correlation between the stock prices and the trading multiples attendant to Chubb s common stock and
ACE s common stock, thereby resulting in a fairly consistent market-implied exchange ratio during the past three
years.

Contribution Analysis. Guggenheim Securities compared Chubb s and ACE s respective contributions to the combined
company in terms of total assets, net premiums written, net premiums earned, forecasted net operating income, total
common equity (both including and excluding AOCI) and tangible common equity (both including and excluding
AOCI). Guggenheim Securities noted that, as a general matter, Chubb s contributions to the combined company

ranged from approximately 35 percent to 40 percent depending on the specific item. Solely for reference purposes,
Guggenheim Securities calculated that Chubb s shareholders would hold an equity equivalent economic stake of 45.6
percent in the combined company, assuming hypothetically that the assumed cash component of the merger
consideration were converted to ACE common shares based on the assumed exchange ratio.

Review of Certain Other Precedent Merger and Acquisition Transactions. Solely for reference purposes and not as a
core analysis in connection with its opinion, Guggenheim Securities also reviewed and analyzed certain precedent
merger and acquisition transactions involving target companies in the property and casualty reinsurance and the
property and casualty specialty insurance sectors.

lllustrative Value-Based Has/Gets Analyses. In order to help assess the overall value proposition associated with the
assumed merger consideration from the perspective of Chubb s shareholders, Guggenheim Securities performed
certain illustrative value-based has/gets analyses (i) on an intrinsic value basis (i.e., based on dividend discount
analyses) and on a public market trading multiple basis (i.e., based on pro forma book value multiples, pro forma
tangible book value multiples, pro forma EPS multiples and pro forma cash EPS multiples) and (ii) without and with
estimated revenue-related synergies and estimated cost savings. Guggenheim Securities noted that such illustrative
value-based has/gets analyses indicated the following:
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Intrinsic value-based has/gets analyses Chubb s shareholders would experience illustrative 15.2 percent
to 18.5 percent and 31.9 percent to 32.9 percent pro forma intrinsic value
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accretion, as calculated respectively without and with estimated revenue-related synergies and estimated
cost savings.

Pro forma book value multiple-based and pro forma tangible book value multiple-based has/gets
analyses Chubb s shareholders would experience illustrative 25.9 percent to 26.3 percent and 28.8
percent to 28.9 percent pro forma book value multiple-based and pro forma tangible book value
multiple-based value accretion, as calculated respectively without and with estimated revenue-related
synergies and estimated cost savings; however, Guggenheim Securities noted that such illustrative pro
forma tangible book value multiple-based value accretion would require that the public equity markets

look through the significant initial pro forma dilution (i.e., greater than 25 percent) to ACE s tangible
book value per share as a result of the merger.

Pro forma EPS multiple -based has/gets analyses Chubb s shareholders would experience illustrative
22.3 percent to 29.6 percent and 25.4 percent to 33.1 percent pro forma EPS multiple-based value
accretion, as calculated respectively without and with estimated revenue-related synergies and estimated
cost savings.

Pro forma cash EPS multiple-based has/gets analyses Chubb s shareholders would experience
illustrative 27.4 percent to 35.3 percent and 30.5 percent to 38.8 percent pro forma cash EPS
multiple-based value accretion, as calculated respectively without and with estimated revenue-related
synergies and estimated cost savings.
Guggenheim Securities noted that the foregoing illustrative value-based has/gets analyses tended to support the
headline valuation of the assumed merger consideration of $125.98 and $124.09 per share as calculated previously
herein.

Pro Forma Merger Impacts on ACE s Financial Statements. Guggenheim Securities noted that ACE s senior
management indicated that the merger was expected to (i) increase ACE s leverage ratios, (ii) be modestly accretive to
ACE s book value per share (both with and without AOCI) and (iii) be significantly dilutive to ACE s tangible book
value per share (both with and without AOCI).

Other Considerations

The Chubb board did not provide specific instructions to, or place any limitations on, Guggenheim Securities with
respect to the procedures to be followed or factors to be considered in performing its valuation and financial analyses
or providing its opinion. The type and amount of consideration payable in the merger were determined through
negotiations between Chubb and ACE and were approved by the Chubb board. The decision to enter into the merger
agreement was solely that of the Chubb board. Guggenheim Securities opinion was just one of the many factors taken
into consideration by the Chubb board. Consequently, Guggenheim Securities opinion and the underlying valuation
and financial analyses should not be viewed as being determinative of the decision of the Chubb board with respect to
the fairness, from a financial point of view, of the merger consideration to the common shareholders of Chubb.

Pursuant to the terms of Guggenheim Securities engagement letter: (i) Chubb has agreed to pay Guggenheim
Securities a cash transaction fee of $60,000,000 upon consummation of the merger or any other change-of-control
transaction or merger; (ii) a cash milestone fee of $12,000,000 became payable upon Guggenheim Securities
rendering of its fairness opinion, and such cash milestone fee will be credited against the foregoing cash transaction

Table of Contents 184



Edgar Filing: CHUBB CORP - Form DEFM14A

fee; and (iii) an amount of $5,000,000 in respect of certain financial advisory fees previously paid by Chubb will also
be credited against the foregoing cash transaction fee. In addition, Chubb has agreed to reimburse Guggenheim
Securities for certain expenses and to indemnify Guggenheim Securities against certain liabilities arising out of its
engagement.
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Aside from Guggenheim Securities current engagement by Chubb, Guggenheim Securities has not been previously
engaged during the prior two years by either Chubb or ACE to provide any financial advisory or investment banking
services for which Guggenheim Securities received fees. Guggenheim Securities may seek to provide Chubb, ACE
and their respective affiliates with certain financial advisory and investment banking services unrelated to the merger
in the future.

Guggenheim Securities and its affiliates engage in a wide range of financial services activities for Guggenheim
Securities and their own accounts and the accounts of Guggenheim Securities and their customers, including: asset,
investment and wealth management; investment banking, corporate finance, mergers and acquisitions and
restructuring; merchant banking; fixed income and equity sales, trading and research; and derivatives, foreign
exchange and futures. In the ordinary course of these activities, Guggenheim Securities or its affiliates may (i) provide
such financial services to Chubb, ACE, other participants in the merger or their respective affiliates, subsidiaries,
investment funds and portfolio companies, for which services Guggenheim Securities or its affiliates has received, and
may receive, compensation and (ii) directly or indirectly, hold long or short positions, trade and otherwise conduct
such activities in or with respect to certain bank debt, debt or equity securities and derivative products of or relating to
Chubb, ACE, other participants in the merger or their respective affiliates, subsidiaries, investment funds and portfolio
companies. Finally, Guggenheim Securities or its affiliates and its or their directors, officers, employees, consultants
and agents may have investments in Chubb, ACE, other participants in the merger or their respective affiliates,
subsidiaries, investment funds and portfolio companies.

Consistent with applicable legal and regulatory guidelines, Guggenheim Securities adopted certain policies and
procedures to establish and maintain the independence of its research departments and personnel. As a result,
Guggenheim Securities research analysts may hold views, make statements or investment recommendations and
publish research reports with respect to Chubb, ACE, other participants in the merger or their respective affiliates,
subsidiaries, investment funds and portfolio companies and the merger that differ from the views of Guggenheim
Securities investment banking personnel.

Certain Unaudited Prospective Financial Information for Chubb and ACE
Important Information Regarding Financial Forecasts Utilized by Guggenheim Securities

As noted below, the financial forecasts utilized by Guggenheim Securities were based on Wall Street equity research
reports and were adjusted and/or extrapolated based on Guggenheim Securities discussions with the respective senior
management of Chubb and ACE. There can be no assurance that the financial forecasts presented below will be
realized or that actual results will not be significantly higher or lower than those reflected in the financial forecasts.
The financial forecasts cannot be considered a reliable predictor of future results and should not be relied upon as
such. The financial forecasts cover multiple years and such information by its nature becomes less reliable with each
successive year. Readers of this joint proxy statement/prospectus are cautioned not to place undue reliance on the
financial forecasts.

The financial forecasts presented below do not take into account any circumstances or events occurring after the date
of their use by Guggenheim Securities, including the announcement or completion of the merger. The financial
forecasts do not take into account the effect of the possibility that the merger will occur or will fail to occur and
should not be viewed as accurate or continuing in either context.

No independent registered public accountant has examined, compiled or performed any procedures with respect to the

financial forecasts presented below and, accordingly, no independent registered public accountant expresses an
opinion or any other form of assurance with respect thereto. The independent registered public accountant reports
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included in this joint proxy statement/prospectus relates to ACE and Chubb s historical financial information. They do
not extend to the financial forecasts and should
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not be read to do so. In addition, the financial forecasts presented below were not prepared with a view toward
compliance with published guidelines of the Securities and Exchange Commission or the guidelines established by the
American Institute of Certified Public Accountants for preparation and presentation of prospective financial
information.

The inclusion of the financial forecasts in this joint proxy statement/prospectus is not deemed an admission or
representation by Chubb or ACE that they are viewed by either party as material information. These financial
forecasts are not included in this joint proxy statement/prospectus in order to influence any ACE or Chubb
shareholder s vote on any of the proposals contained in this joint proxy statement/prospectus. Rather, the financial
forecasts are included in this joint proxy statement/prospectus because they were utilized to evaluate the business and
financial prospects of Chubb and ACE in connection with Guggenheim Securities analysis of the fairness, from a
financial point of view, of the merger consideration to the common shareholders of Chubb and not with a view
towards public disclosure. None of Guggenheim Securities, Chubb or ACE intend to update or otherwise revise these
financial forecasts to reflect circumstances existing since their use by Guggenheim Securities, to reflect the occurrence
of unanticipated events even in the event that any or all of the underlying assumptions are shown to be in error, or to
reflect changes in general economic or industry conditions.

Chubb and ACE management do not as a matter of course make public long-term financial forecasts as to future
performance or earnings due to the difficulty of predicting economic and market conditions and results and the
uncertainty inherent in such predictions. The financial forecasts presented below reflect numerous judgments,
estimates and assumptions with respect to industry performance, general business, economic, regulatory, market and
financial conditions and other future events, as well as matters specific to Chubb s and ACE s respective businesses, all
of which are difficult to predict and many of which are beyond the control of Chubb and ACE. Accordingly, the
financial forecasts presented below constitute forward-looking information and are subject to risks and uncertainties
that could cause actual results to differ, possibly materially, from the results indicated, including the various risks set
forth in each of Chubb s and ACE s periodic reports and in the section of this joint proxy statement/prospectus titled

Risk Factors. See also the section of this joint proxy statement/prospectus titled Cautionary Statement Regarding
Forward-Looking Statements.

Description of Financial Forecasts Utilized by Guggenheim Securities

For purposes of Guggenheim Securities opinion, (i) Chubb s senior management indicated to Guggenheim Securities
that the multi-year financial forecast for Chubb contained in William Blair & Company, L.L.C. s equity research report
entitled Commercial Insurers Excess Capital Generation Benchmark Highlights Undervalued Opportunities dated
June 12, 2015 (as adjusted based on Guggenheim Securities discussions with Chubb s senior management) represented
a reasonable basis upon which to evaluate the business and financial prospects of Chubb and (ii) ACE s senior
management indicated to Guggenheim Securities that the multi-year financial forecast for ACE contained in Merrill
Lynch, Pierce, Fenner & Smith Incorporated s equity research report entitled ACE Limited Good Earnings Despite
Headwinds dated April 21, 2015 (as adjusted and extrapolated based on Guggenheim Securities discussions with
ACE s senior management) represented a reasonable basis upon which to evaluate the business and financial prospects
of ACE. In performing its valuation and financial analyses in connection with its opinion, Guggenheim Securities
assumed that (i) based on its discussions with Chubb s and ACE s respective senior management and its review of the
Wall Street equity research reports referenced above, net operating income was a reasonable proxy for cash available

for distribution to Chubb s and ACE s respective shareholders and (ii) stock-based compensation expenses, if any, were
included in the financial forecasts of net operating income for Chubb and ACE.
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A summary of the financial forecasts used by Guggenheim Securities is presented in the tables below.

Summary of the Financial Forecast for Chubb

Dollars in millions 2015E 2016E 2017E 2018E
Net Premiums Written $12,862 $13,118 $ 13,446 $13,782
Net Premiums Earned 12,696 12,991 13,261 13,605
Combined Ratio 90.5% 89.9% 89.9% 89.9%
Underwriting Income $ 1,211 $ 1,308 $ 1,335 $ 1,370
Investment Income 1,261 1,249 1,237 1,225
Net Operating Income 1,646 1,704 1,716 1,732

Summary of the Financial Forecast for ACE

Dollars in millions 2015E 2016E 2017E 2018E
Net Premiums Written $16,281 $ 16,655 $17,661 $18,721
Net Premiums Earned 15,832 16,196 17,174 18,205
Combined Ratio 89.7% 90.5% 91.5% 92.5%
Underwriting Income $ 1,629 $ 1,538 $ 1,468 $ 1,362
Investment Income 1,948 1,869 1,936 2,080
Net Operating Income 3,032 2,908 2,916 2,959

ACE s Reasons for the Merger; Recommendation of the ACE Board

The ACE board, at a meeting held on June 30, 2015, unanimously determined that the merger and the merger

agreement are consistent with, and will further, ACE s business strategies and goals and are in the best interests of
ACE and ACE s shareholders and has unanimously recommended that ACE shareholders vote in favor of the

proposals to (1) amend ACE s Articles of Association relating to authorized share capital, (2) amend ACE s Articles of
Association to change ACE s name to Chubb Limited effective as of the completion of the merger, (3) approve the
issuance of ACE common shares pursuant to the merger agreement, (4) elect four current directors of Chubb as new
directors of ACE effective as of the completion of the merger, and (5) increase the aggregate compensation for

members of the ACE board to provide compensation for the four new directors (see Proposals to Be Submitted to ACE
Shareholders ).

In reaching its decision on June 30, 2015, the ACE board consulted with its financial and legal advisors, as well as
with ACE s senior management, and considered a number of factors in connection with its evaluation of the proposed
transaction, including the principal factors mentioned below.

The explanation of the ACE board s reasons for the proposed transaction and all other information presented in this
section are forward-looking in nature and therefore should be read in light of the factors discussed under Cautionary

Statement Regarding Forward-Looking Statements.

The ACE board considered a number of factors, including the material ones set out below, as supporting its decision
to enter into the merger agreement and proceed with the proposed transaction.

Strategic Considerations
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The expectation that the combination of ACE and Chubb would create a global property and casualty
insurance leader;

The expectation that the combined company would have greater growth and earning power than the sum
of ACE s and Chubb s businesses separately;

The expected benefits from combining the complementary strengths of ACE and Chubb in product,
customer and distribution capabilities, as well as in underwriting and claims service;
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The opportunities from having greater scale and the ability to use substantially increased data to drive
new opportunities in both developed and developing markets;

The expectation that the merger would be attractive from a financial perspective, would be immediately
accretive to earnings per share and book value and would be accretive to earnings per share on a
double-digit basis and accretive to return on equity by the third anniversary of the completion of the
merger;

The expectation that the combined company would have greater product diversification, which would
reduce exposure to cyclicality in certain product classes;

The expectation that the merger would result in cost savings through synergies, including $650 million of
annual run-rate expense efficiencies realized by 2018;

The expectation that the strong cash flows and balance sheet of the combined company would support
continued investments in growth initiatives while facilitating deleveraging following completion of the
merger;

The view that ACE and Chubb share a commitment to underwriting discipline; and

Its knowledge of ACE s and Chubb s businesses, historical performance and condition, operations,
properties, assets, regulatory issues, competitive positions, prospects and management, as well as its
knowledge of the current and prospective environment in which ACE and Chubb operate.

Other Factors Considered by the ACE Board

ACE s past record of completing acquisitions, integrating acquired businesses and of realizing projected
financial goals and benefits of acquisitions;

The terms and conditions of the merger agreement and the likelihood of receiving the required
shareholder and regulatory approvals and of completing the merger on the anticipated schedule;

The nature and amount of payments and other benefits to be received by Chubb management in
connection with the merger pursuant to existing Chubb compensation plans and compensation
arrangements and the merger agreement;

The written opinion of Morgan Stanley, ACE s financial advisor, that, as of June 30, 2015, and based
upon and subject to the assumptions made, procedures followed, matters considered and qualifications
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and limitations on the scope of review undertaken by Morgan Stanley as set forth in its opinion, the
consideration to be paid by ACE pursuant to the merger agreement was fair, from a financial point of
view, to ACE; and

The scope of the due diligence investigation of Chubb conducted by ACE s management and outside
advisors and the results of that investigation.
The ACE board also considered a variety of uncertainties and risks and other potentially negative factors concerning
the merger agreement and the merger, including the following (not in any relative order of importance):

The risk that the merger might not be completed in a timely manner or at all and the attendant adverse

consequences for ACE s and Chubb s businesses as a result of the pendency of the merger;
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The risk that regulatory, governmental or antitrust authorities might seek to impose conditions on or
otherwise prevent or delay the merger, or impose restrictions or requirements on the operation of the
businesses of the combined company after completion of the merger, or regulatory changes that could
impact Chubb s businesses on a stand-alone basis;

The risk that Chubb shareholders fail to approve the transaction and/or ACE shareholders fail to approve
the issuance of ACE common shares or the other shareholder approvals required under the merger
agreement;

The risks associated with the occurrence of events that may materially and adversely affect the operations
or financial condition of Chubb and its subsidiaries, which may not entitle ACE to terminate the merger
agreement;

The risk that the potential benefits, savings and synergies of the merger may not be fully or partially
achieved, or may not be achieved within the expected timeframe;

The challenges and potential difficulties relating to integrating the operations of ACE and Chubb;

The risk of diverting ACE s and Chubb s respective management focus and resources from other strategic
opportunities and from operational matters while working to implement the merger, and other potential
disruption associated with combining and integrating the companies, and the potential effects of such
diversion and disruption on the businesses and customer relationships of ACE and Chubb;

The ownership dilution to current ACE shareholders as a result of the issuance of ACE common shares
pursuant to the merger agreement;

Risks relating to the fact that, because the exchange ratio related to the stock portion of the merger
consideration to be paid to Chubb shareholders is fixed, the value of the stock portion of the merger
consideration to be paid by ACE will fluctuate between the signing of the merger agreement and the
completion of the merger;

The effects of general competitive, economic, political and market conditions on ACE, Chubb or the
combined company; and

Various other risks associated with the combination and the businesses of ACE, Chubb and the combined
company, some of which are described under the section titled Risk Factors.
The ACE board concluded that the potentially negative factors associated with the merger were outweighed by the
potential benefits that it expected ACE and its shareholders to achieve as a result of the merger. Accordingly, the ACE
board unanimously approved the merger agreement, the merger and the other transactions contemplated by the merger
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agreement.

The foregoing discussion of the information and factors considered by the ACE board is not intended to be exhaustive,
but includes the material factors considered by the ACE board. In view of the variety of factors considered in
connection with its evaluation of the merger agreement and the transactions contemplated by the merger agreement,
the ACE board did not find it practicable to, and did not, quantify or otherwise assign relative weights to the specific
factors considered in reaching its determination and recommendation. In addition, individual directors may have given
different weights to different factors. The ACE board did not undertake to make any specific determination as to
whether any factor, or any particular aspect of any factor, supported or did not support its ultimate determination. The
ACE board based its recommendation on the totality of the information presented.
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Opinion of ACE s Financial Advisor

ACE retained Morgan Stanley to act as its financial advisor and to provide a financial opinion in connection with the
proposed merger. ACE selected Morgan Stanley to act as its financial advisor based on Morgan Stanley s
qualifications, expertise and reputation and its knowledge of and experience in recent transactions in the property and
casualty insurance industry and its knowledge of ACE s business and affairs. At the meeting of the ACE board on
June 30, 2015, Morgan Stanley rendered its oral opinion, subsequently confirmed in writing, that, as of such date, and
based upon and subject to the various assumptions, procedures, matters, qualifications and limitations on the scope of
the review undertaken by Morgan Stanley as set forth in the written opinion, the consideration to be paid by ACE
pursuant to the merger agreement was fair from a financial point of view to ACE.

The full text of the written opinion of Morgan Stanley, dated as of June 30, 2015, which sets forth, among other
things, the assumptions made, procedures followed, matters considered and limitations on the scope of the
review undertaken by Morgan Stanley in rendering its opinion, is attached to this joint proxy
statement/prospectus as Appendix D. ACE shareholders are encouraged to read the opinion carefully and in its
entirety. Morgan Stanley s opinion was rendered for the benefit of the ACE board, in its capacity as such, and
addressed only the fairness from a financial point of view of the consideration pursuant to the merger
agreement to ACE as of the date of the opinion. Morgan Stanley s opinion did not address any other aspect of
the merger or related transactions, including the prices at which ACE common shares will trade following
consummation of the merger or at any time, or any compensation or compensation agreements arising from (or
relating to) the merger which benefit any of Chubb s officers, directors or employees, or any class of such
persons. The opinion was addressed to, and rendered for the benefit of, the ACE board and was not intended
to, and does not, express an opinion or a recommendation as to how shareholders of Chubb or ACE should vote
at the shareholders meetings of ACE and Chubb to be held in connection with the merger or act on any matter
with respect to the merger or related transactions. The summary of the opinion of Morgan Stanley set forth in
this joint proxy statement/prospectus is qualified in its entirety by reference to the full text of the opinion.

In connection with rendering its opinion, Morgan Stanley, among other things:

1. Reviewed certain publicly available financial statements and other business and financial information of
Chubb and ACE, respectively;

2. Reviewed certain internal financial statements and other financial and operating data concerning Chubb
and ACE, respectively;

3. Reviewed certain financial projections prepared by the management of Chubb and reviewed certain
publicly available research analyst reports and financial projections relating to the business and financial
prospects of Chubb (the Chubb projections );

4. Reviewed certain financial projections prepared by the management of ACE (the ACE projections );
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Reviewed information relating to certain strategic, financial and operational benefits anticipated from the
merger, prepared by the management of ACE;

6. Discussed the past and current operations and financial condition and the prospects of Chubb with senior
executives of Chubb;
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7. Discussed the past and current operations and financial condition and the prospects of ACE, including
information relating to certain strategic, financial and operational benefits anticipated from the merger,
with senior executives of ACE;

8. Reviewed the pro forma impact of the merger on ACE s earnings per share and certain other financial
metrics, including book value per share and return on equity;

9. Reviewed the reported prices and trading activity for shares of Chubb common stock and ACE common
shares;

10. Compared the financial performance of Chubb and ACE and the prices and trading activity of shares of
Chubb common stock and ACE common shares with that of certain other publicly-traded companies
comparable with Chubb and ACE, respectively, and their securities;

11. Reviewed the financial terms, to the extent publicly available, of certain comparable acquisition
transactions;

12. Participated in certain discussions and negotiations among representatives of Chubb and ACE and their
financial and legal advisors;

13. Reviewed the merger agreement and certain related documents; and

14. Performed such other analyses, reviewed such other information and considered such other factors as
Morgan Stanley deemed appropriate.

With respect to item 3 above, the financial projections prepared by the management of Chubb that were reviewed by
Morgan Stanley as part of the Chubb projections were projections for 2015 dated January 26, 2015, which the
management of Chubb advised Morgan Stanley were the basis of Chubb s 2015 operating income per share guidance
that Chubb publicly disclosed on January 29, 2015. In arriving at its opinion, Morgan Stanley assumed and relied
upon, without independent verification, the accuracy and completeness of the information that was publicly available
or supplied or otherwise made available to Morgan Stanley by Chubb and ACE, and formed a substantial basis for its
opinion. With respect to the Chubb projections and the ACE projections and with respect to the information relating to
certain strategic, financial and operational benefits anticipated from the merger, Morgan Stanley assumed that they
had been reasonably prepared on bases reflecting the best currently available estimates and judgments of the
respective managements of Chubb and ACE of the future financial performance of Chubb and ACE. At ACE s
direction, Morgan Stanley s analysis relating to the business and financial prospects of Chubb and ACE for purposes of
Morgan Stanley s opinion was made on the bases of the Chubb projections and ACE projections, respectively. Morgan
Stanley was advised by ACE, and assumed, with ACE s consent, that the Chubb projections and the ACE projections
were reasonable bases upon which to evaluate the business and financial prospects of Chubb and ACE, respectively.
Morgan Stanley expressed no view as to the Chubb projections and the ACE projections or the assumptions on which
they were based, including the selection of the research analyst reports and financial projections from which the
Chubb projections were derived. In addition, Morgan Stanley assumed that the merger would be consummated in
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accordance with the terms set forth in the merger agreement without any waiver, amendment or delay of any terms or
conditions and that the final merger agreement would not differ in any material respects from the draft thereof
furnished to Morgan Stanley. Morgan Stanley assumed that in connection with the receipt of all the necessary
governmental, regulatory or other approvals and consents required for the proposed merger, no delays, limitations,
conditions or restrictions would be imposed that would have a material adverse effect on the contemplated benefits
expected to be derived in the proposed merger. Morgan Stanley is not a legal, tax, regulatory or actuarial advisor.
Morgan Stanley is a financial advisor only and relied upon, without independent verification, the assessment of ACE
and Chubb and their legal, tax, regulatory or actuarial
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advisors with respect to legal, tax, regulatory or actuarial matters. Morgan Stanley expressed no opinion with respect
to the fairness of the amount or nature of the compensation to any of Chubb s officers, directors or employees, or any
class of such persons, relative to the consideration to be received by the holders of shares of Chubb common stock in
the transaction. Morgan Stanley expressed no opinion as to the relative proportion of the ACE common shares and
cash included in the consideration. Morgan Stanley s opinion did not address the relative merits of the merger as
compared to any other alternative business transaction, or other alternatives, or whether or not such alternatives could
be achieved or were available, nor did it address the underlying business decision of ACE to enter into the merger
agreement. Morgan Stanley did not make any independent valuation or appraisal of the assets or liabilities of Chubb
or ACE, nor was Morgan Stanley furnished with any such valuations or appraisals. Morgan Stanley s opinion was
necessarily based on financial, economic, market and other conditions as in effect on, and the information made
available to Morgan Stanley as of June 30, 2015. Events occurring after June 30, 2015 may affect Morgan Stanley s
opinion and the assumptions used in preparing it, and Morgan Stanley did not assume any obligation to update, revise
or reaffirm the opinion.

Summary of Financial Analyses

The following is a brief summary of the material financial analyses performed by Morgan Stanley in connection with
its oral opinion and the preparation of its written opinion to the ACE board dated June 30, 2015. The following
summary is not a complete description of Morgan Stanley s opinion or the financial analyses performed and factors
considered by Morgan Stanley in connection with its opinion, nor does the order of analyses described represent the
relative importance or weight given to those analyses. Except as otherwise noted, the following quantitative
information, to the extent that it is based on market data, is based on market data (including ACE s and Chubb s
respective 20-day VWARP and closing stock prices) as it existed on or before June 29, 2015, which was the last trading
day prior to the date of the meeting of the ACE board to consider and approve the merger agreement, and is not
necessarily indicative of current market conditions. As of such date, the merger consideration had not yet been finally
determined, because the exchange ratio for the per share stock consideration and the per share cash consideration were
to be based on the respective VWAPs for Chubb and ACE immediately preceding the announcement of the
transaction. Accordingly, for purposes of its financial analyses, Morgan Stanley assumed an implied total
consideration of $124.05 comprised of (i) cash consideration of $61.73 per share of Chubb common stock and (ii) the
implied value of the stock portion of the merger consideration of $62.32 based on ACE s closing stock price on

June 29, 2015 of $101.60 and a fixed exchange ratio of 0.6134 of an ACE common share for each share of Chubb
common stock (referred to in this section of this joint proxy statement/prospectus as the assumed implied total
consideration ). The assumed implied total consideration compares to $124.13 implied by the merger consideration as
finally determined comprised of (x) cash consideration of $62.93 per share of Chubb common stock and (y) the
implied value of the stock portion of the merger consideration of $61.20 based on ACE s closing stock price on

June 30, 2015 of $101.68 and the fixed exchange ratio of 0.6019 of an ACE common share for each share of Chubb
common stock. In rendering its opinion, Morgan Stanley considered the difference between the merger consideration
it assumed in its analyses as described above and the finally determined merger consideration to be immaterial. The
financial analyses summarized below include information presented in tabular format. In order to fully
understand the financial analyses used by Morgan Stanley, the tables must be read together with the text of
each summary. The tables alone do not constitute a complete description of the financial analyses. The analyses
listed in the tables and described below must be considered as a whole; considering any portion of such
analyses and of the factors considered, without considering all analyses and factors, could create a misleading
or incomplete view of the process underlying Morgan Stanley s opinion. Furthermore, mathematical analysis
(such as determining the average or median) is not in itself a meaningful method of using the data referred to
below.
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Trading Range and Research Targets

To provide a perspective on the current trading price of shares of Chubb common stock, Morgan Stanley reviewed the
historical trading range of shares of Chubb common stock for various periods. Morgan Stanley also reviewed one-year
share price targets for shares of Chubb common stock prepared and published by equity research analysts, which
reflect each analyst s estimate of the future public market trading price of shares of Chubb common stock. Morgan
Stanley discounted such share price targets to present value (as of June 29, 2015) by applying a one-year discount
period at an illustrative discount rate of 6.5 percent, which was selected based on Morgan Stanley s professional
judgment and taking into consideration, among other things, Chubb s assumed cost of equity calculated utilizing a
capital asset pricing model, which is a financial valuation method that takes into account both returns in equity
markets generally and volatility in a company s common stock. Morgan Stanley noted that the low and high trading
prices for shares of Chubb common stock for the last twelve months ending June 29, 2015 were $86.40 and $105.30,
respectively. Morgan Stanley also noted a range of share price targets for shares of Chubb common stock as of

June 29, 2015, discounted as described above, of approximately $86.38 to $107.04 per share.

The public market trading price targets published by securities research analysts do not necessarily reflect current
market trading prices for shares of Chubb common stock, and these estimates are subject to uncertainties, including
the future financial performance of Chubb and future financial market conditions.

Comparable Company Analysis

Morgan Stanley performed a comparable company trading analysis, which attempts to provide an implied value of a
company by comparing it to similar companies that are publicly traded. Morgan Stanley reviewed and compared,
using publicly available information, certain current and historical financial information for Chubb with
corresponding current and historical financial information, ratios and public market multiples for publicly traded
companies in the insurance industry that shared certain similar business and operating characteristics to Chubb. The

following list sets forth the selected publicly traded comparable companies that were reviewed in connection with this
analysis:

ACE Limited

American Financial Group, Inc.

Arch Capital Group Ltd.

CNA Financial Corporation

Markel Corporation

The Travelers Companies, Inc.
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XL Group PLC
The above companies were chosen based on Morgan Stanley s knowledge of the industry and because these companies
have businesses that may be considered similar to Chubb s. Although none of such companies are identical or directly
comparable to Chubb, these companies are publicly traded companies with operations or other characteristics, such as
lines of business, markets, business risks, growth prospects, maturity of business and size and scale of business, that
for purposes of its analysis Morgan Stanley considered similar or reasonably comparable to those of Chubb.

-100-

Table of Contents 203



Edgar Filing: CHUBB CORP - Form DEFM14A

Table of Conten

For purposes of this analysis, Morgan Stanley analyzed the following statistics of each of these companies, based on
closing share prices on June 29, 2015 and publicly available financial data, for comparison purposes:

the ratio of share price to book value per share based on the book value and the number of shares of such
company s common stock outstanding on fully diluted bases, as of March 31, 2015;

the ratio of share price to estimated earnings per share for calendar year 2015 (based on publicly
available equity research estimates); and

the ratio of share price to estimated earnings per share for calendar year 2016 (based on publicly
available equity research estimates).
The statistics for each of these companies are summarized as follows:

Share Price

Book Value per Share
at 2015 2016
March 31, Estimated Estimated
2015 Earnings per Share Earnings per Share
ACE Limited 1.13x 11.0x 10.7x
American Financial Group, Inc. 1.18x 12.1x 11.6x
Arch Capital Group Ltd. 1.44x 16.2x 16.0x
CNA Financial Corporation 0.83x 11.3x 10.9x
Markel Corporation 1.42x 24.9x 31.4x
The Travelers Companies, Inc. 1.25x 10.3x 10.1x
W.R. Berkley Corporation 1.48x 14.7x 13.4x
XL Group PLC 0.95x 11.8x 9.9x

The results of this analysis are summarized as follows:

Share Price

Book Value Per Share 2015 Estimated
at March 31, 2015 Earnings per Share
Maximum 1.48x 24 .9x
Median 1.21x 11.9x
Minimum 0.83x 10.3x

Based on the analysis of the relevant metrics for each of the comparable companies, Morgan Stanley selected a
representative range of financial multiples of the comparable companies and applied this range of multiples to the
relevant Chubb financial statistic. Morgan Stanley determined as a result of this analysis that the reference ranges that
it would use in its analysis were approximately:
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1.30x-1.50x for the share price versus March 31, 2015 book value per share, which indicates an implied
per share valuation range of $90.33 to $104.23 per share; and

11.0x-14.0x for the share price versus estimated earnings per share for calendar year 2015, which
indicates an implied per share valuation range of $80.96 to $103.04 per share.
No company utilized in the comparable company analysis is identical to Chubb. In evaluating comparable companies,
Morgan Stanley made judgments and assumptions with regard to industry performance, general business, economic,
market and financial conditions and other matters, many of which are beyond the control of ACE and Chubb, such as
the impact of competition on the businesses of Chubb and the industry generally, industry growth and the absence of
any adverse material change in the
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financial condition and prospects of Chubb or the industry or in the financial markets in general. As with the other
data described in this section of this joint proxy statement/prospectus, mathematical analysis (such as determining the
average or median) is not in itself a meaningful method of using comparable company data.

Selected Precedent Transactions Analysis

In connection with its analysis, Morgan Stanley compared publicly available statistics for the following selected
precedent property and casualty insurance industry transactions:

Implied Consideration per Share
at Announcement/

Book
Value Tangible
per Book
Transaction Share Value per NTM Estimated
Size at Share at Earnings

Announcement Date  Acquiror Target ($ in billiondnnouncemeAtinouncement Per Share
Recent Property & Casualty Transactions
June 10, 2015 Tokio

Marine HCC $ 7.5 1.90x 2.51x 19.5x
May 3, 2015 Fosun Ironshore $ 2.3 1.25x 1.31x N/A
February 16, 2015 Fairfax Brit $ 1.9 1.47x 1.57x 10.5x
January 9, 2015 XL Group  Catlin $ 4.1 1.25x 1.54x 12.2x
Other Strategic Property & Casualty Transactions
July 23, 2008 Tokio Philadelphia

Marine Consolidated $ 4.7 2.81x 2.81x 16.7x
April 23,2008 Liberty

Mutual Safeco $ 6.2 1.84x 1.84x 11.5x
May 7, 2007 Liberty

Mutual Ohio Casualty $ 2.7 1.72x 1.83x 16.7x
January 12, 1999 CIGNA

Property &
Casualty

ACE Business $ 35 1.73x 2.18x N/A

June 19, 1998 Berkshire =~ General Re $ 22.3 2.53x 2.85x 21.0x

Based on publicly available information, including publicly available equity research estimates, Morgan Stanley noted
for each transaction reviewed:

the ratio of the implied consideration per share at announcement to the book value per share at
announcement,
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the ratio of the implied consideration per share at announcement to the tangible book value per share at

announcement, and

the ratio of the implied consideration per share at announcement to the average NTM earnings per share

estimates.

The following table presents the results of this analysis:

Book Value Per Share
Tangible Book Value Per Share
Estimated NTM Earnings Per Share

Table of Contents

Low
1.25x
1.31x
10.5x
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Median
1.73x
1.84x
16.7x

Mean
1.83x
2.05x
15.4x

High
2.81x
2.85x
21.0x
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Based on its professional judgment and taking into consideration, among other things, the observed multiples for the
selected transactions, Morgan Stanley:

applied multiples ranging from 1.60x to 1.90x to Chubb s March 31, 2015 book value per share and
derived a reference range of implied equity value per share of Chubb common stock of $111.18 to
$132.02;

applied multiples ranging from 1.70x to 2.20x to Chubb s March 31, 2015 tangible book value per share
and derived a reference range of implied equity value per share of Chubb common stock of $114.71 to
$148.45; and

applied multiples ranging from 14.0x to 19.0x to Chubb s estimated NTM earnings per share as of

June 29, 2015 and derived a reference range of implied equity value per share of Chubb common stock of

$108.01 to $146.59.
Morgan Stanley also reviewed, based on publicly available information as published by Thomson Reuters, the
premiums paid in certain United States acquisition transactions across all industries. The analyses excluded terminated
transactions, employee stock ownership plan transactions, self-tenders, spin-offs, share repurchases, minority interest
transactions, exchange offers, recapitalizations and restructurings. Morgan Stanley considered premiums paid in
announced transactions with a transaction value of $1 billion or more that involved United States publicly traded
target companies over the course of the fifteen year period ending March 31, 2015. In the transactions reviewed, the
average premium paid over the closing stock price four weeks prior to the earliest of public announcement,
announcement of a competing bid and market rumors of the applicable transaction was 35 percent.

Based on the foregoing and the premiums paid in selected precedent transactions, Morgan Stanley applied a premium
to the closing price per share of Chubb common stock on June 29, 2015, the last trading day before approval of the
merger by the ACE board, ranging from 25.0 percent to 35.0 percent and derived a reference range of implied equity
values per share of Chubb common stock of $118.34 to $127.80.

No company or transaction utilized in the precedent transaction analyses is identical to Chubb, ACE or the merger. In
evaluating the selected precedent transactions, Morgan Stanley made judgments and assumptions with regard to
general business, market and financial conditions and other matters, which are beyond the control of Chubb and ACE,
such as the impact of competition on the business of Chubb, ACE or the industry generally, industry growth and the
absence of any adverse material change in the financial condition of Chubb, ACE or the industry or in the financial
markets in general, which could affect the public trading value of the companies and the aggregate value of the
transactions to which they are being compared.

Synergy Valuation Analysis
Morgan Stanley also performed an illustrative synergy valuation analysis based on synergies estimates provided by
the management of ACE. For purposes of this analysis, Morgan Stanley reviewed the preliminary, projected ranges of

potential cost savings, estimated costs to achieve the high and low ends of this range of potential cost savings, and
other synergies, in each case as provided by the management of ACE.
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Based on the foregoing, Morgan Stanley calculated the net capitalized value of the cost savings by applying a multiple
of 12.0x to annual run-rate cost savings and then subtracting one-time integration costs. Morgan Stanley then
calculated the capitalized value of the other synergies by applying a multiple of 12.0x to the projected run-rate
earnings impact of the merger. Based on this analysis, the estimated total synergies value per share of Chubb common
stock was $30.72 to $43.21.
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Discounted Cash Flow Analysis

Morgan Stanley performed a discounted cash flow analysis, which is designed to provide an implied value of a
company by calculating the present value of the estimated future cash flows and terminal value of the company. In
preparing its analysis, Morgan Stanley relied upon certain publicly available research analyst financial projections for
calendar years 2015 to 2017, and extrapolated such projections for 2018 to 2020 (such extrapolations being reviewed
and endorsed by ACE s management as reasonable for Morgan Stanley s use in its analysis) based on consistent growth
and operating assumptions as implied by such publicly available research analyst financial projections (the Chubb
Street case ). The management of Chubb advised Morgan Stanley that the Chubb Street case represented a reasonable
basis upon which to evaluate the business and financial prospects of Chubb. Morgan Stanley calculated a range of
implied equity values per share of Chubb common stock based on estimates of the distributable cash flows that Chubb
was forecasted to have the capacity to distribute from the second half of 2015 through 2020 and estimated terminal
values for Chubb. Distributable cash flows were projected based on maintaining written premiums to tangible equity
consistent with historical levels, with excess tangible equity distributed as a dividend. Morgan Stanley estimated a
range of terminal values by extrapolating estimated book value for year-end 2020 and multiplying this estimated book
value by illustrative terminal price to book ratio multiples ranging from 1.30x to 1.45x. Present values of dividends
and terminal values were calculated using a range of discount rates between 6.0 percent to 7.0 percent, which range
was selected based on Morgan Stanley s professional judgment and taking into consideration, among other things,
Chubb s assumed cost of equity calculated utilizing a capital asset pricing model. The cost of equity reflects a 2.5
percent 10-year U.S. treasury rate as of June 29, 2015, 6.0 percent assumed market risk premium, and 0.664 U.S. local
predicated Barra Beta. This analysis indicated an implied per share valuation range for Chubb of $97.11 to $109.66, as
compared to $94.67, the closing price of Chubb s shares on June 29, 2015.

Pro Forma Merger Analysis

Using the Chubb Street case and the ACE projections, making certain adjustments to reflect assumptions regarding
synergies, allocation of excess purchase price to intangibles and the related amortization, financing costs and share
repurchases and assuming a closing at year-end 2015, Morgan Stanley performed a pro forma analysis of the financial
impact of the merger on ACE s estimated book value per share and tangible book value per share, for year-end 2015
through 2018, and ACE s estimated earnings per share, return on average equity and return on average tangible equity,
for calendar years 2016 through 2018. Based on this analysis, but excluding non-recurring integration costs in 2016
through 2018 and potential purchase accounting impacts other than the estimated amortization related to new
intangible assets created in the transaction, the proposed merger would be:

accretive to ACE s estimated book value per share for year-end 2015 through 2018;

dilutive to ACE s estimated tangible book value per share for year-end 2015 through 2018;

accretive to ACE s estimated earnings per share for calendar years 2016 through 2018;

accretive to ACE s estimated return on average equity in calendar year 2018, but dilutive to ACE s
estimated return on average equity for calendar years 2016 and 2017; and
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accretive to ACE s estimated return on average tangible equity for calendar years 2016 through 2018.
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Morgan Stanley performed a variety of financial and comparative analyses for purposes of rendering its opinion. The
preparation of a financial opinion is a complex process and is not necessarily susceptible to a partial analysis or
summary description. In arriving at its opinion, Morgan Stanley considered the results of all of its analyses as a whole
and did not attribute any particular weight to any analysis or factor it considered. Morgan Stanley believes that
selecting any portion of its analyses, without considering all analyses as a whole, would create an incomplete view of
the process underlying its analyses and opinion. In addition, Morgan Stanley may have given various analyses and
factors more or less weight than other analyses and factors and may have deemed various assumptions more or less
probable than other assumptions. As a result, the ranges of valuations resulting from any particular analysis described
should not be taken to be Morgan Stanley s view of the actual value of Chubb or ACE. In performing its analyses,
Morgan Stanley made numerous assumptions with respect to industry performance, general business and economic
conditions and other matters. Many of these assumptions are beyond the control of Chubb or ACE. Any estimates
contained in Morgan Stanley s analyses are not necessarily indicative of future results of Chubb or ACE or actual
values, which may be significantly more or less favorable than those suggested by such estimates.

Morgan Stanley conducted the analyses described above solely as part of its analysis of the fairness of the
consideration pursuant to the merger agreement from a financial point of view to ACE and in connection with the
delivery of its oral opinion to the ACE board subsequently confirmed in writing. These analyses do not purport to be
appraisals or to reflect the prices at which shares of ACE or Chubb might actually trade.

The consideration was determined through arm s-length negotiations between ACE and Chubb and was approved by
the ACE board. Morgan Stanley provided advice to ACE during these negotiations. Morgan Stanley did not, however,
recommend any specific consideration to ACE or that any specific consideration constituted the only appropriate
consideration for the merger.

Morgan Stanley s opinion and its presentation to the ACE board was one of many factors taken into consideration by
the ACE board in deciding to approve the merger agreement. Consequently, the analyses described above should not
be viewed as determinative of the view of the ACE board with respect to the consideration or of whether the ACE
board would have been willing to agree to different consideration. Morgan Stanley s opinion was approved by a
committee of Morgan Stanley investment banking and other professionals in accordance with its customary practice.

Morgan Stanley is a global financial services firm engaged in the securities, investment management and individual
wealth management businesses. Morgan Stanley s securities business is continuously engaged in securities
underwriting, trading and brokerage activities, foreign exchange, commodities and derivatives trading, prime
brokerage, as well as providing investment banking, financing and financial advisory services that include the
valuation of businesses and securities in connection with mergers and acquisitions. Morgan Stanley, its affiliates,
directors and officers may at any time invest on a principal basis or manage funds that invest, hold long or short
positions, finance positions, and may trade or otherwise structure and effect transactions, for their own account or the
accounts of its customers, in debt or equity securities or loans of ACE, Chubb, or any other company, or any currency
or commodity, that may be involved in this transaction, or any related derivative instrument.

As compensation for Morgan Stanley s services relating to the merger, ACE has agreed to pay Morgan Stanley a fee of
$38 million if the merger is consummated. ACE has also agreed to reimburse Morgan Stanley for its reasonable out of
pocket expenses incurred in performing its services, up to $100,000. In addition, ACE has agreed to indemnify

Morgan Stanley and its affiliates, their respective officers, directors, employees and agents and each other person, if
any, controlling Morgan Stanley or any of its affiliates against any losses, claims, damages or liabilities related to or
arising out of Morgan Stanley s engagement, including all reasonable expenses.
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In the two years prior to the date of its opinion rendered in connection with the merger, Morgan Stanley and its
affiliates have provided financial advisory and financing services to ACE and its affiliates and have received fees of
approximately $1.2 million in the aggregate in connection with such services. In the two years prior to the date of its
opinion rendered in connection with the merger, Morgan Stanley and its affiliates have provided financial advisory
and financing services to Chubb and its affiliates and have received fees of approximately $34,000 in the aggregate in
connection with such services. In addition, it is anticipated that Morgan Stanley or one or more of its affiliates may
provide or arrange financing in connection with the consummation of the merger, for which Morgan Stanley will
receive fees from ACE. Morgan Stanley may also seek to provide other financial advisory and financing services to
ACE and Chubb in the future and would expect to receive fees for the rendering of these services.

Financing

Based on the number of outstanding shares of Chubb common stock as of September 10, 2015, the cash portion of the
merger consideration will equal approximately $14.3 billion. ACE intends to pay the cash consideration using cash on
hand, cash sourced from certain of its insurance company subsidiaries and Chubb and one of Chubb s insurance
company subsidiaries, and debt financing. ACE intends to fund approximately $6 billion of the merger consideration
through dividends from certain of its U.S. and non-U.S. insurance company subsidiaries. ACE also intends to fund
approximately $3 billion of the merger consideration through dividends that ACE expects to receive from Chubb in
connection with the merger or from a short-term loan of approximately $3 billion, which will be promptly repaid
using such dividends. The majority of the dividends from Chubb is expected to be sourced from cash and liquid assets
held at Chubb, with the remaining amount being sourced from a U.S. insurance company subsidiary of Chubb. Certain
of the dividends from ACE s and Chubb s insurance company subsidiaries will be subject to prior regulatory approvals.
ACE also intends to source an additional $5.3 billion from the issuance of senior unsecured notes with various
maturities pursuant to an existing shelf registration statement to which ACE INA Holdings Inc., an indirect wholly
owned subsidiary of ACE, is a registrant. Like the outstanding debt of ACE INA Holdings Inc., these notes would be
guaranteed by ACE. There is no financing condition under the merger agreement, which means that if the conditions
to closing are satisfied, ACE is obligated to complete the merger whether or not it has sufficient funds to pay the cash
consideration under the merger agreement.

Management and Board of Directors of ACE After the Merger

Upon completion of the merger, the current directors and executive officers of ACE are expected to continue in their
current positions, other than as may be publicly announced by ACE in the normal course. Upon completion of the
merger, Mr. Paul Krump will serve as Executive Vice President of Global Underwriting and Claims for ACE and will
join ACE s Executive Committee, Mr. Dino Robusto will serve as Executive Vice President of ACE and Co-President
of the North America Insurance division of ACE and will join ACE s Executive Committee and Mr. Harold Morrison,
Jr. will serve as Senior Vice President of ACE and Executive Vice President and Chief Field Officer for the North
America Insurance division of ACE. Subject to shareholder approval of the ACE director election proposal, upon
completion of the merger, Sheila P. Burke, James I. Cash, Jr., Lawrence W. Kellner and James M. Zimmerman will
serve as directors on the ACE board. Information about Sheila P. Burke, James I. Cash, Jr., Lawrence W. Kellner and
James M. Zimmerman is available under Proposals to Be Submitted to ACE Shareholders Agenda Item 4: Election of
Four Additional Members of the ACE Board. Information about the current directors of ACE is included in
Appendix E. Information about the current executive officers of ACE and Messrs. Krump, Robusto and Morrison can
be found in the documents listed under Where You Can Find More Information.

Interests of Chubb Directors and Executive Officers in the Merger
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interests in the merger that are different from, or in addition to, those of Chubb s shareholders generally. The Chubb
board was aware of and considered those interests, among other matters, in reaching its decisions to (i) approve the
merger agreement and the transactions contemplated thereby and (ii) recommend that the shareholders of Chubb
approve the merger agreement proposal. The transactions contemplated by the merger agreement will be a change in
control for purposes of the Chubb executive compensation and benefit plans described below.

Certain Assumptions

Except as otherwise specifically noted, for purposes of quantifying the potential payments and benefits described in
this section, the following assumptions, as well as those described in the footnotes to the table in the section titled

Quantification of Potential Payments and Benefits to Chubb s Named Executive Officers in Connection with the
Merger below, were used:

The relevant price per share of Chubb common stock is $121.26, which is the average closing price per
share of Chubb s common stock as quoted on the NYSE over the first five trading days following the first
public announcement of the merger on July 1, 2015;

The effective time of the merger is July 27, 2015, which is the assumed date of the effective time of the
merger solely for purposes of the disclosure in this section; and

Each executive officer of Chubb was terminated by Chubb without cause or due to an in-voluntary
termination or resigned due to a constructive termination (as such terms are defined in the relevant plans
and agreements), in each case, immediately following the assumed effective time of the merger on July

27, 2015.

The value of all Chubb restricted stock unit awards that are performance share awards is estimated
assuming achievement of the applicable performance goals at target, including performance awards that
have a performance period ending in 2015 because the actual level of achievement has not yet been
determined by the Chubb board s organization and compensation committee ( OCC ) with respect to those
Chubb restricted stock unit awards.

Equity Compensation

Chubb Options

At the effective time of the merger, each option to purchase shares of Chubb common stock, whether vested or

unvested, that is outstanding immediately prior to the effective time of the merger, including those held by the

executive officers of Chubb, will be converted into an option to purchase, on the same terms applicable under such
Chubb option immediately prior to the effective time of the merger, but subject to the modifications described below,

the number of ACE common shares (rounded down to the nearest whole number of shares) equal to the product of (i)

the number of shares of Chubb common stock underlying each option immediately prior to the effective time of the
merger multiplied by (ii) the equity award conversion amount (as defined below). Each such adjusted option will have
an exercise price per ACE common share equal to (1) the exercise price per share of Chubb common stock underlying
such Chubb option immediately prior to the effective time of the merger, divided by (2) the equity award conversion
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divided by the average closing price of ACE common shares on the NYSE as reported by The Wall Street Journal for
the five full trading days ending on the day immediately preceding the date the merger is consummated. All Chubb
options held by the Chubb executive officers and non-employee directors as of the date of this joint proxy
statement/prospectus are fully vested.

-107-

Table of Contents 217



Edgar Filing: CHUBB CORP - Form DEFM14A

Table of Conten
Chubb Restricted Stock Units and Performance Unit Awards (collectively, the restricted stock unit awards )

At the effective time of the merger, each restricted stock unit award in respect of shares of Chubb common stock that
is outstanding immediately prior to the effective time of the merger, including those held by the executive officers of
Chubb, will be converted into an adjusted restricted stock unit award or adjusted performance unit award, as
applicable (collectively, the adjusted restricted stock unit awards ), with the same terms applicable under such Chubb
restricted stock unit award immediately prior to the effective time of the merger (excluding performance-based vesting
terms), but subject to the modifications described below, and relating to the number of ACE common shares equal to
the product of (i) the number of shares of Chubb common stock subject to such restricted stock unit award
immediately prior to the effective time of the merger (determined, with respect to any awards subject to
performance-based vesting terms, based on (a) with respect to the performance period ending in calendar year 2015,
the greater of target or actual performance, and (b) with respect to the performance periods ending after 2015, target
performance), multiplied by (ii) the equity award conversion amount, with any fractional shares rounded to the nearest
whole number of shares. Any accrued but unpaid dividend equivalents with respect to any Chubb restricted stock unit
award will be assumed and become an obligation with respect to the adjusted restricted stock unit award.

Pursuant to the terms of the applicable Chubb equity compensation plans, the outstanding unvested restricted stock
unit awards may be either accelerated in full and cancelled for a payment in respect thereof, or assumed and adjusted
for an award in respect of the acquirer s common stock having substantially equivalent terms and conditions as the
original Chubb restricted stock unit award and additional terms and conditions that provide for accelerated vesting of
such award on an involuntary termination without cause or a constructive termination following the change of control
(an alternative award ). In accordance with the terms of the applicable Chubb equity compensation plans, at the
effective time of the merger, the equity award agreements in respect of outstanding Chubb restricted stock unit awards
held by Chubb executive officers (other than Mr. Finnegan, whose awards already provide for vesting upon certain
terminations of employment), will be modified to provide for full vesting upon termination due to involuntary
termination other than for cause (generally as defined in the Chubb equity plans) or a constructive termination (with
respect to the executive officers (other than those who have agreements containing applicable terms), generally
defined to mean a material diminution in duties, responsibilities or position (but not a change in reporting lines or a
change in the duties of the person to whom an employee reports), a decrease in base salary or a material decrease in
annual target incentive compensation opportunity (cash and equity awards in the aggregate) or relocation of more than
50 miles from the employee s primary office location, in each case from those in effect immediately prior to the
completion of the merger). Accordingly, if following the completion of the merger an executive officer s employment
is terminated due to an involuntary termination other than for cause or a constructive termination, outstanding
converted restricted stock units would fully vest upon such termination.

Chubb Deferred Stock Units

At the effective time of the merger, each deferred stock unit award in respect of shares of Chubb common stock that is
outstanding as of immediately prior to the effective time of the merger, which are only held by the non-employee
directors of Chubb and are fully vested and nonforfeitable, will be converted into a deferred stock unit award, with the
same terms applicable under the Chubb deferred stock unit award immediately prior to the effective time of the
merger, relating to the number of ACE common shares equal to the product of (i) the number of shares of Chubb
common stock subject to the award immediately prior to the effective time of the merger, multiplied by (ii) the equity
award conversion amount, with any fractional shares rounded to the nearest whole number of shares. Any accrued but
unpaid dividend equivalents with respect to any Chubb deferred stock unit award will be assumed and become an
obligation with respect to the adjusted deferred stock unit award.
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Chubb Deferred Units

At the effective time of the merger, each share of Chubb common stock in respect of a deferred unit obligation, and
each obligation to pay cash measured based on the value of Chubb common stock, under a Chubb deferred
compensation plan or certain executive retirement plans, in each case, as of immediately prior to the effective time of
the merger (each, a Chubb deferred unit ), including those held by the executive officers and non-employee directors of
Chubb, will be deemed to be invested in ACE common shares, with the number of ACE common shares subject to
any such Chubb deferred unit to be equal to the product of (x) the number of shares of Chubb common stock subject
to such Chubb deferred unit as of immediately prior to the effective time of the merger, multiplied by (y) the equity
award conversion amount, with any fractional shares rounded to the nearest whole number of shares. Any accrued but
unpaid dividend equivalents with respect to any Chubb deferred units will be assumed and become an obligation with
respect to the adjusted deferred share unit. All deferred units held by Chubb executive officers and non-employee
directors as of the date hereof are fully vested and nonforfeitable.

See the section titled  Quantification of Potential Payments and Benefits to Chubb s Named Executive Officers in
Connection with the Merger for an estimate of the amounts that would become payable to each of Chubb s named
executive officers in respect of their unvested stock-based awards. Based on the assumptions described above under

Certain Assumptions and the additional assumptions used for purposes of estimating amounts for named executive
officers, the estimated aggregate amount that would become payable to Chubb s seven executive officers who are not
named executive officers in respect of their unvested Chubb restricted stock unit awards (including performance-based
awards, but other than the portion of any such time-based awards held by executive officers who are
retirement-eligible as of July 27, 2015, the vesting of which would accelerate solely upon retirement whether prior to,
on or after, the merger) is approximately $12,996,899. No Chubb executive officers hold unvested Chubb stock-based
awards other than Chubb restricted stock unit awards, and no Chubb non-employee directors hold unvested Chubb
stock-based awards of any type.

For more information on equity holdings of Chubb s non-employee directors and executive officers, see the table
entitled Security Ownership of Certain Beneficial Owners and Management of Chubb Common Stock.

Payments Upon Termination of Employment Under Individual Agreements
John D. Finnegan

In connection with the merger, on June 30, 2015, Mr. Finnegan entered into a letter agreement with ACE (the letter
agreement ), which describes the terms of his employment with ACE and its subsidiaries following the effective time
of the merger. Provided that Mr. Finnegan continues to be employed with Chubb through the effective time of the
merger, the letter agreement will become effective upon, and subject to, the effective time of the merger and will
supersede his employment agreement and change in control agreement with Chubb except as specifically provided in
the letter agreement.

ACE Letter Agreement with John D. Finnegan. Under the letter agreement, Mr. Finnegan will serve as the Executive
Vice Chairman for External Affairs of North America and as an advisor (primarily with respect to the business
operations conducted by Chubb prior to the completion of the merger) to the ACE chief executive officer and, as
requested, to the Chairman, Insurance North America of ACE, until December 31, 2017, reporting to the ACE chief
executive officer.

The letter agreement provides for annual total direct compensation (inclusive of annual base salary, which will equal
85% of the annual base salary of the ACE chief executive officer) of $15 million in respect of each of 2016 and 2017;
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total direct compensation of the ACE chief executive officer for any such year. With respect to 2016, Mr. Finnegan s
total direct compensation will be paid (i) with respect to annual base salary, in cash consistent with ACE s ordinary
payroll practices and (ii) with respect to the remainder of 2016 total direct compensation, (a) 50% in cash delivered to
Mr. Finnegan generally in February 2017 (except upon certain terminations of employment), and (b) 50% in restricted
stock units in respect of ACE common shares, which will vest and settle, generally subject to his continued service, on
December 31, 2017. With respect to 2017, Mr. Finnegan s total direct compensation will be paid (i) with respect to
annual base salary, in cash consistent with ACE s ordinary payroll practices and (ii) with respect to the remainder of
2017 total direct compensation, in cash delivered to Mr. Finnegan generally in February 2018 (except upon certain
terminations of employment).

The letter agreement also provides that an amount equal to $20,475,000 (the amount of cash severance that Mr.
Finnegan would have been entitled to receive under his change in control agreement with Chubb upon a termination

of employment other than for cause or due to constructive termination within three years following a change in
control) as well as the value of Mr. Finnegan s previously accrued and vested supplemental retirement benefits (frozen
to future accruals pursuant to the letter agreement) will be funded in a rabbi trust to be paid to Mr. Finnegan upon his
future separation from service. The letter agreement further provides that Mr. Finnegan will receive benefits and
perquisites consistent with those provided generally to ACE executive management committee members as well as
certain benefits and perquisites, including administrative support and transportation benefits, on the same basis as
applicable prior to the closing of the merger.

If Mr. Finnegan s employment is terminated without cause or by Mr. Finnegan for good reason during the term of the
letter agreement, he will be entitled to receive: (i) any unpaid annual compensation from the date of termination

through the remainder of the term (in cash or equity, depending on the date of termination), generally not subject to

the cap described above, (ii) full vesting of all outstanding equity awards, (iii) continued receipt of certain benefits and
perquisites for the remainder of the term, (iv) three years of continued health and welfare benefits and, thereafter,

retiree health benefits, (v) financial counseling for two years, and (vi) up to $100,000 of outplacement services. Mr.
Finnegan s existing employment agreement and change in control agreement with Chubb provide for a tax gross-up for
any excise tax imposed by reason of Sections 4999 and 280G of the Code, and this provision will continue to apply
following the closing of the merger. Pursuant to the letter agreement, Mr. Finnegan will also be subject to a two-year
post-termination non-competition covenant and non-solicitation of employees, customers and clients covenant.

Under the letter agreement, (i) cause is generally defined to mean Mr. Finnegan s (a) willful and continued failure to
substantially perform his duties, (b) willful and gross misconduct in connection with the performance of his duties that
is materially and demonstrably injurious to ACE, or (c) conviction of, or plea of guilty or no contest to, a felony, and
(i) good reason is generally defined to mean (a) the assignment to Mr. Finnegan of duties inconsistent with his
position, diminution in his duties, responsibilities, or position/title, or a change of his reporting person, (b) failure by
ACE to provide the compensation, benefits and perquisites under the letter agreement, (c) relocation of more than 25
miles from Warren, New Jersey or substantially increased business travel, (d) purported termination of employment
other than as provided in the letter agreement, or (e) failure of any successor to ACE to assume the letter agreement.

Superseded Chubb Employment Agreement and Change in Control Agreement with John D. Finnegan. Mr. Finnegan

is party to an employment agreement and a change in control employment agreement with Chubb, which we refer to
collectively as the Finnegan agreements. Read together, the Finnegan agreements set forth Mr. Finnegan s employment
terms following a change in control. As described above, except as specifically provided in the letter agreement, the
Finnegan agreements will be superseded by the letter agreement when it becomes effective at the completion of the
merger.
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Under the Finnegan agreements, upon a termination of employment other than for cause, death or disability, or upon a

constructive termination (as such terms are defined in the Finnegan agreements), in each case, within the three-year
period following a change in control, Mr. Finnegan would be entitled to receive: (i) any earned but unpaid annual cash
bonus for the fiscal year immediately preceding the fiscal year in which the date of termination occurs, (ii) a pro-rated
annual cash bonus through the date of termination for the year in which the date of termination occurs, (iii) three times
the sum of Mr. Finnegan s then-current annual base salary and highest annual cash bonus award over the past three
years (including any annual cash bonus payable for the year in which the date of termination occurs), (iv) three years
of continued health and welfare benefits (or, if shorter, until a new employer provides these benefits) under the
applicable employee welfare plans and, thereafter, retiree health benefits (however, Mr. Finnegan would be eligible
for such retiree health benefits upon any separation from service, whether prior to, on or after the effective time of the
merger), (v) full vesting of all out-standing equity awards, (vi) up to $100,000 of outplacement services, and (vii)
certain other severance benefits. The Finnegan agreements provide for a tax gross-up for any excise tax imposed on
the payments and benefits to Mr. Finnegan by reason of Sections 4999 and 280G of the Code. The Finnegan
agreements also subject Mr. Finnegan to confidentiality, and two-year post-termination non-competition and
non-solicitation covenants.

See the section titled ~ Quantification of Potential Payments and Benefits to Chubb s Named Executive Officers in
Connection with the Merger for an estimate of the amounts that would become payable to Mr. Finnegan under the
Finnegan agreements, based on the assumptions set forth therein.

Richard G. Spiro

Mr. Spiro is party to a change in control agreement with Chubb, which sets forth Mr. Spiro s employment terms
following a change in control (the Spiro agreement ). Under the Spiro agreement, upon a termination of employment
other than as a result of his death, disability, retirement, voluntary termination or termination for cause or if Mr. Spiro
is constructively terminated, in each case, within the two-year period following a change in control, Mr. Spiro would
be entitled to receive a severance payment equal to two times the sum of his then-current annual base salary and the
average of the annual cash bonuses for the three calendar years preceding the change in control, subject to certain
limitations that do not apply under the circumstances. Mr. Spiro would also be entitled to continuation of health and
welfare benefits for two years following the date of termination.

See the section titled  Quantification of Potential Payments and Benefits to Chubb s Named Executive Officers in
Connection with the Merger for an estimate of the amounts that would become payable to Mr. Spiro under the Spiro
agreement, based on the assumptions set forth therein.

Chubb Severance Plan

Chubb maintains a severance plan for the benefit of all of its employees, which generally provides for severance upon
a qualifying termination of employment (other than due to performance issues) equal to two weeks of base salary per
year of service (subject to a minimum of four weeks of base salary and maximum of 52 weeks of base salary),
determined based on the employee s number of years of service as of the date of termination. The Chubb severance
plan also provides for a discretionary outplacement services benefit upon a qualifying termination of employment.
The executive officers of Chubb, other than Messrs. Finnegan and Spiro, are eligible to receive severance benefits
under the severance plan.

In connection with the merger, Chubb may amend the Chubb severance plan to provide (i) that a qualifying

termination of employment under the severance plan includes an involuntary termination other than for cause or a
constructive termination (for the executive officers who participate in the plan, the definitions described above for the
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See the section titled  Quantification of Potential Payments and Benefits to Chubb s Named Executive Officers in
Connection with the Merger for an estimate of the amounts that would become payable to Chubb s named executive
officers under the Chubb severance plan, other than Messrs. Finnegan and Spiro who do not participate in such plan,
based on the assumptions set forth therein. Based on the assumptions described above under  Certain Assumptions and
the additional assumptions used for purposes of estimating amounts for named executive officers, the estimated

aggregate value of the amounts that would become payable and the benefits that would be provided to Chubb s seven
executive officers who are not named executive officers under the Chubb severance plan is approximately $2,894,761.

No Chubb non-employee directors are entitled to payments or benefits upon their termination of service.

Fiscal Year 2015 Cash Bonus Awards

Chubb and ACE have agreed that the cash bonus incentives under the Chubb Annual Incentive Plan (the bonus plan )
for the 2015 fiscal year, including with respect to our executive officers, will be determined prior to the effective time
of the merger by the OCC, taking into account the information available based on performance through the latest
reasonably practicable date prior to the OCC s determination (annualized to reflect a full 12 months of performance, if
necessary), and that the aggregate 2015 bonus pool will be no less than $195 million (which is the aggregate bonus
pool in respect of the 2014 fiscal year). Bonuses for the 2015 fiscal year will otherwise be determined in accordance
with the terms of the bonus plan in the ordinary course consistent with past practice, including with respect to
allocation of the bonus pool. Chubb and ACE have agreed that any employee, including any Chubb executive officer,
whose employment is terminated due to an involuntary termination or constructive termination (as defined under the
Chubb severance plan) following the effective time of the merger but prior to the payment of 2015 bonuses will be
paid the full bonus amount awarded. As actual Chubb performance is not known at this time, we cannot determine the
amount, if any, that an executive officer will be entitled to receive under the bonus plan for the 2015 fiscal year.

Fiscal Year 2016 Equity Awards

Chubb and ACE have agreed that the OCC may grant 2016 annual equity awards (granted, except in the case of
certain employees outside of the United States, in the form of restricted stock units subject to service-based vesting,
unless otherwise determined by the OCC, with any such service-based restricted stock units cliff vesting on the third
anniversary of the grant date) in respect of Chubb s 2015 fiscal year, with an aggregate grant date fair value of
approximately $100 million (which is the aggregate value of equity awards granted in respect of the 2014 fiscal year)
prior to the effective time of the merger. Individual allocations of such awards will be done in the ordinary course and
based on actual performance with respect to 2015. Chubb and ACE have agreed that these equity awards, including
those held by executive officers of Chubb, will vest in full upon an involuntary termination or constructive
termination (as defined under the Chubb severance plan) following the effective time of the merger. As actual Chubb
performance with respect to 2015 is not known at this time, we cannot determine the amount, if any, that an executive
officer will be entitled to receive with respect to 2016 annual equity awards.

New Arrangements with ACE

In connection with, and following, the execution of the merger agreement, ACE has engaged, and expects to continue
to engage, in discussions with certain of Chubb s executive officers about potential roles with the combined company
after the effective time of the merger. At the time of execution of the merger agreement, ACE entered into a letter
agreement with John D. Finnegan, Chubb s chief executive officer, which letter agreement is summarized in detail
above (see Payments Upon Termination of Employment Under Individual Agreements John D. Finnegan ACE Letter
Agreement with John D. Finnegan ). Since the execution of the merger agreement, ACE has announced that after the
effective time of the merger (i) Mr. Paul
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Krump will serve as Executive Vice President for Global Underwriting and Claims for ACE and will join ACE s
Executive Committee, (ii) Mr. Dino Robusto will serve as Executive Vice President of ACE and Co-President of the
North America Insurance division of ACE and will join ACE s Executive Committee, and (iii) Mr. Harold Morrison,
Jr. will serve as Senior Vice President of ACE and Executive Vice President and Chief Field Officer for the North
America Insurance division of ACE. As of the date of this joint proxy statement/prospectus, none of Mr. Krump, Mr.
Robusto, or Mr. Morrison has entered into any agreement or arrangement with ACE in connection with such
appointments.

There is at this time no assurance that the discussions between ACE and certain of Chubb s executive officers will
result in any additional agreements with ACE and what the terms and conditions of any such agreements would be.

In addition, in connection with the merger, Chubb and ACE may provide cash-based and/or equity-based retention
awards for the benefit of certain Chubb executive officers. As of the date of this joint proxy statement/prospectus, one
such retention award has been allocated to a Chubb executive officer (Mr. Mark P. Korsgaard). Mr. Korsgaard s
retention award agreement provides that, effective upon, and subject to the closing of the merger, and subject to Mr.
Korsgaard s continued employment through such date, Mr. Korsgaard will be eligible to receive a retention award in
the form of ACE restricted stock with a grant date value of $825,000. The restricted stock will vest on the 18-month
anniversary of the closing date of the merger, subject to Mr. Korsgaard s continued employment through the vesting
date. However, if prior to the vesting date Mr. Korsgaard s employment is terminated by reason of his death or
disability, or due to involuntary termination without cause or constructive termination (as defined under the Chubb
severance plan), the restricted stock will vest in full as of the date of termination, subject to Mr. Korsgaard s execution
and non-revocation of a release (other than upon termination due to death or disability). For additional details on the
retention program, see the discussion in the section titled The Merger Agreement Covenants and Agreements Employee
Matters below.

As discussed in the section titled Management and Board of Directors of ACE After the Merger, subject to
shareholder approval of the ACE director election proposal, upon completion of the merger, Sheila P. Burke, James I.
Cash, Jr., Lawrence W. Kellner and James M. Zimmerman will serve as directors on the ACE board. The
compensation paid to these directors for their service on the ACE board will be the same as the compensation paid to
other ACE non-employee directors.

Indemnification and Insurance

Pursuant to the terms of the merger agreement, Chubb non-employee directors and executive officers will be entitled

to certain ongoing indemnification and coverage under directors and officers liability insurance policies following the
effective time of the merger. Such indemnification and insurance coverage is further described in the section titled The
Merger Agreement Covenants and Agreements Indemnification and Directors and Officers Insurance.

Quantification of Potential Payments and Benefits to Chubb s Named Executive Officers in Connection with the
Merger

The information set forth in the table below is intended to comply with Item 402(t) of the SEC s Regulation S-K,
which requires disclosure of information about certain compensation for each named executive officer of Chubb that
is based on, or otherwise relates to, the merger ( merger-related compensation ). For additional details regarding the
terms of the payments and benefits described below, see the discussion above.

As described above, Mr. Finnegan has entered into a new letter agreement with ACE that will become effective upon
the effective time of the merger. The merger-related compensation described below
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is based on the existing Finnegan agreements with Chubb, and does not include amounts payable under the new letter
agreement with ACE following the effective time of the merger (including (i) post-closing salary, annual incentive
compensation, and other compensation and benefits to be provided under the letter agreement, and (ii) severance
payable to Mr. Finnegan upon a qualifying termination after the effective time of the merger pursuant to the letter
agreement). For additional details regarding the terms of the payments and benefits that Mr. Finnegan will be entitled
to receive under his new letter agreement with ACE, as well as terms of the payments and benefits described below,
see the discussion above. This disclosure assumes that all executive officers (other than Messrs. Finnegan and Spiro)
are eligible to receive the benefits under the Chubb severance plan, as amended.

The amounts shown in the table below are estimates based on multiple assumptions that may or may not actually
occur or be accurate on the relevant date, including the assumptions described below and in the footnotes to the table,
and do not reflect certain compensation actions that may occur before the effective time of the merger, including the
grants of 2016 equity awards and awards under the retention program (if any). For purposes of calculating such
amounts, in addition to the assumptions described in the footnotes to the table below, the following assumptions were
used:

The relevant price per share of Chubb common stock is $121.26, which is the average closing price per
share of Chubb s common stock as quoted on the NYSE over the first five trading days following the first
public announcement of the merger on July 1, 2015;

The effective time of the merger is July 27, 2015, which is the assumed date of the effective time of the
merger solely for purposes of the disclosure in this section; and

Each named executive officer of Chubb was terminated by Chubb without cause or due to an involuntary
termination or resigned with good reason or duetoa constructive termination (as such terms are defined
in the relevant plans and agreements), in each case, immediately following the assumed effective time of

the merger on July 27, 2015.

Golden Parachute Compensation

Perquisites/ Tax Reimbursement

Name Cash ($) Equity ($)®  Benefits ($)® ($)@ Total ($)

John D. Finnegan 23,609,247 33,352,802 170,683 23,354,743 80,487,475

Richard G. Spiro 5,319,600 10,751,275 21,098 - 16,091,973

Paul J. Krump 840,000 7,537,912 21,392 - 8,399,304

Dino E. Robusto 840,000 7,537,912 22,952 - 8,400,864

Harold L. Morrison, Jr. 725,000 5,818,668 17,492 - 6,561,160
ey
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Cash. Consists of the following: (i) under the Finnegan agreements, Mr. Finnegan is entitled to (a) cash severance
equal to three times his annual salary as of July 27, 2015 and the highest of his last three annual or current
non-equity incentive compensation awards (the relevant bonus amount ) and (b) a pro-rated annual cash bonus
through July 27, 2015 based on the relevant bonus amount; (ii) under the Spiro agreement, Mr. Spiro is entitled to
two years of compensation based on Mr. Spiro s annual salary as of July 27, 2015 and the average of his last three
annual non-equity incentive compensation awards; and (iii) based on their years of service with Chubb, each of
Messrs. Krump, Robusto and Morrison are entitled to severance equal to the maximum of 52 weeks of base

salary under the Chubb severance plan, in each case, as described above. All such amounts are double trigger and
payable only upon a qualifying termination of employment following the effective time of the merger.

Equity. Consists of the value of unvested Chubb restricted stock unit awards held by the named executive officers
that are converted into ACE awards at the effective time of the merger, the vesting of
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which will be accelerated upon a qualifying termination following the effective time of the merger in accordance
with the terms of the applicable Chubb award agreements, equity compensation plans and the Finnegan
agreements. This column does not include the value of the portion of any unvested time-based Chubb restricted
stock unit awards held by a named executive officer who is retirement-eligible as of July 27, 2015, the vesting of
which would accelerate solely upon such named executive officer s retirement whether prior to, on or after, the
merger. No named executive officers hold unvested Chubb stock-based awards other than Chubb restricted stock
unit awards. The value of all Chubb restricted stock unit awards that are performance share awards is estimated
assuming achievement of the applicable performance goals at target, including performance awards that have a
performance period ending in 2015, because the actual level of achievement has not yet been determined by the
OCC with respect to such awards. All such amounts are double trigger and payable only upon a qualifying
termination of employment following the effective time of the merger. For further details regarding the treatment
of Chubb equity awards in connection with the merger, see [Interests of Chubb Directors and Executive Officers
in the Merger Equity Compensation, above. The value of each such benefit is shown in the following table:

Unvested Unvested
Restricted Stock Performance
Name Unit Awards ($) Share Awards ($) Total ($)
John D. Finnegan 4,967,049 28,385,753 33,352,802
Richard G. Spiro 2,687,728 8,063,547 10,751,275
Paul J. Krump 1,130,413 6,407,500 7,537,912
Dino E. Robusto 1,130,413 6,407,500 7,537,912
Harold L. Morrison, Jr. 862,650 4,956,017 5,818,668

(3) Perquisites/Benefits. Consists of the following: (i) for Mr. Finnegan, (a) outplacement benefits; (b) three years of
life insurance; and (c) three years of medical and dental benefits; (i) for Mr. Spiro, (a) two years of life insurance
premiums; and (b) two years of medical and dental benefits coverage; and (iii) for Messrs. Krump, Robusto, and
Morrison, Jr.: (a) one year of employer-paid COBRA premiums; and (b) outplacement benefits. All such amounts
are double trigger and payable only upon a qualifying termination of employment following the completion of the
merger.

The value of each such benefit is shown in the following table:

Continued Life
Health & Insurance
Welfare Continuation QOutplacement

Name Benefits ($) ® Services ($) Total ($)
John D. Finnegan 32,760 37,923 100,000 170,683
Richard G. Spiro 17,568 3,530 - 21,098
Paul J. Krump 13,692 - 7,700 21,392
Dino E. Robusto 15,252 - 7,700 22,952
Harold L. Morrison, Jr. 9,792 - 7,700 17,492
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(4) Tax Reimbursement. The amount in this column represents the single-trigger tax gross-up that Mr. Finnegan is
entitled to receive under his change in control agreement in the event that payments and benefits received by him
are subject to the golden parachute excise tax imposed under Section 4999 of the Code on golden parachute
payments. This calculation is an estimate for purposes of this joint proxy statement/prospectus only and is subject
to the assumptions set forth herein. For purposes of this calculation, no portion of the restricted stock unit awards
that are performance share awards that would
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accelerate upon a change in control has been treated as reasonable compensation for services rendered prior to the
change in control, and no value has been attributed to non-competition covenants.
Regulatory Reviews and Approvals

Insurance Regulatory Approvals

The insurance laws and regulations of the states of Connecticut, Delaware, Indiana, New Jersey, New York, Texas and
Wisconsin, jurisdictions where insurance company subsidiaries of Chubb are domiciled, generally require that, prior
to the acquisition of control of an insurance company domiciled or commercially domiciled in those respective
jurisdictions, the acquiring company must obtain the approval of the insurance regulators of those jurisdictions. Each
of the aforementioned insurance regulators may disapprove the acquisition if the regulator determines, in some cases,
after a public hearing, that the application submitted to obtain prior approval does not demonstrate compliance with
the standards set forth in the applicable insurance laws and regulations. These standards generally require that the
acquired insurer would, following the acquisition, be able to continue to satisfy licensing requirements; the effect of
the acquisition would not lessen competition or create a monopoly in that state; ACE s financial condition would not
jeopardize the acquired insurer or prejudice the interest of its policyholders; ACE s plans for the acquired insurer are
fair and reasonable to the insurers policyholders, and the competence, experience and integrity of the persons who
would manage the acquired insurer are such that it would be in the best interest of the acquired insurer s policyholders
and the public to permit the acquisition; and the acquisition will not be hazardous or prejudicial to the
insurance-buying public. Between August 7 and August 13, 2015, ACE made the filings requesting such approval
with the insurance regulators of the states of Connecticut, Delaware, Indiana, New Jersey, New York, Texas and
Wisconsin.

The insurance laws and regulations of multiple states where insurance company subsidiaries of Chubb are authorized
to conduct insurance business require the filing of pre-acquisition notifications regarding the potential competitive
impact of an acquisition of control of an insurance company authorized in those jurisdictions in which the requirement
to make such notifications is triggered (and not otherwise exempted) under applicable law. Such notifications
generally must be made at least 30 days before completion of the acquisition (which period may be terminated earlier
by the applicable state s insurance regulator or extended on a one-time basis for up to an additional 30 days). On
September 2 and September 3, 2015, ACE made such notifications with the insurance regulators of the states of
Alaska, Arizona, Arkansas, Colorado, Connecticut, Delaware, the District of Columbia, Georgia, Hawaii, Idaho,
llinois, Kentucky, Louisiana, Maryland, Minnesota, Missouri, New Hampshire, New Jersey, New Mexico, Nevada,
North Dakota, Oregon, Pennsylvania, Rhode Island, South Carolina, South Dakota, Tennessee, Utah, Vermont,
Virginia, Washington, West Virginia and Wisconsin.

The insurance and competition laws and regulations of Argentina, Australia, Bermuda, Brazil, Canada, Chile, China,
Colombia, Hong Kong, Japan, Korea, Malaysia, Mexico, Singapore and the United Kingdom, jurisdictions where
insurance company subsidiaries of Chubb are domiciled or where branches of insurance company subsidiaries of
Chubb are active, generally require that, in connection with the acquisition of control of such insurance companies,
the acquiring company must provide notice to or seek approval from the relevant governmental authorities in such
jurisdictions.

To the extent ACE will fund a portion of the cash component of the merger consideration through dividends from one
or more of ACE s and/or Chubb s insurance company subsidiaries, ACE and/or Chubb may be required to seek
approval from the relevant governmental authority in the jurisdiction in which such insurance company subsidiaries
are domiciled (see  Financing above).
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Department of Justice, Federal Trade Commission and U.S. Antitrust Authorities

Completion of the merger is subject to certain governmental or regulatory clearance procedures, including the early
termination or expiration of the waiting period under the HSR Act and the approval of the insurance regulators of
certain jurisdictions.

Under the provisions of the HSR Act, transactions such as the merger may not be completed until the expiration of a
30-day waiting period following the filing of completed notification reports with the Antitrust Division and the FTC,
unless a request for additional information or documentary material is received from the Antitrust Division or the
FTC, or unless early termination of the waiting period is granted by the reviewing agencies. ACE and Chubb filed
notification reports under the HSR Act with the Antitrust Division and the FTC on September 2.

At any time before or after the merger, the Antitrust Division or the FT'C could take action under the antitrust laws as
it deems necessary or desirable in the public interest, including seeking to enjoin the merger or seeking divestiture of
businesses or assets of ACE, Chubb or their respective subsidiaries. Private parties, foreign competition authorities
and state attorneys general also may bring an action under the antitrust laws under certain circumstances. There can be
no assurance that a challenge to the merger on antitrust grounds will not be made or, if a challenge is made, of the
result.

Other Approvals

Other than the filings described above, neither ACE nor Chubb is aware of any regulatory approvals required to be
obtained, or waiting periods required to expire, to complete the merger. If the parties discover that other approvals or
waiting periods are necessary, they will seek to obtain or comply with them. If any additional approval or action is
needed, however, ACE or Chubb may not be able to obtain it, as is the case with respect to the other necessary
approvals. Even if ACE or Chubb obtain all necessary approvals, conditions may be placed on any such approval that
could cause either ACE or Chubb to abandon the merger.

Timing

Although ACE and Chubb expect these regulatory authorities to approve of the merger, there is no assurance whether
or when ACE and Chubb will obtain all required regulatory approvals, or that those approvals will not include terms,
conditions or restrictions that may have an adverse effect on ACE or Chubb.

ACE and Chubb have agreed to cooperate with each other and use their respective reasonable best efforts to promptly
prepare and file all necessary documentation, to effect all applications, notices, petitions and filings, to obtain as
promptly as practicable all permits, consents, approvals and authorizations of all third parties and governmental

entities that are necessary or advisable to consummate the merger, as discussed in the section titled The Merger
Agreement Covenants and Agreements Regulatory Matters. Neither party is, however, required to take, or commit to
take, any action or agree to any condition or restriction that would reasonably be likely to have a material and adverse
effect on ACE and its subsidiaries, taken as a whole, giving effect to the merger (with such materiality measured on a
scale relative to Chubb and its subsidiaries, taken as a whole).

Accounting Treatment
ACE prepares its financial statements in accordance with GAAP. The merger will be accounted for using the

acquisition method of accounting. ACE will be treated as the acquirer for accounting purposes.
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NYSE Market Listing; Delisting and Deregistration of Chubb Common Stock

ACE common shares to be issued in the merger will be listed for trading on the NYSE. If the merger is completed,
Chubb common stock will be delisted from the NYSE and deregistered under the Exchange Act, and Chubb will no
longer be required to file periodic reports with the SEC. Prior to completion of the merger, Chubb has agreed to

cooperate with ACE to take such steps as may be necessary or appropriate under applicable laws and the rules and
policies of the NYSE to enable such delisting and deregistration.
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THE MERGER AGREEMENT

The following summary discusses certain material terms of the merger agreement. You should also read in its entirety
the section titled The Merger for a discussion of other material information about the merger and the merger
agreement. The following description of the merger agreement is subject to, and is qualified in its entirety by
reference to, the merger agreement, a copy of which is attached as Appendix A to this joint proxy
statement/prospectus and incorporated herein by reference. We urge you to read the merger agreement in its entirety,
as it is the legal document governing the merger. This section is not intended to provide you with any factual
information about ACE or Chubb. Such information can be found elsewhere in this joint proxy statement/prospectus
and in the public filings ACE and Chubb make with the SEC, as described in the section titled Where You Can Find
More Information.

Explanatory Note Regarding the Merger Agreement

This summary, and the copy of the merger agreement attached to this joint proxy statement/prospectus as

Appendix A, are included solely to provide investors with information regarding the terms of the merger agreement.
They are not intended to provide any other factual information about ACE or Chubb or any of their respective
subsidiaries or affiliates. The representations, warranties and covenants contained in the merger agreement were made
only for purposes of that agreement and as of specific dates, were solely for the benefit of the parties to the merger
agreement, may be subject to limitations agreed upon by the contracting parties, including being qualified by
confidential disclosures made for the purposes of allocating contractual risk between the parties to the merger
agreement instead of establishing these matters as facts, and may be subject to standards of materiality applicable to
the contracting parties that differ from those applicable to investors. Investors are not third-party beneficiaries under
the merger agreement and should not rely on the representations, warranties and covenants or any descriptions thereof
as characterizations of the actual state of facts or condition of ACE or Chubb, or any of their respective subsidiaries or
affiliates. Moreover, information concerning the subject matter of the representations and warranties may change after
the date of the merger agreement, which subsequent information may or may not be fully reflected in the periodic and
current reports and statements ACE and Chubb file with the SEC. The representations and warranties, covenants and
other provisions of the merger agreement should not be read alone, but instead should be read only in conjunction
with the information provided elsewhere in this joint proxy statement/prospectus and in the documents incorporated
by reference into this joint proxy statement/prospectus. For more information regarding these documents incorporated
by reference, see the section titled Where You Can Find More Information.

Effects of the Merger

At the effective time of the merger, Merger Sub, an indirect, wholly owned subsidiary of ACE, will merge with and
into Chubb, with Chubb surviving the merger as a wholly owned subsidiary of ACE. As a result of the merger, there
will no longer be any publicly held shares of Chubb common stock and Chubb shareholders will no longer have any
direct interest in the surviving corporation. Chubb Shareholders will receive ACE common shares as part of the
merger consideration and will only participate in the surviving corporation s future earnings and potential growth
through their ownership of ACE common shares. All of the other incidents of direct stock ownership in Chubb, such
as the right to vote on certain corporate decisions, to elect directors and to receive dividends and distributions from
Chubb, will be extinguished upon completion of the merger. Upon completion of the merger, shares of Chubb
common stock will represent the right to receive the merger consideration. See the section titled The Merger Merger
Consideration.

Effective Time of the Merger
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otherwise agreed to in writing by the parties. The merger will be completed and become
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effective as of the date and time specified in the certificate of merger to be filed with the Secretary of State of the State
of New Jersey. The parties will file the certificate of merger after the satisfaction or waiver of the closing conditions in
the merger agreement. As of the date of this joint proxy statement/prospectus, the parties expect that the merger will
be effective during the first calendar quarter of 2016. However, there can be no assurance as to when or if the merger
will occur.

Effect of the Merger on Chubb Stock-Based Awards
Chubb Options

At the effective time of the merger, each option to purchase shares of Chubb common stock, whether vested or
unvested, that is outstanding immediately prior to the effective time of the merger will be converted into an option to
purchase, on the same terms applicable under such Chubb option immediately prior to the effective time of the
merger, but subject to the modifications described below, the number of ACE common shares (rounded down to the
nearest whole number of shares) equal to the product of (i) the number of shares of Chubb common stock underlying
each option immediately prior to the effective time of the merger multiplied by (ii) the equity award conversion
amount (as defined below). Each such adjusted option will have an exercise price per ACE common share equal to the
quotient (rounded up to the nearest whole cent) obtained by dividing (1) the exercise price per share of Chubb
common stock underlying such Chubb option immediately prior to the effective time of the merger by (2) the equity
award conversion amount. The equity award conversion amount is equal to: (i) 0.6019 (the stock portion of the per
share merger consideration) plus (ii) $62.93 (the cash portion of the per share merger consideration) divided by the
average closing price of ACE common shares on the NYSE as reported by The Wall Street Journal for the five full
trading days ending on the day immediately preceding the date the merger is consummated.

Chubb Restricted Stock Units and Performance Unit Awards (collectively, the restricted stock unit awards )

At the effective time of the merger, each restricted stock unit award in respect of shares of Chubb common stock that
is outstanding immediately prior to the effective time of the merger will be converted into an adjusted restricted stock
unit award or performance unit award, as applicable (the adjusted restricted stock unit awards ), with the same terms
applicable under such Chubb restricted stock unit award immediately prior to the effective time of the merger
(excluding performance-based vesting terms), but subject to the modifications described below, and relating to the
number of ACE common shares equal to the product of (i) the number of shares of Chubb common stock subject to
such restricted stock unit award immediately prior to the effective time of the merger (determined, with respect to
awards subject to performance-based vesting terms, based on (A) with respect to the performance periods ending in
calendar year 2015, the greater of target or actual performance, and (B) with respect to the performance periods
ending after 2015, target performance), multiplied by (ii) the equity award conversion amount, with any fractional
shares rounded to the nearest whole number of shares. Any accrued but unpaid dividend equivalents with respect to
any Chubb restricted stock unit award will be assumed and become an obligation with respect to the adjusted
restricted stock unit award.

Modifications to Chubb Options and Restricted Stock Unit Awards Pursuant to the Chubb Equity Compensation
Plans

Pursuant to the terms of the Chubb equity compensation plans under which unvested stock-based awards would be
outstanding at the effective time of the merger, upon a change in control of Chubb (as defined in the applicable Chubb
equity compensation plans), the outstanding awards under such plans may be either accelerated in full and cancelled

for a payment in respect thereof, or assumed and adjusted for an award in respect of the acquirer s common stock
having substantially equivalent terms and conditions as the original Chubb award and additional terms and conditions
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award on an involuntary termination without cause or a constructive termination following the change in control (an
alternative award ). In accordance with the terms of the applicable Chubb equity compensation plans, at the effective
time of the merger, the equity award agreements in respect of outstanding Chubb stock options and restricted stock
unit awards held by Chubb continuing employees will generally be modified to provide for full vesting upon
termination due to involuntary termination other than for cause (generally, as defined in the Chubb equity
compensation plans) or a constructive termination, generally defined to mean, (i) for certain levels of employees only,
a material diminution in duties, responsibilities or position (but not a change in reporting lines or a change in the
duties of the person to whom an employee reports), (ii) a decrease in base salary or a material decrease in annual
target incentive compensation opportunity (cash and equity awards in the aggregate) from that in effect immediately
prior to the closing date of the merger or (iii) relocation of more than 50 miles from the employee s primary office
location immediately prior to the closing date of the merger. Accordingly, if following the completion of the merger a
Chubb employee s employment is terminated due to an involuntary termination other than for cause or a constructive
termination, unvested converted equity awards would fully vest upon such termination.

In addition, at the effective time, equity award agreements in respect of outstanding Chubb stock options and
restricted stock unit awards held by Chubb continuing employees may be amended so that any non-competition
covenants in the Chubb award agreements would not apply upon an involuntary termination or constructive
termination.

Chubb Deferred Stock Units

At the effective time of the merger, each deferred stock unit award in respect of shares of Chubb common stock that is
outstanding as of immediately prior to the effective time of the merger will be converted into a deferred stock unit
award, with the same terms applicable under the Chubb deferred stock unit award immediately prior to the effective
time of the merger, and relating to the number of ACE common shares equal to the product of (i) the number of shares
of Chubb common stock subject to the award immediately prior to the effective time of the merger, multiplied by

(ii) the equity award conversion amount, with any fractional shares rounded to the nearest whole number of shares.
Any accrued but unpaid dividend equivalents with respect to any Chubb deferred stock unit award will be assumed
and become an obligation with respect to the adjusted deferred stock unit award.

Chubb Deferred Units

At the effective time of the merger, each share of Chubb common stock in respect of a deferred unit obligation, and
each obligation to pay cash measured based on the value of Chubb common stock, under a Chubb deferred
compensation plan or certain executive retirement plans, in each case, that is outstanding as of immediately prior to

the effective time of the merger (each, a Chubb deferred unit ), will be deemed to be invested in ACE common shares,
with the number of ACE common shares subject to any such Chubb deferred units to be equal to the product of (x) the
number of shares of Chubb common stock subject to such Chubb deferred units as of immediately prior to the

effective time of the merger, multiplied by (y) the equity award conversion amount, with any fractional shares

rounded to the nearest whole number of shares. Any accrued but unpaid dividend equivalents with respect to any

Chubb deferred units will be assumed and become an obligation with respect to the adjusted deferred share unit.

Representations and Warranties

The merger agreement contains representations and warranties made by Chubb to ACE relating to a number of
matters, including the following:
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capitalization;

requisite corporate authority to enter into the merger agreement and to complete the contemplated
transactions;

absence of conflicts with organizational documents, applicable laws or certain agreements as a result of
entering into the merger agreement or completing the merger;

regulatory consents and approvals necessary in connection with the merger;

filing of material documents with regulatory agencies and the SEC and the accuracy of information
contained in certain final documents filed with the SEC;

certifications required to be filed under Sarbanes-Oxley;

Chubb s financial statements filed with the SEC and their conformity with U.S. GAAP and SEC
requirements;

the absence of undisclosed liabilities;

statutory financial statements, and reserving practices, of Chubb s insurance subsidiaries;

broker s and finder s fees related to the merger;

the absence of a material adverse effect since December 31, 2014;

legal and regulatory proceedings;

taxes and tax returns;

employee compensation and benefits matters;

compliance with applicable law;
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material and certain other contracts;

agreements with regulatory agencies;

derivatives;

environmental matters;

insurance maintained by Chubb;

investment assets;

insurance matters;

reinsurance and coinsurance matters;

insurance forms and rates;

-122-

Table of Contents 246



Edgar Filing: CHUBB CORP - Form DEFM14A

Table of Conten

reports of examination;

real property;

intellectual property;

information systems and data security;

related-party transactions;

state takeover laws;

an opinion from Chubb s financial advisor;

accuracy of Chubb information provided in this joint proxy statement/prospectus; and

books and records.
The merger agreement also contains representations and warranties made by ACE and Merger Sub to Chubb relating
to a number of matters, including the following:

corporate organization, qualification to do business, standing and power, subsidiaries and insurance
subsidiaries;

capitalization;

requisite corporate authority to enter into the merger agreement and to complete the contemplated
transactions;

absence of conflicts with organizational documents, applicable laws or certain agreements as a result of
entering into the merger agreement or completing the merger;

regulatory consents and consents necessary in connection with the merger;
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filing of material documents with regulatory agencies and the SEC and the accuracy of information
contained in certain final documents filed with the SEC;

certifications required to be filed under Sarbanes-Oxley;

ACE s financial statements filed with the SEC and their conformity with U.S. GAAP and SEC
requirements;

the absence of undisclosed liabilities;

statutory financial statements, and reserving practices, of ACE s insurance subsidiaries;

broker s and finder s fees related to the merger;

the absence of a material adverse effect since December 31, 2014;

legal and regulatory proceedings;
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taxes and tax returns;

compliance with applicable law;

material contracts;

agreements with regulatory agencies;

environmental matters;

insurance maintained by ACE;

derivatives;

insurance matters;

reinsurance and coinsurance matters;

insurance forms and rates;

reports of examination;

accuracy of ACE information provided in this joint proxy statement/prospectus; and

financing.
Certain of these representations and warranties are qualified as to materiality or material adverse effect. For purposes
of the merger agreement, a material adverse effect with respect to Chubb, ACE or Merger Sub, as the case may be,
means (i) a material adverse effect on the business, properties, assets, liabilities, results of operations or financial
condition of that party and its subsidiaries taken as a whole or (ii) a material adverse effect on the ability to
consummate the merger on a timely basis, other than, with respect to (i) above, from the impact of: (A) changes, after
the date of the merger agreement, in U.S. GAAP or statutory accounting practices (or local equivalents in the
applicable jurisdiction) prescribed by the applicable insurance regulatory authority, including accounting and financial
reporting pronouncements by the SEC, the National Association of Insurance Commissioners and the Financial
Accounting Standards Board, (B) changes, after the date of the merger agreement, in laws, rules or regulations of
general applicability to companies in the industries in which such party and its subsidiaries operate, or interpretations
thereof by courts or governmental entities, (C) changes, after the date of the merger agreement, in global, national,
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regional or local political conditions (including the outbreak of war or acts of terrorism) or in economic or market
conditions affecting the insurance industry generally and not specifically relating to such party or its subsidiaries,

(D) changes, circumstances or events, in each case, after the date of the merger agreement resulting in liabilities under
insurance agreements to which such party or any of its subsidiaries is a party, including any effects resulting from any
earthquake, hurricane, tornado, windstorm, rain, flood or other natural disaster, (E) failure, in and of itself, to meet
earnings projections or internal financial forecasts, but not including the underlying causes thereof, (F) changes
attributable to the announcement of the transactions contemplated by the merger agreement or to actions expressly
required by the merger agreement in contemplation of the transactions contemplated by the merger agreement, or

(G) actions or omissions taken pursuant to the written consent of ACE, in the case of Chubb, or Chubb, in the case of
ACE or Merger Sub; except, with respect to subclauses (A), (B), (C) or (D), to the extent that the effects of such
change are materially disproportionately adverse to the business, properties, assets, liabilities, results of operations or
financial condition of such party and its subsidiaries, taken as a whole, as compared to other companies in the industry
in the same or similar geographic regions in which such party and its subsidiaries operate or underwrite insurance.
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Except in limited cases, the representations and warranties in the merger agreement do not survive the effective time
of the merger and, as described below under  Termination, if the merger agreement is validly terminated, there will
be no liability under the representations and warranties of the parties, or otherwise under the merger agreement, unless
a party willfully and materially breached any provisions of the merger agreement (which, in the case of Chubb, may
include the loss to Chubb shareholders of the economic benefits of the merger).

Covenants and Agreements
Conduct of Businesses Prior to the Completion of the Merger

Chubb has agreed that prior to the effective time of the merger or earlier termination of the merger agreement, except
as expressly contemplated or permitted by the merger agreement or as required by law, regulation or mandatory
policies imposed by any governmental entity, it will conduct its businesses, and cause each of its subsidiaries to
conduct its business, in the ordinary course in all material respects and use reasonable best efforts to maintain and
preserve intact its business organization, employees and advantageous business relationships. Chubb and ACE have
agreed to, and cause their subsidiaries to, take no action that would reasonably be likely to adversely affect or delay
the ability to obtain any regulatory approvals required for the completion of the merger or to perform the covenants
and agreements in the merger agreement or to complete the merger on a timely basis.

Additionally, Chubb has agreed that prior to the effective time of the merger or earlier termination of the merger
agreement, except as expressly contemplated or permitted by the merger agreement or as required by law, regulation
or mandatory policies imposed by any governmental entity, it will not, and will not permit any of its subsidiaries to,
without the prior written consent of ACE (such consent not to be unreasonably withheld):

other than in the ordinary course of business, incur any indebtedness for borrowed money or assume,
guarantee, endorse or otherwise as an accommodation become responsible for the obligations of any
other person, other than any Chubb subsidiary;

adjust, split, combine or reclassify any capital stock;

make, declare or pay any dividend, or make any other distribution on, or directly or indirectly redeem,
purchase or otherwise acquire, any shares of its capital stock or any securities or obligations convertible
(whether currently convertible or convertible only after the passage of time or the occurrence of certain
events) into or exchangeable for any shares of its capital stock (except (A) regular quarterly cash
dividends (and, with respect to Chubb equity awards or Chubb deferred units, as and if applicable,
dividend equivalents) by Chubb at a rate not in excess of $0.57 per share of Chubb common stock, as
increased in the discretion of the Chubb board by not more than $0.07 per share in respect of dividends
declared after December 31, 2015, (B) dividends paid by any Chubb subsidiary to Chubb or any of its
wholly owned subsidiaries or (C) the acceptance of shares of Chubb common stock as payment for the
exercise price of Chubb stock options or for withholding taxes incurred in connection with the exercise
of Chubb stock options or the vesting or settlement of Chubb equity awards or Chubb deferred units, in
each case in accordance with past practice and, if applicable, the terms of the applicable award
agreements, Chubb stock plan or Chubb non-qualified deferred compensation plan);
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grant any stock options, stock appreciation rights, performance units, restricted stock units, restricted
shares or other equity-based awards or interests, or grant any person any right to acquire any shares of its
capital stock;
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issue, sell or otherwise permit to become outstanding any additional shares of capital stock or securities
convertible or exchangeable into, or exercisable for, any shares of its capital stock or any options,
warrants or other rights of any kind to acquire any shares of capital stock, except for the issuance of
shares upon the exercise of Chubb stock options or the vesting or settlement of Chubb equity awards or
Chubb deferred units;

sell, transfer, mortgage, encumber or otherwise dispose of any of its material properties or assets to any
individual, corporation or other entity other than a wholly owned subsidiary, or cancel, release or assign
any indebtedness to any such person, in each case other than in the ordinary course of business;

acquire assets with a value or purchase price in the aggregate in excess of $5,000,000 in any transaction
or series of related transactions, other than acquisitions of investment assets in the ordinary course of
Chubb s or any of its subsidiaries investment operations that are in accordance with the investment
guidelines as in effect as of the date of the merger agreement of Chubb or such subsidiary, as applicable;

other than loans, advances, guarantees or capital contributions to or investments in any person made in
the ordinary course of Chubb s or any of its subsidiaries investment operations consistent with past
practice, make any loans, advances, guarantees or capital contributions to or investments in any person
(other than Chubb or Chubb s subsidiaries; provided that Chubb must consult with ACE prior to making
any loan, advance or capital contribution to or investment in any subsidiary that would decrease the cash
and liquid assets owned and held by Chubb) in excess of $1,000,000 in the aggregate;

make, or commit to make, any capital expenditures in excess of $5,000,000 in the aggregate;

terminate, materially amend, or waive any material provision of, any Company Contract (as defined in
the merger agreement), or make any change in any instrument or agreement governing the terms of any
of its securities, or enter into any contract that would constitute a Company Contract if it were in effect
on the date of the merger agreement;

except as required under applicable law or the terms of any Company Benefit Plan (as defined in the
merger agreement) existing as of the date of the merger agreement, (i) enter into, adopt or terminate any
employee benefit or compensation plan, program, policy or arrangement for the benefit of any current or
former employee, officer, director or consultant (who is a natural person), (ii) amend any employee
benefit or compensation plan, program, policy or arrangement for the benefit of any current or former
employee, officer, director or consultant (who is a natural person), (iii) increase the compensation or
benefits payable to any current or former employee, officer, director or consultant (who is a natural
person), (iv) pay or award, or commit to pay or award, any bonuses or incentive compensation, (v) grant
or accelerate the vesting of any equity-based awards or other compensation, (vi) enter into any new, or
amend any existing, employment, severance, change in control, retention, bonus guarantee, or collective
bargaining agreement or arrangement, (vii) fund any rabbi trust, (viii) terminate the employment or
services of any employee in Salary Band 12 or above, other than for cause or for performance-related
reasons, or (ix) hire any employee with a base salary greater than $275,000 (excluding any agent);
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contracts, policies, binders, slips, certificates and other agreements of insurance issued by Chubb s
insurance subsidiaries, except in the ordinary course of business;
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settle any material claim, suit, action or proceeding (other than claims, suits, actions or proceedings
relating to claims made under any insurance contracts, policies, binders, slips, certificates and other
agreements of insurance issued by Chubb s insurance subsidiaries), except in the ordinary course of
business and in an amount and for consideration not in excess of $5,000,000 individually or $10,000,000
in the aggregate or that would not impose any material restriction or cost on the business of it or its
subsidiaries or the surviving corporation or affect the merger and the other transactions contemplated by
the merger agreement;

except in the ordinary course of business consistent with past practice and except between or among
Chubb and its subsidiaries, enter into any new reinsurance agreement or other reinsurance transaction (it
being understood that neither Chubb nor its subsidiaries will be restricted from modifying, terminating or
extending, in the ordinary course of business consistent with past practice, any reinsurance agreement
that is in effect as of the date of the merger agreement);

make any filings with any governmental entity relating to the withdrawal or surrender of any license held
by Chubb or any of its subsidiaries, or the withdrawal by Chubb or any of its subsidiaries from any lines
or kinds of business;

amend its certificate of incorporation, by-laws or comparable governing documents of its significant
subsidiaries (as such term is defined in Rule 1-02 of Regulation S-X promulgated under the
Exchange Act);

merge or consolidate itself or any of its subsidiaries with any other person, or restructure, reorganize or
completely or partially liquidate or dissolve itself or any of its subsidiaries;

take any action that is intended or expected to result in any of its representations and warranties set forth
in the merger agreement being or becoming untrue in any material respect at any time prior to the
effective time of the merger or in any of the conditions to the merger set forth in Article VII of the
merger agreement not being satisfied or in a violation of any provision of the merger agreement, except,
in each case, as may be required by applicable law;

except in the ordinary course of business consistent with past practice or as may be required by (or, in the
reasonable good faith judgment of Chubb, advisable under) GAAP, applicable statutory accounting
practices, any governmental entity or applicable laws, rules or regulations, alter or amend in any material
respect any existing underwriting, reserving, hedging, marketing, pricing, risk management, reinsurance,
claim handling, loss control, investment, or actuarial practice guideline or policy of Chubb or any Chubb
insurance subsidiary, or any material assumption underlying an actuarial practice or policy;

enter into or engage in (through acquisition, product extension or otherwise) the business of selling any
products or services materially different from products or services of Chubb and its subsidiaries as of the
date of the merger agreement or enter into or engage in new lines of business (as such term is defined in
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the National Association of Insurance Commissioners instructions for the preparation of the annual
statement form or in comparable instructions of the relevant insurance regulator);

other than in the ordinary course of business consistent with past practice, make, change or revoke any
material tax election, change an annual tax accounting period, adopt or materially change any tax
accounting method, file any amended tax return, enter into any closing agreement with respect to taxes,
or settle any material tax claim, audit, assessment or dispute or surrender any right to claim a refund of a
material amount of taxes;
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knowingly take, or, to the extent feasible, fail to prevent, any action that is intended to or would
reasonably be likely to adversely affect or materially delay the ability of (i) ACE, Chubb, or any of their
respective subsidiaries to obtain any necessary approvals of any governmental entity required for the
transactions contemplated by the merger agreement or (ii) Chubb to perform its covenants and
agreements under the merger agreement or to consummate the transactions contemplated in the merger
agreement; or

agree to take, make any commitment to take, or adopt any resolutions of its board of directors in support

of, any of the above prohibited actions.
ACE and Merger Sub have agreed to a more limited set of restrictions on their respective activities prior to the
completion of the merger. Specifically, ACE and Merger Sub have agreed that prior to the effective time of the merger
or earlier termination of the merger agreement, except as expressly contemplated or permitted by the merger
agreement or as required by law, regulation or mandatory policies imposed by any governmental entity, they will not
and will not permit any of their subsidiaries to, without the prior written consent of Chubb (such consent not to be
unreasonably withheld):

adjust, split, combine or reclassify any capital stock;

amend ACE s Articles of Association or Organizational Regulations or the organizational documents of
any of its subsidiaries in a manner that would materially and adversely affect the economic benefits of
the merger to the holders of Chubb common stock or adversely affect the holders of Chubb Common
stock relative to holders of ACE common shares or that would materially impede ACE s ability to
consummate the transactions contemplated by the merger agreement on a timely basis;

make, declare or pay any dividend, or make any other distribution on, or directly or indirectly redeem,
purchase or otherwise acquire, any shares of its capital stock or any securities or obligations convertible
(whether currently convertible or convertible only after the passage of time or the occurrence of certain
events) into or exchangeable for any shares of its capital stock (except (i) regular quarterly cash
dividends by ACE at a rate not in excess of $0.67 per ACE common share, as increased in the discretion
of the ACE board by not more than $0.04 per share in respect of dividends declared after ACE s 2016
annual general meeting, (ii) dividends paid by any ACE subsidiary to ACE or any of its wholly owned
subsidiaries, (iii) the acceptance of ACE common shares as payment for the exercise price of, for
withholding taxes incurred in connection with the exercise of or the vesting or settlement of, as
applicable, ACE equity-based awards, in each case in accordance with past practice and the terms of the
applicable award agreements and plan documents or (iv) repurchases of ACE common shares in the
ordinary course of business consistent with past practices (including as to volume) at then-prevailing
market prices pursuant to ACE s share repurchase program as in effect from time to time);

except as may be required by applicable law, regulation or mandatory policies imposed by any
governmental entity, (i) take any action that would reasonably be expected to prevent, materially impede
or materially delay the consummation of the transactions contemplated by the merger agreement, or

(ii) take, or omit to take, any action where such action or omission is reasonably likely to result in any of
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the conditions to the merger set forth in Article VII of the merger agreement not being satisfied; or

agree to take, make any commitment to take, or adopt any resolutions of the ACE board in support of,
any of the above prohibited actions.
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ACE and Chubb have agreed to promptly prepare and file with the SEC a registration statement on Form S-4, of
which this joint proxy statement/prospectus is a part. ACE and Chubb have agreed to use their respective reasonable
best efforts to have the Form S-4 declared effective under the Securities Act as promptly as practicable after such
filing, and to mail or deliver this joint proxy statement/prospectus to ACE s and Chubb s shareholders.

ACE and Chubb have agreed to cooperate with each other and use their respective reasonable best efforts to promptly
prepare and file all necessary documentation (in no event later than 60 days after the merger agreement), to effect all
applications, notices, petitions and filings, to obtain as promptly as practicable all permits, consents, approvals and
authorizations of all third parties and governmental entities that are necessary or advisable to consummate the merger.

Also, each of ACE and Chubb have agreed to use their respective reasonable best efforts to avoid the entry of, or to
have vacated, lifted, reversed or overturned any decree, judgment, injunction or other order, whether temporary,
preliminary or permanent, that would restrain, prevent or delay the closing.

Each of ACE and Chubb have agreed to, and agreed to cause their respective subsidiaries to, use their respective
reasonable best efforts (i) to take, or cause to be taken, all actions necessary, proper or advisable to comply promptly
with all legal requirements that may be imposed on such party or its subsidiaries with respect to the merger and,
subject to the conditions set forth in Article VII of the merger agreement, to consummate the transactions
contemplated by the merger agreement, and (ii) to obtain (and to cooperate with the other party to obtain) any material
consent, authorization, order or approval of, or any exemption by, any governmental entity and any other third party
that is required to be obtained by Chubb or ACE or any of their respective subsidiaries in connection with the merger
and the other transactions contemplated by the merger agreement.

Additionally, each of ACE and Chubb have agreed to furnish to the other all information concerning itself, its
subsidiaries, directors, officers and shareholders and such other matters as may be reasonably necessary or advisable
in connection with this joint proxy statement/prospectus, the Form S-4 or any other statement, filing, notice or
application made by or on behalf of ACE, Chubb or any of their respective subsidiaries to any governmental entity in
connection with the merger.

Furthermore, ACE and Chubb have agreed to promptly advise each other upon receiving any communication from
any governmental entity whose consent or approval is required for consummation of the transactions contemplated by
the merger agreement that causes such party to believe that there is a reasonable likelihood that any requisite
regulatory approval will not be obtained or that the receipt of any such approval will be materially delayed.

Shareholder Approval

The Chubb board has resolved to recommend to Chubb s shareholders that they approve the merger agreement and the
transactions contemplated thereby and to submit to the Chubb shareholders the merger agreement for their approval
(see the section titled Chubb Special Meeting of Shareholders ).

The ACE board has resolved to recommend to ACE s shareholders that they approve various merger-related proposals

(see the section titled Proposals to Be Submitted to ACE Shareholders ) and any other matters required to be approved
by the ACE shareholders in order to carry out the intentions of the merger agreement.
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NYSE Listing

ACE will cause the ACE common shares to be issued in the merger to be authorized for listing on the NYSE.
Employee Matters

Through the first anniversary of the completion of the merger, ACE has agreed to provide Chubb continuing
employees with (i) an annual base salary or wage rates and target incentive compensation opportunities (including
annual bonus and equity-based incentive opportunities) that are no less favorable than those provided to each Chubb
continuing employee immediately prior to the effective time of the merger, and (ii) employee benefits (other than
severance) no less favorable in the aggregate than those provided to Chubb continuing employees immediately prior
to the effective time of the merger. Notwithstanding the above, any Chubb continuing employee whose employment is
terminated on or prior to the first anniversary of the effective time of the merger due to involuntary termination or

constructive termination, (in each case, as described above under the heading The Merger Agreement Effect of the
Merger on Chubb Stock-Based Awards ) will generally receive severance under Chubb s severance plan as in effect
immediately prior to the effective time of the merger (as may be amended, at Chubb s discretion, prior to the effective
time of the merger, to provide for outplacement benefits at customary levels based on employee level and subsidized
COBRA coverage during the severance period); provided, however, if any such continuing employee is entitled to
severance benefits under an individual severance, employment or similar agreement, the terms of such agreement will
govern. Until the third anniversary of the completion of the merger, ACE has committed to maintain Chubb
post-retirement health, medical, and life insurance benefits for the benefit of current Chubb retirees and certain legacy
Chubb continuing employees, as well as those employees who could become eligible for such benefits if they were to
retire at the effective time of the merger or during such period, as those benefits are in effect immediately prior to the
effective time of the merger, subject to certain amendments as required to comply with applicable law.

As discussed under The Merger Interests of Chubb Directors and Executive Officers in the Merger, above, Chubb and
ACE have agreed that Chubb can determine 2015 bonuses and make 2016 annual equity grants that would normally

be made in the first quarter of 2016 prior to the effective time of the merger, generally in the ordinary course and
consistent with past practice. Chubb and ACE have also agreed that a retention program in an aggregate amount of up
to $100 million, payable in cash-based and/or equity-based retention awards, will be established for the benefit of
Chubb employees (except for Chubb s chief executive officer), with the allocations and terms and conditions of such
awards generally to be determined jointly by the Chubb and ACE chief executive officers. Awards will be allocated to
retain such employees (i) through up to 6 months following the closing of the merger (the short-term awards ) and (ii)
during the 6-36 month period following the closing of the merger (the long-term awards ). The short-term awards will
be payable in the form of cash, and the long-term awards will be payable in the form of equity or a combination of

cash and equity. All retention awards will vest in full upon an involuntary termination or a constructive termination

(as defined under the Chubb severance plan).

Following the effective time of the merger, subject to certain customary exclusions, ACE has agreed to: (i) use
reasonable best efforts to (A) waive pre-existing conditions, exclusions and waiting periods with respect to
participation and coverage requirements under benefit plans of ACE or its subsidiaries in which Chubb continuing
employees are eligible to participate following the effective time of the merger ( new plans ), except to the extent they
would apply under the analogous Chubb benefit plan, and (B) provide credit for co-payments or deductibles for
purposes of satisfying applicable deductible or out-of-pocket requirements under new plans (to the same extent that
such credit was given under the analogous Chubb benefit plan prior to the effective time of the merger); and

(i1) provide service credit in respect of service with
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Chubb and its subsidiaries (including their respective predecessors) for purposes of new plans, to the same extent that
such service was taken into account under the analogous Chubb benefit plan prior to the effective time of the merger.

At least 60 business days before the effective time of the merger, ACE may request that Chubb terminate its 401(k)
plan effective as of the day immediately prior to the effective time of the merger and contingent upon the occurrence
of the closing under the merger agreement. In this event, Chubb continuing employees will be eligible to participate,
effective as of the effective time of the merger, in an ACE 401(k) plan and will be permitted to make rollover
contributions to the ACE 401(k) plan.

Indemnification and Directors and Officers Insurance

From and after the effective time of the merger, ACE will cause Chubb, as the surviving corporation, to indemnify

and hold harmless each present and former director, officer or employee of Chubb and its subsidiaries or fiduciaries of
Chubb or any of its subsidiaries under Chubb benefit plans (in each case, when acting in such capacity) (eacha Chubb
indemnified party ) against any costs or expenses (including reasonable attorneys fees), judgments, fines, losses,
damages or liabilities incurred in connection with any threatened or actual claim, action, suit, proceeding or
investigation, whether civil, criminal, administrative or investigative, whether arising before or after the effective time
of the merger, arising in whole or in part out of (i) the fact that such person is or was a director, officer or employee of
Chubb or any Chubb subsidiary or is or was a fiduciary of Chubb or any of its subsidiaries under Chubb benefit plans
or (ii) matters, acts or omissions existing or occurring at or prior to the effective time of the merger, including the
transactions contemplated by the merger agreement to the same extent as such persons are indemnified as of the date
of the merger agreement by Chubb pursuant to Chubb s Restated Certificate of Incorporation, By-Laws, the governing
or organizational documents of any Chubb subsidiary and any indemnification agreements in existence as of the date
of the merger agreement; and ACE will also cause Chubb, as the surviving corporation, to advance expenses as
incurred by such Chubb indemnified party to the same extent as such persons are entitled to advancement of expenses
as of the date of the merger agreement by Chubb pursuant to Chubb s Restated Certificate of Incorporation, By-Laws,
the governing or organizational documents of any Chubb subsidiary and any indemnification agreements in existence
as of the date of the merger agreement, so long as the Chubb indemnified party to whom expenses are advanced
provides an undertaking (in a reasonable and customary form) to repay such advances if it is ultimately determined
that such Chubb indemnified party is not entitled to indemnification.

ACE has agreed to provide directors and officers liability insurance that serves to reimburse the present and former
officers and directors of Chubb or any of its subsidiaries with respect to claims against such directors and officers

arising from facts or events occurring at or before the effective time of the merger for a period of six years following

the effective time of the merger. The insurance will contain terms and conditions that are not less advantageous than

the current coverage provided by Chubb, except that ACE is not required to incur annual premium expense greater

than 300 percent of Chubb s current aggregate annual directors and officers liability insurance premium. At or prior to
the effective time of the merger and instead of the foregoing, Chubb, in consultation with ACE, may purchase and pay
for a tail policy for directors and officers liability insurance on the terms described in the prior sentence.

No Solicitation

The merger agreement precludes Chubb and its subsidiaries and their respective officers, directors, agents, advisors
and representatives from initiating, soliciting, encouraging or knowingly facilitating inquiries or proposals with
respect to, or engaging in any negotiations concerning, or providing any confidential or nonpublic information or data
to, or having any discussions with, any person relating to, any acquisition proposal (defined below). However, if
before Chubb shareholders approve the merger agreement, Chubb receives an unsolicited bona fide written acquisition
proposal and the Chubb board concludes in good faith that such acquisition proposal constitutes or is more likely than
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below), Chubb may, and may permit its subsidiaries and its and its subsidiaries representatives to, furnish or cause to
be furnished nonpublic information or data and participate in such negotiations or discussions to the extent that the
Chubb board concludes in good faith (after receiving the advice of its outside counsel, and with respect to financial
matters, its financial advisors) that failure to take such actions would result in a violation of its fiduciary duties under
applicable law. Chubb has also agreed to, within 24 hours, advise ACE following receipt of any acquisition proposal
and of the substance of the acquisition proposal (including the identity of the person making such acquisition
proposal), and will, within 24 hours, advise ACE of any related developments.

As used in the merger agreement, acquisition proposal means, other than the transactions contemplated
by the merger agreement, any offer, proposal or inquiry relating to, or any third-party indication of
interest in, (i) any acquisition or purchase of 20 percent or more of the consolidated assets of Chubb and
its subsidiaries (including by way of reinsurance or otherwise) or 20 percent or more of any class of
equity or voting securities of Chubb or its subsidiaries whose assets, individually or in the aggregate,
constitute more than 20 percent of the consolidated assets of Chubb, (ii) any tender offer or exchange
offer that, if consummated, would result in such third party beneficially owning 20 percent or more of
any class of equity or voting securities of Chubb or its subsidiaries whose assets, individually or in the
aggregate, constitute more than 20 percent of the consolidated assets of Chubb, or (iii) a merger,
consolidation, share exchange, other business combination, reorganization, recapitalization, liquidation,
dissolution or other similar transaction involving Chubb or its subsidiaries whose assets, individually or
in the aggregate, constitute more than 20 percent of the consolidated assets of Chubb.

As used in the merger agreement, Superior Proposal means a bona fide written acquisition proposal that
the Chubb board concludes in good faith to be more favorable from a financial point of view to its
shareholders than the merger and the other transactions contemplated by the merger agreement, (i) after
receiving the advice of its financial advisors (who must be a nationally recognized investment banking
firm), (ii) after taking into account the likelihood of consummation of such transaction on the terms set
forth therein and (iii) after taking into account all legal (with the advice of outside counsel), financial
(including the financing terms of any such proposal), regulatory and other aspects of such proposal
(including any expense reimbursement provisions and conditions to closing) and any other relevant

factors permitted under applicable law. For purposes of the definition of Superior Proposal, the

references to 20 percent in the definition of acquisition proposal are treated as references to a majority.
Change of Methods

ACE may at any time change the method of effecting the transactions contemplated in the merger agreement, so long

as no such change or amendment (i) alters or changes the amount or kind of the merger consideration, (ii) adversely
affects the tax treatment of the merger with respect to Chubb s shareholders or (iii) would be reasonably likely to cause
the closing to be materially delayed or the receipt of the requisite regulatory approvals to be prevented or materially
delayed.

Restructuring Efforts

If the holders of Chubb common stock do not approve the merger agreement at the Chubb special meeting or at any
adjournment or postponement thereof, ACE and Chubb have agreed to use their respective reasonable best efforts to
negotiate a restructuring of the merger and/or to resubmit the merger agreement to Chubb s shareholders for approval;

however, neither ACE nor Chubb will be required to alter any material terms of the merger agreement (including the
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Chubb has agreed to, and to cause each of its subsidiaries to, and to use its reasonable best efforts to cause its and its
subsidiaries respective officers, managers, employees, agents, consultants, advisors, accountants, financial advisors,
legal counsel and other representatives to, provide to ACE, at ACE s sole expense, all reasonable cooperation on a
timely basis as may be reasonably requested by ACE to assist ACE in the arrangement of any bank debt financing or
any capital markets debt financing for the purpose of financing the payment of any amounts contemplated by the
merger agreement. Neither Chubb, its subsidiaries nor any of their respective directors or officers are required,
however, to (x) enter into any document or instrument prior to the closing date of the merger that is not contingent on
the occurrence of the completion of the merger (other than one or more customary authorization and representation
letters), (y) take any action that would be likely to result in personal liability, or (z) pass resolutions or consents to
approve or authorize the execution of any financing or deliver any certificate, document, instrument or agreement
(other than one or more customary authorization and representation letters) or agree to any change or modification of
any existing certificate, document, instrument or agreement, in each case, prior to the closing of the merger. In
addition, none of Chubb or its subsidiaries are required to (1) pay or agree to pay any commitment or other similar fee
prior to the closing, (2) take any action that could subject it to actual or potential liability, to bear any cost or expense
or to pay any commitment or other similar fee or make or agree to make any other payment or agree to provide any
indemnity (other than any cost, expense or fee that is promptly reimbursed by ACE) in connection with any financing
or any of the foregoing and in any event prior to the closing, (3) take any action, or fail to take any action, that would
violate any applicable law or Chubb s Restated Certificate of Incorporation and By-Laws or any organizational
documents of any subsidiary of Chubb, (4) take any action that, in the good faith determination of Chubb, would
unreasonably interfere with the conduct of the business of Chubb and its subsidiaries, or (5) provide any information
the disclosure of which is prohibited or restricted under applicable law or would result in the waiver or forfeiture of
any applicable legal privilege.

Conditions to the Merger
Conditions to Each Party s Obligations

The respective obligations of each of ACE and Chubb to complete the merger are subject to the satisfaction of the
following conditions:

receipt of the requisite affirmative vote of the Chubb shareholders approving the merger agreement and
the requisite affirmative vote of ACE shareholders on certain merger-related proposals;

the ACE common shares to be issued in the merger must have been authorized for listing on the NYSE;

the effectiveness of the registration statement on Form S-4, of which this joint proxy
statement/prospectus is a part, and the absence of a stop order or proceeding initiated or threatened by the
SEC for the purpose of suspending the effectiveness of the Form S-4;

the absence of any injunction or other legal prohibition or restraint against the merger;

Table of Contents 267



Edgar Filing: CHUBB CORP - Form DEFM14A

receipt of required regulatory approvals or receipt of those the failure of which to be obtained would
reasonably be likely to have, individually or in the aggregate, a material adverse effect on the surviving
corporation; and

the absence of a materially burdensome regulatory condition.
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Conditions to Obligations of ACE

The obligation of ACE and Merger Sub to complete the merger is also subject to the satisfaction, or waiver by ACE,
of the following conditions:

the accuracy of the representations and warranties of Chubb as of the date of the merger agreement and
as of the closing date of the merger, other than, in most cases, those failures to be true and correct that
would not reasonably be expected to result in a material adverse effect on Chubb; and

performance in all material respects by Chubb of the obligations required to be performed by it at or prior
to the closing date of the merger.
Conditions to Obligations of Chubb

The obligation of Chubb to complete the merger is also subject to the satisfaction or waiver by Chubb of the following
conditions:

the accuracy of the representations and warranties of ACE as of the date of the merger agreement and as
of the closing date of the merger, other than those failures to be true and correct that would not
reasonably be expected to result in a material adverse effect on ACE; and

performance in all material respects by ACE of the obligations required to be performed by it at or prior
to the closing date of the merger.
Termination

The merger agreement may be terminated at any time prior to the effective time of the merger, whether before or after
approval of the merger agreement by Chubb shareholders:

by mutual written consent of ACE, Merger Sub and Chubb;

by either ACE or Chubb if any of the required regulatory approvals are denied or completion of the
merger has been prohibited or made illegal by a governmental entity (and the denial or prohibition is
final and nonappealable), unless the failure to obtain the required regulatory approvals is due to the
terminating party s failure to abide by the merger agreement;

by either ACE or Chubb, if the merger has not been completed by June 30, 2016, unless the failure to
complete the merger by that date is due to the terminating party s failure to abide by the merger
agreement;
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by either ACE or Chubb (if the terminating party is not then in material breach of the merger agreement),
if there is a breach of the merger agreement by the other party that would result in the failure of the
conditions of the terminating party s obligation to complete the merger to be satisfied, unless the breach is
capable of being, and is, cured within 45 days of written notice of the breach;

by ACE, if, before Chubb shareholders approve the merger agreement, Chubb or the Chubb board
(1) submits the merger agreement to its shareholders without a recommendation for approval, or
otherwise withdraws or materially and adversely modifies (or discloses such an intention) its
recommendation for approval, or recommends to its shareholders an acquisition
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proposal other than the merger agreement, or (2) materially breaches its obligations to call a shareholder
meeting or prepare and mail to its shareholders this joint proxy statement/prospectus pursuant to the
merger agreement or abide by the non-solicitation requirements in the merger agreement described above
under  Covenants and Agreements No Solicitation; or

by ACE, if a tender or exchange offer for 20 percent or more of the outstanding shares of Chubb
common stock is commenced (other than by ACE or a subsidiary thereof), and the Chubb board
recommends that the Chubb shareholders tender their shares in such tender or exchange offer or
otherwise fails to recommend that such shareholders reject such tender or exchange offer within 10
business days.

Effect of Termination and Termination Fee

If the merger agreement is terminated by either ACE or Chubb, the merger agreement will become void without any
liability on the part of any of the parties to the merger agreement or any of their respective subsidiaries or any of the
officers or directors of any of them unless a party has willfully and materially breached the merger agreement.
However, the provisions of the merger agreement relating to authority, finders fees, expenses and the confidentiality
obligations of the parties will continue in effect notwithstanding termination of the merger agreement.

In the event that after the date of the merger agreement a bona fide acquisition proposal is made known to senior
management of Chubb or is made directly to its shareholders generally or any person has publicly announced (and not
withdrawn) an acquisition proposal with respect to Chubb and (a) (i) thereafter the merger agreement is terminated by
either ACE or Chubb due to the failure to complete the merger on or before June 30, 2016 without the approval of
Chubb s shareholders of the merger agreement having been obtained or (ii) thereafter the merger Agreement is
terminated by ACE due to a breach by Chubb of the merger agreement, and (b) prior to the date that is 18 months after
the date of such termination, Chubb enters into a definitive agreement or consummates a transaction with respect to an
acquisition proposal (whether or not the same acquisition proposal as that referred to above), then Chubb will pay
ACE a termination fee equal to $930,000,000. For purposes of this paragraph, however, all references in the definition
of acquisition proposal to 20 percent refer instead to 50 percent.

Amendments, Extensions and Waivers

The merger agreement may be amended by the parties, by action taken or authorized by their respective boards of
directors, at any time before or after approval of the merger agreement by the Chubb shareholders, in writing signed
on behalf of each of the parties, subject to applicable law.

At any time prior to the effective time of the merger, the parties, by action taken or authorized by their respective
boards of directors, may to the extent legally allowed, (a) extend the time for the performance of any of the
obligations or other acts of the other parties, (b) waive any inaccuracies in the representations and warranties
contained in the merger agreement or (c) waive compliance with any of the agreements or conditions contained in the
merger agreement. Any agreement on the part of a party to any extension or waiver must be in writing.

Fees and Expenses
Except with respect to costs and expenses of printing and mailing this joint proxy statement/prospectus and all filing
and other fees paid to the SEC in connection with the merger, which will be borne equally by ACE and Chubb, all

fees and expenses incurred in connection with the merger, the merger agreement, and the transactions contemplated by
the merger agreement will be paid by the party incurring such fees or expenses, whether or not the merger is
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LITIGATION RELATED TO THE MERGER

Chubb, the Chubb board, ACE and/or Merger Sub have been named as defendants in ten putative class actions
challenging the merger in the New Jersey Superior Court, Somerset County, Chancery Division. The suits are
captioned The Sadie Nauy Charitable Found. v. The Chubb Corp., et al., C-012040-15 (filed July 10, 2015); Anne
Cutler v. John D. Finnegan, et al., C-012041-15 (filed July 10, 2015); Sidney Weiman v. The Chubb Corp., et al.,
C-012043-15 (filed July 14, 2015); Renee Sayegh v. The Chubb Corp., et al., C-012045-15 (filed July 10, 2015); Judy
Mesirov v. The Chubb Corp., et al., C-012046-15 (filed July 20, 2015); Shiva Stein v. The Chubb Corp., et al.,
C-012047-15 (filed July 21, 2015); Viadimir Gusinsky Living Trust v. The Chubb Corp., et al., C-012048-15 (filed
July 22, 2015); Jane Schwartzman v. Zoe Baird Budinger, et al., C-012049-15 (filed July 20, 2015); and Saunders v.
The Chubb Corp., et al., C-012050-15 (filed July 23, 2015); and Polatsch v. The Chubb Corp., et al., C-012051-15
(filed July 23, 2015). The complaints allege, among other things, that the Chubb board breached its fiduciary duties by
agreeing to sell Chubb through an unfair and inadequate process and by failing to maximize the value of Chubb.
Several of the complaints also allege that Chubb, ACE and/or Merger Sub have aided and abetted these breaches of
fiduciary duties. Amended complaints were filed in the Mesirov, Weiman and Schwartzman suits on August 10,
August 10 and August 14, respectively, adding, among other things, allegations of material misstatements and
omissions concerning the preliminary Registration Statement on Form S-4 filed by ACE on August 3, 2015. Plaintiffs
seek as relief, among other things, an injunction against the merger, rescission of the merger to the extent it is already
implemented, and an award of damages. Defendants believe the lawsuits are without merit.
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MATERIAL UNITED STATES FEDERAL INCOME TAX CONSEQUENCES

The following discussion is a summary of the material United States federal income tax considerations of the merger
to U.S. holders (as defined below) of Chubb common stock and of the ownership and disposition of the ACE common
shares received by U.S. holders upon the consummation of the merger. The discussion assumes that Chubb
shareholders hold their Chubb common stock, and will hold their ACE common shares, as capital assets within the
meaning of Section 1221 of the Code (generally, property held for investment). The discussion does not constitute tax
advice and does not address all aspects of U.S. federal income taxation that may be relevant to particular holders of
Chubb common stock in light of their personal circumstances, including any tax consequences arising under the
Medicare contribution tax on net investment income, or to such shareholders subject to special treatment under the
Code, such as:

dealers in securities;

tax-exempt organizations;

insurance companies;

holders who hold shares as part of a hedge, appreciated financial position, straddle, constructive sale,
conversion transaction or other risk reduction transaction;

holders who purchase or sell securities as part of a wash sale for tax purposes;

holders who acquired their shares of Chubb common stock pursuant to the exercise of employee options
or otherwise as compensation;

traders in securities that elect to use a mark-to-market method of accounting for securities holdings;

holders liable for alternative minimum tax;

holders that actually or constructively own 10 percent or more of ACE s voting stock; or

holders whose functional currency is not the U.S. dollar.
The discussion below is based upon the provisions of the Code, its legislative history, existing and proposed
regulations, published rulings and court decisions, all as currently in effect. These laws are subject to change, possibly
on a retroactive basis.
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This discussion assumes that Sections 7874 and 4985 of the Code do not apply as a result of the merger.

This discussion also does not address any non-income tax considerations or any foreign, state or local tax
consequences.

If a partnership, including for this purpose any arrangement that is treated as a partnership for U.S. federal income tax
purposes, holds Chubb common stock, the tax treatment of a partner in the partnership will generally depend upon the
status of the partner and the activities of the partnership. A holder that is a partnership and the partners in such
partnership are urged to consult their tax advisors about the U.S. federal income tax consequences of the merger and
the ownership and disposition of the ACE common shares.
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As used herein, the term U.S. holder means a beneficial owner of shares that is for U.S. federal income tax purposes:

a citizen or resident of the U.S.;

a corporation or other entity taxable as a corporation for U.S. federal income tax purposes created or
organized in or under the laws of the U.S., any state thereof or the District of Columbia;

an estate the income of which is subject to U.S. federal income taxation regardless of its source; or

a trust if it (i) is subject to the primary supervision of a court within the U.S. and one or more U.S.
persons have the authority to control all substantial decisions of the trust or (ii) has a valid election in
effect under applicable U.S. Treasury Regulations to be treated as a U.S. person.

Tax Consequences of the Merger to U.S. Holders of Shares of Chubb Common Stock

The receipt of ACE common shares and cash for shares of Chubb common stock pursuant to the merger will be a

taxable transaction for U.S. federal income tax purposes. Under such treatment, in general, for U.S. federal income tax
purposes, a U.S. holder will recognize gain or loss equal to the difference between (i) the sum of the fair market value

of the ACE common shares on the date of the exchange and the cash consideration received as consideration in the
merger and (ii) the U.S. holder s adjusted tax basis in the shares of Chubb common stock surrendered in the exchange.

A U.S. holder s adjusted basis in the shares of Chubb common stock generally will equal the holder s purchase price for
such shares of Chubb common stock, as adjusted to take into account stock dividends, stock splits, or similar
transactions. If a U.S. holder acquired different blocks of shares of Chubb common stock at different times and

different prices, such holder must determine its adjusted tax basis and holding period separately with respect to each
block of shares of Chubb common stock.

A U.S. holder s gain or loss on the receipt of ACE common shares and cash for shares of Chubb common stock
generally will be capital gain or loss. Capital gains of non-corporate U.S. holders will be eligible for the preferential
U.S. federal income tax rates applicable to long-term capital gains if the U.S. holder has held his or her shares of
Chubb common stock for more than one year as of the closing date of the merger. The deductibility of capital losses is
subject to limitations. Any gain or loss recognized by a U.S. holder will generally be treated as U.S. source gain or
loss.

Information returns may be filed with the IRS in connection with cash received pursuant to the merger. Backup
withholding may apply to cash paid in the merger to a U.S. holder, unless the U.S. holder furnishes a correct taxpayer

identification number and certifies that he or she is not subject to backup withholding, typically on IRS Form W-9.

Any amount withheld under the backup withholding rules will be allowed as a refund or credit against U.S. federal
income tax liability, provided the required information is timely furnished to the IRS.

U.S. holders are urged to consult their advisors as to the particular consequences of the exchange of shares of Chubb
common stock for ACE common shares pursuant to the merger.

Consequences of Owning ACE Common Shares
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Subject to the discussion below relating to the potential application of the controlled foreign corporation,  related
person insurance income and PFIC rules, cash distributions made with respect to ACE
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common shares will constitute dividends for U.S. federal income tax purposes to the extent paid out of ACE s current
or accumulated earnings and profits as computed using U.S. tax principles. U.S. holders of ACE common shares
generally will be subject to U.S. federal income tax on the receipt of such dividends. Such dividends will not be

eligible for the dividends-received deduction provided to corporations by Section 243 of the Code. To the extent that a
distribution exceeds ACE s current and accumulated earnings and profits, it will first be treated as a return of the U.S.
holder s basis to the extent thereof, and then as gain from the sale of a capital asset, subject to the discussion below
related to the potential application of the controlled foreign corporation,  related person insurance income and PFIC
rules.

Subject to applicable limitations, certain dividends received by certain non-corporate U.S. holders from ACE will be
taxed at preferential rates applicable to qualified dividend income, provided certain holding period requirements are
met and ACE is treated as a qualified foreign corporation with respect to the shares on which such dividend is paid.
ACE will be treated as a qualified foreign corporation with respect to dividends paid on shares that are readily tradable
on an established securities market in the United States. ACE common shares are currently listed on the NYSE, and,
pursuant to Treasury Department guidance, such shares should be considered readily tradable on an established
securities market in the United States. Accordingly, dividends received by non-corporate U.S. holders with respect to
ACE common shares should be subject to tax at the preferential rates applicable to qualified dividend income.
Non-corporate U.S. holders that do not meet a minimum holding period requirement during which they are not
protected from the risk of loss or that elect to treat the dividend income as investment income pursuant to

Section 163(d)(4) of the Code will not be eligible for the reduced rates of taxation regardless of ACE s status as a
qualified foreign corporation. In addition, the rate reduction will not apply to dividends if the recipient of the dividend
is obligated to make related payments with respect to positions in substantially similar or related property. This
disallowance applies even if the minimum holding period has been met. This discussion is based on ACE s belief that
ACE is not expected to be classified as a PFIC (as discussed further below).

Sales, Exchanges or Other Dispositions of ACE Common Shares

In general, a U.S. holder will recognize gain or loss on a sale, exchange, or other taxable disposition (collectively, a

disposition ) of an ACE common share in an amount equal to the difference between the amount realized and the
adjusted tax basis for that share. Subject to the discussion below relating to the potential application of the controlled
foreign corporation,  related person insurance income and PFIC rules, gain or loss on the disposition of an ACE
common share generally will be capital gain or loss, and generally will be long-term capital gain or loss if, at the time
of the disposition, the U.S. holder has a holding period for ACE common share of more than one year. Long-term
capital gains of individuals are eligible for taxation at preferential rates. The deductibility of capital losses is subject to
limitations. Additionally, any gain or loss on the disposition of an ACE common share generally will be U.S. source
and generally will constitute passive income for foreign tax credit limitation purposes.

Application of Controlled Foreign Corporation Rules

Generally, each 10 percent U.S. shareholder (as defined below), including in certain circumstances one that is
generally tax-exempt, that owns, directly or indirectly through one or more foreign entities, shares of a foreign
corporation thatis a controlled foreign corporation ( CFC ) for an uninterrupted period of 30 days or more during any
taxable year must include in its gross income its pro rata share of the subpart F income realized by the CFC for such
year, even if that income is not distributed. Subpart F income of a foreign insurance corporation typically includes
passive income such as interest and dividends, as well as insurance and reinsurance income (including underwriting

and investment income) attributable to the insurance of risks situated outside the CFC s country of incorporation.
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or more foreign entities, or is considered to own (by application of certain constructive
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ownership rules), 10 percent or more of the total combined voting power of all classes of shares of the foreign
corporation. In general, a foreign corporation will be treated as a CFC only if its 10 percent U.S. shareholders
collectively own (directly, indirectly through foreign entities, or by application of certain constructive ownership
rules) more than 50 percent (or 25 percent, in the case of an insurance company with respect to certain insurance
income) of its total combined voting power or value. In particular, the non-U.S. subsidiaries of ACE that are insurance
companies (each, a non-U.S. insurance subsidiary ) generally will be treated as CFCs if 10 percent U.S. shareholders
collectively own more than 25 percent of the relevant non-U.S. insurance subsidiary s total combined voting power or
value.

ACE believes that, because of the anticipated dispersion of share ownership of ACE, provisions in ACE s
organizational documents that limit voting power and other factors, no U.S. holder who owns shares of ACE directly
or indirectly through one or more foreign entities should be treated as owning (directly, indirectly through foreign
entities, or by application of certain constructive ownership rules), 10 percent or more of the total voting power of all
classes of shares of ACE or any of its non-U.S. subsidiaries. It is possible, however, that the IRS could challenge the
effectiveness of these provisions and that a court could sustain such a challenge. A U.S. holder should consult its own
tax advisor to determine whether its ownership interest would cause it to become a 10 percent U.S. shareholder of
ACE or any of its subsidiaries and to determine the impact of such a classification of such investor.

Application of Related Person Insurance Income Rules Potential Inclusion of Related Person Insurance Income

Special rules apply to U.S. persons that own shares of non-U.S. corporations that earn RPII. Because ACE is and will

be a holding company, and is and will not itself be licensed as an insurance company, ACE does not expect ACE to

have any insurance income, as defined below, including RPII. However, the RPII rules of the Code will apply to U.S.
holders (including tax-exempt persons) who, through their ownership of ACE common shares, are indirect

shareholders of a non-U.S. insurance subsidiary if both (A) the non-U.S. insurance subsidiary is a CFC for RPII
purposes (a RPII CFC ) (which will be the case if, as is anticipated, 25 percent or more of the value or voting power of
such non-U.S. insurance subsidiary s shares is owned (directly, indirectly through foreign entities, or by the application
of certain constructive ownership rules) by U.S. holders), and (B) none of the exceptions described below apply.

RPII is insurance income (as defined below) from the direct or indirect insurance or reinsurance with respect to which
the person (directly or indirectly) insured is any U.S. person who holds shares of the applicable non-U.S. insurance
subsidiary (directly or indirectly through foreign entities) or of a person related to such a U.S. person. In general, and
subject to certain limitations, insurance income is income (including investment income and premium income)
attributable to the issuing of any insurance or reinsurance contract that would be taxed under the portions of the Code
relating to insurance companies if the income were the income of a domestic insurance company. A non-U.S.

insurance subsidiary may be considered to indirectly reinsure the risk of a U.S. person that holds shares, directly or
indirectly, and thus generate RPII, if an unrelated company that insured such risk in the first instance reinsures the risk
with such non-U.S. insurance subsidiary. RPII rules do not apply to income derived from a non-U.S. insurance
subsidiary if (1) direct and indirect insureds and persons related to such insureds, whether or not U.S. persons, are
treated as owning (directly or indirectly through entities) less than 20 percent of the voting power and less than 20
percent of the value of the shares of such non-U.S. insurance subsidiary (the 20 percent ownership exception ),

(2) RPII, determined on a gross basis, is less than 20 percent of the gross insurance income of such non-U.S. insurance
subsidiary for the taxable year (the 20 percent gross income exception ), (3) the non-U.S. insurance subsidiary elects to
be taxed on its RPII as if the RPII were effectively connected with the conduct of a U.S. trade or business, waives all
U.S. treaty benefits with respect to RPII, and meets certain other requirements or (4) the non-U.S. subsidiary elects to

be treated as a U.S. corporation, waives all U.S. treaty benefits and meets certain other requirements. Although there

can be no assurance, we expect that the non-U.S. insurance subsidiaries of ACE will operate in a manner that is

intended to ensure that such non-U.S. insurance subsidiaries qualify for the 20 percent ownership exception or the 20
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If none of the exceptions described above apply to a non-U.S. insurance subsidiary for any taxable year, each U.S.
person (including a U.S. holder) who, directly or indirectly through foreign entities, owns any shares in ACE (and,
therefore, indirectly holds shares of such non-U.S. insurance subsidiary) (a RPII holder ) on the last day of such
non-U.S. insurance subsidiary s taxable year would be taxable currently with respect to its allocable share of the RPII
(whether distributed or not) for the portion of the taxable year during which the non-U.S. insurance subsidiary was a
RPII CFEC. For this purpose, all of such non-U.S. insurance subsidiary s RPII would be allocated solely to RPII
holders, but only to the extent of their ratable share of such non-U.S. insurance subsidiary s total earnings and profits
for the taxable year. A RPII holder who owns common shares of ACE during a taxable year but not on the last day of
the taxable year, which would normally be December 31, is generally not required to include in gross income any part
of a non-U.S. insurance subsidiary s RPII. Such inclusion should be further limited to the amount such U.S. holder
would be required to include in its gross income under the general CFC rules of the Code if all of the taxable income
of such non-U.S. insurance subsidiary for the taxable year were subpart F income. The amount of RPII includible in
the income of a RPII holder is based upon the net RPII income for the year after deducting related expenses such as
losses, loss reserves and operating expenses.

Computation of RPII

ACE may not be able to determine whether any of the direct or indirect insureds to which the non-U.S. insurance
subsidiaries provide insurance or reinsurance or persons related thereto own (directly or indirectly through foreign
entities) ACE shares and are U.S. persons. Consequently, ACE may not be able to determine accurately the gross
amount of the non-U.S. insurance subsidiaries RPII in a given taxable year. For any year that ACE determines that
neither the 20 percent gross income exception nor the 20 percent ownership exception applies, ACE may also seek
information from its shareholders as to whether beneficial owners of ACE s shares at the end of the year are U.S.
holders so that RPII may be apportioned among such persons. To the extent ACE is unable to determine whether a
beneficial owner of its shares is a U.S. holder, it may assume that such owner is not a U.S. holder for purposes of
apportioning RPII, thereby increasing the per share RPII amount for all RPII holders. If, as expected, the 20 percent
gross income exception or 20 percent ownership exception is met for each taxable year, RPII holders will not be
required to include RPII in their taxable income.

Basis Adjustments

Under proposed regulations, a RPII holder s tax basis in shares of ACE will be increased by the amount of any RPII
that the shareholder includes in income. The RPII holder may exclude from income the amount of any distribution by
ACE to the extent of the RPII included in income for the year in which the distribution is paid or for any prior year
(and not previously distributed). The RPII holder s tax basis in the shares of ACE that it holds will be reduced by the
amount of such distributions that are excluded from income.

Dispositions of ACE Common Shares

Section 1248 of the Code generally provides that if a U.S. holder sells or exchanges shares in a foreign corporation
and such person is a 10 percent U.S. shareholder at any time during the 5-year period ending on the date of the sale or
exchange when such foreign corporation was a CFC, any gain from such sale or exchange may be treated as ordinary
income to the extent of the CFC s earnings and profits (determined under U.S. federal income tax principles)
attributable to such shares, during the period that the U.S. holder held the shares (with certain adjustments). A 10
percent U.S. shareholder will be required to report a disposition of shares of a CFC by attaching IRS Form 5471 to the
U.S. income tax or information return that it would normally file for the taxable year in which the disposition occurs.
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RPII and is characterized as a RPII CFC if the foreign corporation would be taxed as an insurance company if it were
a domestic corporation, regardless of whether the RPII holder is a 10 percent U.S. shareholder or whether the 20
percent gross income exception or the 20 percent ownership exception applies. Neither existing nor proposed Treasury
regulations clarify whether Section 1248 and the requirement to file IRS Form 5471 would apply with respect to the
disposition of shares in a foreign corporation (such as ACE) that is not itself a RPII CFC but has a non-U.S. insurance
subsidiary that is a RPII CFC and that would be taxed as an insurance company if it were a domestic corporation.
Accordingly, it is possible that Section 1248 and the requirement to file IRS Form 5471 do not apply to a RPII holder
that is not a 10 percent U.S. shareholder of ACE because ACE is not directly engaged in the insurance business. There
can be no assurance, however, that the IRS will interpret the regulations in this manner or that the Treasury
Department will not amend the regulations to provide that Section 1248 and the requirement to file IRS Form 5471
apply to dispositions of ACE common shares in respect of ACE s ownership of the non-U.S. insurance subsidiaries.
U.S. holders should consult their tax advisors regarding the effects of these rules on a disposition of ACE common
shares.

Application of Passive Foreign Investment Company Rules

In general, a foreign corporation will be a PFIC during a given year if (i) 75 percent or more of its gross income
constitutes passive income or (ii) 50 percent or more of its assets produce (or are held for the production of) passive
income. For purposes of the PFIC determination, passive income generally includes interest, dividends, annuities and
other investment income. The PFIC statutory provisions, however, contain an express exception for income derived in
the active conduct of an insurance business by a corporation which is predominantly engaged in an insurance
business.

This exception is intended to ensure that income derived by a bona fide insurance company is not treated as passive
income, except to the extent such income is attributable to financial reserves in excess of the reasonable needs of the
insurance business. ACE expects for purposes of the PFIC rules that each non-U.S. insurance subsidiary of ACE will
be predominantly engaged in an insurance business and is unlikely to have financial reserves in excess of the
reasonable needs of its insurance business. Accordingly, ACE does not expect the income or assets of the non-U.S.
insurance subsidiaries to be treated as passive. However, proposed regulations regarding when income is derived in
the active conduct of an insurance business were recently released (the proposed PFIC insurance regulations ).
Although the proposed PFIC insurance regulations are not effective until finalized, it is possible that, if finalized in
their current form, the regulations could be interpreted to heighten the risk that ACE or one or more of its subsidiaries
could be treated as a PFIC. Even if the proposed PFIC insurance regulations were finalized in their current form,
various aspects of the application of the PFIC rules to insurance companies would remain unclear. The PFIC statutory
provisions contain a look-through rule stating that, for purposes of determining whether a foreign corporation is a
PFIC, such foreign corporation shall be treated as if it received directly its proportionate share of the income and as if
it held its proportionate share of the assets of any other corporation in which it owns at least 25 percent by value of the
shares.

While no explicit guidance is provided by the statutory language, under this look-through rule ACE should be deemed
to own its proportionate share of the assets and to have received its proportionate share of the income of its direct and
indirect subsidiaries for purposes of determining whether it qualifies for the insurance exception. Consequently, ACE
does not expect that ACE will be treated as a PFIC for U.S. federal income tax purposes. Nevertheless, the PFIC
insurance regulations are in proposed form, as discussed above, and new Treasury regulations or pronouncements
interpreting or clarifying the PFIC and other rules may be forthcoming. In addition, the determination of PFIC status
is factual in nature, depends on the application of complex U.S. federal income tax rules that are subject to differing
interpretations, and generally cannot be determined until the close of the taxable year in question. Therefore, there can
be no assurance that the IRS will not challenge this position or that a court will not sustain such challenge. U.S.
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If ACE were treated as a PFIC for any taxable year during which a U.S. holder holds ACE common shares and the
U.S. holder does not make a mark-to-market election or a qualified electing fund election with respect to ACE, as
described below, the following consequences would apply to (i) any excess distribution that the U.S. holder receives
from ACE or is treated under applicable rules as receiving from ACE and (ii) any gain that the U.S. holder recognizes
on a sale or other disposition (including, under certain circumstances, a pledge) of its ACE common shares or that the
U.S. holder is treated under applicable rules as recognizing on a sale by ACE of any shares of any non-U.S. subsidiary
that is also treated as a PFIC. For purposes of these rules, an excess distribution is any distribution received by a U.S.
holder with respect to its ACE common shares that exceeds 125 percent of the average of the annual distributions on
the shares received during the preceding three years or the U.S. holder s holding period, whichever is shorter. Any such
excess distribution or gain would be treated as having been earned ratably over the U.S. holder s holding period for its
ACE common shares. The portion of the excess distribution, or of the sale or other disposition allocated to the current
taxable year and any taxable year prior to the first taxable year in which ACE was a PFIC would be treated as ordinary
income. The portion allocated to each prior taxable year in which ACE was a PFIC would be subject to U.S. federal
income tax at the highest marginal rate in effect for the type of U.S. holder (corporate or individual) for such taxable
year, and an interest charge generally applicable to under-payments of U.S. federal income tax would be imposed on
the resulting tax liability for each prior taxable year. In addition, a distribution paid by ACE to U.S. holders that is
characterized as a dividend and is not characterized as an excess distribution would not be eligible for treatment as
qualified dividend income if ACE were considered a PFIC in the taxable year in which such dividend is paid or in the
preceding taxable year.

If ACE were treated as a PFIC for U.S. federal income tax purposes, a U.S. holder could mitigate the consequences of
the possible application of the PFIC rules by making a timely mark-to-market election or qualified electing fund
election with respect to ACE. We do not expect ACE to provide information necessary for U.S. holders to make
qualified electing fund elections. If a U.S. holder made a timely mark-to-market election, the U.S. holder generally
would recognize as ordinary income any excess of the fair market value of the U.S. holder s ACE common shares at
the end of each taxable year over the U.S. holder s adjusted tax basis in its shares, and would recognize an ordinary
loss in respect of any excess of the U.S. holder s adjusted tax basis in its shares over the fair market value of the U.S.
holder s shares at the end of the taxable year (but only to the extent of the net amount of income previously included as
aresult of the mark-to-market election). If a U.S. holder made the mark-to-market election, the U.S. holder s tax basis
in its ACE common shares would be adjusted to reflect the income or loss amounts recognized. Any gain recognized
on the sale or other disposition of the U.S. holder s ACE common shares in a year when ACE is a PFIC will be treated
as ordinary income and any loss will be treated as an ordinary loss (but only to the extent of the net amount of income
previously included as a result of the mark-to-market election). Distributions paid on ACE common shares will be
treated as discussed above under  Consequences of Owning ACE Common Shares Distributions.

If a U.S. holder owns ACE common shares during any year in which ACE is a PFIC, the holder generally must file
IRS Form 8621 (or any successor form) with respect to ACE. U.S. holders should consult their tax advisors
concerning ACE s PFIC status and the tax considerations relevant to an investment in a PFIC.

Foreign Tax Credit

Because it is anticipated that U.S. holders will own a majority of ACE common shares, it is possible that only a
portion of current income inclusions, if any, under the CFC, RPII and PFIC rules and of dividends paid by ACE
(including any gain from the sale of ACE common shares that is treated as a dividend under Section 1248 of the Code)
will be foreign source income for purposes of computing a shareholder s U.S. foreign tax credit limitation. Thus, it
may not be possible for a U.S. holder to utilize excess foreign tax credits
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to reduce U.S. tax on such income. The rules governing foreign tax credits are complex, and U.S. holders should
consult their tax advisors regarding the creditability of foreign taxes in their particular circumstances.

Backup Withholding and Information Reporting

Cash payments (including dividends and proceeds from a disposition) received by a non-corporate U.S. holder of
ACE common shares may, under certain circumstances, be subject to information reporting. In addition, cash
payments made to a non-corporate U.S. holder may be subject to backup withholding unless the holder provides proof
of an applicable exemption or furnishes its taxpayer identification number and otherwise complies with all applicable
requirements of the backup withholding rules. Any amounts withheld from payments to a holder under the backup
withholding rules are not additional tax and generally will be allowed as a refund or credit against the holder s U.S.
federal income tax liability, provided the required information is timely furnished to the IRS.

Information with Respect to Foreign Financial Assets

Owners of specified foreign financial assets with an aggregate value in excess of $50,000 (and in some circumstances,
a higher threshold) may be required to file an information report with respect to such assets with their tax returns.

Specified foreign financial assets may include financial accounts maintained by foreign financial institutions, as well
as the following, but only if they are not held in accounts maintained by financial institutions: (i) stocks and securities
issued by non-United States persons, (ii) financial instruments and contracts held for investment that have non-United
States issuers or counterparties, and (iii) interests in foreign entities. Holders are urged to consult their tax advisors
regarding the application of this reporting requirement to their ownership of the ACE common shares.
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MATERIAL SWISS TAX CONSEQUENCES
The Merger
Swiss Withholding Tax
The merger is not subject to Swiss withholding tax.
Swiss Federal, Cantonal and Communal Individual and Corporate Income Taxes

At the time the merger is completed, ACE expects to have received a Swiss tax ruling substantially to the effect that
the merger qualifies for Swiss tax purposes as a tax neutral quasi-merger within the meaning of Section 4.1.7 of the
Swiss Federal Circular No. 5 of 1 June 2004 (Kreisschreiben Nr. 5 Umstrukturierungen) issued by the Swiss Federal
Tax Administration. For Swiss tax resident individual shareholders holding their shares of Chubb common stock as
private assets (Privatvermogen) and for Swiss tax resident individual shareholders holding their shares of Chubb
common stock as business assets (Geschdiftsvermdgen) the merger is tax neutral for federal, cantonal and communal
income tax purposes. For Swiss tax resident corporate shareholders, the merger is not subject to corporate income tax
if the relevant book value is maintained, i.e. transferred to the new participation. For non-Swiss holders no Swiss
income tax consequences arise as a result of the merger.

Swiss Securities Transfer Stamp Taxes

At the time the merger is completed, ACE expects to have received a Swiss tax ruling substantially to the effect that
the transfer of the ACE common shares in connection with the merger is not subject to Swiss securities transfer stamp
taxes (Umsatzabgabe).

Holding ACE Common Shares
Swiss Withholding Tax

Remittances from Par Value or Qualifying Paid-In Capital. Under present Swiss tax law, distributions paid on ACE
common shares that are attributed to par value or qualifying paid-in capital are not subject to Swiss withholding tax.
The amount of par value and qualifying paid-in capital will increase substantially as a result of the merger and it is
currently estimated that, rather than paying dividends out of profits, ACE would be able to pay distributions of par
value or qualifying paid-in capital, such distributions would thus be exempt from Swiss withholding tax until
2029-2033. ACE has previously obtained shareholder approval for distributions to be paid in that form and currently
intends to recommend to shareholders that they annually approve distributions in such form, but ACE cannot
guarantee that shareholders will do so or that either (a) the other legal requirements for such payments or (b) Swiss
withholding tax rules will not change in the future. In addition, the timeframe during which we would be able to make
distributions exempt from Swiss withholding tax will ultimately depend on several other factors, including, among
other things, the actual amount of future distributions of par value or qualifying paid-in capital, the amount of
qualifying paid-in capital created in connection with the merger (which may be impacted by changes in the underlying
value of Chubb until closing), and the amount of par value or qualifying paid-in capital that may be created in future
transactions. At the time the merger is completed, ACE expects to have received a Swiss tax ruling recognizing
additional qualifying paid-in capital, subject to regular reporting by ACE to the Swiss Tax Administration.

Remittances from Other than Par Value or Qualifying Paid-In Capital. Under present Swiss tax law, remittances paid
on the ACE common shares (including dividends on effective and tax factual liquidation proceeds and stock
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Swiss withholding tax at the rate of 35 percent, and ACE will be required to withhold tax at that rate on such net basis
from any payments made to a holder of ACE common shares and pay such withholding tax to the Swiss Federal Tax
Administration.

The redemption of ACE common shares by ACE may qualify as a distribution of factual liquidation proceeds in the
amount of the difference between the redemption price and the par value plus proportionate qualifying paid-in capital
of the redeemed ACE shares, subject to Swiss withholding tax, if redeemed for subsequent cancellation or for an
amount exceeding 10 percent of all outstanding shares, or if held for longer than 6 years, unless an exemption rule
applies. A repurchase of ACE common shares by ACE conducted exclusively out of par value and qualifying paid-in
capital is not subject to Swiss withholding tax.

A U.S. holder that qualifies for benefits under the treaty for the avoidance of double taxation between the United
States and Switzerland may apply for a refund of the tax withheld in excess of the 15 percent treaty rate (or in excess
of the 5 percent reduced treaty rate for qualifying corporate shareholders with at least 10 percent participation in ACE
voting rights, or for a full refund in the case of qualified pension funds), if applicable.

Swiss withholding tax on a dividend will be refundable in full to a Swiss private holder and to a Swiss commercial
holder (each as defined below), who, in each case, as a condition to a refund, inter alia, duly reports the dividend on
his or her individual income tax return as income or recognizes the dividend on his or her income statement as
earnings, as applicable.

A non-Swiss holder (as defined below) may be entitled to a partial or full refund of the Swiss withholding tax on a
dividend if the country of residence for tax purposes has entered into a bilateral treaty for the avoidance of double
taxation with Switzerland and the conditions of such treaty are met. Such shareholders should be aware that the
procedures for claiming treaty benefits (and the time required for obtaining a refund) might differ from country to
country.

Besides these bilateral treaties, Switzerland has entered into an agreement with the European Union providing for
measures equivalent to those laid down in Council Directive 2003/48/EC on taxation of savings income in the form of
interest payments. This agreement contains in its Article 15 provisions on taxation of dividends which apply with
respect to European Union Member States. Switzerland concluded agreements with the United Kingdom and Austria
on a final withholding tax (Abgeltungssteuer) which entered into force on January 1, 2013.

Persons resident in the United Kingdom or Austria, respectively, receiving future investment income (such as among
others payment of dividend) or realizing capital gains on their Swiss bank accounts can either opt for a voluntary
disclosure of their Swiss bank accounts and the assets held with Swiss banks to the competent tax authorities of the
United Kingdom or Austria, respectively, or opt for a final withholding tax that will be deducted by the Swiss bank on
such investment income or capital gains. In the latter case, the Swiss bank will have to remit the final withholding tax
to the Swiss Federal Tax Administration, which in turn will remit the final withholding tax to the competent tax
authorities of the United Kingdom or Austria, respectively.

Switzerland is in the process of preparing the introduction of the automatic exchange of information (AIA) with other
countries, the implementing Swiss legislation of which is expected to enter into force on January 1, 2017.

Swiss Federal, Cantonal and Communal Individual and Corporate Income Taxes

Shareholders who are not resident in Switzerland for tax purposes, and who, during the respective taxation year, have
not engaged in a trade or business carried on through a permanent establishment or
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fixed place of business situated in Switzerland for tax purposes, and who are not subject to corporate or individual
income taxation in Switzerland for any other reason (all such shareholders, non-Swiss holders ), will not be subject to
any Swiss federal, cantonal and communal income tax on dividends (or repayments of nominal value) paid to them on
shares.

Individual shareholders who are resident in Switzerland for tax purposes and hold their shares as private assets (such
shareholders, Swiss private holders ), are required to include dividends (but not repayments of nominal value or
qualifying reserves (Kapitaleinlagereserven) of shares) in their personal income tax return and are subject to Swiss
federal, cantonal and communal income tax on any net taxable income for the relevant taxation period. Capital gains
resulting from the sale or other disposition of shares are not subject to Swiss federal, cantonal and communal income
taxes, and conversely, capital losses are not tax-deductible for Swiss private holders. Corporate and individual
shareholders who hold their shares as part of a trade or business carried on in Switzerland (or, in the case of corporate
and individual shareholders not resident in Switzerland, through a permanent establishment or fixed place of business
situated in Switzerland for tax purposes) and therefore are resident in Switzerland for tax purposes (the shareholders
referred to in this paragraph, hereinafter for purposes of this section, Swiss commercial holders ) are required to
recognize dividends (and repayments of nominal value of shares or qualifying reserves (Kapitaleinlagereserven) of
shares) received on shares and capital gains or losses realized on the sale or other disposition of shares in their income
statement for the respective taxation period and are subject to Swiss federal, cantonal and communal individual or
corporate income tax, as the case may be, on any net taxable earnings for such taxation period. The same taxation
treatment also applies to Swiss-resident private individuals who, for income tax purposes, are classified as

professional securities dealers for reasons of, inter alia, frequent dealing, or leveraged investments, in shares and other
securities. Swiss commercial holders who are corporate taxpayers may be eligible for dividend relief
(Beteiligungsabzug) in respect of dividends (and repayments of nominal value of shares or qualifying reserves
(Kapitaleinlagereserven) of shares) if the shares held by them as part of a Swiss business have an aggregate market
value of at least CHF 1 million.

Swiss Cantonal and Communal Private Wealth Tax and Capital Tax

Non-Swiss holders are not subject to Swiss cantonal and communal private wealth tax or capital tax. Swiss private
holders and Swiss commercial holders, who are individuals are required to report their shares as part of private wealth
or their Swiss business assets, as the case may be, and will be subject to Swiss cantonal and communal private wealth
tax on any net taxable wealth (including shares), in the case of Swiss commercial holders to the extent the aggregate
taxable wealth is allocable to Switzerland. Swiss commercial holders who are corporate taxpayers are subject to Swiss
cantonal and communal capital tax on taxable capital to the extent the aggregate taxable capital is allocable to
Switzerland.

Swiss Stamp Taxes
A transfer of ACE shares where a bank or another securities dealer in Switzerland (as defined in the Swiss Federal

Stamp Tax Act) acts as an intermediary, or is a party, to the transaction, may be subject to the Swiss securities transfer
tax at an aggregate rate of up to 0.15 percent of the consideration paid for such shares.
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UNAUDITED PRO FORMA COMBINED FINANCIAL STATEMENTS

The following unaudited pro forma combined financial statements are based on the separate historical consolidated
financial statements of ACE and Chubb after giving effect to the merger and the assumptions and adjustments
described in the accompanying notes to the pro forma combined financial statements. The unaudited pro forma
combined balance sheet as of June 30, 2015 is presented as if the merger had occurred on June 30, 2015. The
unaudited pro forma combined statements of operations for the year ended December 31, 2014 and the six months
ended June 30, 2015 are presented as if the merger had occurred on January 1, 2014. The historical consolidated
financial statements have been adjusted to reflect factually supportable items that are directly attributable to the
merger and, with respect to the unaudited pro forma combined statements of operations only, expected to have a
continuing impact on the results of operations of the combined company.

The preparation of the unaudited pro forma combined financial statements and related adjustments required ACE s
management to make certain assumptions and estimates. The unaudited pro forma combined financial statements
should be read together with:

the accompanying notes to the unaudited pro forma combined financial statements;

ACE s audited historical consolidated financial statements and accompanying notes included in ACE s
Annual Report on Form 10-K for the year ended December 31, 2014;

Chubb s audited historical consolidated financial statements and accompanying notes included in Chubb s
Annual Report on Form 10-K for the year ended December 31, 2014;

ACE s unaudited historical consolidated financial statements and accompanying notes included in ACE s
Quarterly Report on Form 10-Q for the period ended June 30, 2015; and

Chubb s unaudited historical consolidated financial statements and accompanying notes included in
Chubb s Quarterly Report on Form 10-Q for the period ended June 30, 2015.
The quarterly and annual reports referred to above are incorporated into this joint proxy statement/prospectus.

The merger will be accounted for under the acquisition method of accounting for business combinations pursuant to

the provisions of Accounting Standards Codification ( ASC ) 805, Business Combinations, ( ASC 805 ) with ACE
identified as the acquirer. The unaudited pro forma combined financial statements set forth below primarily give effect
to the following:

application of the acquisition method of accounting in connection with the merger to reflect the aggregate
purchase consideration;
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the issuance of ACE common shares to the shareholders of Chubb as a portion of the merger
consideration;

the issuance of equity replacement awards to holders of Chubb s outstanding equity awards;

borrowings under new debt facilities to fund part of the cash consideration for the merger;

liquidation of certain ACE investments to fund part of the cash consideration for the merger;

liquidation of certain Chubb investments to fund part of the cash consideration for the merger; and

transaction costs in connection with the merger.
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The unaudited pro forma adjustments, which ACE believes are reasonable under the circumstances, have been made
solely for the purpose of providing unaudited pro forma combined financial statements. The unaudited pro forma
adjustments are preliminary and based upon available information and certain assumptions described in the
accompanying notes to the unaudited pro forma combined financial statements.

Under ASC 805, assets acquired and liabilities assumed are recorded at fair value. The fair value of identifiable
tangible and intangible assets acquired and liabilities assumed from the merger are based on a preliminary estimate of
fair value. Any excess of the purchase price over the fair value of identified assets acquired and liabilities assumed
will be recognized as goodwill. Such a valuation requires estimates and assumptions including, but not limited to,
estimating future cash flows and direct costs in addition to developing the appropriate discount rates. ACE
management believes the fair values recognized for the assets to be acquired and the liabilities to be assumed are
based on reasonable estimates and assumptions currently available. The final determination of the acquisition
consideration and fair values of Chubb s assets and liabilities will be based on the actual net tangible and intangible
assets of Chubb that exist as of the date of completion of the merger. Consequently, the amounts allocated to goodwill
and intangible assets could change significantly from those allocations used in the unaudited pro forma combined
financial statements presented below and could result in a material change in amortization of acquired finite lived
intangible assets.

The adjustments that will be recorded at the effective time of the merger may differ materially from the information
presented in these unaudited pro forma combined financial statements including, but not limited to, as a result of:

the occurrence of natural or man-made catastrophic events which trigger losses on catastrophe-exposed
insurance contracts written by ACE or Chubb;

changes in the fair value of ACE s or Chubb s investment portfolios due to market volatility;

changes in market volatility impacting financing assumptions;

changes in the trading price for ACE common shares;

net cash used or generated in ACE s or Chubb s operations between the signing of the merger agreement
and completion of the merger;

the timing of the completion of the merger; and

other changes in Chubb s net assets that occur prior to completion of the merger.
The unaudited pro forma combined financial statements have been prepared by ACE management in accordance with
Article 11 of Regulation S-X promulgated by the SEC and are not necessarily indicative of the combined financial
position or results of operations that might have been achieved had the transaction been completed as of the dates
indicated, nor are they meant to be indicative of any anticipated combined financial position or future results of
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operations that the combined company will experience after the transaction. In addition, the accompanying unaudited
pro forma combined statements of operations do not include any pro forma adjustments to reflect expected revenue
synergies, expected cost savings or restructuring actions that may be achievable or the impact of any non-recurring
activity and one-time transaction related costs.

Certain financial information of Chubb, as presented in its historical consolidated financial statements, has been
reclassified to conform to the historical presentation in ACE s consolidated financial statements, for purposes of

preparing the unaudited pro forma combined financial statements. Refer to note 4 of the unaudited pro forma
combined financial statements for an explanation of these reclassifications.
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Unaudited Pro Forma Combined Balance Sheet

Historical
ACE

(In millions) Limited
Assets
Investments
Fixed maturities available for
sale, at fair value $ 48,701
Fixed maturities held to
maturity, at amortized cost 8,676
Equity securities, at fair value 498
Short-term investments, at fair
value and amortized cost 2,062
Other investments 3,328
Total investments 63,265
Cash 790
Securities lending collateral 1,080
Accrued investment income 534
Insurance and reinsurance
balances receivable 5,757
Reinsurance recoverable on
losses and loss expenses 11,775
Reinsurance recoverable on
policy benefits 203
Deferred policy acquisition
costs 2,806
Value of business acquired 434
Goodwill and other intangible
assets? 5,969
Prepaid reinsurance premiums 2,238
Deferred tax assets 285
Investments in partially-owned
insurance companies 638
Other assets 4,066
Total assets $ 99,840
Liabilities

$ 38,230
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As of June 30, 2015
(unaudited)
Historical Acquisition
Chubb!  Adjustments
$ 37,880 $ =
1,957 -
1,411 -
1,429 -
42,677 -
50 (14,385)
415 -
2,603 (22)
1,672 (130)
1,308 (1,308)
467 17,360
240 (42)
130 (415)
1,164 (30)
$ 50,726 $ 1,028
$ 22506 $ 560

Ref. Adjustments

(6a)

(6b)

(60)

(6d)

(6e)
(6f)
(6g)

(6h)

Financing

$

(9,169)

(9,169)
14,432

Pro
Forma
As
Ref. Adjusted

6ty $ 77,412

8,676
2,455

3,473
4,757

96,773

(6u) 887
1,080

949

8,338

13,317

203

2,806
434

23,796
2,436

638
(6v) 5,181

$156,838

$ 61,296
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Unpaid losses and loss
expenses

Unearned premiums
Future policy benefits
Insurance and reinsurance
balances payable
Securities lending payable
Accounts payable, accrued
expenses, and other liabilities
Deferred tax liabilities
Short-term debt
Long-term debt

Trust preferred securities

Total liabilities

Commitments and
contingencies

Shareholders equity
Common shares

Common shares in treasury
Additional paid-in capital
Retained earnings
Accumulated other
comprehensive income (AOCI)

Total shareholder s equity

Total liabilities and
shareholder s equity

Edgar Filing

8,879
4,835

4,602
1,081

6,090
2,102
4,157

309

70,285

7,833
(1,999)
4,847
18,267

607

29,555

$ 99,840

: CHUBB CORP - Form DEFM14A

6,633

400
1,969
3,30(;

34,808

372
(9,442)

156
24,125

707

15,918

$ 50,726

(42)

(37)

16
1,387

564

2,448

3,130

9,442

10,880
(24,165)
(707)

(1,420)

$ 1,028

I Historical Chubb after conforming reclassifications. Refer to note 4.
2 Goodwill and other intangible assets are gross of tax. Acquisition adjustment of $17,360 million is gross of
$2,818 million of deferred taxes.

See the accompanying notes to the unaudited pro forma combined financial statements.
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(6))
(6k)
(61)

(6m)

(6n)

(60)
(6p)
(6q)
(6r)

(6s)

- 15,470
- 4,835

- 4,965
- 1,081

8,075
1,331
2,102
(6x) 13,321
- 309

(6w)

112,785

- 11,335
- (1,999)
- 15,883
205  (6y) 18,432
402

(205) (62)

_ 44,053

5,244 $156,838
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Unaudited Pro Forma Combined Statement of Operations

For the Six Months Ended June 30, 2015

(unaudited)
Pro
Historical Forma
ACE  Historical Acquisition Financing As

(In millions, except for per share data) Limited = Chubb! Adjustments Ref. Adjustments Ref. Adjusted
Revenues

Net premiums written $ 8860 $ 6415 $ - $ - $ 15,275
Increase in unearned premiums (573) (177) - - (750)
Net premiums earned 8,287 6,238 - - 14,525
Net investment income 1,113 643 (157) (7a) (105) (7h) 1,494

Net realized gains (losses):
Other-than-temporary impairment

(OTTY) losses gross 27) 23) - - (50)
Portion of OTTI losses recognized in

other comprehensive income (OCI) 6 - - - 6
Net OTTI losses recognized in income 21) (23) - - (44)
Net realized gains (losses) excluding

OTTI losses 58 28 - - 86
Total net realized gains (losses) 37 5 - - 42
Total revenues 9,437 6,886 (157) (105) 16,061
Expenses

Losses and loss expenses 4,539 3,627 4) (7b) - 8,162
Policy benefits 295 - - - 295
Policy acquisition costs 1,434 1,278 - - 2,712
Administrative expenses 1,132 748 (72) (7d) - 1,808
Amortization of intangibles - - 50 (7e) - 50
Interest expense 139 104 6) (7 104 (71) 341
Other (income) expense 12 3D - - (19)
Total expenses 7,551 5,726 (32) 104 13,349
Income before income tax 1,886 1,160 (125) (209) 2,712
Income tax expense (benefit) 263 291 45 (g 48) (7)) 461
Net income $ 1,623 $§ 869 $ (80) $ (161) $ 2,251
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Earnings per share
Basic earnings per share $ 497

Diluted earnings per share $ 491

Weighted average shares outstanding
Basic 326.8
Diluted 330.2

1

Table of Contents

3.75

3.74

232.0 91.6) (8
232.6 (90.6)  (8)

Historical Chubb after conforming reclassifications. Refer to note 4.
See the accompanying notes to the unaudited pro forma combined financial statements.
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Unaudited Pro Forma Combined Statement of Operations

(In millions, except for per share
data)

Revenues

Net premiums written

Increase in unearned premiums

Net premiums earned

Net investment income

Net realized gains (losses):
Other-than-temporary impairment
(OTTYI) losses gross

Portion of OTTI losses
recognized in other
comprehensive income (OCI)

Net OTTI losses recognized in
income

Net realized gains (losses)
excluding OTTI losses

Total net realized gains (losses)
Total revenues

Expenses

Losses and loss expenses
Policy benefits

Policy acquisition costs
Administrative expenses
Amortization of intangibles
Interest expense

Other (income) expense

Total expenses

Income before income tax
Income tax expense (benefit)

Net income

Table of Contents

For the Year Ended December 31, 2014

Historical
ACE
Limited

$ 17,799
(373)

17,426
2,252

(75)

(68)
(439)
(507)

19,171
9,649
517
3,075
2,245

280
(82)

15,684

3,487
634

$ 2,853

(unaudited)
Historical Acquisition
Chubb!  Adjustments
$ 12,592 $ -
(264) -
12,328 -
1,342 (314)
(7 -
(7 -
227 -
220 -
13,890 (314)
6,985 1
2,548 245
1,437 (31
- (29)
209 (13)
(150) -
11,029 173
2,861 (487)
761 (171)
$ 2,100 $ (316)

Ref. Adjustments

(7Ta)

(7b)

(Tc)
(7d)
(Te)
(71)

(72)

Pro Forma
As
Ref. Adjusted

Financing

$ 30,391
- (637)

29,754

(209) (7h) 3,071

- (82)

. (75)
; 212)
_ (287)

32,538

: 16,635
- 517
- 5,868
- 3,651
- (29)
(7i) 684
; (232)
208 27,094
(417)
97)

5,444

(7j) 1,127

$ (320) $ 47317
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Earnings per share
Basic earnings per share

Diluted earnings per share

Weighted average shares
outstanding

Basic

Diluted
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$ 850 $ 8.65

$ 842 $ 862

335.6 242.9 (102.5)  (8)
339.0 243.5 (101.7)  (8)

I Historical Chubb after conforming reclassifications. Refer to note 4.

See the accompanying notes to the unaudited pro forma combined financial statements.
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NOTES TO UNAUDITED PRO FORMA

COMBINED FINANCIAL STATEMENTS

1. Description of the Transaction

Pursuant to the merger agreement, Merger Sub will merge with and into Chubb, with Chubb continuing as the
surviving corporation and a wholly owned indirect subsidiary of ACE. In the merger, each share of Chubb common
stock owned by a Chubb shareholder (except for certain shares held by ACE, Chubb, or their subsidiaries) will be
converted into the right to receive 0.6019 of an ACE common share and $62.93 in cash. For each fractional share that
would otherwise be issued, ACE will pay cash in an amount equal to the fraction of an ACE common share which the
holder would otherwise be entitled to receive multiplied by the average closing price of ACE common shares on the
NYSE as reported by The Wall Street Journal for the five full trading days ending on the day immediately preceding
the date the merger is consummated. No interest will be paid or will accrue on cash payable to holders in lieu of
fractional shares.

2. Basis of Presentation

The unaudited pro forma combined balance sheet as of June 30, 2015 and the unaudited pro forma combined
statements of operations for the year ended December 31, 2014 and the six months ended June 30, 2015 are based on
the historical consolidated financial statements of ACE and Chubb after giving effect to the completion of the merger
and the assumptions and adjustments described in the accompanying notes. Such pro forma adjustments are

(1) factually supportable, (2) directly attributable to the merger and (3) with respect to the unaudited pro forma
combined statements of operations, expected to have a continuing impact on the results of operations of the combined
company.

The unaudited pro forma combined financial statements were prepared using the acquisition method of accounting in
accordance with ASC 805, which requires, among other things, that assets acquired and liabilities assumed in a
business combination be recognized at their fair values as of the merger date.

The acquisition method of accounting uses the fair value concepts defined in ASC 820, Fair Value Measurement, as

the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. This is an exit price concept for the valuation of an asset or liability. Market
participants are assumed to be buyers or sellers in the most advantageous market for the asset or liability. Fair value
measurement for an asset assumes the highest and best use by these market participants. Fair value measurements can
be highly subjective and it is possible the application of reasonable judgment could develop different assumptions
resulting in a range of alternative estimates using the same facts and circumstances.

At this preliminary stage, the estimated identifiable finite lived intangible assets include unearned premiums reserves
( UPR ), agency distribution relationships and renewal rights, and internally developed technology. The estimated
identifiable indefinite lived identifiable intangible asset represents the Chubb trademark, which is not amortized, but
will be subject to periodic impairment testing and is subject to the same risks and uncertainties noted for the
identifiable finite lived intangible assets. In addition, unpaid losses and loss expenses represent the estimated fair
value of Chubb s reserve balance. Goodwill represents the excess of the estimated purchase price over the estimated
fair value of Chubb s assets and liabilities, including the fair value of the estimated identifiable finite and indefinite
lived intangible assets, and will not be amortized, but will be subject to periodic impairment testing.
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Upon consummation of the merger and the completion of a formal valuation study, the estimated fair value of the
assets and liabilities will be updated, including the estimated fair value and useful lives of the identifiable intangible
assets and allocation of the excess purchase price to goodwill.
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The unaudited pro forma combined financial statements are presented solely for informational purposes and are not
necessarily indicative of the combined financial position or results of operations that might have been achieved had
the transaction been completed as of the dates indicated, nor are they meant to be indicative of any anticipated
combined financial position or future results of operations that the combined company will experience after the
transaction. In addition, the accompanying unaudited pro forma combined statements of operations do not reflect
expected revenue synergies, expected cost savings or restructuring actions that may be achievable or the impact of any
non-recurring activity and one-time transaction related costs.

3. Accounting Policies

As part of preparing the unaudited pro forma combined financial statements, ACE conducted a review of the
accounting policies of Chubb to determine if differences in accounting policies require restatement or reclassification
of results of operations or reclassification of assets or liabilities to conform to ACE s accounting policies and
classifications. During the preparation of these unaudited pro forma combined financial statements, ACE did not
become aware of any material differences between accounting policies of ACE and Chubb, except for certain
reclassifications necessary to conform to ACE s financial presentation, and accordingly, these unaudited pro forma
combined financial statements do not assume any material differences in accounting policies between ACE and
Chubb. The results of this review are included in note 4. Upon consummation of the merger, a more comprehensive
review of the accounting policies of Chubb will be performed, which may identify other differences among the
accounting policies of ACE and Chubb that, when conformed, could have a material impact on the unaudited pro
forma combined financial statements.

4. Historical Chubb Conforming Adjustments

Financial information of Chubb in the Historical Chubb column of the unaudited pro forma combined financial
statements represents the historical reported balances of Chubb reclassified to conform to the historical presentation in
ACE s consolidated financial statements as set forth below (in millions). Unless otherwise indicated, defined line items
included in the notes have the meanings given to them in the historical financial statements of Chubb.

Reclassification and classification of the unaudited condensed combined pro forma balance sheet as of June 30, 2015

Before  Reclassification After
Reclassification = Amount Ref. Reclassification

Assets:

Reinsurance recoverable on losses and loss expenses 1,550 122 (1) 1,672
Other assets 1,286 (122) (1) 1,164
Liabilities:

Accrued expenses and other liabilities 2,238 (2,238) (2) -
Insurance and reinsurance balances payable - 400 (2) 400
Accounts payable, accrued expenses, and other liabilities - 1,969 (2), (3) 1,969
Dividend payable to shareholders 131 (131) (3) -
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Adjustment to reclassify components of Other assets to Reinsurance recoverable on losses and loss expenses to
conform with ACE presentation.

2 Adjustment to disaggregate Accrued expenses and other liabilities into Insurance and reinsurance balances
payable of $400 million and Accounts payable, accrued expenses, and other liabilities of $1,838 million to
conform with ACE presentation.
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3 Adjustment to reclassify the balance of Dividend payable to shareholders to Accounts payable, accrued expenses,
and other liabilities to conform with ACE presentation.

Reclassifications and classification in the unaudited pro forma condensed combined statement of operations for the

six months ended June 30, 2015

Before Reclassification After
Reclassification Amount Ref. Reclassification
Net investment income 673 30) (1), () 643
Other (income) expense - 3D (D), 2),3), (D 3D
Other revenues 4 @ @ -
Net realized gains (losses) excluding OTTI losses 54 26) (3) 28
Other insurance operating costs and expenses 700 (700) 4) -
Administrative expenses - 748 (4), (6) 748
Investment expenses 23 23) (5) -
Corporate expenses 152 (152) (6) -
Interest expense - 104 (6) 104
Other expenses 6 ©) (1) -

I Adjustment to reclassify components of Net investment income of $7 million to Other (income) expense to
conform with ACE presentation.

2 Adjustment to reclassify the balance of Other revenues to Other (income) expense to conform with ACE
presentation.

3 Adjustment to reclassify components of Net realized gains (losses) excluding OTTI losses of $26 million to Other
(income) expense to conform with ACE presentation.

4 Adjustment to reclassify the balance of Other insurance operating costs to Administrative expenses to conform
with ACE presentation.

5 Adjustment to reclassify the balance of Investment expenses to Net investment income to conform with ACE
presentation.

6 Adjustment to disaggregate Corporate expenses into Interest expense of $104 million and Administrative
expenses of $48 million to conform with ACE presentation.

7 Adjustment to reclassify the balance of Other expenses to Other (income) expense to conform with ACE
presentation.

Reclassifications and classification in the unaudited pro forma condensed combined statement of operations for the

year ended December 31, 2014

Before Reclassification After
Reclassification Amount Ref. Reclassification
Net investment income 1,394 52) (1), () 1,342
Other (income) expense - (150) (1), (2), 3), (7) (150)
Other revenues 7 T @2 -
Net realized gains (losses) excluding OTTI losses 376 (149) (3) 227
Other insurance operating costs and expenses 1,397 (1,397) 4) -
Administrative expenses - 1,437 (4), (6) 1,437
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Investment expenses 42 “42) (5) -
Corporate expenses 249 (249) (6) -
Interest expense - 209 (6) 209
Other expenses 16 (16) (7) -

I Adjustment to reclassify components of Net investment income of $10 million to Other (income) expense to
conform with ACE presentation.
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Adjustment to reclassify the balance of Other revenues to Other (income) expense to conform with ACE

presentation.

Adjustment to reclassify components of Net realized gains (losses) excluding OTTT losses of $149 million to
Other (income) expense to conform with ACE presentation.

4 Adjustment to reclassify the balance of Other insurance operating costs to Administrative expenses to conform
with ACE presentation.

5 Adjustment to reclassify the balance of Investment expenses to Net investment income to conform with ACE
presentation.

6 Adjustment to disaggregate Corporate expenses into Interest expense of $209 million and Administrative
expenses of $40 million to conform with ACE presentation.

7 Adjustment to reclassify the balance of Other expenses to Other (income) expense to conform with ACE
presentation.

5. Preliminary Purchase Consideration

Upon completion of the merger, each Chubb common share (other than the exception shares defined in the merger
agreement) shall be canceled and converted, in accordance with the procedures set forth in the merger agreement, into
the right to receive (i) 0.6019 of an ACE common share and (ii) $62.93 in cash. In addition, in accordance with the
merger agreement, replacement equity awards will be issued by ACE to the holders of Chubb s outstanding
stock-based awards (stock options, restricted stock units, deferred stock units, deferred unit obligations and
performance units). The estimated fair value of the replacement equity awards attributable to service periods prior to
the merger is included in purchase consideration.

The preliminary estimate of the purchase consideration has been calculated using the number of Chubb s common
shares outstanding and outstanding equity based awards as of June 30, 2015 and the closing price of ACE s common
shares as of August 27, 2015.

Amount
(in millions)

Except for share

price data
Purchase consideration
ACE common shares
Chubb common shares outstanding 227
Per share exchange ratio 0.6019
Common shares issued by ACE 137
Common share price of ACE as of August 27, 2015 $ 103.64
Preliminary estimate of fair value of common shares issued by ACE to common
shareholders of Chubb $ 14,199

Cash consideration
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Chubb common shares outstanding 227
Agreed cash price per share paid to common shareholders of Chubb $ 62.93

Preliminary estimate of cash consideration paid by ACE to common shareholders of
Chubb $ 14,285

Stock-based awards
Preliminary estimate of fair value of equity awards issued (total fair value of
replacement awards is $487) 339

Fair value of purchase consideration $ 28,823
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Amount
(in millions)

Except for share

price data

Preliminary estimate of assets acquired and liabilities assumed

Cash $ -
Investments 42.677
Accrued investment income 415
Insurance and reinsurance balances receivable 2,581
Reinsurance recoverable on losses and loss expenses 1,542
Indefinite lived intangible assets 2,950
Finite lived intangible assets 5,100
Prepaid reinsurance premiums 198
Other assets 1,124
Unpaid losses and loss expenses (23,066)
Unearned premium (6,591)
Insurance and reinsurance balances payable (363)
Accounts payable, accrued expenses, and other liabilities (1,985)
Deferred tax liabilities (1,672)
Long-term debt (3,864)
Total identifiable net assets acquired 19,046
Goodwill 9,777
Estimated purchase price $ 28,823

Intangible assets were identified that met either the separability criterion or the contractual-legal criterion described in
ASC 805. The unearned premium reserves (UPR) intangible represents the profits inherent in the acquired in-force
policies and was estimated using the income approach. Agency distribution relationships and renewal rights represent
the network through which Chubb conducted its operations and existing Chubb policyholder relationships. The fair
value of this intangible asset was estimated using the income approach. Critical inputs into the valuation model for
agency distribution relationships and renewal rights include estimates of expected premium and retention rates.
Internally developed technology relates to Chubb s internally developed software and was estimated using the
relief-from-royalty approach. The Chubb trademark was also estimated using the relief-from-royalty approach. The
preliminary allocation to intangible assets is as follows:

(in millions) June 30, 2015

UPR 1,500
Agency distribution relationships and renewal rights 3,500
Internally developed technology 100
Trademark and licenses 2,950
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Total identified intangible assets 8,050
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The expected amortization related to the preliminary fair value of the acquired finite lived intangible assets for the five
years following the acquisition is reflected in the table below:

Estimated Year following the acquisition
remaining
useful life
(in millions) (years) Yearl Year 2 Year3 Year4 Year$5
Policy acquisition costs:
UPR 1 $1500 $ - $ - 8 - $ -
Amortization of intangibles:
Agency distribution relationships and renewal
rights 24 112 219 271 324 287
Internally developed technology 5 20 20 20 20 20
Benefit of the fair value adjustment to acquire
reserves 10 (161) (138) (101) (78) (68)
Total expected amortization, pre-tax 1,471 101 190 266 239
Total expected amortization, after-tax 956 66 124 173 155

The actual purchase price will fluctuate until the closing date of the merger and the final valuation could differ
significantly from the current estimate. The effect of using ACE s annual historical stock price volatility of 21 percent
would have the following impact on certain components of the purchase consideration and goodwill:

21% increase in 21% decrease in
Goodwill Sensitivity Analysis ACE share price ACE share price
Preliminary fair value of consideration to common
shareholders 17,180 11,217
Preliminary fair value of stock-based awards issued 373 297
Goodwill 12,792 6,753
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6.

n

Unaudited Pro Forma Combined Balance Sheet Adjustments
Adjustments included in the Acquisition Adjustments column in the accompanying unaudited pro forma combined
balance sheet as of June 30, 2015 are as follows:

Acquisition Adjustments

(in

millions)

Assets

(6a)

(6b)
(6¢)

(6d)
(6e)

(6f)
(6g)

(6h)

Adjustments to cash:

To reflect the cash consideration paid by ACE to Chubb common shareholders
to effect the merger funded by available cash resources

To reflect estimated transaction costs to be paid by ACE

To reflect estimated transaction costs to be paid by Chubb (total estimated
transaction costs are $58m, of which $8m is included in footnote (61) below)

Adjustment to eliminate intercompany transactions between ACE and Chubb
related to insurance & reinsurance balances receivable

Adjustment to eliminate intercompany transactions between ACE and Chubb
related to reinsurance recoverable on losses and loss expenses

Adjustment to eliminate Chubb s deferred acquisition costs

Adjustments to goodwill and other intangible assets:

Eliminate Chubb s historical goodwill

To record goodwill determined as the preliminary acquisition consideration paid
to effect the merger in excess of the estimated fair value of the net assets
acquired

To record finite-lived intangible assets acquired

To record indefinite-lived intangible assets acquired

Adjustment to eliminate intercompany transactions between ACE and Chubb
related to prepaid reinsurance premiums

Adjustment to reclassify ACE s and Chubb s historical deferred tax asset to
deferred tax liability

Adjustments to other assets:

To eliminate historical Chubb software assets

To reflect income tax effect of transaction costs

To eliminate historical Chubb deferred financing costs

Total adjustments to assets
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Increase
(decrease) as of
June 30, 2015

(14,285)
(50)

(50)

(14,385)

(22)

(130)
(1,308)

(467)
9,777
5,100

2,950

17,360

(42)
(415)
(35)
20
(15)
(30)
1,028
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Liabilities
(6i) Adjustments to unpaid losses and loss expenses:

To eliminate intercompany transactions between ACE and Chubb related to

unpaid loss and loss expenses (115)
To reflect unpaid losses and loss expenses reserve at fair value, reflecting an

increase for a market based risk margin which represents the estimated cost of

capital required by a market participant. This increase is partially offset by a

deduction due to the present value calculation based on an estimated payout of

unpaid losses and loss expenses 675
560
(6j) Adjustment to eliminate intercompany transactions between ACE and Chubb
related to unearned premiums 42)
(6k) Adjustment to eliminate intercompany transactions between ACE and Chubb
related to insurance and reinsurance balances payable 37
-159-
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(in
millions)
(o)

(6m)

(6n)

Adjustments to accounts payable, accrued expenses, and other liabilities:
Adjustment to eliminate the historical unamortized discount of Chubb
deferred financing costs

Adjustment to reflect transaction costs expected to be incurred by Chubb

Adjustments to deferred tax liabilities:

Adjustment to reclassify ACE s and Chubb s historical deferred tax asset to
deferred tax liability

To reflect deferred tax asset associated with an increase in unpaid loss and
loss expenses

To record deferred tax asset associated with replacement equity awards
(excluding incentive stock options)

To record deferred tax asset associated with the fair value adjustment of
Chubb s long-term debt

Adjustment to record the deferred tax liabilities for the intangible assets being
acquired.

To eliminate the deferred tax liability relating to Chubb s internally developed
software assets

Adjustment to eliminate Chubb s historical deferred tax liability associated
with deferred policy acquisition costs

To record the estimated fair value adjustment in relation to Chubb s existing
long-term debt that will be assumed by ACE in the transaction

Total adjustments to liabilities

Shareholders equity

(60)

(6p)
(6q)

Adjustments to common shares:

To record the par value (CHF 24.15 converted to USD) of ACE common
shares issued as part of the consideration to effect the merger

To reflect the elimination of the par value of Chubb s common shares
outstanding

Adjustment to eliminate Chubb s historical common shares in treasury
Adjustments to additional paid-in capital:

To reflect additional paid-in capital from ACE common shares issued as part
of the consideration paid to effect the merger.

To reflect additional paid-in capital from the replacement equity awards.

To eliminate Chubb s historical additional paid-in capital.
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Increase
(decrease) as of
June 30, 2015

16

(415)
(236)
(113)
(197)

2,818

(12)
(458)

1,387

564

2,448

3,502
(372)
3,130
9,442
10,697
339

(156)
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10,880
(6r) Adjustments to retained earnings:
To reflect the elimination of Chubb s historical retained earnings (24,125)
To reflect estimated transaction costs to be paid by ACE, net of tax. (40)
(24,165)
(6s) Adjustment to eliminate Chubb s accumulated other comprehensive income. (707)
Total adjustments to shareholders equity (1,420)
Total adjustments to liabilities and shareholders equity 1,028
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Adjustments included in the Financing Adjustments column in the accompanying unaudited pro forma combined
balance sheet as of June 30, 2015 are as follows:

Financing Adjustments

(in
millions)
Assets
(6t)

(6u)

(6v)

Liabilities
(6w)

(6x)

Shareholders
(6y)

(62)

To reflect the fixed maturity investment sale to fund the portion of the cash
consideration paid to effect the merger.

Adjustments to cash:

To reflect the cash inflow from the debt issuance to fund part of the cash
consideration paid to effect the merger.

To reflect the cash inflow from the investment sale to fund part of the cash
consideration paid to effect the merger.

To reflect debt issuance costs to be paid by ACE in connection with the debt
issuance.

Adjustments to other assets:

To reflect decrease of current tax receivable associated with the fixed maturity
investment sale to fund the portion of the cash consideration paid to effect the

merger.

To reflect debt issuance costs in other assets to be paid by ACE in connection

with the debt issuance.

Total adjustments to assets

To remove the deferred tax liability associated with the fixed maturity
investment sale to fund the portion of the cash consideration paid to effect the
merger.

To reflect the debt issuance to fund the portion of the cash consideration paid to
effect the merger.

Total adjustments to liabilities

equity

To realize the gains/losses that were previously presented in accumulated other
comprehensive income.

To eliminate accumulated other comprehensive income related to unrealized
gains/losses from the investment sale to fund part of the cash consideration paid
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Increase
(decrease) as of
June 30, 2015

(9,169)

5,300
9,169
(37)

14,432

(56)
37
19)

5,244

(56)
5,300

5,244

205
(205)
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to effect the merger.
Total adjustments to shareholders equity -

Total adjustments to liabilities and shareholders equity 5,244
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7. Unaudited Pro Forma Combined Statements of Operations Adjustments
Adjustments included in the Acquisition Adjustments column in the accompanying unaudited pro forma combined

statements of operations are as follows:

Acquisition Adjustments

Increase
(decrease) for the Increase
six months (decrease) for
ended the year ended
(in millions) June 30, 2015 December 31, 2014
Revenues:
(7a) Adjustment to net investment income to amortize
the fair value adjustment to Chubb s investments (157) 314)
Total adjustments to revenues 157) 314)
Expenses:
(7b) Adjustments to losses and loss expenses to reflect
the change in stock based compensation expense
for the replacement equity awards issued in
connection with the merger 4 1
(7¢) Adjustments to policy acquisition costs:
Adjustment to eliminate Chubb s historical policy
acquisition costs following the write-off of the
deferred policy acquisition costs asset - (1,255)
Adjustment to amortize UPR intangible asset - 1,500
- 245
(7d) Adjustments to administrative expenses:

Adjustment to record incremental stock-based

compensation expense for replacement awards

issued in connection with the merger (20) 4
To reverse transaction costs that have been

incurred by ACE and Chubb in connection with

the merger (20) -
To record adjustment in relation to Chubb s

historical amortization of net actuarial loss and

prior service cost and other related to the pension

obligation that will be assumed by ACE in the

transaction (32) 35

(72) (€]
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(Te) Adjustments to amortization of intangibles:
Adjustment to amortize the difference between
the estimated fair value and the historical value of
Chubb s unpaid losses and loss expenses (69) (161)
Adjustment to amortize certain identifiable finite
lived intangible assets (agency distributor
relationships and renewal rights and internally
developed technology) 119 132

50 (29)
(71) To reflect interest expense as a result of the fair

value adjustment related to Chubb s historical
long-term debt assumed by ACE in the

transaction (6) (13)
Total adjustments to expenses 32) 173
(7g) Adjustment to reflect the income tax impact on
the unaudited pro forma adjustments using the
U.S. statutory tax rate of 35% 45) (171)
Total adjustments to net income (80) (316)
-162-
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Adjustments included in the Financing Adjustments column in the accompanying unaudited pro forma combined
statement of operations are as follows:

Financing Adjustments

Increase
(decrease) for the Increase
six months (decrease) for
(in ended the year ended
millions) June 30, 2015 December 31, 2014
Revenues:
(7h) Adjustment to reflect the impact on historical net
investment income based on the average annual
yield of the investments which will be sold to fund
part of the cash consideration paid to effect the
merger (105) (209)
Total adjustments to revenues (105) (209)
Expenses:
(71) To record the estimated interest expense on the
new debt raised to fund part of the consideration
paid to effect the merger 104 208
Total adjustments to expenses 104 208
7j) Adjustment to reflect the income tax impact on the
related financing pro forma adjustments using
weighted average tax rate of 23% due to the
jurisdictions from which the investments will be
sold (48) 97)
Total adjustments to net income (161) (320)

A 0.125 percent change in the assumed interest rates of the new debt would change pro forma interest expense by
approximately $7 million for the year ended December 31, 2014 and $3 million for the six months ended June 30,
2015.

8. Earnings per Share

The unaudited pro forma combined basic and diluted earnings per share calculations are based on ACE s consolidated
basic and diluted weighted average number of shares. The pro forma weighted average number of shares outstanding
reflects the following adjustments assumed to occur on January 1, 2014:
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elimination of Chubb historical common shares;

the estimated issuance of ACE common shares to Chubb common shareholders, calculated using the
0.6019 exchange ratio based on Chubb s common stock outstanding as of June 30, 2015; and

the effects of the replacement equity awards issued to the holders of Chubb s outstanding stock awards.
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The following represents earnings per share as of June 30, 2015:

Numerator:

Net income

Denominator:

Denominator for basic earnings per share:

Weighted-average shares outstanding

Denominator for diluted earnings per share:

Share-based compensation plans

Weighted-average shares outstanding and assumed conversions
Basic earnings per share

Diluted earnings per share

The following represents earnings per share as of December 31, 2014:

Numerator:

Net income

Denominator:

Denominator for basic earnings per share:

Weighted-average shares outstanding

Denominator for diluted earnings per share:

Share-based compensation plans

Weighted-average shares outstanding and assumed conversions
Basic earnings per share

Diluted earnings per share
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Historical
ACE
Limited

1,623

326.8

34
330.2
4.97
491

Historical
ACE
Limited

2,853

335.6

34
339.0
8.50
8.42

Historical
Chubb Pro Forma

869 2,251

232.0 467.2

0.6 5.0

232.6 472.2

3.75 4.82

3.74 4.77
Historical

Chubb Pro Forma

2,100 4,317
242.9 476.0
0.6 4.8
243.5 480.8
8.65 9.07
8.62 8.98

325



Edgar Filing: CHUBB CORP - Form DEFM14A

Table of Conten

COMPARISON OF SHAREHOLDERS RIGHTS

ACE is organized under the laws of Switzerland and, accordingly, the rights and privileges of ACE shareholders are
governed principally by the laws of Switzerland and by ACE s Articles of Association and Organizational Regulations.
Chubb is incorporated as a business corporation under the laws of the State of New Jersey and, accordingly, the rights
and privileges of Chubb shareholders are governed principally by the laws of the State of New Jersey and by Chubb s
Restated Certificate of Incorporation and By-Laws, as amended and restated.

In the merger, each share of Chubb common stock held by a Chubb shareholder will be converted into the right to
receive ACE common shares and cash. Thus, the rights of former Chubb shareholders, who will become ACE
shareholders following completion of the merger, will change and will thereafter be governed principally by Swiss
law and by ACE s Articles of Association and Organizational Regulations.

Comparison of Shareholders Rights

The following is a summary of certain material differences between (i) the current rights of Chubb shareholders under
New Jersey law and Chubb s Restated Certificate of Incorporation and By-Laws and (ii) the current rights of ACE
shareholders under Swiss law and ACE s Articles of Association and Organizational Regulations. This summary is not
intended to be complete and is qualified, except where otherwise provided, by reference to ACE s Articles of
Association and Organizational Regulations, and Chubb s Restated Certificate of Incorporation and By-Laws, which
we urge you to read carefully and in their entirety. Copies of the full text of Chubb s Restated Certificate of
Incorporation and By-Laws, and ACE s Articles of Association and Organizational Regulations, are available, without
charge, by following the instructions in the section titled Where You Can Find More Information.

Chubb ACE

Authorized Capital Stock and Share Capital

Chubb is authorized to issue up to 1,208,000,000 shares
divided into two classes consisting of:

ACE s share capital is divided into 342,832,412
registered shares, par value of CHF 24.15 per share. As
of the close of business on September 10, 2015, there
were 323,927,846 shares of ACE common shares
outstanding.

(i)  1,200,000,000 shares of Chubb common stock, par

value $1.00 per share; and

(i) 8,000,000 shares of preferred stock, par value $1.00 Additionally, ACE s share capital may be increased

per share.

As of the close of business on September 10, 2015, there
were 227,047,207 shares of Chubb common stock
outstanding and no shares of Chubb preferred stock
outstanding.
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through the issuance of:

(i)  upto 33,000,000 registered shares, par value of
CHF 24.15 per share, through the exercise of
conversion and/or option or warrant rights in
connection with bonds, notes or similar instruments,
issued or to be issued by ACE or by subsidiaries of

326



Edgar Filing: CHUBB CORP - Form DEFM14A
ACE;

(i) up to 25,410,929 registered shares, par value of
CHF 24.15 per share, in connection with the exercise
of option rights granted to any employee of ACE or
any of its subsidiaries; and

(iii) until October 22, 2017, up to 165,000,000
registered shares, par value of CHF 24.15, for general
corporate purposes if the ACE authorized share capital
proposal is
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Chubb

ACE
approved; otherwise, until May 15, 2016, up to
140,000,000 registered shares, par value of CHF 24.15
per share, for general corporate purposes.

Voting Rights

The holders of Chubb common stock have one vote per

share on all matters submitted to a vote of the shareholders.

Under New Jersey law, the consummation of a merger or
consolidation of a New Jersey corporation organized prior
to January 1, 1969, such as Chubb, requires the affirmative
vote of two-thirds of the votes cast by the holders of shares
of the corporation entitled to vote thereon. Similarly, a sale
of all or substantially all of such corporation s assets other
than in the ordinary course of business, or a voluntary
dissolution of such corporation, requires the affirmative
vote of two-thirds of the votes cast by the holders of shares
of such corporation entitled to vote thereon.

All other shareholder action is decided by a majority of the
votes cast at a meeting of shareholders.
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Under ACE s Articles of Association, resolutions
generally require the approval of a simple majority of
the votes cast at the shareholders meeting.

The approval of at least two-thirds of the votes
represented at a shareholders meeting (including an
absolute majority of the nominal value of the shares
represented) is, however, required for resolutions with
respect to:

modification of the purpose of ACE;
creation of privileged voting shares;

restrictions on the transferability or registration of
registered shares and the removal of such restrictions;

an authorized or conditional increase in share
capital;

an increase in share capital through the conversions
of equity, through a contribution in kind or for the
purpose of an acquisition of assets from related parties,
or a grant of special benefits upon a capital increase;

restriction or denial of pre-emptive rights;

a change of the place of incorporation of ACE;

conversion of registered shares into bearer shares
and vice versa;

dissolution of ACE followed by liquidation;
the dismissal of the members of the Board of

Directors according to art. 705 para. 1 of the Swiss
Code of Obligations;

328



Edgar Filing: CHUBB CORP - Form DEFM14A

the amendment or elimination of the provisions of
article 8 (shareholder s register, transfer restrictions),
article 14 (voting rights and shareholder proxies) and
article 15 (resolutions of general meeting) of the
Articles of Association; and

any changes to the two-thirds voting requirement
(to the extent permitted by mandatory law).

Pursuant to the Swiss Federal Merger Act, special
majority rules apply by law to a merger (Fusion)
(including a possible squeeze-out merger), de- merger
(Spaltung) or conversion (Umwandlung) of a company.
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Except in certain circumstances noted below under
Enrollment Requirements for Voting, ACE s Articles of

Association confer on the holders of ACE common

shares equal rights, including equal voting and equal

financial rights, with each ACE common share carrying

one vote at ACE s shareholders meetings.

Enrollment Requirements for Voting

Chubb s Restated Certificate of Incorporation does not
require holders of Chubb common stock to apply to Chubb
for enrollment before exercising voting rights as
shareholders.

Table of Contents

To be able to exercise voting rights, holders of ACE
common shares must apply to ACE for registration in
its share register (Aktienregister) as shareholders with
voting rights. Registered holders of ACE common
shares may obtain the form of application from ACE s
transfer agent. Cede & Co., as nominee of The
Depository Trust Company, will make such declaration
with respect to shares held in street name. Purchasers
of shares will be required to disclose their name and
address and that they have acquired their shares in their
name and for their own account in order to be recorded
in ACE s share register as shareholders with voting
rights.

Entry of acquirers of registered shares as shareholder
with voting rights in the share register may be refused
based on the following grounds (subject to exemptions
granted by the ACE board):

No individual or legal entity may, directly or
indirectly, formally, constructively or beneficially own
(as defined in article 14 of ACE s Articles of
Association) or otherwise control voting rights with
respect to 10 percent or more of the registered share
capital recorded in the commercial register. Those
associated through capital, voting power, joint
management or in any other way, or joining for the
acquisition of shares, will be regarded as one person.
Persons holding registered shares exceeding the limit
of 10 percent will be entered in the share register, with
respect to such excess shares only, as shareholders
without voting rights. This limitation also applies in
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connection with acquisition of shares as a result of the
exercise of option, conversion or preemptive rights.

The ACE board will reject entry of holders of
registered shares as shareholders with voting rights in
the share register or will decide on
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their deregistration as shareholders with voting rights
when the acquirer or shareholder upon request does not
expressly state that she/he has acquired or holds the
shares in her/his own name and for her/his own
account.

The ACE board shall reject entry of individuals and
legal entities, who hold registered shares for third
parties and state this in writing to ACE, as nominees in
the share register with voting rights without limitation
or shall decide on their cancellation when the nominee
does not undertake the obligation to disclose at any
time to ACE at its written request the names, addresses
and share holdings of each person for whom such
nominee is holding shares. For information, beneficial
owners of shares who hold their shares through
nominees exercise their rights through the
intermediation of such nominees.

In addition, the ACE board is authorized to
retroactively delete entries in the share register which
were effected on the basis of false information or in
case a nominee refuses to make the relevant
disclosures.

Failing registration as shareholders with voting rights,
registered shareholders may not participate in or vote at
ACE s shareholders meetings but will be entitled to
dividends, preemptive rights and liquidation proceeds.
Only shareholders that are registered as shareholders
with voting rights on the relevant record date are
permitted to participate in and vote at a general
shareholders meeting.

Notwithstanding the above, if and so long as the ACE
common shares directly, indirectly or constructively
owned by any individual or legal entity constitute 10
percent or more of the registered share capital recorded
in the commercial register, such individual or legal
entity will be entitled to cast votes at any ordinary or
extraordinary shareholders meeting in the aggregate
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equal to the number (rounded down to the nearest
whole number) obtained from following formula: (T +
10) 1,where T is the aggregate number of votes
conferred by all the registered share capital recorded in
the commercial register.
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Anti-Takeover Measures

New Jersey courts generally apply a policy of judicial
deference to board of director decisions to adopt
anti-takeover measures in the face of a potential takeover
and do not apply heightened scrutiny to director action
taken in defense against a proposed acquisition. In addition,
New Jersey law endorses share rights or options issued by
New Jersey corporations that, among other things, include
conditions precluding holders of a specified percentage of
outstanding shares of a corporation from exercising such
share rights or options or which invalidate the share rights
or options beneficially owned by such holders and their
transferees.

Rights of Preferre

Chubb s Restated Certificate of Incorporation expressly
vests the Chubb board with the power, by amendment or
amendments to the Restated Certificate of Incorporation, to
divide the shares of preferred stock into series. The Chubb
board has the authority to fix the number of shares
constituting such series and the distinctive designation of
such series and the voting powers (if any), preferences and
relative, participating, optional or other special rights, or
qualifications, limitations or restrictions, of the shares of
such series.

As of the date of this joint proxy statement/prospectus, there
were no shares of Chubb preferred stock outstanding.

The rules of the Swiss Stock Exchange Act restricting
anti-takeover measures do not apply to ACE because it
is not listed in Switzerland, and it is expected that
courts would not apply heightened scrutiny to director
action taken in defense against a proposed acquisition.
Thus, the board of directors of ACE may generally
apply takeover measures that are consistent with its
fiduciary duties, treat shareholders equally under the
circumstances, and are within the powers of the board
of directors generally.

tock

Under Swiss law, the shareholders may, in accordance
with the articles of association, or by way of
amendment of the articles of association, authorize the
issuance of preferred shares. ACE s Articles of
Association do not provide for preferred shares.

Number of Directors

Chubb s By-Laws provide that the number of directors will
be such number, not less than 7 nor more than 20, as fixed
by the Chubb board.

There are currently 14 directors on the Chubb board.
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ACE s Articles of Association provide that the ACE
board will consist of three to 20 members.

There are currently 14 directors on the ACE board. If
the ACE director election proposal is approved, the
ACE board will consist of 18 directors upon
completion of the merger.
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Election of Directors

Pursuant to Chubb s Restated Certificate of Incorporation, = Under ACE s Articles of Association, directors are

directors are elected by the affirmative vote of a majority of  elected by shareholder resolutions requiring a vote by

votes cast. Chubb s By-Laws further provide that, at each the simple majority of votes cast. ACE s directors are

annual meeting, shareholders will elect the number of elected for one-year terms. If the ACE director election

directors as fixed by the Chubb board. proposal is approved, the four new directors would
have terms commencing upon the completion of the
merger and ending at the first annual general meeting
following the completion of the merger.

Filling Vacancies on the Board of Directors

Chubb s By-Laws provide that vacancies on the Chubb Under Swiss law, vacancies may be filled only by
board may be filled by a majority of the remaining directors. shareholder resolutions requiring a vote by simple
majority of votes cast.

Cumulative Voting

Chubb s By-Laws do not provide for cumulative voting ACE s Articles of Association do not provide for
rights. cumulative voting rights.

Removal of Dir I,

Chubb s By-Laws provide that any director may be removed Directors may be removed without cause at any time
from office, with or without cause, by a majority vote of the and with immediate effect by shareholder resolution at
Chubb common stock at a meeting of the shareholders. an annual or extraordinary shareholders meeting.

In addition, under Swiss law, the board of directors
may suspend directors elected by shareholders as
chairman or committee member from office at any
time. In such case, the board of directors has to
immediately call a general meeting.

Shareholder Proposals and Director Nominations by Shareholders

Generally, Chubb s By-Laws require a shareholder who Under Swiss law and ACE s Articles of Association,
intends to bring matters before an annual meeting to provide shareholders with voting powers whose combined
advance notice of such intended action not less than 90 nor ~ holdings represent shares with a nominal value of at
more than 120 days prior to the first anniversary of the least CHF 1 million may, up to 45 days before the date
preceding year s annual meeting. The notice must contain of the meeting, demand that matters be included in the
information about the shareholder (and any person in certain notice. Such demands must be in writing addressed to
categories of persons related to the shareholder (each, a ACE s chairman and must specify the items and the
shareholder associated person ) and the proposed business, proposals to be submitted.
including a brief description of the business desired to be
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brought before the meeting, and must identify any material

interest of the shareholder (and any shareholder associated

person) in such proposed business. Except as otherwise In addition, in accordance with SEC Rule 14a-8 under
provided by applicable the Exchange Act, shareholder proposals

intended to be included in the proxy statement and

presented at a regularly scheduled annual meeting
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law, the chairman of the meeting has the authority to
determine whether any item of business was brought before
such meeting in accordance with the above procedures.

In addition, in accordance with SEC Rule 14a-8 under the
Exchange Act, shareholder proposals intended to be
included in the proxy statement and presented at a regularly
scheduled annual meeting must be received by Chubb at
least 120 days before the anniversary of the date that the
previous year s proxy statement was first mailed to
shareholders. As provided in the SEC rules, if the annual
meeting date has been changed by more than 30 days from
the date of the prior year s meeting, or for special meetings,
the proposal must be submitted within a reasonable time
before Chubb begins to print and mail its proxy materials.

must be received by ACE at least 120 days before the
anniversary of the date that the previous year s proxy
statement was first mailed to shareholders. As provided
in the SEC rules, if the annual meeting date has been
changed by more than 30 days from the date of the
prior year s meeting, or for special meetings, the
proposal must be submitted within a reasonable time
before ACE begins to print and mail its proxy
materials.

Furthermore, under Swiss law, any shareholder
registered with voting rights and attending a general
meeting is entitled to make a shareholder proposal at
the general meeting without prior announcement if the
proposal is (i) within an agenda item or (ii) to propose
the calling of an extraordinary general meeting, a
special investigation, the election of the auditors, or the
edition of books or records.

Sources and Pavment of Dividends

Chubb s Restated Certificate of Incorporation provides that
the Chubb board may determine what, if any, dividends will
be declared and paid to shareholders on its outstanding
shares in accordance with New Jersey law and the
preferential rights of the holders of any shares of preferred
stock. Dividends are declared and distributed to
shareholders in U.S. dollars. Under New Jersey law,
corporations generally may make distributions to
shareholders unless (a) the corporation would be unable to
pay its debts as they become due in the usual course of its
business or (b) the corporation s total assets would be less
than its total liabilities.
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Under Swiss law, shareholders must approve in
advance dividend distributions, though the
determination of the record and payment dates may be
delegated to the ACE board. In order to maintain the
practice of quarterly dividends that ACE established
many years ago, prior to becoming a Swiss company,
ACE currently asks its shareholders annually to
approve an annual dividend distribution to be paid in
four quarterly installments on dates determined by the
ACE board. In recent years, ACE has paid dividend
distributions made as a share capital decrease in form
of a par value reduction or out of capital contribution
reserves (additional paid-in capital), in either case in
four quarterly installments. ACE proposed at the 2015
annual general meeting a dividend distribution from a
separate subaccount of its legal reserves, rather than
through the par value reduction method approved at
ACE s 2014 annual general meeting. ACE s
shareholders approved ACE s proposal for a $2.68 per
share annual dividend, payable in one or more
installments, at its 2015 annual general meeting. ACE
currently expects to pay the full $2.68 of the annual
dividend in four quarterly installments of $0.67 each.
One installment of $0.67 has been paid as of the date of
this joint proxy statement/prospectus.
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Although the amount of ACE s legal reserves that may
be used for dividends approved by shareholders is
denominated in Swiss francs, payments of such
dividend distributions to shareholders are made in U.S.
dollars, consistent with ACE s practices before it
redomesticated to Switzerland. To limit shareholder
exposure to fluctuations in the U.S. dollar/Swiss franc
exchange rate, the per share amount of each quarterly
installment is either defined in U.S. dollars or paid
pursuant to a formula which ensures that the U.S.
dollar amount of such installment remains constant
through appropriate adjustment of the Swiss francs
amount, in each case subject to a cap expressed in
Swiss francs.

Under Swiss law, dividends (other than through
reductions in par value) may be paid out only if the
corporation has sufficient distributable profits as shown
in the balance sheet, or if the reserves of the
corporation are sufficient to allow distribution of a
dividend. The board of directors of a Swiss corporation
may propose that a dividend be paid, but cannot itself
authorize the dividend independently from a
shareholders authorization of a maximum amount.
ACE s auditors must confirm that the dividend proposal
of the board of directors conforms with statutory law
and the articles of association. Prior to the distribution
of dividends, 5 percent of the annual profits must be
allocated to the general reserve until the amount of
general reserves has reached 20 percent of the paid-in
nominal share capital. ACE s Articles of Association
can provide for a higher general reserve or for the
creation of further reserves and specify their purpose
and use. Once this level has been reached and
maintained, the shareholders meeting may approve a
distribution of each year s profit within the framework
of applicable legal requirements. Unless otherwise
resolved, dividends are usually due and payable
immediately after the shareholders resolution relating
to the allocation of profits has been passed.
Distributions in the form of a par value reduction must
also be approved by shareholders, require confirmation
by an audit expert that the creditors claims are fully
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covered and are subject to a special procedure in which
creditors may ask to be satisfied or secured before
payment of the distribution.
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To the extent ACE pays distributions in the form of par
value reductions or dividends from its qualifying
capital contribution reserves, they will not be subject to
Swiss withholding tax under current law. Otherwise,
distributions would be subject to Swiss Federal
Withholding Tax, currently at a rate of 35 percent.
According to an applicable double tax treaty between
Switzerland and the tax resident country of the
shareholder or if the shareholder is domiciled in
Switzerland, a partial or full refund of the Swiss
withholding tax may be possible under certain
conditions.

Preemptive Rights

Chubb s Restated Certificate of Incorporation provides that
no holder of any stock or other security of Chubb will, as a
holder, have any preemptive right to purchase any shares of
capital stock of Chubb.
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Under Swiss law, any increase of ACE s share capital,
whether for cash or non-cash consideration, requires
prior shareholder approval. Shareholders of a Swiss
corporation have preemptive rights to subscribe for
new issues of shares, warrants, convertible bonds, or
similar debt instruments with option rights in
proportion to the nominal amount of shares held
(Bezugsrechte, Vorwegzeichnungsrechte). A resolution
adopted at a shareholders meeting by a two-thirds
majority vote may, however, limit or withdraw such
preemptive rights, but only for important and valid
reasons (wichtiger Grund) (such as a merger, an
acquisition, or participation of employees).

ACE s Articles of Association include certain
limitations on preemptive rights for shares issued under
its current conditional share capital through the
exercise of conversion and/or option or warrant rights
in connection with bonds, notes or similar instruments,
in connection with the exercise of option rights granted
to employees of ACE or its subsidiaries, and under its
current authorized share capital for certain general
corporate purposes, including for mergers and
acquisitions, improving regulatory capital, broadening
the shareholder constituency or the participation of
employees. Notwithstanding these limitations on
preemptive rights, ACE has undertaken not to issue
shares in excess of 68,000,000 shares (approximately
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19.9 percent of its outstanding shares as of the date of
the undertaking) out of its authorized share capital for
general corporate purposes without either providing
ACE s shareholders with the opportunity to exercise
preemptive rights or seeking specific shareholder
approval for such issuance.
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Rights of Purchase and Redemption

Chubb s Restated Certificate of Incorporation provides that
the Chubb board has the power, except as provided by
statute, in its discretion, to use or apply any funds of Chubb
lawfully available for that purpose to purchase or acquire
shares of the capital stock or bonds or other securities of
Chubb:

in the market or otherwise, at such price as may be fixed
by the board;

to such extent and in such manner and for such purposes
and upon such terms as the board may deem expedient; and

as may be permitted by law.

Swiss law limits the number of shares a Swiss
corporation may hold or repurchase. A Swiss
corporation and its subsidiaries may repurchase shares
only if they have sufficient freely distributable reserves
on its unconsolidated, statutory balance sheet to pay the
purchase price, and if the combined nominal value of
all own shares does not exceed 10 percent of the
nominal share capital. ACE s own shares that exceed
the threshold of 10 percent of the share capital must be
sold or cancelled by means of a capital reduction
within two years. The voting rights on ACE s own
shares and the rights associated therewith are
suspended. Furthermore, a Swiss corporation must
create a special reserve or a minus position, as
applicable, on its balance sheet in the amount of the
purchase price of the shares held as treasury shares,
which reduces the freely distributable equity.

Dissenters _or Appraisal Rights

Under New Jersey law, shareholders have the right to
dissent from any plan of merger or consolidation to which
the corporation is a party, and to demand payment for the
fair value of their shares. However, unless the certificate of
incorporation otherwise provides, New Jersey law provides
that shareholders do not have a right to dissent from any
plan of merger or consolidation with respect to shares (1) of
a class or series which is listed on a national securities
exchange or is held of record by not less than 1,000 holders;
or (2) for which, pursuant to the plan of merger or
consolidation, such shareholder will receive (x) cash,

(y) shares, obligations or other securities which, upon
consummation of the merger or consolidation, will either be
listed on a national securities exchange or held of record by
not less than 1,000 holders, or (z) cash and such securities.
In addition, New Jersey law provides that, unless the
certificate of incorporation provides otherwise, shareholders
of a surviving corporation do not have the right to dissent
from a plan of merger if the merger did not require for its
approval the vote of such shareholders. In addition, unless a
corporation s certificate of incorporation provides otherwise,
New Jersey law provides that shareholders do not have a
right to dissent from any sale, lease, exchange or other
disposition of all or substantially all of the assets of a
corporation (1) with respect to shares of a class or series
which is listed on a national securities
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Under Swiss law, shareholders have the right to ask
that a court determines an adequate compensation
payment if shares or membership rights are not
adequately safeguarded in case of a merger (Fusion),
de-merger (Spaltung) or conversion (Umwandlung)
pursuant to the Swiss Federal Merger Act. The petition
must be filed with the competent court within 2 months
after publication of the resolution approving the
merger, de-merger or conversion. A judgment granting
a compensation payment has effect for the benefit of all
shareholders that are in the same legal position as the
claimant.
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exchange or is held of record by not less than 1,000 holders;
(2) from a transaction pursuant to a plan of dissolution of
the corporation which provides for distribution of
substantially all of its net assets to shareholders in
accordance with their respective interests within one year
after the date of such transaction, where such transaction is
wholly for (x) cash, (y) shares, obligations or other
securities which, upon consummation of the plan of
dissolution, will either be listed on a national securities
exchange or held of record by not less than 1,000 holders, or
(z) cash and such securities; or (3) from a sale pursuant to
an order of a court having jurisdiction.

Chubb s Restated Certificate of Incorporation and By-Laws
are silent as to dissenters rights.

Under New Jersey law, Chubb s shareholders do not have
the right to receive the appraised value of their shares in
connection with the merger.

Amendment of Certificate of Incorporation / Articles of Association

Chubb s Restated Certificate of Incorporation provides that
any of its provisions may be amended, altered or repealed
and that other provisions authorized by New Jersey law may
be added or inserted. Under New Jersey law, for a
corporation organized prior to January 1, 1969, such as
Chubb, such corporation s certificate of incorporation may
be amended only if the proposed amendment is approved by
its board of directors and an affirmative vote of two-thirds
of the votes cast.

Under ACE s Articles of Association, amendments to
ACE s Articles of Association generally require the
approval of a majority of the votes cast at the
shareholders meeting, each ACE common share
granting the right to one vote. Certain items require
approval of at least two-thirds of the votes represented
at a shareholders meeting, as specified under  Voting
Rights.

By-Law and Organizational Regulation Amendments

Under New Jersey law and Chubb s Restated Certificate of
Incorporation and By-Laws, Chubb s By-Laws may be
made, altered or repealed by a majority vote of all of the
directors at any regular or special meeting of the Chubb
board (so long as a notice of the proposed action has been
given of such meeting). In addition, Chubb s By-Laws may
be altered or repealed by the affirmative vote of the majority
of the votes cast by the holders of shares entitled to vote
thereon, provided that the notice of the proposed alteration
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Under Swiss law and ACE s Articles of Association, the
Organizational Regulations are defined by the ACE
board. ACE s Organizational Regulations provide that
(1) ACE s executive management will draw up
necessary additional regulations for approval by the
ACE board and (ii)) ACE s Organizational Regulations
will be reviewed and if necessary amended on a regular
basis by the ACE board.
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or repeal shall have been given in the notice or waiver of
notice of such meeting of shareholders.

Attendance Quorum

Chubb s By-Laws provide that a majority of the shares There is no attendance quorum requirement for
entitled to vote, represented in person or by proxy, will ordinary or extraordinary shareholders meetings.
constitute a quorum at all meetings of shareholders.

-175-

Table of Contents 346



Edgar Filing: CHUBB CORP - Form DEFM14A

Table of Conten

Meetings of Shareholders

Under Chubb s By-Laws, an annual meeting of the
shareholders may be held on the date and time designated
by the Chubb Board and stated in the notice of meeting.
Under Chubb s By-Laws, a special meeting of the
shareholders may be called by the chairman of the Chubb
board, Chubb s lead director, Chubb s president and chief
executive officer, the chairman of the corporate governance
and nominating committee of the Chubb board or a majority
of the Chubb board or at the request of the holder or holders
of at least 50 percent of the issued and outstanding Chubb
common stock. Meetings of the shareholders of Chubb may
be held at such places in the state of New Jersey or at such
other place as may from time to time be designated by the
Chubb Board and stated in the notice of meeting.

In addition, New Jersey law provides that holders of not less
than 10 percent of all shares entitled to vote at a meeting
may apply to the New Jersey Superior Court to request that
a special meeting of the shareholders be called for good
cause shown. At such a meeting, the shareholders present in
person or by proxy will constitute a quorum for the
transaction of business described in such order.

Table of Contents

The shareholders meeting is ACE s supreme corporate
body. Annual and extraordinary shareholders meetings
may be held. Currently, the following powers are
vested exclusively in the shareholders meeting:

adoption and amendment of the Articles of
Association,;

election of directors (individually), the chairman of
the ACE board, the members of the compensation
committee of the ACE board (individually), the
independent proxy to whom shareholders may grant
proxies or voting instructions to exercise voting rights
on their behalf, the auditors, the group auditors and the
special auditors;

approval of the management report and the
consolidated financial statements;

approval of the annual financial statements and
decision on the allocation of profits shown on the
balance sheet, in particular with regard to dividends;

granting discharge to the members of the
ACE board;

passing resolutions as to all matters reserved to the
authority of the shareholders meeting by law or under
ACE s Articles of Association or that are submitted to
the shareholders meeting by the ACE board and are not
exclusively vested with the ACE board or auditors; and

the annual binding approval of the maximum

aggregate compensation of the ACE board and its
executive management.

ACE s annual shareholders meeting must be held within
six months after the end of a financial year.
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ACE s extraordinary shareholders meetings may be
convened by the ACE board or, under certain
circumstances, by the statutory auditors or the
liquidators. The ACE board is further required to
convene an extraordinary shareholders meeting if so
resolved by a shareholders meeting or if so requested
by shareholders with voting powers who represent at
least 10 percent of ACE s nominal share capital.

ACE s articles provide that ACE s shareholders
meetings may be held at such time and such location,
which may be within or outside Switzerland, as
determined by ACE s board.

348



Edgar Filing: CHUBB CORP - Form DEFM14A

Table of Conten

Notice of Meetings of Shareholders

New Jersey law and Chubb s By-Laws provide that written  Notice of an annual or extraordinary shareholders

notice of the time, place and purpose(s) of every meeting of  meeting must be given no later than 20 days prior to

shareholders must be given not less than 10 nor more than the meeting date. Such notice is given by way of an

60 days before the date of the meeting, either personally or  announcement appearing once in the Swiss Official

by mail, to each Chubb shareholder entitled to vote at the Gazette of Commerce (Schweizerisches

meeting. Chubb s By-Laws further provide that the business Handelsamtsblatt). The notice period is deemed to

transacted at meetings of shareholders must be confined to ~ have been observed if notice of the meeting is

the purposes specified in the notice. published in the Swiss Official Gazette of Commerce
whereby the date of publication is not calculated when
computing the period. Shareholders may in addition be
informed by ordinary mail. The notice of a meeting
must state the items on the agenda and the proposals of
the ACE board and of the shareholders who demanded
that a shareholders meeting be held or that an item be
included on the agenda and, in case of elections, the
names of the nominated candidates.

ACE s annual report and auditor s report must be made
available for inspection by the shareholders at its place
of incorporation no later than 20 days prior to the
meeting. Each shareholder is entitled to request
immediate delivery of a copy of these documents free

of charge. Shareholders of record will be notified of

this in writing.

Proxies

Chubb s Restated Certificate of Incorporation and By-Laws Under ACE s Articles of Association, a shareholder of

provide that a shareholder entitled to vote may vote in record has the right to grant a voting proxy directly to

person or by proxy. the independent proxy or to grant a written proxy to
any person, who does not need to be a shareholder, or
to vote in person at the shareholders meeting. The
independent proxy is obliged to exercise the voting
rights granted by shareholders in accordance with
shareholder instructions; absent such instructions, it
must abstain from voting, but a general or implied
instruction to vote according to the proposal of the
ACE board in respect of proposals will be considered a
valid instruction to exercise voting rights.

Shareholder Action by Written Consent

Under New Jersey law, other than the annual election of Under Swiss law, resolutions instead of a shareholders
directors, any action required or permitted to be taken at a meeting by written consent are not permitted.

Table of Contents 349



Edgar Filing: CHUBB CORP - Form DEFM14A

meeting of shareholders may be taken without a meeting,
without prior notice and without a vote, upon the written
consent of shareholders who would have been entitled to
cast the minimum
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number of votes which would be necessary to authorize the
action at a meeting at which all shareholders entitled to vote
thereon were present and voting. In addition, any action to
be taken to approve a merger, consolidation or acquisition
of all shares or assets of Chubb may be taken without a
meeting only if all shareholders entitled to vote thereon
consent in writing.

Under Chubb s By-Laws, any shareholder that wishes to
solicit written consents to any corporate action without a
meeting or to call a special meeting of shareholders must
deliver notice not less than 60 and no more than 90 days
before the date on which such shareholder intends to first
solicit any such written consent. Such notice must set forth a
brief description of the corporation action for which such
shareholder intends to solicit written consents and whether
or not such shareholder intends to solicit written consents to
such actions from all shareholders who would have been
entitled to vote at a meeting called to take such action.

Transfer of Shares

Shares of Chubb s capital stock will be transferable on

The registered shares are evidenced by way of share

Chubb s books only by the holder of record thereof in person certificates or held as uncertificated shares. Subject to

or by duly authorized attorney, upon surrender and
cancellation of certificates for a like number of shares.

Table of Contents

the requirements of any stock exchange on which the
ACE common shares are listed, ACE may renounce on
the printing and delivery of share certificates.
However, any shareholder may demand the issuance of
a share certificate evidencing ownership of his or her
shares free of charge. Registered shares evidenced in a
share certificate are transferred by delivery to the
acquirer combined with an endorsement or a written
assignment attached to it. Registered shares not
represented by a share certificate may only be
transferred by way of written assignment. To be valid,
ACE must be notified of the assignment. In each case,
as a matter of Swiss law, an additional requirement
applies to off-exchange transfers, which are only
completed once the transferee applies for registration in
the share register. No such requirement is in place for
on-exchange transfers. For the avoidance of doubt,
exercise of voting rights also requires registration in the
share register with voting rights, as discussed under
Enrollment Requirements for Voting.
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Chubb s Restated Certificate of Incorporation provides that
to the fullest extent authorized or permitted by New Jersey
law, a director or officer of Chubb will not be personally
liable to Chubb or its shareholder for damages for breach of
any duty owed to Chubb or its shareholders.

Under New Jersey law, a director or officer may not be
relieved of liability for any breach of duty based upon an act
or omission:

of Directors/Officers

Under Swiss law, the members of the Board of
Directors and all persons engaged in the management
or liquidation of ACE may become liable to the
corporation, its shareholders and, in bankruptcy, its
creditors for any damage arising from an intentional or
negligent breach of their duties. The directors liability
is joint and several but only to the extent the damage is
attributable to each director based on willful or

in breach of such director s or officer s duty of loyalty tmegligent violation of duty. If the board of directors

the corporation or its shareholders;

not in good faith or involving a knowing violation of
law; or

resulting in receipt by such director or officer of an
improper personal benefit.

lawfully delegated the power to carry out day-to-day
management to a different corporate body (e.g., the
executive board) or officer, the board of directors is not
liable for any losses caused by such body or officer
provided that it can prove that it acted with due
diligence when selecting, instructing and supervising
such body or officer.

Indemnification of Directors and Officers

Under New Jersey law, a corporation may indemnify a
director or officer against his or her expenses and liabilities
in connection with any proceeding involving the director or
officer by reason of his or her being or having been a
director or officer, other than a proceeding by or in the right
of the corporation, if:

the director or officer acted in good faith and in a
manner he or she reasonably believed to be in or not
opposed to the best interests of the corporation; and

with respect to any criminal proceeding, the director or

officer had no reasonable cause to believe his or her conduct
was unlawful.

Chubb s Restated Certificate of Incorporation further
provides that to the fullest extent permitted by applicable
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Under Swiss law, a corporation may indemnify a
director or officer of the corporation against losses and
expenses, unless arising from his or her gross
negligence or willful misconduct, including attorney s
fees, judgments, fines and settlement amounts actually
and reasonably incurred in a civil or criminal action,
suit or preceding by reason of having been the
representative of or serving at the request of the
corporation.

ACE s Articles of Association provide that ACE shall
indemnify and hold harmless, to the fullest extent
permitted by law, each of the current and former
members of the Board of Directors and officers out of
the assets of ACE from and against all actions, costs,
charges, losses, damages and expenses which they or
any of them have incurred or sustained or may incur or
sustain by or by reason of any act done, concurred in or
omitted in or about the execution of their duty, or
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law, Chubb will indemnify a corporate agent (defined

below) against his or her reasonable costs, disbursements

and counsel fees and amounts paid or incurred in

satisfaction of settlements, judgments, fines and penalties in

connection with any pending, threatened or completed ci

vil,

criminal, administrative, arbitrative or investigative action,
suit or proceeding involving the corporate agent by reason

of his or her having been such corporate agent. A corporate
agent means each person who is or was a director, officer or

employee of Chubb and any person who is or was a

director, officer, trustee or employee of any other enterprise,

serving, or continuing to serve, as such at the written
request of Chubb, signed by

Table of Contents
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supposed duty on behalf of ACE; provided that this
indemnity shall not extend to any matter in which any
of said persons is found, in a final judgment or decree
not subject to appeal, to have committed fraud or
dishonesty. Without limiting the foregoing, ACE shall
advance court costs and attorney s fees to such current
and former members of the Board of Directors and
officers, except in cases where ACE itself is the
plaintiff. ACE may however recover such advanced
cost if a court or another competent authority holds that
the member of the Board of Directors or the
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officer in Chubb s Chairman or President or pursuant to a
resolution of the Chubb board, or the legal representative of
any such person. Chubb may purchase and maintain
insurance on behalf of any corporate agent against any
expenses incurred in any proceeding and any liabilities
asserted against him or her by reason of him or her having
been a corporate agent.

question has breached its duties to ACE. ACE may
purchase and maintain insurance against any liability
asserted against the members of the Board of Directors
and officers in their capacity as such.

Shareholder Rights Plan

Chubb does not have a shareholder rights plan.

ACE does not have a shareholder rights plan.

Limitations Affecting Shareholders

Under New Jersey law, the consummation of a merger or
consolidation of a New Jersey corporation organized prior
to January 1, 1969, such as Chubb, requires the approval of
such corporation s board of directors and the affirmative
vote of two-thirds of the votes cast by the holders of shares
of the corporation entitled to vote thereon; however, no such
approval and vote are required if such corporation is the
surviving corporation, and:

such corporation s certificate of incorporation is not
amended;

the shareholders of the surviving corporation whose
shares were outstanding immediately before the effective
date of the merger will hold the same number of shares,
with identical designations, preferences, limitations and
rights, immediately after; and

the number of voting shares and participation shares
outstanding after the merger, including voting shares and
participation shares issuable on conversion of other
securities or on exercise of rights and warrants issued
pursuant to the merger, will not exceed by 40 percent the
total number of voting or participating shares of the
surviving corporation before the merger.

Similarly, a sale of all or substantially all of such
corporation s assets other than in the ordinary course of
business, or a voluntary dissolution of such corporation,
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Under Swiss law, a merger (by absorption or by
combination) between two or more companies requires
certain merger documentation by the involved
companies. Each board of directors must, inter alia,
sign a written merger agreement as well as a merger
report. Such documents and the respective balance
sheets must be audited by a specially qualified auditor.
All documents are further subject to approval by the
shareholders meeting of each company. At least a
two-thirds majority of the votes represented at each
meeting and the absolute majority of the par value of
shares represented are required.

If the acquiring company holds all shares conferring
voting rights in the transferring company, simplified
conditions apply. Such relaxed proceedings allow the
companies to merge without a merger report.
Furthermore, neither a report of a special auditor nor an
approval the general meeting is required.

Simplified provisions also apply if the acquiring
company holds at least 90% of the shares conferring
voting rights in the transferring capital company. As an
alternative to offering shares in the acquiring company,
such company may offer the minority shareholders a
compensation payment, which is equal to the actual
value of the shares. However, the merger may not
result in minority shareholders having to make
supplementary capital contributions or result in them
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requires the approval of such corporation s board of directors providing personal performance or assuming personal
and the affirmative vote of two-thirds of the votes cast by liability.

the holders of shares of such corporation entitled to vote

thereon.

A sale of a substantial and, for the continuance of the
company s purpose, vital part of the corporation s assets

New Jersey law also prohibits a New Jersey corporation without approval of the shareholders meeting, the
from engaging in any business combination with any publication required by law, and without intending to
interested shareholder use the earnings for

-180-
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(generally, a 10 percent or greater shareholder) for a period

of five years following the date such person becomes an

interested shareholder, unless such business combination is
approved by the board of directors of such corporation prior

to the stock acquisition.

Under New Jersey law, business combination includes:

any merger or consolidation of a resident domestic
corporation or one of its subsidiaries:

i with an interested shareholder; or

i with any corporation which is, or would be after such

merger or consolidation, an affiliate or associate of an
interested shareholder;

any transfer or other disposition to or with an interested

shareholder or any affiliate or associate of an interested

shareholder of at least 10 percent of (1) the assets, (2) the
outstanding shares or (3) the earning power or income, on a
consolidated basis, of such resident domestic corporation;

and

other specified self-dealing transactions between such
resident domestic corporation and an interested shareholder

or any affiliate or associate thereof.

In addition, no resident domestic corporation may engage,
at any time, in any business combination with any interested

shareholder of such corporation other than:
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reinvestment, is generally not allowed. According to
the Swiss Federal Court, there is an exception that may
allow the board to sell the entire company if the
corporation is unable to pursue its purpose due to
insolvency or being on the brink of bankruptcy, and
immediate action is necessary and there are special
circumstances that make an approval by the general
meeting of shareholders in a timely manner impossible.

Squeeze-Out Merger The Swiss Federal Merger Act
allows a squeeze-out of minority shareholders by way
of a squeeze-out merger. To the extent that the
shareholders holding at least 90 percent of the shares
outstanding of the target company approve the merger,
the target company can be merged into the surviving
company and the minority shareholders of the target
company can be cashed out instead of receiving shares
in the surviving company. In contrast, the compulsory
squeeze-out mechanism following a tender offer
pursuant to the Swiss Federal Stock Exchange Act is
not applicable with regard to ACE as long as it is not
listed in Switzerland.

De-merger Under Swiss law, a de-merger (by split-up
or by spin-off) requires a de-merger agreement or a
de-merger plan (if the assets are to be transferred to a
legal entity yet to be established). Either document is
subject to both a resolution by the board of directors of
each involved company as well as the approval by each
shareholders meeting. A symmetrical de-merger
requires at least a two-thirds majority of the votes
represented at the meeting and the absolute majority of
the par value of shares represented. An asymmetrical
de-merger (attributing shares of the de-merged
companies not in proportion to existing shareholding)
requires the approval of at least 90 percent of all
shareholders with voting rights in the transferring
company.

Ownership of Shares by Non-Swiss Persons Except for
the limitation on voting rights described above
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a business combination approved by the board of

directors of such corporation prior to the stock acquisition;

a business combination approved by the affirmative vote

of the holders of two-thirds of the voting stock not
beneficially owned by such interested shareholder at a
meeting called for such purpose; or

a business combination in which the interested
shareholder meets certain fair price criteria.
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applicable to shareholders generally and insurance
regulations as mentioned above, there is no limitation
under Swiss law or ACE s Articles of Association on
the right of non-Swiss residents or nationals to own or
vote its shares.

Exchange Control Under current Swiss exchange
control regulations, there are no limitations on the
amount of payments that may be remitted by a Swiss
company to non-residents, other than under
government sanctions imposed on certain countries and
on persons or organizations with links to certain
countries or terrorist links.
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NO APPRAISAL RIGHTS

In accordance with Section 14A:11-1 of the NJBCA, no appraisal rights will be available to holders of Chubb
common stock with respect to the merger.

-182-
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CERTAIN BENEFICIAL OWNERS OF ACE COMMON SHARES

The following table sets forth information as of December 31, 2014 regarding the beneficial owners of more than 5
percent of the outstanding ACE common shares. To ACE s knowledge, based on the absence of any other filings
which beneficial owners of more than 5 percent of the outstanding ACE common shares are required to make with the
SEC, there are no other beneficial owners of more than 5 percent of the outstanding ACE common shares. Except as
otherwise noted in the footnotes below, each of these persons or entities had sole voting and investment power with
respect to ACE common shares beneficially owned by them.

Number of Common Shares Percent of

Name and Address of Beneficial Owner Beneficially Owned Class
Wellington Management Group LLP® 28,193,212 8.5%
280 Congress Street

Boston, Massachusetts 02210
Capital World Investors® 24,024,534 7.2%

333 South Hope Street

Los Angeles, California 90071
BlackRock, Inc.® 21,386,205 6.4%

55 East 520d Street

New York, New York 10022
The Vanguard Group® 19,469,537 5.86%

100 Vanguard Blvd.

Malvern, Pennsylvania 19355
JPMorgan Chase & Co.% 17,847,619 5.3%

270 Park Ave.

New York, New York 10017
State Street Corporation(® 17,142,592 5.2%

State Street Financial Center
One Lincoln Street

Boston, Massachusetts 02111
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Based on a Schedule 13G filed by Wellington Management Group LLP (formerly known as Wellington
Management Company, LLP) on February 12, 2015. Wellington Management may be deemed to have had
beneficial ownership of 28,193,212 ACE common shares that are owned by investment advisory clients, none of
which is known to have such interest with respect to more than 5 percent of the class of shares. Wellington
Management had shared voting authority over 9,574,748 ACE common shares and shared dispositive power over
28,193,212 ACE common shares.

Based on a Schedule 13G filed by Capital World Investors, a division of Capital Research and Management
Company, on February 13, 2015. Capital World Investors may be deemed to have had beneficial ownership of
24,024,534 ACE common shares as a result of Capital Research and Management Company acting as investment
advisor to various investment companies registered under Section 8 of the Investment Company Act of 1940.
Capital World Investors disclaimed beneficial ownership of the shares pursuant to Rule 13d-4.

Based on a Schedule 13G filed by BlackRock, Inc. on January 29, 2015. BlackRock, together with certain of its
affiliates, may be deemed to have had beneficial ownership of 21,386,205 ACE common shares. No one person
was known to have an interest with respect to more than 5 percent of the class of shares. BlackRock had sole
voting power over 17,850,348 ACE common shares.

Based on a Schedule 13G filed by The Vanguard Group on February 10, 2015. The Vanguard Group, together
with certain of its wholly owned subsidiaries acting as investment managers, may be deemed
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to have had beneficial ownership of 19,469,537 ACE common shares. The Vanguard Group had sole voting
power over 573,446 ACE common shares, sole dispositive power over 18,920,736 ACE common shares, and
shared dispositive power over 548,801 ACE common shares.

(5) Based on a Schedule 13G filed by JPMorgan Chase & Co. on January 23, 2015. JPMorgan Chase & Co., together
with certain of its wholly owned subsidiaries, may be deemed to have had beneficial ownership of 17,847,619
ACE common shares. No one person is known to have had an interest in more than 5 percent of the class of
shares. JPMorgan Chase & Co. had shared voting power over 152,516 ACE common shares, sole voting power
over 15,841,027 ACE common shares, shared dispositive power over 199,380 ACE common shares and sole
dispositive power over 17,648,239 ACE common shares.

(6) Based on a Schedule 13G filed by State Street Corporation on February 11, 2015, filed on behalf of certain
investment advisory or bank subsidiaries of State Street Corporation that beneficially owned the ACE common
shares.

“184-
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The following table sets forth information, as of September 10, 2015, with respect to the beneficial ownership of ACE
common shares by ACE s named executive officers, by each of ACE s directors and by all of ACE s current directors
and executive officers as a group. Except as otherwise noted in the footnotes below, each of the named individual has
sole voting and investment power over the ACE common shares listed in the ACE Common Shares Beneficially
Owned column.

ACE Common ACE Common
Shares Shares Restricted
Beneficially Subject to ACE Common

Name of Beneficial Owner Owned OptionsM Shares®?
Evan G. Greenberg®, 4, (1) 969,499 1,081,707 242,466
Philip V. Bancroft®, (/) 218,411 145,757 42,898
John W. Keogh(™ 08,482 166,366 76,123
John Lupica®: () 93,059 103,717 52,304
Sean Ringsted” 97,945 86,419 27,586
Michael G. Atieh®: ) (6) 18,073 - 2,617
Mary A. Cirillo® 15,156 - 2,497
Michael P. Connors 8,132 - 1,469
John Edwardson 1,906 - 2,387
Robert M. Hernandez®): ©® 69,592 - 1,469
Peter Menikoff(®): 4. (5, (6) 31,237 - 2,387
Leo F. Mullin® 11,152 - 1,469
Kimberly Ross 1,906 - 2,387
Robert Scully 1,906 - 2,387
Eugene B. Shanks, Jr. 5,222 - 1,469
Theodore E. Shasta 7,209 - 1,469
David Sidwell 4,173 - 1,469
Olivier Steimer(® 11,612 - 1,469
Sheila P. Burke® - - -
James 1. Cash, Jr.® - - -
Lawrence W. Kellner® - - -
James M. Zimmerman® - - -
All current directors and executive officers as a
group® (20 individuals)

1,776,965 1,700,265 527,683

(1) Represents ACE common shares that the individual has the right to acquire within 60 days of September 10, 2015
through option exercises.
(2) Represents ACE common shares with respect to which the individual has the power to vote (but not to dispose

of).
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Messrs. Atieh, Greenberg, Lupica and Menikoff share with other persons the power to vote and/or dispose of 341
shares, 121,624 shares, 35,700 shares and 3,765 shares, respectively, of the ACE common shares listed. Of the
ACE common shares listed as held by all directors and officers as a group (including those in the immediately
preceding sentence), the power to vote and/or dispose of 164,765 ACE common shares is shared with other
persons.

Mr. Greenberg has pledged 140,000 of the ACE common shares beneficially owned by him, Mr. Bancroft has
pledged 41,000 of the ACE common shares beneficially owned by him and Mr. Menikoff has pledged 3,765 of
the ACE common shares beneficially owned by him. In each case, such pledging is consistent with the restriction
on share pledging adopted by ACE in 2012 and described under Executive Compensation Compensation
Discussion & Analysis Share Pledging of Appendix E.

Included in these amounts are Common Shares that will be issued to the director immediately upon his or her
termination from the Board. These Common Shares relate to vested stock units granted as
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directors compensation and associated dividend reinvestment accruals. The number of such Common Shares at
September 10, 2015 included in the above table for each director is as follows: Mr. Atieh (13,717),
Mr. Hernandez (10,229) and Mr. Menikoff (27,472).

(6) Not included in these amounts are Common Shares that will be issued to the director no earlier than six months
following his or her termination from the Board. Such Common Shares relate to deferred restricted stock units
granted as directors compensation and associated dividend reinvestment accruals. The number of such Common
Shares at September 10, 2015 not included in the above table for each director is as follows: Mr. Atieh (18,507),
Ms. Cirillo (13,417), Mr. Hernandez (13,317), Mr. Menikoff (24,256), Mr. Mullin (5,259) and Mr. Steimer
(3,250).

(7) Not included in these amounts are Restricted Common Shares representing a premium performance award with
respect to the performance restricted stock awards granted in 2014 and 2015. Such Restricted Common Shares
will vest on the fourth anniversary of the date of the award, subject to the satisfaction of certain service and
performance-based criteria. Shares will not be entitled to vote until vested. Dividends will be accumulated and
distributed only when, and to the extent, that the shares have vested. The number of such Restricted Common
Shares at September 10, 2015 not included in the above table for each named executive officer is as follows:
Mr. Greenberg (124,100), Mr. Bancroft (14,775), Mr. Keogh (35,377), Mr. Lupica (20,444) and Mr. Ringsted
(10,082).

(8) Sheila P. Burke, James I. Cash, Jr., Lawrence W. Kellner and James M. Zimmerman are currently serving as
independent directors on the Chubb board and have been nominated for election to the ACE board (see Proposals
to Be Submitted to ACE Shareholders ).
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CERTAIN BENEFICIAL OWNERS OF CHUBB COMMON STOCK

The following table sets forth information as of December 31, 2014 regarding the only persons or entities known to
Chubb to be the beneficial owners of more than 5 percent of the outstanding shares of Chubb common stock. To
Chubb s knowledge, based on the absence of any other filings which beneficial owners of more than 5 percent of the
outstanding shares of Chubb common stock are required to make with the SEC, there are no other beneficial owners
of more than 5 percent of the outstanding shares of Chubb common stock. Except as otherwise noted in the footnotes
below, each of these persons or entities had sole voting and investment power with respect to Chubb common stock
beneficially owned by them.

Number of Shares of Chubb

Common Stock Percent of

Name and Address of Beneficial Owner Beneficially Owned Class(D
BlackRock, Inc. 16,919,992(2) 7.45%
55 East 52nd Street

New York, NY 10022

The Vanguard Group 13,803,5523) 6.08%
100 Vanguard Blvd

Malvern, PA 19355

FMR LLC 13,572,624® 5.98%

245 Summer Street
Boston, MA 02210

State Street Corporation 12,997,521 5.73%
State Street Financial Center, One Lincoln Street
Boston, MA 02111

(1) Based on the number of shares of Chubb common stock outstanding as of September 10, 2015.

(2) Reflects ownership as of December 31, 2014 as reported on Schedule 13G/A filed with the SEC on January 26,
2015 by BlackRock, Inc. BlackRock, Inc. reports sole power to vote or direct the vote of 13,646,609 Chubb
shares and sole power to dispose of or to direct the disposition of 16,919,992 Chubb shares. BlackRock, Inc. has
certified that these shares of Chubb common stock were acquired in the ordinary course of business and were not
acquired for the purpose of, and do not have the effect of, changing or influencing the control of Chubb and were
not acquired in connection with or as a participant in any transaction having such purpose or effect.

(3) Reflects ownership as of December 31, 2014 as reported on Schedule 13G/A filed with the SEC on February 11,
2015 by The Vanguard Group. The Vanguard Group reports sole power to vote or direct the vote of 411,326
Chubb shares, sole power to dispose of or to direct the disposition of 13,409,684 Chubb shares and shared power
to dispose of or to direct the disposition of 393,868 Chubb shares. The Vanguard Group has certified that these
shares of Chubb common stock were acquired in the ordinary course of business and were not acquired for the
purpose of and do not have the effect of changing or influencing the control of Chubb and were not acquired in
connection with or as a participant in any transaction having such purpose or effect.

“)
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Reflects ownership as of December 31, 2014 as reported on Schedule 13G filed with the SEC on February 13,
2015 by FMR LLC. FMR LLC reports sole power to vote or direct the vote of 782,422 Chubb shares and the sole
power to dispose of or to direct the disposition of 13,572,624 Chubb shares. FMR LLC has certified that these
shares of Chubb common stock were acquired in the ordinary course of business and were not acquired for the
purpose of and do not have the effect of changing or influencing the control of Chubb and were not acquired in
connection with or as a participant in any transaction having such purpose or effect.
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(5) Reflects ownership as of December 31, 2014 as reported on Schedule 13G filed with the SEC on February 12,
2015 by State Street Corporation. State Street Corporation reports shared power to vote or direct the vote of
12,997,521 Chubb shares and shared power to dispose of or to direct the disposition of 12,997,521 Chubb shares.
State Street Corporation has certified that these shares of Chubb common stock were acquired in the ordinary
course of business and were not acquired for the purpose of, and do not have the effect of, changing or
influencing the control of Chubb and were not acquired in connection with or as a participant in any transaction
having such purpose or effect.

The following table sets forth the number of shares of Chubb common stock beneficially owned as of September 10,

2015 by each of Chubb s current directors and named executive officers, and all of Chubb s current directors and

executive officers as a group. Except as otherwise noted in the footnotes below, each of the named individuals below

has sole voting and investment power over the shares of Chubb common stock listed in the Number of Shares of

Chubb Common Stock Beneficially Owned column.

Number of Shares of Chubb

Common Stock Percent of
Name of Beneficial Owner®) Beneficially Owned Class*(2)
John D. Finnegan® 784,964 &
Paul J. Krump® 68,344 o
Harold L. Morrison, Jr.®) 45,479 *
Dino E. Robusto® 52,711 *
Richard G. Spiro(”) 109,817 &
Zoé Baird Budinger®©®) 53,584 *
Sheila P. Burke®(10) 33,210 &
James I. Cash, Jr.®1D 16,332 *
Timothy P. Flynn(12) 6,442 =
Karen M. Hoguet(13) 6,394 *
Lawrence W. Kellner(14) 9,761 *
Martin G. McGuinn® 26,707 *
Lawrence M. Small®{15) 57,386 =
Jess Sgderberg® 17,168 *
Daniel E. Somers®)16) 28,720 *
William C. Weldon(17) 8,483 *
James M. Zimmerman®(18) 20,357 *
Alfred W. Zollar®(19) 24,749 *
All directors and executive officers as a group9 (25 persons) 1,579,988 =

*  Less than 1 percent.

(1) The business address of each director and executive officer named in this table is The Chubb Corporation, 15
Mountain View Road, Warren, New Jersey 07059.

(2) Individual directors and executive officers, as well as all directors and executive officers as a group, beneficially
owned less than 1 percent of Chubb common stock outstanding as of September 10, 2015.

(3) Includes (i) 80,000 Chubb shares held by a family-owned limited liability company; (ii) 55,735 Chubb shares
held in grantor retained annuity trusts; (iii) 18,622 Chubb shares in family-owned trusts; (iv) 221 Chubb shares
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that were allocated to Mr. Finnegan pursuant to the Chubb Employee Stock Ownership Plan ( Chubb ESOP ) and
(v) 422,755 Chubb deferred stock units that are fully vested and will settle following Mr. Finnegan s separation
from service. This amount does not include (i) 25,630 Chubb restricted stock units ( Chubb RSUs ) that will vest
on February 27, 2016; (ii) 27,429 Chubb RSUs that will vest on February 26, 2017; (iii) 24,970 Chubb RSUs that
will vest on February 25, 2018; (iv) 76,891 Chubb shares attributable to the performance unit award for the
performance cycle ending
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December 31, 2015; (v) 82,289 Chubb shares attributable to the performance unit award for the performance
cycle ending December 31, 2016; and (vi) 74,910 Chubb shares attributable to the performance unit award for the
performance cycle ending December 31, 2017. Payment of Chubb shares attributable to the performance unit
awards will range from 0 percent to 200 percent depending on actual performance measured against the stated
performance goals for the applicable performance cycle.

(4) Includes (i) 7,266 Chubb shares that were allocated to Mr. Krump pursuant to the Chubb ESOP; and (ii) 10,390
Chubb deferred stock units that are fully vested which will settle following Mr. Krump s separation from service.
This amount does not include (i) 5,662 Chubb RSUs that will vest on February 27, 2016; (ii) 6,207 Chubb RSUs
that will vest on February 26, 2017; (iii) 5,743 Chubb RSUs that will vest on February 25, 2018; (iv) 16,988
Chubb shares attributable to the Chubb performance unit award for the performance cycle ending December 31,
2015; (v) 18,624 Chubb shares attributable to the Chubb performance unit award for the performance cycle
ending December 31, 2016; and (vi) 17,229 Chubb shares attributable to the Chubb performance unit award for
the performance cycle ending December 31, 2017. Payment of Chubb shares attributable to the Chubb
performance unit awards will range from O percent to 200 percent depending on actual performance measured
against the stated performance goals for the applicable performance cycle.

(5) Includes (i) 386 Chubb shares in the Chubb Stock Fund of the CCAP; (ii) 144 Chubb shares that were allocated
to Mr. Morrison pursuant to the Chubb ESOP; and (iii) 2,128 Chubb deferred stock units that are fully vested
which will settle following Mr. Morrison s separation from service. This amount does not include (i) 4,470 Chubb
RSUs that will vest on February 27, 2016; (ii) 4,908 Chubb RSUs that will vest on February 26, 2017;

(iii) 4,244 Chubb RSUs that will vest on February 25, 2018; (iv) 13,411 Chubb shares attributable to the Chubb
performance unit award for the performance cycle ending December 31, 2015; (v) 14,725 Chubb shares
attributable to the Chubb performance unit award for the performance cycle ending December 31, 2016; and

(vi) 12,735 Chubb shares attributable to the Chubb performance award for the performance cycle ending
December 31, 2017. Payment of Chubb shares attributable to the Chubb performance unit awards will range from
0 percent to 200 percent depending on actual performance measured against the stated performance goals for the
applicable performance cycle.

(6) Includes 8,249 Chubb deferred stock units that are fully vested which will settle following Mr. Robusto s
separation from service. This amount does not include (i) 5,662 Chubb RSUs that will vest on February 27, 2016;
(i1) 6,207 Chubb RSUs that will vest on February 26, 2017; (iii) 5,743 Chubb RSUs that will vest on February 25,
2018; (iv) 16,988 Chubb shares attributable to the Chubb performance unit award for the performance cycle
ending December 31, 2015; (v) 18,624 Chubb shares attributable to the Chubb performance unit award for the
performance cycle ending December 31, 2016; and (vi) 17,229 Chubb shares attributable to the Chubb
performance award for the performance cycle ending December 31, 2017. Payment of Chubb common stock
attributable to the Chubb performance unit awards will range from O percent to 200 percent depending on actual
performance measured against the stated performance goals for the applicable performance cycle.

(7) This amount does not include (i) 7,897 Chubb RSUs that will vest on February 27, 2016; (ii) 7,651 Chubb RSUs
that will vest on February 26, 2017; (iii) 6,617 Chubb RSUs that will vest on February 25, 2018; (iv) 23,693
Chubb shares attributable to the Chubb performance unit award for the performance cycle ending December 31,
2015; (v) 22,954 Chubb shares attributable to the Chubb performance unit award for the performance cycle
ending December 31, 2016; and (vi) 19,851 Chubb shares attributable to the Chubb performance unit award for
the performance cycle ending December 31, 2017. Payment of Chubb shares attributable to the Chubb
performance unit awards will range from O percent to 200 percent depending on actual performance measured
against the stated performance goals for the applicable performance cycle.

(8) Includes 12,194 fully vested Chubb mandatorily deferred stock units that will settle following separation from
service.

(9) Includes (i) 20,000 Chubb shares that Ms. Baird Budinger may purchase within 60 days; and (ii) 3,311 Chubb
market value units.
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(10) Includes (i) 8,232 Chubb market value units; and (ii) 12,454 vested Chubb stock units of which Ms. Burke has
elected to defer her receipt.

(11) Includes (i) 2,612 Chubb market value units; and (ii) 1,526 vested Chubb stock units of which Dr. Cash has
elected to defer his receipt.

(12) Includes (i) 2,495 Chubb market value units; and (ii) 3,947 fully vested Chubb mandatorily deferred stock units
that will settle following Mr. Flynn s separation from service.

(13) Includes (i) 2,447 Chubb market value units; and (ii) 3,947 fully vested Chubb mandatorily deferred stock
units that will settle following Ms. Hoguet s separation from service.

(14) Includes (i) 964 Chubb market value units; and (ii) 7,797 fully vested Chubb mandatorily deferred stock units
that will settle following Mr. Kellner s separation from service.

(15) Includes 29,925 Chubb shares that Mr. Small may purchase within 60 days.

(16) Includes (i) 2,806 Chubb market value units; and (ii) 13,672 vested Chubb stock units of which Mr. Somers has
elected to defer his receipt.

(17) Includes (i) 3,048 Chubb market value units; and (ii) 4,393 Chubb fully vested mandatorily deferred stock units
that will settle following Mr. Weldon s separation from service.

(18) Includes 2,403 vested Chubb stock units of which Mr. Zimmerman has elected to defer his receipt.

(19) Includes 322 vested Chubb stock units of which Mr. Zollar has elected to defer his receipt.

(20) Includes (i) 1,105 Chubb shares which were allocated to Chubb executive officers other than those listed in the
table above pursuant to the Chubb Stock Fund of the CCAP; (ii) 5,261 Chubb shares which were allocated to
Chubb executive officers other than those listed in the table above pursuant to the Chubb ESOP; (iii) 12,804
Chubb stock units that are fully vested of which Chubb executive officers other than those listed in the table
above have elected to defer receipt until separation from service; and (iv) 2,803 Chubb shares pledged as
collateral. This amount does not include (i) 3,343 Chubb RSUs which were allocated to Chubb executive officers
other than those listed in the table above that will vest on December 31, 2015; (ii) 9,413 Chubb RSUs which were
allocated to Chubb executive officers other than those listed in the table above that will vest on February 27,
2016; (iii) 9,739 Chubb RSUs which were allocated to Chubb executive officers other than those listed in the
table above that will vest on February 26, 2017; (iv) 10,385 Chubb RSUs which were allocated to Chubb
executive officers other than those listed in the table above that will vest on February 25, 2018; (v) 27,540 Chubb
shares attributable to the Chubb performance unit award for the performance cycle ending December 31, 2015;
(vi) 28,152 Chubb shares attributable to the Chubb performance unit award for the performance cycle ending
December 31, 2016; and (vii) 29,963 Chubb shares attributable to the Chubb performance unit award for the
performance cycle ending December 31, 2017. Payment of Chubb shares attributable to the Chubb performance
unit awards will range from O percent to 200 percent depending on actual performance measured against the
stated performance goals for the applicable performance cycle.
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VALIDITY OF SECURITIES

The validity of the ACE common shares to be issued to holders of Chubb common stock pursuant to the merger
agreement will be passed upon for ACE by Baer & Karrer AG. ACE is being advised as to matters of U.S. law in
respect of the merger by Sullivan & Cromwell LLP.
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EXPERTS

The financial statements, financial statement schedules and management s assessment of the effectiveness of internal
control over financial reporting (which is included in Management s Report on Internal Control over Financial
Reporting) incorporated in this joint proxy statement/prospectus by reference to ACE s Annual Report on Form 10-K
for the year ended December 31, 2014 have been so incorporated in reliance on the report (which contains an
explanatory paragraph on the effectiveness of internal control over financial reporting due to the exclusion of certain
elements of the internal control over financial reporting of the large corporate account P&C business of Itad Seguros,
S.A. the registrant acquired during 2014) of PricewaterhouseCoopers LLP, an independent registered public
accounting firm, given on the authority of said firm as experts in auditing and accounting.

Ernst & Young LLP, independent registered public accounting firm, has audited Chubb s consolidated financial
statements and schedules included in Chubb s Annual Report on Form 10-K for the year ended December 31, 2014 and
the effectiveness of Chubb s internal control over financial reporting as of December 31, 2014, as set forth in their
reports, which are incorporated by reference in this registration statement and related joint proxy

statement/prospectus. Chubb s financial statements and schedules are incorporated by reference in reliance on Ernst &
Young LLP s reports, given on their authority as experts in accounting and auditing.
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OTHER MATTERS

As of the date of this joint proxy statement/prospectus, neither the ACE board nor the Chubb board knows of any
matters that will be presented for consideration at the ACE extraordinary general meeting or the Chubb special
meeting, respectively, other than as described in this joint proxy statement/prospectus. However, if any other matter
shall properly come before either the ACE extraordinary general meeting or the Chubb special meeting or any
adjournment or postponement thereof and shall be voted upon, the proposed proxies will be deemed to confer
authority to the individuals named as authorized therein to vote the shares represented by the proxy as to any matters
that fall within the purposes set forth in the notices of the ACE extraordinary general meeting or the Chubb special
meeting, respectively.
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SHAREHOLDER PROPOSALS FOR NEXT ANNUAL MEETING
Chubb

Any proposal that a Chubb shareholder intends to be included in Chubb s proxy statement and form of proxy card for
Chubb s 2016 Annual Meeting of Shareholders must be in writing and be received by Chubb s Corporate Secretary at
The Chubb Corporation, 15 Mountain View Road, Warren, New Jersey 07059 no later than November 14, 2015 and
must otherwise comply with the rules promulgated by the SEC in order to be eligible for inclusion in Chubb s proxy
materials for Chubb s 2016 Annual Meeting of Shareholders.

Under Chubb s By-Laws, if a shareholder desires to bring a matter before the annual meeting of shareholders or if a
shareholder wants to nominate a person for election to the Chubb board, the shareholder must follow the procedures

set forth in Chubb s By-Laws. A copy of Article I, Section 10, of Chubb s By-Laws, which covers those matters, is
available without charge upon written request to Chubb s Corporate Secretary. Chubb s By-Laws also are available on
Chubb s website at www.chubb.com/investors/chubb2890.html. Chubb s By-Law procedures are separate from the
SEC s requirements that a shareholder must meet in order to have a shareholder proposal included in its proxy
statement.

One of the procedural requirements in Chubb s By-Laws is timely notice in writing of any business the shareholder
proposes to bring before the Chubb annual meeting of shareholders and/or the nomination any Chubb shareholder
proposes to make at the Chubb annual meeting of shareholders. Notice of business proposed to be brought before
Chubb s 2016 Annual Meeting of Shareholders and/or director nominations proposed to be made at Chubb s 2016
Annual Meeting of Shareholders must be received by Chubb s Corporate Secretary no earlier than December 30, 2015
and no later than January 29, 2016.

The notice for business that a Chubb shareholder proposes to bring before the annual meeting of shareholders must be
a proper matter for shareholder action and must set forth:

the name and address of such shareholder, as they appear on Chubb s books, and the name and address of
any shareholder associated person;

the class and number of shares of Chubb s stock that are, directly or indirectly, owned beneficially and of
record by such shareholder or certain parties related to the shareholder (a shareholder associated person );

the date such shares of Chubb s stock were acquired;

representation that the shareholder is a record holder of shares of Chubb s stock entitled to vote at the
meeting and intends to appear in person or by proxy at the meeting to bring or propose such business or
make such nomination, as the case may be;

a description of any agreement, understanding or arrangement, direct or indirect, with respect to such
business, proposal or nomination between or among such shareholder, any shareholder associated person
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or any others (including their names) acting in concert with any of the foregoing;

a description of any agreement, understanding or arrangement (including any derivative or short
positions, profit interests, options, hedging transactions and borrowed or loaned shares) that has been
entered into, directly or indirectly, as of the date of such shareholder s notice by, or on behalf of, the
shareholder or any shareholder associated person, the effect or intent of which is to mitigate loss to,
manage risk or benefit of share price changes for, or increase or decrease the voting power of such
shareholder or any shareholder associated person with respect to shares of Chubb s stock;
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if such shareholder s notice relates to the nomination of a person for election to the Chubb board, (i) a
description of all direct and indirect compensation and other material monetary agreements,

arrangements and understandings during the past three years, and any other material relationships,
between or among such nominating shareholder, any shareholder associated person or others acting in
concert with any of the foregoing, including all information that would be required to be disclosed
pursuant to Rule 404 promulgated by the SEC under Regulation S-K, as amended from time to time, if
such nominating shareholder, shareholder associated person or any person acting in concert therewith,
were the registrant for the purposes of such rule and the person being nominated for election as director
were a director or executive of such registrant and (ii) as to each person whom the shareholder proposes
to nominate for election as a director, all information relating to such person that would be required to be
disclosed in a solicitation of proxies for the election of such person as a director pursuant to

Regulation 14A under the Exchange Act (including such person s written consent to being named in the
proxy statement as a nominee and to serving as a director if so elected);

a description of any proxy (including revocable proxies), contract, arrangement, understanding or other
relationship pursuant to which such shareholder or shareholder associated person has a right to vote any
shares of Chubb common stock;

with respect to any and all of the agreements, contracts, understandings, arrangements, proxies or other
relationships referred to in the foregoing bullets, a representation that such shareholder will notify Chubb
in writing of any such agreement, contract, understanding, arrangement, proxy and/or other relationship
that are or will be in effect as of the date of the applicable annual meeting of shareholders no later than
five business days before the date of such meeting;

all other information that would be required to be filed with the SEC if such shareholder or shareholder
associated person were participants in a solicitation subject to Section 14 of the Exchange Act;

as to any business that the shareholder proposes to bring before the meeting, (i) a brief description of
such business, (ii) if such business includes a proposal, the text of the proposal (including the text of any
resolutions proposed for consideration), (iii) if the proposal includes an amendment to Chubb s By-Laws,
the language of the proposed amendment, (iv) the reasons for conducting such business at the meeting
and (v) any material interest of such shareholder and any shareholder associated person in such business;
and

a representation as to whether the shareholder intends (i) to deliver a proxy statement and form of proxy
to holders of at least the percentage of Chubb s outstanding capital stock required to approve or adopt the
proposal or elect the nominee or (ii) otherwise to solicit proxies from shareholders in support of such
proposal or nomination.
In addition, a Chubb shareholder seeking to submit a shareholder proposal or other business or make a director
nomination shall promptly provide any other information reasonably requested by Chubb, and any proposed nominee
for election to the Chubb board must furnish such other information as Chubb may reasonably require to determine
the eligibility of such proposed nominee to serve as a member of the Chubb board.
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ACE
Additional Agenda Items for Inclusion in Next Year s Proxy Material

If a holder of ACE common shares wishes to submit an additional agenda item to be considered for inclusion in the
proxy material for ACE s next annual meeting, please send it to the Corporate Secretary, ACE Limited, Baerengasse
32, CH-8001 Zurich, Switzerland. Under the SEC s rules, proposed agenda items must be received no later than
December 11, 2015 and otherwise comply with the SEC requirements to be eligible for inclusion in ACE s 2016
annual general meeting proxy statement.

Under Swiss law, one or more shareholders of record owning registered shares with an aggregate nominal value of
CHF 1,000,000 or more can ask an item to be put on the agenda of a shareholders meeting. The request must be made
at least 45 days prior to the ACE shareholders meeting. Any such requests should be sent to the Corporate Secretary,
ACE Limited, Baerengasse 32, CH-8001 Zurich, Switzerland. However, any such requests received after

December 11, 2015 may not be eligible for inclusion in the proxy material for the 2016 ACE annual general meeting.

Additional Item for the Agenda at an Annual General Meeting

Under Swiss law, one or more shareholders of record owning registered shares with an aggregate nominal value of
CHF 1,000,000 or more (41,408 shares, as of August 31, 2015), can ask that an item be put on the agenda of an ACE
shareholders meeting. The request must be made at least 45 days prior to the shareholders meeting. Any such requests

should be sent to the Corporate Secretary, ACE Limited, Baerengasse 32, CH-8001 Zurich, Switzerland.

New proposals or motions with regard to existing agenda items are not subject to such restrictions and can be made at
the meeting by each shareholder attending or represented.
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ENFORCEMENT OF CIVIL LIABILITIES UNDER
UNITED STATES FEDERAL SECURITIES LAWS

ACE is a Swiss company. In addition, some of its officers and directors, as well as some of the experts named in this
joint proxy statement/prospectus, reside outside the United States, and all or much of ACE s assets and some of the
officers and directors assets are or may be located in jurisdictions outside the United States. Therefore, holders of
ACE common shares may have difficulty effecting service of process within the United States upon those persons or
recovering against ACE or them on judgments of U.S. courts, including judgments based upon the civil liability
provisions of the U.S. federal securities laws. However, investors may serve ACE with process in the United States
with respect to actions against it arising out of or in connection with violations of U.S. federal securities laws relating
to offers and sales of the securities covered by this joint proxy statement/prospectus by serving ACE Group Holdings,
Inc., its United States agent irrevocably appointed for that purpose.

ACE has been advised by Baer & Karrer AG, its Swiss counsel, that there is doubt as to whether the courts in
Switzerland would:

enforce judgments of U.S. courts based upon the civil liability provisions of the U.S. federal securities
laws obtained in actions against it or its directors and officers, as well as experts named in this joint
proxy statement/prospectus, who reside outside the United States; or

admit original actions brought in Switzerland against these persons or ACE predicated solely upon U.S.
Federal securities laws.
ACE has also been advised by Baer & Karrer AG that there is no treaty in effect between the United States and
Switzerland providing for such enforcement, and there are certain grounds upon which Swiss courts may not enforce
judgments of United States courts. Some remedies available under the laws of United States jurisdictions, including
some remedies available under the U.S. federal securities laws, might not be allowed in Swiss courts as contrary to
that nation s public policy.
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INCORPORATION OF CERTAIN DOCUMENTS BY REFERENCE
The SEC allows ACE and Chubb to incorporate certain information into this joint proxy statement/prospectus by
reference to other information that has been filed with the SEC. The information incorporated by reference is deemed
to be part of this joint proxy statement/prospectus, except for any information that is superseded by information in this
joint proxy statement/prospectus. The documents that are incorporated by reference contain important information
about the companies and you should read this joint proxy statement/prospectus together with any other documents

incorporated by reference in this joint proxy statement/prospectus.

This joint proxy statement/prospectus incorporates by reference the following documents that have previously been
filed with the SEC by ACE (File No. 001-11778):

Annual Report on Form 10-K for the year ended December 31, 2014;

Quarterly Reports on Form 10-Q for the quarters ended March 31, 2015 and June 30, 2015;

Definitive Proxy Statement on Schedule 14A for the annual general meeting of Shareholders on May 21,
2015 and filed on April 8, 2015 (only those portions incorporated by reference in ACE s Form 10-K);

Current Reports on Form 8-K filed on March 16, 2015, March 31, 2015, May 22, 2015, July 1, 2015 and
July 7, 2015; and

The description of ACE common shares contained in Amendment No. 2 to ACE s Registration Statement
on Form 8-A, dated and filed with the SEC on August 28, 2008, including any subsequent amendment or
report filed for the purpose of updating such description.
This joint proxy statement/prospectus incorporates by reference the following documents that have previously been
filed with the SEC by Chubb (File No. 001-08661):

Annual Report on Form 10-K for the year ended December 31, 2014;

Quarterly Reports on Form 10-Q for the quarters ended March 31, 2015 and June 30, 2015;

Definitive Proxy Statement on Schedule 14A for the Annual Meeting of Shareholders on April 28, 2015
and filed on March 13, 2015 (only those portions incorporated by reference in Chubb s Form 10-K); and

Current Reports on Form 8-K filed on March 3, 2015, April 29, 2015, July 1, 2015, and July 7, 2015.

Table of Contents 382



Edgar Filing: CHUBB CORP - Form DEFM14A

In addition, ACE and Chubb are incorporating by reference any documents they may file under Section 13(a), 13(c),
14 or 15(d) of the Exchange Act after the date of this joint proxy statement/prospectus and prior to the date of the
respective extraordinary general meeting of ACE shareholders and the special meeting of Chubb shareholders;
provided, however, that ACE and Chubb are not incorporating by reference any information furnished (but not filed),
except as otherwise specified herein.

Both ACE and Chubb file annual, quarterly and special reports, proxy statements and other business and financial
information with the SEC. You may obtain the information incorporated by reference and any other materials Chubb

or ACE file with the SEC without charge by following the instructions in the section titled Where You Can Find More
Information.
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Neither ACE nor Chubb has authorized anyone to give any information or make any representation about the
merger or its companies that is different from, or in addition to, that contained in this joint proxy
statement/prospectus or in any of the materials that have been incorporated into this joint proxy
statement/prospectus. Therefore, if anyone does give you information of this sort, you should not rely on it. If
you are in a jurisdiction where offers to exchange or sell, or solicitations of offers to exchange or purchase, the
securities offered by this joint proxy statement/prospectus or the solicitation of proxies is unlawful, or if you
are a person to whom it is unlawful to direct these types of activities, then the offer presented in this joint proxy
statement/prospectus does not extend to you. The information contained in this joint proxy
statement/prospectus speaks only as of the date of this joint proxy statement/prospectus unless the information
specifically indicates that another date applies.
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The SEC has adopted rules that permit companies and intermediaries such as brokers to satisfy delivery requirements
for proxy statements with respect to two or more shareholders sharing the same address by delivering a single proxy
statement addressed to those shareholders. As permitted by the Exchange Act, unless you advised otherwise, if you
hold your shares in street name and you and other residents at your mailing address share the same last name and also
own ACE common shares or shares of Chubb common stock in an account at the same broker, bank or other nominee,
your nominee delivered a single set of proxy materials to your address. This method of delivery is known as

householding. Householding reduces the number of mailings you receive, saves on printing and postage costs and
helps the environment. Shareholders who participate in householding continue to receive separate voting instruction
cards and control numbers for voting electronically. A holder of ACE common shares who wishes to receive a
separate copy of the proxy materials, now or in the future, should submit this request by writing to D.F. King & Co.,
Inc., 48 Wall Street, New York, New York 10005, or calling toll-free 1-866-751-6309, and a holder of shares of
Chubb common stock who wishes to receive a separate copy of the proxy materials, now or in the future, should
submit this request by writing to Georgeson Inc., 480 Washington Boulevard, Jersey City, New Jersey 07310, or
calling toll-free at 1-866-482-5136. Beneficial owners sharing an address who are receiving multiple copies of the
proxy materials and wish to receive a single copy of these materials in the future should contact their broker, bank or
other nominee to make this request.

-200-
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AGREEMENT AND PLAN OF MERGER

AGREEMENT AND PLAN OF MERGER, dated as of June 30, 2015 (this _Agreement ), by and among ACE Limited,
a company organized under the laws of Switzerland (_Parent ), William Investment Holdings Corporation, a corporation
organized under the laws of the State of New Jersey (_Merger Sub ), and The Chubb Corporation, a corporation
organized under the laws of the State of New Jersey (the _Company ).

WITNESSETH:

WHEREAS, the Boards of Directors of Parent, Merger Sub and the Company have determined that it is in the best
interests of their respective companies and their shareholders and, in the case of the Company, its other constituencies

as set forth in Section 14A:6-1 of the New Jersey Business Corporation Act (the _NJBCA ) to consummate the strategic
business combination transaction provided for herein, pursuant to which Merger Sub will, subject to the terms and
conditions set forth herein, merge with and into the Company (the _Merger ), so that the Company is the surviving
corporation (hereinafter sometimes referred to in such capacity as the _Surviving Corporation ) in the Merger;

WHEREAS, as an inducement to and condition of Parent s willingness to enter into this Agreement, concurrently with
the entry of the parties into this Agreement, John D. Finnegan is entering into an employment agreement with Parent
and ACE Group Holdings, Inc., with such employment agreement to be subject to, and conditioned upon the
occurrence of, the Effective Time; and

WHEREAS, the parties desire to make certain representations, warranties and agreements in connection with the
Merger and also to prescribe certain conditions to the Merger;

NOW, THEREFORE, in consideration of the mutual covenants, representations, warranties and agreements contained
herein, and intending to be legally bound hereby, the parties agree as follows:

ARTICLE I
THE MERGER

1.1 The Merger. Subject to the terms and conditions of this Agreement, in accordance with the NJBCA, at the
Effective Time, Merger Sub shall merge with and into the Company. The Company shall be the Surviving
Corporation in the Merger, and, except as set forth in this Article I, shall continue its corporate existence under the
laws of the State of New Jersey unaffected by the Merger. Upon consummation of the Merger, the separate corporate
existence of Merger Sub shall terminate.

1.2 Closing. Subject to the terms and conditions of this Agreement, the closing of the Merger (the _Closing ) will take
place at 10:00 a.m., New York City time, at the offices of Sullivan & Cromwell LLP, on a date which shall be no later
than three (3) business days after the satisfaction or waiver (subject to applicable law) of the latest to occur of the
conditions set forth in Article VII (other than those conditions that by their nature can only be satisfied at the Closing,
but subject to the satisfaction or waiver thereof) or at such other time and place as is agreed to in writing by Parent and
the Company. The date on which the Closing occurs is referred to in this Agreement as the _Closing Date.

1.3 Effective Time. Subject to the terms and conditions of this Agreement, on or before the Closing Date, Parent shall
cause to be filed with the Secretary of State of the State of New Jersey (the _New Jersey Secretary ) a certificate of
merger (the _Certificate of Merger ), as provided in Section 14A:10-4.1 of the
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NIJBCA. The Merger shall become effective as of the date and time specified in the Certificate of Merger (such date
and time, the _Effective Time ).

1.4 Effects of the Merger. At and after the Effective Time, the Merger shall have the effects set forth in the applicable
provisions of the NJBCA.

1.5 Conversion of Company Common Stock. At the Effective Time, by virtue of the Merger and without any action
on the part of Parent, Merger Sub, the Company or the holder of any of the following securities:

(a) Subject to Section 2.2(e), each share of the common stock, par value $1.00 per share, of the Company issued and
outstanding immediately prior to the Effective Time (the _Company Common Stock ), except for shares of Company
Common Stock owned by the Company as treasury stock or owned by the Company, Parent or Merger Sub (in each

case other than shares of Company Common Stock held in any Company Benefit Plans or in any employee benefit

plan sponsored or maintained by Parent or one of its Subsidiaries or related trust accounts (including any shares of
Company Common Stock held in a rabbi trust), managed accounts, mutual funds or similar vehicles, or otherwise held
in a fiduciary or agency capacity (collectively, the _Exception Shares )), shall be converted, in accordance with the
procedures set forth in this Agreement, into the right to receive, (i) 0.6019 (the _Per Share Exchange Ratio ) common
shares, par value CHF 24.15 per share, of Parent (the _Parent Common Shares ) (such number of shares, the Per Share
Stock Consideration ) and (ii) $62.93 in cash (the__Per Share Cash Consideration ) (the consideration described in

clauses (i) and (ii), the _Merger Consideration ).

(b) All the shares of Company Common Stock converted into the right to receive the Merger Consideration pursuant
to this Article I shall no longer be outstanding and shall automatically be cancelled and shall cease to exist as of the
Effective Time, and each certificate (each, an _QOld Certificate_, it being understood that any reference herein to an Old
Certificate shall be deemed to include reference to book-entry account statements relating to the ownership of shares
of Company Common Stock) previously representing any such shares of Company Common Stock shall thereafter
represent only the right to receive (i) the Merger Consideration, (ii) cash in lieu of fractional shares that the shares of
Company Common Stock represented by such Old Certificate have been converted into the right to receive pursuant
to this Section 1.5 and Section 2.2, without any interest thereon, and (iii) any dividends or distributions that the holder
thereof has the right to receive pursuant to Section 2.2. If, prior to the Effective Time, the outstanding Parent Common
Shares shall have been increased, decreased, or changed into or exchanged for a different number or kind of shares or
securities, in any such case as a result of a reorganization, recapitalization, reclassification, stock dividend, stock split,
reverse stock split, or other similar change in capitalization, or there shall be any extraordinary dividend or
distribution, an appropriate and proportionate adjustment shall be made to the Per Share Exchange Ratio to give
holders of Company Common Stock the same economic effect as contemplated by this Agreement prior to such event.

(c) Notwithstanding anything in this Agreement to the contrary, at the Effective Time, all shares of Company
Common Stock that are owned by the Company, Parent or Merger Sub (in each case other than the Exception
Shares) shall be cancelled and shall cease to exist and neither the Merger Consideration nor any other consideration
shall be delivered in exchange therefor.

1.6 Merger Sub Capital Stock. At and after the Effective Time, each share of common stock of Merger Sub issued and

outstanding immediately prior to the Effective Time shall be converted into one share of common stock of the
Surviving Corporation.

1.7 Treatment of Company Equity Awards.
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automatically into an option (an _Adjusted Stock Option ) to purchase, on the same terms and conditions as were
applicable under such Company Stock Option immediately prior to the Effective Time, modified as set forth in
Section 1.7 of the Company Disclosure Schedule (including vesting terms), the number of Parent Common Shares
(rounded down to the nearest whole number of shares) equal to the product of (i) the total number of shares of
Company Common Stock underlying such Company Stock Option immediately prior to the Effective Time multiplied
by (ii) the Equity Award Conversion Amount, which Adjusted Stock Option shall have an exercise price per Parent
Common Share equal to the quotient (rounded up to the nearest whole cent) obtained by dividing (1) the exercise price
per share of Company Common Stock underlying such Company Stock Option immediately prior to the Effective
Time by (2) the Equity Award Conversion Amount; provided, however, that the exercise price and the number of
Parent Common Shares underlying the Adjusted Stock Options shall be determined in a manner consistent with the
requirements of Section 409A of the Internal Revenue Code of 1986, as amended (the _Code _): provided, further, that in
the case of any Company Stock Option to which Section 422 of the Code applies, the exercise price and the number of
Parent Common Shares underlying the corresponding Adjusted Stock Option shall be determined in accordance with
the foregoing, subject to such adjustments as are necessary in order to satisfy the requirements of Section 424(a) of the
Code. For purposes of this Agreement, (A) _Company Stock Plans means The Chubb Corporation Long-Term
Incentive Plan (2014), The Chubb Corporation Long-Term Incentive Plan (2009), The Chubb Corporation Long-Term
Stock Incentive Plan (2004), The Chubb Corporation Long-Term Stock Incentive Plan For Non-Employee Directors
(2004), The Chubb Corporation Stock Option Plan for Non-Employee Directors (2001), The Chubb Corporation
Long-Term Stock Incentive Plan (2000) and The Chubb Corporation Stock Option Plan For Non-Employee Directors
(1996) and (B) _Equity Award Conversion Amount means (x) the Per Share Stock Consideration plus (y) the quotient
of (1) the Per Share Cash Consideration divided by (2) the Parent Share Closing Price.

(b) At the Effective Time, each restricted stock unit award in respect of shares of Company Common Stock granted
under a Company Stock Plan and each performance unit award in respect of shares of Company Common Stock
granted under a Company Stock Plan, in each case, that is outstanding immediately prior to the Effective Time (each,
a _Company Restricted Stock Unit Award ) shall be converted automatically into a restricted stock unit award or
performance unit award (each, an _Adjusted Restricted Stock Unit Award ) with the same terms and conditions as were
applicable under such Company Restricted Stock Unit Award immediately prior to the Effective Time, modified as set
forth in Section 1.7 of the Company Disclosure Schedule (including time-based vesting terms but excluding
performance-based vesting terms), and relating to the number of Parent Common Shares equal to the product of (i) the
number of shares of Company Common Stock subject to such Company Restricted Stock Unit Award immediately
prior to the Effective Time (determined, with respect to any Company Restricted Stock Unit Awards subject to
performance-based vesting terms, based on (A) with respect to the performance period ending in calendar year 2015,
the greater of target or actual performance (determined as set forth in Section 5.2 of the Company Disclosure
Schedule), and (B) with respect to the performance periods ending after 2015, target performance), multiplied by

(ii) the Equity Award Conversion Amount, with any fractional shares rounded to the nearest whole number of shares.
Any accrued but unpaid dividend equivalents with respect to any Company Restricted Stock Unit Award will be
assumed and become an obligation with respect to the applicable Adjusted Restricted Stock Unit Award.

(c) Each deferred stock unit award in respect of shares of Company Common Stock granted under a Company Stock
Plan that is outstanding as of immediately prior to the Effective Time (a _Company Deferred Stock Unit Award and,
together with the Company Stock Options and the Company Restricted Stock Unit Awards, the _Company Equity
Awards ), shall, as of the Effective Time, be converted automatically into a deferred stock unit award (an__Adjusted
Deferred Stock Unit Award ) with the same terms and conditions as were applicable under such Company Deferred
Stock Unit Award immediately prior to the Effective Time (including settlement terms), and relating to the number of
Parent Common Shares equal to the product of (i) the number of shares of Company Common Stock subject to such
Company Deferred Stock Unit Award immediately prior to the Effective Time, multiplied by (ii) the Equity Award
Conversion Amount, with any
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fractional shares rounded to the nearest whole number of shares. Any accrued but unpaid dividend equivalents with
respect to any Company Deferred Stock Unit Award will be assumed and become an obligation with respect to the
applicable Adjusted Deferred Stock Unit Award. Following the Effective Time, the Company Common Stock fund
shall be replaced with a Parent Common Share fund, and participants shall be able to allocate their investments in the
Parent Common Share fund or in other investment options under the Defined Contribution Excess Benefit Plan of The
Chubb Corporation, effective January 1, 2008 (the _Company Excess Plan ) at their election in accordance with the
terms of the Company Excess Plan as in effect from time to time.

(d) Each (i) share of Company Common Stock in respect of a deferred unit obligation under (A) The Chubb
Corporation Key Employee Deferred Compensation Plan (2005) or (B) The Chubb Corporation Deferred
Compensation Plan for Directors, in each case, as amended or restated (collectively, the _Company Deferred
Compensation Plans ) or (C) the Company Excess Plan (such deferred unit obligations, the Company Deferred Share
Units ) that is unsettled as of immediately prior to the Effective Time, and (ii) obligation to pay cash measured based
on the value of the Company Common Stock under (A) the CCAP SERP (as defined in Section 1.7(d) of the Company
Disclosure Schedule), or (B) the Company Excess Plan (as amended) (collectively, the _Supplemental Plans and,
together with the Company Deferred Compensation Plans, the _Company Non-Qualified Plans ) (such obligations, the
Company Deferred Cash-Settled Units and, together with the Company Deferred Share Units, the Company Deferred
Units ), shall be deemed to be invested in Parent Common Shares, with the number of Parent Common Shares subject
to such Company Deferred Units in a participant s account under each Company Non-Qualified Plan as of the
Effective Time to be equal to the product of (x) the number of shares of Company Common Stock subject to such
Company Deferred Units as of immediately prior to the Effective Time, multiplied by (y) the Equity Award
Conversion Amount, with any fractional shares rounded to the nearest whole number of shares. Any accrued but
unpaid dividend equivalents with respect to any Company Deferred Units will be assumed and become an obligation
with respect to the applicable adjusted Company Deferred Units. Following the Effective Time, the Company
Common Stock fund shall be replaced with a Parent Common Share fund, and participants shall be able to allocate
their investments in the Parent Common Share fund or in other investment options under the applicable Company
Non-Qualified Plans (or in the case of the CCAP SERP, the Company Excess Plan) at their election in accordance
with the terms of the Company Non-Qualified Plans as in effect from time to time.

(e) At or prior to the Effective Time, the Company, the Board of Directors of the Company and its Organization &
Compensation Committee, as applicable, shall adopt any resolutions that are necessary to (i) effectuate the provisions
of this Section 1.7 (including determining that the Adjusted Stock Options, Adjusted Restricted Stock Unit Awards,
and Adjusted Deferred Stock Unit Awards are Alternative Awards contemplated by the Company Stock Plans) and
(i1) ensure that from and after the Effective Time neither Parent nor the Surviving Corporation will be required to
deliver shares of Company Common Stock or other capital stock of the Company to any person pursuant to or in
settlement of the Company Equity Awards.

(f) Parent shall use its reasonable best efforts to take such actions as are necessary for the conversion of the Company
Equity Awards and Company Deferred Units, as applicable, pursuant to this Section 1.7, including the assumption of
the applicable Company Stock Plans and Company Non-Qualified Plans, and the reservation, issuance, and listing of
Parent Common Shares as is necessary to effectuate the transactions contemplated by this Section 1.7. No later than
the Effective Time, Parent shall prepare and have on file with the SEC an effective registration statement on an
appropriate form (including Form S-8, Form S-3, or other applicable form) with respect to the Parent Common Shares
subject to the Adjusted Stock Options, Adjusted Restricted Stock Unit Awards, and Adjusted Deferred Stock Unit
Awards, and with respect to the Parent Common Shares subject to the Company Deferred Units, and shall distribute a
prospectus relating to such form (including Form S-8, Form S-3, or other applicable form), and Parent shall use its
commercially reasonable efforts to maintain the effectiveness of such registration statement for so
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long as such Adjusted Stock Options, Adjusted Restricted Stock Unit Awards, or Adjusted Deferred Stock Unit
Awards, and Company Deferred Units remain outstanding.

1.8 Certificate of Incorporation and Bylaws of the Surviving Corporation. (a) The certificate of incorporation of the
Company shall be amended and restated at the Effective Time to read in its entirety as set forth in the form of Exhibit

A and, as so amended and restated, shall be the certificate of incorporation of the Surviving Corporation (the

Surviving Corporation Charter ) until thereafter amended as provided therein or by applicable law and (b) Parent and
the Surviving Corporation shall cause the by-laws of Merger Sub as in effect immediately prior to the Effective Time
to become the by-laws of the Surviving Corporation (the _Surviving Corporation By-Laws ), until thereafter amended
as provided therein or by applicable law.

1.9 Directors of the Surviving Corporation. The Board of Directors of Merger Sub at the Effective Time shall, from
and after the Effective Time, be the directors of the Surviving Corporation until their successors have been duly
elected or appointed and qualified or until their earlier death, resignation or removal in accordance with the Surviving
Corporation Charter and the Surviving Corporation By-Laws.

ARTICLE 11
DELIVERY OF MERGER CONSIDERATION

2.1 Exchange Agent. At or prior to the Effective Time, Parent shall deposit, or shall cause to be deposited, with a bank
or trust company designated by Parent and reasonably acceptable to the Company (the _Exchange Agent ), for the
benefit of the holders of Old Certificates, for exchange in accordance with this Article II, (a) certificates, or at Parent s
option, evidence of shares in book-entry form, representing the Parent Common Shares (_New Certificates ), to be given
to the holders of Company Common Stock pursuant to Section 1.5 and this Article II in exchange for outstanding
shares of such Company Common Stock, and (b) cash in an amount sufficient to allow the Exchange Agent to make
all payments required pursuant to this Article II (such New Certificates and cash, together with any dividends or
distributions with respect thereto, being hereinafter referred to as the _Exchange Fund ). The Exchange Agent shall
invest any cash included in the Exchange Fund as directed by Parent, provided that no such investment or losses
thereon shall affect the amount of Merger Consideration payable to the holders of Old Certificates. Any interest and
other income resulting from such investments shall be paid to Parent or Merger Sub, or as otherwise directed by
Parent.

2.2 Exchange Procedures.

(a) As promptly as practicable after the Effective Time, but in no event later than ten (10) days thereafter, Parent shall
cause the Exchange Agent to mail to each person who was, immediately prior to the Effective Time, a holder of record
of one or more Old Certificates representing shares of Company Common Stock that have been converted at the
Effective Time into the right to receive the Merger Consideration pursuant to Article I, a letter of transmittal (which
shall specify that delivery shall be effected, and risk of loss and title to the Old Certificates shall pass, only upon
proper delivery of the Old Certificates to the Exchange Agent) and instructions for use in effecting the surrender of the
Old Certificates in exchange for the consideration for certificates representing the number of whole Parent Common
Shares, any cash in lieu of fractional shares and the cash portion of the Merger Consideration which shares of
Company Common Stock represented by such Old Certificate or Old Certificates shall have been converted into the
right to receive pursuant to this Agreement, as well as any dividends or distributions to be paid pursuant to

Section 2.2(b). From and after the Effective Time, upon proper surrender of an Old Certificate or Old Certificates for
exchange and cancellation to the Exchange Agent, together with such properly completed letter of transmittal duly
executed, the holder of such Old Certificate or Old Certificates shall be entitled to receive in exchange therefor, as
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Common Shares to which such holder of Company Common Stock shall have become entitled pursuant to the
provisions of Article I and (ii) a check representing the amount of (A) the cash portion of the Merger Consideration
which such holder has the right to receive in respect of the Old Certificate or Old Certificates surrendered pursuant to
the provisions of this Article II, (B) any cash in lieu of fractional shares which such holder has the right to receive in
respect of the Old Certificate or Old Certificates surrendered pursuant to the provisions of this Article II and (C) any
dividends or distributions which the holder thereof has the right to receive pursuant to this Section 2.2, and the Old
Certificate or Old Certificates so surrendered shall forthwith be cancelled. No interest will be paid or accrued with
respect to any property to be delivered upon surrender of Old Certificates. Until surrendered as contemplated by this
Section 2.2, each Old Certificate shall be deemed at any time after the Effective Time to represent only the right to
receive, upon surrender, the Merger Consideration and any cash in lieu of fractional shares or in respect of dividends
or distributions as contemplated by this Section 2.2.

(b) No dividends or other distributions declared with respect to Parent Common Shares shall be paid to the holder of
any unsurrendered Old Certificate until the holder thereof shall surrender such Old Certificate in accordance with this
Article II. After the surrender of an Old Certificate in accordance with this Article I, the record holder thereof shall be
entitled to receive any such dividends or other distributions, without any interest thereon, which theretofore had
become payable after the Effective Time with respect to the whole Parent Common Shares which the shares of
Company Common Stock represented by such Old Certificate have been converted into the right to receive.

(c) If any New Certificate representing Parent Common Shares is to be issued in a name other than that in which the
Old Certificate or Old Certificates surrendered in exchange therefor is or are registered, it shall be a condition of the
issuance thereof that the Old Certificate or Old Certificates so surrendered shall be properly endorsed (or accompanied
by an appropriate instrument of transfer) and otherwise in proper form for transfer, and that the person requesting such
exchange shall pay to the Exchange Agent in advance any transfer or other similar Taxes required by reason of the
issuance of a New Certificate representing Parent Common Shares in any name other than that of the registered holder
of the Old Certificate or Old Certificates surrendered, or required for any other reason, or shall establish to the
satisfaction of the Exchange Agent that such Tax has been paid or is not payable.

(d) After the Effective Time, there shall be no transfers on the stock transfer books of the Company of the shares of
Company Common Stock that were issued and outstanding immediately prior to the Effective Time.

(e) Notwithstanding anything to the contrary contained herein, no New Certificates or scrip representing fractional
Parent Common Shares shall be issued upon the surrender for exchange of Old Certificates, no dividend or
distribution with respect to Parent Common Shares shall be payable on or with respect to any fractional share, and
such fractional share interests shall not entitle the owner thereof to vote or to any other rights of a shareholder of
Parent. In lieu of the issuance of any such fractional share, Parent shall pay to each former shareholder of the
Company who otherwise would be entitled to receive such fractional share an amount in cash (rounded to the nearest
cent) determined by multiplying (i) the average of the closing price of the Parent Common Shares on the NYSE as
reported by The Wall Street Journal for the five full trading days ending on the day preceding the Closing Date (the

Parent Share Closing Price ) by (ii) the fraction of a Parent Common Share (rounded to the nearest thousandth when
expressed in decimal form) to which such holder would otherwise be entitled (after taking into account all shares of
Company Common Stock owned by such holder as of immediately prior to the Effective Time).

(f) Any portion of the Exchange Fund that remains unclaimed by the shareholders of the Company for one (1) year
after the Effective Time shall be paid to the Surviving Corporation. Any former shareholders of the Company who
have not theretofore exchanged their Old Certificates pursuant to this Article II shall thereafter look only to the
Surviving Corporation for payment of the Merger Consideration, cash in lieu of any
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fractional shares and any unpaid dividends and distributions on the Parent Common Shares deliverable in respect of
each former share of Company Common Stock such shareholders hold as determined pursuant to this Agreement, in
each case, without any interest thereon. Notwithstanding the foregoing, none of Parent, the Company, the Surviving
Corporation, the Exchange Agent or any other person shall be liable to any former holder of shares of Company
Common Stock for any amount delivered in good faith to a public official pursuant to applicable abandoned property,
escheat or similar laws.

(g) Parent shall be entitled to deduct and withhold, or cause the Merger Sub or Exchange Agent to deduct and
withhold, from the cash portion of the aggregate Merger Consideration, any cash in lieu of fractional Parent Common
Shares, cash dividends or distributions payable pursuant to this Section 2.2 or any other cash amounts otherwise
payable pursuant to this Agreement to any holder of Company Common Stock, such amounts as it is required to
deduct and withhold with respect to the making of such payment under the Code or any provision of state, local or
foreign Tax law. To the extent that amounts are so withheld by Parent, Merger Sub or the Exchange Agent, as the case
may be, and paid over to the appropriate governmental authority, the withheld amounts shall be treated for all
purposes of this Agreement as having been paid to the holder of Company Common Stock in respect of which the
deduction and withholding was made by Parent, Merger Sub or the Exchange Agent, as the case may be.

(h) In the event any Old Certificate shall have been lost, stolen or destroyed, upon the making of an affidavit of that
fact by the person claiming such Old Certificate to be lost, stolen or destroyed and, if required by Parent, the posting
by such person of a bond in such amount as Parent may determine is reasonably necessary as indemnity against any
claim that may be made against it with respect to such Old Certificate, the Exchange Agent will issue in exchange for
such lost, stolen or destroyed Old Certificate the Merger Consideration and any cash in lieu of fractional shares and
dividends or distributions deliverable in respect thereof pursuant to this Agreement.

ARTICLE III
REPRESENTATIONS AND WARRANTIES OF THE COMPANY

Except (i) as disclosed in the disclosure schedule delivered by the Company to Parent and Merger Sub prior to the
execution hereof (the _Company Disclosure Schedule _). provided, that (a) no such item is required to be set forth as an
exception to a representation or warranty if its absence would not result in the related representation or warranty being
deemed untrue or incorrect, (b) the mere inclusion of an item in the Company Disclosure Schedule as an exception to

a representation or warranty shall not be deemed an admission by the Company that such item represents a material
exception or fact, event or circumstance or that such item is reasonably likely to have a Material Adverse Effect on the
Company and (c) any disclosures made with respect to a section of this Article III shall be deemed to qualify (1) any
other section of this Article III specifically referenced or cross-referenced and (2) other sections of this Article III to

the extent it is reasonably apparent on its face (notwithstanding the absence of a specific cross reference) from a
reading of the disclosure that such disclosure applies to such other sections; or (ii) as disclosed in any Company SEC
Reports filed prior to the date hereof (but disregarding risk factor disclosures contained under the heading Risk
Factors, or disclosures of risks set forth in any forward-looking statements disclaimer or any other statements that are
similarly non-specific or cautionary, predictive or forward-looking in nature), the Company hereby represents and
warrants to Parent and Merger Sub as follows:

3.1 Corporate Organization.

(a) The Company is a corporation duly organized, validly existing and in good standing under the laws of the State of
New Jersey. The Company has the corporate power and authority to own or lease all of its properties and assets and to
carry on its business as it is now being conducted. The Company is duly licensed or qualified to do business in each
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the character or location of the properties and assets owned or leased by it makes such licensing or qualification
necessary, except where the failure to be so licensed or qualified would not, either individually or in the aggregate,
reasonably be likely to have a Material Adverse Effect on the Company. As used in this Agreement, the term _Material
Adverse Effect means, with respect to Parent, the Company or Merger Sub, as the case may be, a material adverse
effect on (i) the business, properties, assets, liabilities, results of operations or financial condition of such party and its
Subsidiaries taken as a whole (provided, however, that, with respect to this clause (i), Material Adverse Effect shall
not be deemed to include the impact of (A) changes, after the date hereof, in U.S. generally accepted accounting
principles (_GAAP ) or SAP (or local equivalents in the applicable jurisdiction) prescribed by the applicable insurance
regulatory authority, including accounting and financial reporting pronouncements by the Securities and Exchange
Commission (the _SEC ), the National Association of Insurance Commissioners and the Financial Accounting
Standards Board, (B) changes, after the date hereof, in laws, rules or regulations of general applicability to companies
in the industries in which such party and its Subsidiaries operate, or interpretations thereof by courts or Governmental
Entities, (C) changes, after the date hereof, in global, national, regional or local political conditions (including the
outbreak of war or acts of terrorism) or in economic or market conditions affecting the insurance industry generally
and not specifically relating to such party or its Subsidiaries, (D) changes, circumstances or events, in each case after
the date hereof, resulting in liabilities under insurance agreements to which such party or any of its Subsidiaries is a
party, including any effects resulting from any earthquake, hurricane, tornado, windstorm, rain, flood or other natural
disaster, (E) failure, in and of itself, to meet earnings projections or internal financial forecasts, but not including the
underlying causes thereof, (F) changes attributable to the announcement of the transactions contemplated hereby or to
actions expressly required by this Agreement in contemplation of the transactions contemplated hereby or (G) actions
or omissions taken pursuant to the written consent of Parent, in the case of the Company, or the Company, in the case
of Parent or Merger Sub; except, with respect to subclause (A), (B), (C) or (D), to the extent that the effects of such
change are materially disproportionately adverse to the business, properties, assets, liabilities, results of operations or
financial condition of such party and its Subsidiaries, taken as a whole, as compared to other companies in the
industry in the same or similar geographic regions in which such party and its Subsidiaries operate or underwrite
insurance) or (ii) the ability of such party to timely consummate the transactions contemplated hereby. As used in this
Agreement, the word _Subsidiary when used with respect to any party, means any corporation, partnership, limited
liability company, insurance company or other organization, whether incorporated or unincorporated, of which at least
a majority of the securities or ownership interests having by their terms ordinary voting power to elect a majority of
the board of directors or other persons performing similar functions is directly or indirectly owned or controlled by
such party and/or by one or more of its Subsidiaries. True and complete copies of the Restated Certificate of
Incorporation of the Company, as amended (the _Company Certificate ), and the bylaws of the Company, as amended
(the _Company Bylaws ), as in effect as of the date of this Agreement, have previously been made available by the
Company to Parent.

(b) Each Subsidiary of the Company (a _Company Subsidiary ) (i) is duly organized and validly existing under the laws
of its jurisdiction of organization, (ii) is duly qualified to do business and, where such concept is recognized under
applicable law, in good standing in all jurisdictions (whether federal, state, local or foreign) where its ownership or
leasing of property or the conduct of its business requires it to be so qualified and in which the failure to be so
qualified and, where applicable, in good standing would reasonably be likely, either individually or in the aggregate,
to have a Material Adverse Effect on the Company and (iii) has all requisite corporate power and authority to own or
lease its properties and assets and to carry on its business as now conducted. There are no restrictions on the ability of
any Company Subsidiary to pay dividends or distributions except as required by applicable law and, in the case of a
Subsidiary that is a regulated entity, for restrictions on dividends or distributions generally applicable to all such
regulated entities. Section 3.1(b) of the Company Disclosure Schedule sets forth a true, correct and complete list of all
Company Subsidiaries as of the date hereof and a description of their jurisdiction of formation and ownership of their
capital stock.
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(c) The Company conducts its insurance operations solely through the Subsidiaries set forth in Section 3.1(c) of the
Company Disclosure Schedule (collectively, the _Company Insurance Subsidiaries ). Each of the Company Insurance
Subsidiaries is (i) duly licensed or authorized as an insurance company and, where applicable, a reinsurer in its
jurisdiction of incorporation, (ii) duly licensed or authorized as an insurance company and, where applicable, a
reinsurer in each other jurisdiction where it is required to be so licensed or authorized, and (iii) duly authorized in its
jurisdiction of incorporation and each other applicable jurisdiction to write each line of business reported as being
written in the Company SAP Statements. No Governmental Entity regulating the business of insurance or reinsurance
under Insurance Laws (an _Insurance Regulator ) has notified the Company or any Company Insurance Subsidiary in
writing or, to the knowledge of the Company, orally that any Company Insurance Subsidiary is commercially
domiciled in any jurisdiction. As used in this Agreement, _Insurance Laws means any law, statute, code or ordinance,
or any rule, regulation, agency requirement or interpretation of any Governmental Entity applicable to the business of
insurance or reinsurance, or the regulation of insurance or reinsurance companies, whether domestic or foreign, and all
applicable orders or directives of Insurance Regulators (including, for the avoidance of doubt, the Lloyd s Regulations
and the handbooks of the U.K. Financial Conduct Authority and the U.K. Prudential Regulation Authority,
respectively).

3.2 Capitalization.

(a) The authorized capital stock of the Company consists of 1,200,000,000 shares of Company Common Stock, par
value $1.00 per share, and 8,000,000 shares of preferred stock, par value $1.00 per share, of which no shares of
preferred stock are issued and outstanding. As of May 31, 2015, no shares of capital stock or other voting securities of
the Company are issued, reserved for issuance or outstanding, other than (i) 227,591,921 shares of Company Common
Stock issued and outstanding, (ii) 144,388,539 shares of Company Common Stock held in treasury, and

(iii) 12,800,343 shares of Company Common Stock reserved for issuance under the Company Stock Plans, which
number includes (A) 385,927 shares of Company Common Stock reserved for issuance upon the exercise of
outstanding Company Stock Options, (B) 4,823,439 shares of Company Common Stock reserved for issuance upon
the settlement of outstanding Company Restricted Stock Unit Awards (of which, 2,440,200 shares of Company
Common Stock are subject to Company Restricted Stock Unit Awards that are currently subject to performance-based
vesting, assuming maximum performance), and (C) 129,508 shares of Company Common Stock reserved for issuance
upon the settlement of outstanding Company Deferred Stock Unit Awards and (iv) 108,260 shares of Company
Common Stock with respect to outstanding Company Deferred Share Units under Company Non-Qualified Plans, and
since May 31, 2015, no shares of capital stock or other voting securities of the Company have been issued, other than
pursuant to the exercise or settlement of outstanding awards with respect to the shares of Company Common Stock
reserved for issuance under the Company Stock Plans or Company Non-Qualified Plans described in the preceding
clauses (iii) (iv). All the issued and outstanding shares of Company Common Stock have been duly authorized and
validly issued and are fully paid, nonassessable and free of preemptive rights, with no personal liability attaching to
the ownership thereof. No bonds, debentures, notes or other indebtedness that have the right to vote on any matters on
which shareholders of the Company may vote are issued or outstanding. As of the date of this Agreement, no trust
preferred securities of the Company or any Company Subsidiary are issued or outstanding. Other than the Company
Equity Awards and the Company Deferred Units, in each case, issued or unsettled prior to the date of this Agreement,
there are no outstanding subscriptions, options, warrants, puts, calls, rights, exchangeable or convertible securities or
other commitments or agreements obligating the Company or its Subsidiaries to issue, transfer, sell, purchase, redeem
or otherwise acquire any of its or its Subsidiaries capital stock or other equity security.

(b) There are no voting trusts, shareholder agreements, proxies or other agreements in effect pursuant to which the
Company or any of the Company Subsidiaries has a contractual or other obligation with respect to the voting or
transfer of the Company Common Stock or other equity interests of the Company. Section 3.2(b) of the Company
Disclosure Schedule sets forth a true, correct and complete list of all Company Equity Awards and the Company
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specifying, on a holder-by-holder basis, to the extent applicable, (i) the name of each holder, (ii) the number of shares
subject to each such Company Equity Award (assuming target performance, if applicable) or Company Deferred
Share Unit, (iii) the grant date of each such Company Equity Award, (iv) the exercise price for each such Company
Equity Award that is a Company Stock Option and (v) the expiration date of each such Company Equity Award that is
a Company Stock Option. Section 3.2(b) of the Company Disclosure Schedule sets forth, with respect to all Company
Equity Awards that are unvested as of the date hereof, the vesting schedule applicable to such Company Equity
Awards. Other than the Company Equity Awards and the Company Deferred Units, no equity-based awards
(including any cash awards where the amount of payment is determined in whole or in part based on the price of any
capital stock of the Company or any Company Subsidiaries) are outstanding.

(c) The Company owns, directly or indirectly, all the issued and outstanding shares of capital stock or other equity
ownership interests of each of the Company Subsidiaries, free and clear of any liens, pledges, charges, encumbrances
and security interests whatsoever (_Liens ), and all such shares or equity ownership interests are duly authorized and
validly issued and are fully paid, nonassessable and free of preemptive rights, with no personal liability attaching to
the ownership thereof. No Company Subsidiary has or is bound by any outstanding subscriptions, options, warrants,
calls, rights, commitments or agreements of any character calling for the purchase or issuance of any shares of capital
stock or any other equity security of such Subsidiary or any securities representing the right to purchase or otherwise
receive any shares of capital stock or any other equity security of such Subsidiary.

3.3 Authority: No Violation.

(a) The Company has full corporate power and authority to execute and deliver this Agreement and to consummate
the transactions contemplated hereby. The execution and delivery of this Agreement and the consummation of the
Merger have been duly and validly approved by the Board of Directors of the Company. The Board of Directors of the
Company has determined that the Merger, on the terms and conditions set forth in this Agreement, is in the best
interests of the Company, its shareholders and its other constituencies as set forth in Section 14A:6-1 of the NJBCA
and has directed that this Agreement and the transactions contemplated hereby be submitted to the Company s
shareholders for adoption at a meeting of such shareholders and has adopted a resolution to the foregoing effect.
Except for the approval of this Agreement by the affirmative vote of the holders of sixty-six and two-thirds percent
(66 2/3%) of the shareholders present and voting at the Company Meeting (the _Requisite Company Vote ), no other
corporate proceedings on the part of the Company are necessary to approve this Agreement or to consummate the
transactions contemplated hereby. This Agreement has been duly and validly executed and delivered by the Company
and (assuming due authorization, execution and delivery by Parent and Merger Sub) constitutes a valid and binding
obligation of the Company, enforceable against the Company in accordance with its terms (except in all cases as such
enforceability may be limited by bankruptcy, insolvency, fraudulent transfer, moratorium, reorganization or similar
laws of general applicability relating to or affecting the rights of creditors generally and subject to general principles

of equity (the _Enforceability Exceptions )).

(b) Neither the execution and delivery of this Agreement by the Company nor the consummation by the Company of
the transactions contemplated hereby, nor compliance by the Company with any of the terms or provisions hereof, will
(1) violate any provision of the Company Certificate or the Company Bylaws or (ii) assuming that the consents,
approvals and filings referred to in Section 3.4 are duly obtained and/or made, (x) violate any law, statute, code,
ordinance, rule, regulation, judgment, order, writ, decree or injunction applicable to the Company or any of its
Subsidiaries or any of their respective properties or assets or (y) violate, conflict with, result in a breach of any
provision of or the loss of any benefit under, constitute a default (or an event which, with notice or lapse of time, or
both, would constitute a default) under, result in the termination of or a right of termination or cancellation under,
accelerate the performance required by, or result in the creation of any Lien upon any of the respective properties or
assets of the Company or any of its
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Subsidiaries under, any of the terms, conditions or provisions of any note, bond, mortgage, indenture, deed of trust,
license, lease, contract, agreement or other instrument or obligation to which the Company or any of its Subsidiaries is
a party, or by which they or any of their respective properties or assets may be bound, except (in the case of clause

(i1) above) for such violations, conflicts, breaches, defaults, terminations, cancellations, accelerations or creations
which would not, either individually or in the aggregate, reasonably be likely to have a Material Adverse Effect on the
Company.

3.4 Consents and Approvals. Except for (i) the filing of applications, filings and notices with the applicable
Governmental Entities (including with Insurance Regulators under applicable Insurance Laws), as applicable, set forth
in Section 3.4 of the Company Disclosure Schedule and, where noted therein, the approval of such applications,

filings and notices, (ii) the filing with the SEC of a proxy statement in definitive form relating to the meeting of the
Company s shareholders and the meeting of the Parent s shareholders, in each case, to be held in connection with this
Agreement and the transactions contemplated hereby (including any amendments or supplements thereto, the _Joint
Proxy Statement ), and of the registration statement on Form S-4 in which the Joint Proxy Statement will be included
as a prospectus, to be filed with the SEC by Parent in connection with the transactions contemplated by this
Agreement (the _S-4 ) and declaration of effectiveness of the S-4, (iii) the filing of the Certificate of Merger with the
New Jersey Secretary pursuant to the NJBCA, (iv) the filing of any notices or other filings under the
Hart-Scott-Rodino Antitrust Improvements Act of 1976, as amended (the _HSR Act ), and (v) such filings and
approvals as are required to be made or obtained under the securities or Blue Sky laws of various states in connection
with the issuance of the Parent Common Shares pursuant to this Agreement and the approval of the listing of such
Parent Common Shares on the New York Stock Exchange (_NYSE ), no consents or approvals of or filings or
registrations with any court or administrative agency or commission or other governmental authority or
instrumentality or SRO (each a _Governmental Entity ) are necessary in connection with (A) the execution and delivery
by the Company of this Agreement or (B) the consummation by the Company of the Merger and the other transactions
contemplated hereby. As used in this Agreement, _SRO means (x) any self-regulatory organization as defined in
Section 3(a)(26) of the Securities Exchange Act of 1934, as amended (the _Exchange Act ) and (y) any other United
States or foreign securities exchange, futures exchange, commodities exchange or contract market. As of the date
hereof, the Company is not aware of any reason why all necessary regulatory approvals and consents will not be
received in order to permit consummation of the Merger on a timely basis.

3.5 Reports.

(a) The Company and each of its Subsidiaries have filed (or furnished, as applicable) in material compliance with
applicable law or regulation all material reports, statements, documents, registrations, filings or submissions, together
with any amendments required to be made with respect thereto, that they were required to file (or furnish, as
applicable) since January 1, 2012 with (i) any Insurance Regulator, (ii) the SEC, (iii) any other state or federal
regulatory authority, (iv) any foreign regulatory authority and (v) any SRO (clauses (i)-(v), collectively _Regulatory
Agencies ), including any material report, statement, document, registration, filing or submission required to be filed
(or furnished, as applicable) pursuant to the laws, rules or regulations of the United States, any state, any foreign
entity, or any Regulatory Agency, and have paid all fees and assessments due and payable in connection therewith.
Except for examinations of the Company and its Subsidiaries conducted by a Governmental Entity in the ordinary
course of business, no Governmental Entity has initiated or has pending any proceeding or, to the knowledge of the
Company, investigation into the business or operations of the Company or any of its Subsidiaries since January 1,
2012. Except as would not, either individually or in the aggregate, reasonably be likely to have a Material Adverse
Effect on the Company, there (x) is no unresolved violation, criticism, or exception by any Regulatory Agency with
respect to any report or statement relating to any examinations or inspections of the Company or any of its
Subsidiaries, and (y) have been no unresolved formal or informal inquiries by, or disagreements or disputes with, any
Regulatory Agency with respect to the business, operations, policies or procedures of the Company or any of its
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(b) An accurate and complete copy of each final registration statement, prospectus, report, schedule and definitive
proxy statement filed with or furnished to the SEC by the Company or any of its Subsidiaries pursuant to the
Securities Act of 1933, as amended (the _Securities Act ) or the Exchange Act, as the case may be, since January 1,
2013 (the _Company SEC Reports ) is publicly available. No such Company SEC Report, at the time filed, furnished or
communicated (and, in the case of registration statements and proxy statements, on the dates of effectiveness and the
dates of the relevant meetings, respectively), contained any untrue statement of a material fact or omitted to state any
material fact required to be stated therein or necessary in order to make the statements therein, in light of the
circumstances in which they were made, not misleading, except that information filed or furnished as of a later date
(but before the date of this Agreement) shall be deemed to modify information as of an earlier date. As of their
respective dates, all Company SEC Reports filed or furnished under the Securities Act and the Exchange Act
complied as to form in all material respects with the published rules and regulations of the SEC with respect thereto.
As of the date of this Agreement, no executive officer of the Company has failed in any respect to make the
certifications required of him or her under Section 302 or 906 of the Sarbanes-Oxley Act. As of the date of this
Agreement, there are no outstanding comments from or material unresolved issues raised by the SEC with respect to
any of the Company SEC Reports.

3.6 Financial Statements.

(a) The financial statements of the Company and its Subsidiaries included (or incorporated by reference) in the
Company SEC Reports (including the related notes, where applicable) (i) have been prepared from, and are in
accordance with, the books and records of the Company and its Subsidiaries, (ii) fairly present in all material respects
the consolidated results of operations, cash flows, changes in shareholders equity and consolidated financial position
of the Company and its Subsidiaries for the respective fiscal periods or as of the respective dates therein set forth
(subject in the case of unaudited statements to year-end audit adjustments normal in nature and amount),

(iii) complied, as of their respective dates of filing with the SEC, in all material respects with applicable accounting
requirements and with the published rules and regulations of the SEC with respect thereto, and (iv) have been
prepared in accordance with GAAP consistently applied during the periods involved, except, in each case, as indicated
in such statements or in the notes thereto. The books and records of the Company and its Subsidiaries have been, since
January 1, 2012, and are being, maintained in all material respects in accordance with GAAP and any other applicable
legal and accounting requirements. Ernst & Young LLP has not resigned (or informed the Company that it intends to
resign) or been dismissed as independent public accountants of the Company as a result of or in connection with any
disagreements with the Company on a matter of accounting principles or practices, financial statement disclosure or
auditing scope or procedure.

(b) Neither the Company nor any of its Subsidiaries has any liability of any nature whatsoever (whether absolute,
accrued, contingent or otherwise and whether due or to become due), except for (i) those liabilities that are reflected or
reserved against on the consolidated balance sheet of the Company included in its Quarterly Report on Form 10-Q for
the quarter ended March 31, 2015 (including any notes thereto), (ii) liabilities incurred in the ordinary course of
business consistent with past practice since March 31, 2015 or in connection with this Agreement and the transactions
contemplated hereby or (iii) liabilities that are not material to the Company and its Subsidiaries, taken as a whole.

(c) The records, systems, controls, data and information of the Company and its Subsidiaries are recorded, stored,
maintained and operated under means (including any electronic, mechanical or photographic process, whether
computerized or not) that are under the exclusive ownership and direct control of the Company or its Subsidiaries or
accountants (including all means of access thereto and therefrom), except for any non-exclusive ownership and
non-direct control that would not, either individually or in the aggregate, reasonably be likely to have a Material
Adverse Effect on the Company. The Company (i) has implemented and maintains disclosure controls and procedures
(as defined in Rule 13a-15(e) of the Exchange Act) to ensure that material information relating to the Company,
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and the chief financial officer of the Company by others within those entities as appropriate to allow timely decisions
regarding required disclosures and to make the certifications required by the Exchange Act and Sections 302 and 906
of the Sarbanes-Oxley Act of 2002 (the _Sarbanes-Oxley Act ), and (ii) has disclosed, based on its most recent
evaluation prior to the date hereof, to the Company s outside auditors and the Audit Committee of the Company s
Board of Directors (x) any significant deficiencies and material weaknesses in the design or operation of internal
control over financial reporting (as defined in Rule 13a-15(f) of the Exchange Act) that are reasonably likely to
adversely affect the Company s ability to record, process, summarize and report financial information, and (y) to the
knowledge of the Company, any fraud, whether or not material, that involves management or other employees who
have a significant role in the Company s internal control over financial reporting. Copies of any such disclosures were
made in writing by management to the Company s auditors and Audit Committee and a copy has been previously
made available to Parent. To the knowledge of the Company, there is no reason to believe that the Company s outside
auditors and its chief executive officer and chief financial officer will not be able to give the certifications and
attestations required pursuant to the rules and regulations adopted pursuant to Section 404 of the Sarbanes-Oxley Act,
without qualification, prior to the Closing Date.

(d) Since January 1, 2012, (i) neither the Company nor any of its Subsidiaries, nor, to the knowledge of the Company,
any director, officer, auditor, accountant or representative of the Company or any of its Subsidiaries, has received or
otherwise had or obtained knowledge of any material complaint, allegation, assertion or claim, whether written or, to
the knowledge of the Company, oral, regarding the accounting, auditing or actuarial practices, procedures,
methodologies or methods (including with respect to reserves) of the Company or any of its Subsidiaries or their
respective internal accounting controls, including any material complaint, allegation, assertion or written claim that
the Company or any of its Subsidiaries has engaged in questionable accounting, auditing or actuarial practices, and
(i1) no attorney representing the Company or any of its Subsidiaries, whether or not employed by the Company or any
of its Subsidiaries, has reported evidence of a material violation of securities laws, breach of fiduciary duty or similar
violation by the Company or any of its officers, directors or employees to the Board of Directors of the Company or
any committee thereof or, to the knowledge of the Company, to any director or officer of the Company.

(e) The Company has previously made available to Parent true and complete copies of the annual statutory statements
for the year ended December 31, 2014, and quarterly statutory statements for the quarter ended March 31, 2015, in
each case, as filed with the Insurance Regulator of the jurisdiction in which the applicable Company Insurance
Subsidiary is domiciled or commercially domiciled (collectively, the _Company SAP Statements ), with respect to each
of the Company Insurance Subsidiaries. The Company SAP Statements and the annual statutory statements with
respect to each of the Company Insurance Subsidiaries for each of the years ended December 31, 2012 and
December 31, 2013, in each case, as filed with the Insurance Regulator of the jurisdiction in which the applicable
Company Insurance Subsidiary is domiciled or commercially domiciled, were prepared in all material respects in
conformity with applicable statutory accounting practices (or local equivalents in the applicable

jurisdiction) prescribed or permitted by such Insurance Regulator (_SAP ) applied on a consistent basis and present
fairly, in all material respects, to the extent required by and in conformity with SAP, the statutory financial condition
of such Company Insurance Subsidiary at the respective dates and the results of operations, changes in statutory
capital and surplus and cash flow of such Company Insurance Subsidiary for each of the periods then ended. The
Company SAP Statements were filed with the applicable Insurance Regulator in a timely fashion on forms prescribed
or permitted by such Insurance Regulator. No deficiencies or violations material to the financial condition of any of
the Company Insurance Subsidiaries, either individually or in the aggregate, have been asserted in writing by any
Insurance Regulator that have not been cured or otherwise resolved to the satisfaction of such Insurance Regulator.
The quarterly and annual statements of each Company Insurance Subsidiary filed on or after the date of this
Agreement and prior to the Closing (_Interim Company SAP Statements ), when filed with the applicable Insurance
Regulators of the applicable jurisdictions, will present fairly in all material respects, to the extent required by and in
conformity with SAP, the statutory financial condition of such Company Insurance Subsidiary at the respective dates
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and the results of operations, changes in capital and surplus and cash flow of such Company Insurance Subsidiary for
each of the periods therein specified (subject to normal year-end adjustments) and will be filed in a timely fashion on
forms prescribed or permitted by the relevant Insurance Regulator. Since the year ended December 31, 2013, the
annual consolidated balance sheets (statutory basis) and consolidated statements of operations (statutory basis)
included in the Company SAP Statements have been audited by Ernst & Young LLP. True, correct, and complete
copies of the audit opinions relating to the most recent of such balance sheets and statements of operations have
previously been made available to Parent.

(f) The reserves for claims, losses (including incurred but not reported losses) and loss adjustment expenses (whether
allocated or unallocated), as reflected in each of the Company SEC Reports and Company SAP Statements, (i) were
established at levels consistent in all material respects with generally accepted actuarial standards consistently applied
and fairly stated in accordance with sound actuarial principles, (ii) were computed on the basis of methodologies
consistent in all material respects with those used in computing the corresponding reserves in the prior fiscal years,
and (iii) were in compliance in all material respects with the requirements of all applicable Insurance Laws with
respect to the establishment of reserves. The provision for uncollectible reinsurance as reflected in each of the
Company SEC Reports (x) was computed on the basis of methodologies consistent in all material respects with those
used in computing the corresponding provisions in the prior fiscal years, and (y) was established in all material
respects in accordance with GAAP.

3.7 Broker s Fees. Neither the Company nor any Company Subsidiary nor any of their respective officers or directors
have employed any broker, finder or financial advisor, or incurred any liability for any broker s fees, commissions or
finder s fees, in each case, in connection with the Merger or related transactions contemplated by this Agreement, other
than Guggenheim Securities, LLC (_Guggenheim ) pursuant to a letter agreement, a true and complete copy of which
has been previously made available to Parent.

3.8 Absence of Certain Changes or Events.

(a) Since December 31, 2014, no event or events have occurred that have had or would reasonably be likely to have,
either individually or in the aggregate, a Material Adverse Effect on the Company.

(b) Since December 31, 2014, except with respect to the transactions contemplated hereby or as required or permitted
by this Agreement, the Company and its Subsidiaries have carried on their respective businesses in the ordinary
course.

3.9 Legal and Regulatory Proceedings.

(a) There is no suit, action, investigation, claim or proceeding pending, or to the Company s knowledge, threatened
against or affecting it or any of its Subsidiaries or any of the current or former directors or executive officers of it or
any of its Subsidiaries (and it is not aware of any basis for any such suit, action or proceeding) (i) that involves a
Governmental Entity, (ii) that, individually or in the aggregate, and, in either case, is (A) material to it and its
Subsidiaries, taken as a whole, or is reasonably likely to result in a material restriction on its or any of its Subsidiaries
businesses, or, after the Effective Time, the business of Parent and any of its affiliates, or (B) reasonably likely to
materially prevent or delay it from performing its obligations under, or consummating the transactions contemplated
by, this Agreement, or (iii) that is of a material nature challenging the validity or propriety of this Agreement.

(b) There is no material injunction, order, judgment, decree or regulatory restriction imposed upon the Company or

any of its Subsidiaries or the assets of the Company or any of its Subsidiaries (or that, upon consummation of the
Merger, would apply to Parent, the Surviving Corporation or any of their respective affiliates).
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3.10 Taxes and Tax Returns.

(a) (1) Each of the Company and its Subsidiaries has duly and timely filed (taking into account all applicable
extensions) all material Tax Returns in all jurisdictions in which Tax Returns are required to be filed by it, and all
such Tax Returns are true, correct, and complete in all material respects; (ii) neither the Company nor any of its
Subsidiaries is the beneficiary of any extension of time within which to file any material Tax Return; (iii) all material
Taxes of the Company and its Subsidiaries (whether or not shown on any Tax Returns) that are due have been fully
and timely paid; (iv) each of the Company and its Subsidiaries has collected or withheld all material Taxes required to
have been collected or withheld and to the extent required by applicable law have paid such amounts to the proper
governmental authority or other person; (v) neither the Company nor any of its Subsidiaries has granted any extension
or waiver of the limitation period applicable to any material Tax that remains in effect; (vi) the federal income Tax
Returns of the Company and its Subsidiaries for all years up to and including December 31, 2011 have been examined
by the Internal Revenue Service (the _IRS ) or are Tax Returns with respect to which the applicable period for
assessment under applicable law, after giving effect to extensions or waivers, has expired; (vii) no deficiency with
respect to a material amount of Taxes has been proposed, asserted or assessed against the Company or any of its
Subsidiaries; (viii) there are no pending or threatened in writing disputes, claims, audits, examinations or other
proceedings regarding any material Taxes of the Company and its Subsidiaries or the assets of Company and its
Subsidiaries; (ix) in the last six (6) years, neither the Company nor any of its Subsidiaries has been informed in
writing by any jurisdiction that the jurisdiction believes that the Company or any of its Subsidiaries was required to
file any Tax Return that was not filed; (x) the Company has made available to Parent true, correct, and complete
copies of any private letter ruling requests, technical advice memoranda received, voluntary compliance program
statements or similar agreements, closing agreements or gain recognition agreements with respect to Taxes requested
or executed in the last six (6) years; (xi) the Company and each of its Subsidiaries has systems, processes and
procedures in place in order to materially comply with Sections 1471 through 1474 of the Code and any similar
provision of foreign law; (xii) there are no Liens for material Taxes (except Taxes not yet due and payable) on any of
the assets of the Company or any of its Subsidiaries; (xiii) neither the Company nor any of its Subsidiaries is a party to
or is bound by any Tax sharing, allocation or indemnification agreement or arrangement (other than such an
agreement or arrangement exclusively between or among the Company and its Subsidiaries); (xiv) neither the
Company nor any of its Subsidiaries (A) has been a member of an affiliated group filing a consolidated federal income
Tax Return (other than a group the common parent of which was the Company) or (B) has any liability for the Taxes
of any person (other than the Company or any of its Subsidiaries) under Treasury Regulations Section 1.1502-6 (or
any similar provision of state, local or foreign law), as a transferee or successor, by contract or otherwise; (xv) neither
the Company nor any of its Subsidiaries has been, within the past two (2) years or otherwise as part of a plan (or series
of related transactions) within the meaning of Section 355(e) of the Code of which the Merger is also a part, a
distributing corporation or a controlled corporation (within the meaning of Section 355(a)(1)(A) of the Code) in a
distribution of stock intended to qualify for tax-free treatment under Section 355 of the Code; (xvi) neither the
Company nor any of its Subsidiaries has participated in or been a party to any listed transaction or prohibited
reportable transaction (each as defined in Section 4965(e) of the Code); and (xvii) at no time during the past five
(5) years has the Company been a United States real property holding corporation within the meaning of
Section 897(c)(2) of the Code.

(b) The Company and its Subsidiaries have made adequate provision as of March 31, 2015 (in accordance with GAAP
and SAP) for any material Taxes that were not yet due and payable for all taxable periods, or portions thereof, prior to
the date thereof.

(c) As used in this Agreement, the term _Tax or Taxes means all federal, state, local, and foreign income, excise, gross

receipts, ad valorem, profits, gains, property, capital, sales, transfer, use, license, payroll, employment, social security,
severance, unemployment, withholding, duties, windfall profits, intangibles,

Table of Contents 427



Edgar Filing: CHUBB CORP - Form DEFM14A

A-15

Table of Contents 428



Edgar Filing: CHUBB CORP - Form DEFM14A

Table of Conten

franchise, backup withholding, value added, alternative or add-on minimum, estimated and other taxes, charges, fees,
levies or like assessments together with all penalties and additions to tax and interest thereon.

(d) As used in this Agreement, the term _Tax Return means any return, declaration, report, claim for refund, estimate,
or information return or statement relating to Taxes, including any schedule or attachment thereto, and including any
amendment thereof, supplied or required to be supplied to a Governmental Entity and any documentation required to
be filed with any taxing authority or to be retained by the Company or any of its Subsidiaries in respect of information
reporting and withholding requirements imposed by the Code or any similar foreign, state or local law.

3.11 Employees.

(a) Section 3.11(a) of the Company Disclosure Schedule lists all material U.S. Company Benefit Plans. For purposes

of this Agreement, (i) _Company Benefit Plans means all benefit or compensation plans, programs, policies, practices,
agreements, contracts or arrangements (including, but not limited to, employee benefit plans (as defined in

Section 3(3) of the Employee Retirement Income Security Act of 1974, as amended (_ERISA )), whether or not subject
to ERISA, and all bonus, stock option, stock purchase, restricted stock, incentive, deferred compensation, retiree
medical or life insurance, supplemental retirement, retention, change in control, employment, termination, and
severance plans, programs, policies, practices, agreements, contracts or arrangements) for the benefit of any current or
former employee, officer, director or independent contractor (who is a natural person) of the Company or any of its
Subsidiaries (x) with respect to which the Company or any Company Subsidiary is a party or has any obligation or

(y) that are maintained, contributed to or sponsored by the Company or any of its Subsidiaries, other than a
Multiemployer Plan (as defined below) and other than any plan or program maintained by a Governmental Entity to
which the Company or any of its affiliates contribute pursuant to applicable laws; (ii) _Foreign Company Benefit Plans
means all Company Benefit Plans that primarily cover current or former employees, officers, directors or other service
providers of the Company or any of its affiliates based outside of the United States and/or which are governed by the
laws of any jurisdictions outside of the United States; and (iii) _U.S. Company Benefit Plans means Company Benefit
Plans that are not Foreign Company Benefit Plans.

(b) The Company has made available to Parent a true and complete copy of each of the material U.S. Company
Benefit Plans and the following related documents, to the extent applicable: (i) the most recent copy of any summary
plan description and all written material amendments, modifications or supplements applicable to any U.S. Company
Benefit Plan (and a summary of any such amendment, modification or supplement that is not in writing), (ii) the most
recent annual report (Form 5500), if any, filed with the IRS, (iii) the most recently received IRS determination or
opinion letter, if any, relating to a U.S. Company Benefit Plan, and (iv) the most recently prepared actuarial report for
each Company Benefit Plan.

(c) Each U.S. Company Benefit Plan has been established, operated and administered in all material respects in
accordance with its terms and the requirements of all applicable laws, including ERISA and the Code. Neither the
Company nor any of its Subsidiaries has, within the prior three (3) years, taken corrective action or made a filing
under any voluntary correction program of the IRS, the U.S. Department of Labor or any other Governmental Entity
with respect to any U.S. Company Benefit Plan that has not been resolved prior to the date hereof, and neither the
Company nor any of its Subsidiaries has any knowledge of any plan defect that would qualify for correction under any
such program.

(d) Section 3.11(d) of the Company Disclosure Schedule identifies each U.S. Company Benefit Plan that is intended
to be qualified under Section 401(a) of the Code (the _Company Qualified Plans ). The IRS has issued a favorable
determination, advisory or opinion letter with respect to each Company Qualified Plan and the related trust, which
letter has not been revoked (nor has revocation been threatened in writing), and, to the knowledge of the Company,
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would reasonably be expected to result in disqualification of any Company Qualified Plan or the related trust. No trust
funding any U.S. Company Benefit Plan is intended to meet the requirements of Section 501(c)(9) of the Code.

(e) Each U.S. Company Benefit Plan that is a nonqualified deferred compensation plan (as defined in

Section 409A(d)(1) of the Code) and any award thereunder, in each case that is subject to Section 409A of the Code,
has (i) since January 1, 2005, been maintained and operated in good faith compliance with Section 409A of the Code
and IRS Notice 2005-1 and (ii) since January 1, 2009, been in documentary and operational compliance with

Section 409A of the Code, except, in each case as would not reasonably be expected to result in, either individually or
in the aggregate, any material liability to the Company and its Subsidiaries, taken as a whole.

(f) With respect to each U.S. Company Benefit Plan that is subject to Title IV or Section 302 of ERISA or

Section 412, 430 or 4971 of the Code: (i) based upon the actuarial assumptions used for funding purposes in the
actuarial report prepared by such U.S. Company Benefit Plan s actuary for funding purposes as of January 1, 2014,
with respect to such U.S. Company Benefit Plan, no such plan is in at-risk status for purposes of Section 430 of the
Code, (ii) except as would not reasonably be expected to result in material liability to the Company and its
Subsidiaries, taken as a whole, the present value of accrued benefits under each such U.S. Company Benefit Plan,
based upon the actuarial assumptions used for funding purposes in the actuarial report prepared by such U.S.
Company Benefit Plan s actuary for funding purposes as of January 1, 2014, with respect to such U.S. Company
Benefit Plan, did not, as of its latest valuation date, exceed the then current fair market value of the assets of such U.S.
Company Benefit Plan allocable to such accrued benefits, (iii) no reportable event within the meaning of

Section 4043(c) of ERISA for which the thirty (30)-day notice requirement has not been waived has occurred in the
three (3) years prior to the date hereof, (iv) all premiums required to be paid to the Pension Benefit Guaranty
Corporation (the _PBGC ) have been timely paid in full, (v) no liability that would be material to the Company and its
Subsidiaries, taken as a whole (other than for premiums to the PBGC) under Title IV of ERISA has been or is
reasonably expected to be incurred by the Company or any of its Subsidiaries, and (vi) the PBGC has not instituted
proceedings to terminate any such U.S. Company Benefit Plan.

(g) None of the Company and its Subsidiaries nor any other entity which, together with the Company, would be

deemed a single employer within the meaning of Section 4001 of ERISA (a _Company ERISA Affiliate ) has, at any
time during the last six (6) years, contributed to or been obligated to contribute to any plan that is a multiemployer

plan within the meaning of Section 4001(a)(3) of ERISA (a__Multiemployer Plan ) or a plan that has two (2) or more
contributing sponsors at least two (2) of whom are not under common control, within the meaning of Section 4063 of
ERISA (a _Multiple Employer Plan ), and, during the six (6) years prior to the date hereof, none of the Company and its
Subsidiaries nor, to the knowledge of the Company, any Company ERISA Affiliate has incurred any liability to a
Multiemployer Plan or Multiple Employer Plan as a result of a complete or partial withdrawal (as those terms are
defined in Part I of Subtitle E of Title IV of ERISA) from a Multiemployer Plan or Multiple Employer Plan that has

not been satisfied in full.

(h) No U.S. Company Benefit Plan provides for post-retirement health or medical or life insurance benefits for retired
or former employees or beneficiaries or dependents thereof, except as required by Section 4980B of the Code. The
most recent plan document or summary plan description for each U.S. Company Benefit Plan that provides
post-retirement health, medical, life insurance or other welfare benefits to any employee or former employee reserves
the right for the Company or the applicable Subsidiary to amend, terminate or modify such plan at any time.

(i) All material contributions required to be made to any U.S. Company Benefit Plan by applicable law or by any plan

document or other contractual undertaking, and all material premiums due or payable with respect to insurance
policies funding any U.S. Company Benefit Plan, for any period in the prior three
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(3) years through the date hereof, have been timely made or paid in full or, to the extent not required to be made or
paid on or before the date hereof, have been fully reflected on the books and records of the Company.

(j) There are no pending or, to the Company s knowledge, threatened material claims (other than claims for benefits in
the ordinary course), lawsuits or arbitrations that have been asserted or instituted, and, to the Company s knowledge,
no set of circumstances exists that would reasonably be expected to give rise to a material claim or lawsuit, against the
U.S. Company Benefit Plans, any fiduciaries thereof with respect to their duties to the U.S. Company Benefit Plans
and for whom the Company has an obligation to indemnify or the assets of any of the trusts under any of the U.S.
Company Benefit Plans.

(k) None of the Company and its Subsidiaries nor any Company ERISA Affiliate nor, to the Company s knowledge,

any other person, including any fiduciary whom the Company has an obligation to indemnify, has engaged in any
prohibited transaction (as defined in Section 4975 of the Code or Section 406 of ERISA), which would reasonably be

expected to subject any of the U.S. Company Benefit Plans or their related trusts, the Company, any of its

Subsidiaries, any Company ERISA Affiliate or any person that the Company or any of its Subsidiaries has an

obligation to indemnify, to any tax or penalty imposed under Section 4975 or 4976 of the Code or Section 409 or 502

of ERISA that would result in material liability to the Company and its Subsidiaries, taken as a whole.

(1) Neither the execution and delivery of this Agreement nor the consummation of the transactions contemplated
hereby will (either alone or in conjunction with any other event) (i) result in, cause an acceleration of the vesting,
exercisability or delivery of, or increase in the amount or value of, any payment, right or other benefit to any
employee, officer, director or independent contractor (who is a natural person) of the Company or any of its
Subsidiaries under a U.S. Company Benefit Plan or, to the Company s knowledge, a Foreign Company Benefit Plan or
(ii) result in any limitation on the right of the Company or any of its Subsidiaries to amend, merge, terminate or
receive a reversion of assets from any Company Benefit Plan or related trust under a U.S. Company Benefit Plan or, to
the Company s knowledge, a Foreign Company Benefit Plan. Without limiting the generality of the foregoing, no
amount paid or payable (whether in cash, in property, or in the form of benefits) by the Company or any of its
Subsidiaries in connection with the transactions contemplated hereby (either solely as a result thereof or as a result of
such transactions in conjunction with any other event) will be an excess parachute payment within the meaning of
Section 280G of the Code. Neither the Company nor any of its Subsidiaries maintains or contributes to a rabbi trust or
similar funding vehicle, and the transactions contemplated by this Agreement will not cause or require the Company
or any of its affiliates to establish or make any contribution to a rabbi trust or similar funding vehicle.

(m) No Company Benefit Plan provides for the gross-up or reimbursement of Taxes under Section 409A or 4999 of
the Code, or otherwise.

(n) Except as would not reasonably be expected to result in material liability to the Company and its Subsidiaries
taken as a whole, each Foreign Company Benefit Plan (i) if intended to qualify for special tax treatment, meets all the
requirements for such treatment, (ii) if required, to any extent, to be funded, book-reserved or secured by an insurance
policy, is fully funded, book-reserved or secured by an insurance policy, as applicable, based on reasonable actuarial
assumptions in accordance with applicable accounting principles, (iii) to the extent required to be registered or
approved by a foreign Governmental Entity, has been registered with, or approved by, a foreign Governmental Entity
and, to the Company s knowledge, nothing has occurred that would adversely affect such registration or approval and
(iv) has been maintained and operated in accordance with, and are in compliance with, their terms, all applicable laws,
government taxation and funding requirements, and with any agreement entered into with a union or labor
organization in all material respects. As of the date hereof, there is no pending or, to the Company s knowledge,
threatened material litigation relating to any Foreign Company Benefit Plan.
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(o) Except as would not reasonably be expected to result in material liability to the Company and its Subsidiaries

taken as a whole, there are no pending or, to the Company s knowledge, threatened labor grievances or material unfair
labor practice claims or charges against the Company or any of its Subsidiaries, or any strikes or other material labor
disputes against the Company or any of its Subsidiaries. Neither the Company nor any of its Subsidiaries is a party to
or bound by any collective bargaining or similar agreement with any labor organization, or work rules or practices
agreed to with any labor organization or Governmental Entity applicable to employees of the Company or any of its
Subsidiaries in the United States, and to the Company s knowledge, neither the Company nor any of its Subsidiaries is
a party or bound to any such arrangements described in this sentence outside of the United States. To the Company s
knowledge, there are no organizing efforts by any union or other labor organization seeking to represent any
employees of the Company or any of its Subsidiaries.

3.12 Compliance with Applicable Law.

(a) Except as would not, either individually or in the aggregate, reasonably be likely to have a Material Adverse Effect
on the Company, the businesses (including the appointment of Agents) of each of the Company and its Subsidiaries
have not, since January 1, 2012, been, and are not being, conducted in violation of any federal, state, local or foreign
law, or any rule, regulation, agency requirement or published interpretation of any Governmental Entity. Without
limiting the generality of the foregoing, since January 1, 2012, each Company Insurance Subsidiary and, to the
knowledge of the Company and except as would not, either individually or in the aggregate, reasonably be likely to
have a Material Adverse Effect on the Company, its Agents have marketed, sold and issued insurance products in
compliance in all material respects with Insurance Laws applicable to the business of such Company Insurance
Subsidiary and in the respective jurisdictions in which such products have been marketed, sold and issued. Except as
would not, either individually or in the aggregate, reasonably be likely to have a Material Adverse Effect on the
Company, to the knowledge of the Company, the Company and the Company Insurance Subsidiaries have not
received, since January 1, 2012, any written notice or communication of any instance of non-compliance with any
such law, or any rule, regulation, agency requirement or published interpretation of any Governmental Entity that has
not been cured as of the date of this Agreement. Except as would not, either individually or in the aggregate,
reasonably be likely to have a Material Adverse Effect on the Company, each of the Company and its Subsidiaries has
obtained and is in compliance with all permits, licenses, certifications, approvals, registrations, consents,
authorizations, franchises, variances, exemptions and orders issued or granted by a Governmental Entity

(_Licenses ) necessary to conduct its business as presently conducted (and has paid all fees and assessments due and
payable in connection therewith).

(b) Since January 1, 2012, neither the Company nor any of the Company Subsidiaries, nor, to the knowledge of the
Company, any director, officer, agent, employee or any other person acting on behalf of the Company or any of the
Company Subsidiaries has (i) used any funds for any unlawful contribution, payment, benefit, gift, entertainment or
other unlawful expense relating to political activity; (ii) made or taken an act in furtherance of an offer, promise or
authorization of any direct or indirect unlawful payment or benefit to any government or regulatory official or
employee, including of any government-owned or controlled entity or of a public international organization, or any
person acting in an official capacity for or on behalf of any of the foregoing; (iii) violated or is in violation of any
provision of any applicable anti-bribery or anti-corruption laws (collectively, the _Anti-Corruption Laws ); or (iv) made,
offered, agreed, requested or accepted any unlawful bribe or other unlawful benefit, including any rebate, payoff,
influence payment, kickback or other unlawful or improper payment or benefit, in the case of each of clauses

(i) through (iv) of this Section 3.12(b), in connection with the operation of the businesses of the Company and its
Subsidiaries. The Company and its Subsidiaries have established and maintain a system of internal controls designed
to provide reasonable assurances regarding compliance by the Company and its Subsidiaries with all applicable
Anti-Corruption Laws.
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(c) The Company and its Subsidiaries are, and since January 1, 2012 have been, conducting operations at all times in
compliance in all material respects with applicable financial recordkeeping and reporting requirements of all money
laundering laws administered or enforced by any Governmental Entity in jurisdictions where the Company and its
Subsidiaries conduct business (collectively, the _Anti-Money Laundering Laws ). The Company and its Subsidiaries
have established and maintain a system of internal controls designed to ensure compliance by the Company and its
Subsidiaries with applicable financial recordkeeping and reporting requirements of the Anti-Money Laundering Laws.

(d) Neither the Company, nor any of its Subsidiaries, nor any director, officer or employee of the Company or any of
the Company Subsidiaries, nor, to the knowledge of the Company, any agent or other person acting on behalf of the
Company or any of its Subsidiaries, is currently the subject or the target of any economic sanctions administered or
enforced by any Governmental Entity (collectively, _Sanctions ), nor is the Company or any of its Subsidiaries located,
organized or resident in a country or territory that is the subject or the target of Sanctions (each, a _Sanctioned

Country ). For the past five (5) years, the Company and its Subsidiaries have not knowingly engaged in, are not now
knowingly engaged in and will not engage in, any dealings or transactions with any person that at the time of the
dealing or transaction is or was the subject or the target of Sanctions or with any Sanctioned Country. The Company
and its Subsidiaries have established and maintain a system of internal controls designed to provide reasonable
assurances regarding compliance by the Company and its Subsidiaries with all applicable Sanctions.

3.13 Certain Contracts.

(a) Except for those listed in Section 3.13(a) of the Company Disclosure Schedule, as of the date hereof, neither the
Company nor any of its Subsidiaries is a party to or bound by any contract, agreement, arrangement, commitment or
understanding (whether written or oral), other than any Company Benefit Plans:

(i) That is a material contract (as such term is defined in Item 601(b)(10) of Regulation S-K of the SEC);

(i1) That contains a non-compete or client or customer non-solicit requirement or any other provision that materially
restricts the conduct of any material line of business of the Company and its Subsidiaries or upon consummation of
the Merger would materially restrict the ability of Parent or any of its Subsidiaries to engage in such businesses;

(iii) That is with or to a labor union or guild (including any collective bargaining agreement);

(iv) That relates to the incurrence of indebtedness by the Company or any of its Subsidiaries in the principal amount
of $100,000,000 or more, including any sale and leaseback transactions, capitalized leases and other similar financing
transactions;

(v) That grants any right of first refusal, right of first offer or similar right to a third party with respect to any assets,
rights or properties (x) that are material to the Company and its Subsidiaries, taken as a whole, or (y) that would be
applicable to Parent or any of its Subsidiaries (other than the Surviving Corporation or any of its Subsidiaries) after
the Closing;

(vi) Involving (A) the payment of more than $25,000,000 over any twelve-month period (other than any such
contracts that are terminable by the Company or any of its Subsidiaries on sixty (60) days or less notice without any
required payment or other conditions, other than the condition of notice) or (B) the payment of more than $25,000,000
payable as a result of the termination of the agreement or the consummation of the Merger;

(vii) Relating to investment management, asset management or investment advisory services that involve costs or fees
in excess of $10,000,000 per year;
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(viii) With an Agent accounting for more than 5% of the Company s consolidated revenue during the year ended
December 31, 2014 or the twelve-month period immediately preceding the date of this Agreement;

(ix) Entered into after January 1, 2012 or under which the Company or any of its Subsidiaries has executory
indemnification or other continuing obligations, in each case, relating to the acquisition or disposition of any business
or operations or any amount of assets or liabilities (whether by merger, sale of stock, sale of assets or otherwise) that
would be material to the Company and its Subsidiaries taken as a whole; or

(x) That is an amendment, supplement or modification in respect of any of the foregoing.

Each contract, agreement, arrangement, commitment or understanding of the type described in this Section 3.13(a),
whether or not set forth in the Company Disclosure Schedule, is referred to herein as a _Company Contract, and neither
the Company nor any of its Subsidiaries knows of, or has received written notice of, any violation of a Company
Contract by any of the other parties thereto which would reasonably be expected to be, either individually or in the
aggregate, material to the Company and its Subsidiaries, taken as a whole.

(b) In each case, except as would not, either individually or in the aggregate, reasonably be likely to have a Material
Adverse Effect on the Company: (i) each Company Contract is valid and binding on the Company or one of its
Subsidiaries, as applicable, and the applicable counterparty or counterparties and is in full force and effect, (ii) the
Company and each of its Subsidiaries has performed all obligations required to be performed by it prior to the date
hereof under each Company Contract, (iii) to the Company s knowledge, each third-party counterparty to each
Company Contract has performed all obligations required to be performed by it to date under such Company Contract
and (iv) no event or condition exists which constitutes or, after notice or lapse of time or both, will constitute, a
default on the part of the Company or any of its Subsidiaries under any such Company Contract.

3.14 Agreements with Regulatory Agencies. Neither the Company nor any of its Subsidiaries is subject to any
cease-and-desist or other order or enforcement action issued by, or is a party to any written agreement, consent
agreement or memorandum of understanding with, or is a party to any commitment letter or similar undertaking to, or
is subject to any order or directive by, or has been ordered to pay any civil money penalty by, or since January 1,
2012, has adopted any policies, procedures or board resolutions at the request or suggestion of any Regulatory Agency
or other Governmental Entity, specific to the Company or its Subsidiaries, that, in each of any such cases, currently
restricts in any material respect the conduct of its business or that in any material manner relates to its capital
adequacy, its ability to pay dividends, its risk management policies, its management or its business (each, whether or
not set forth in the Company Disclosure Schedule, a _Company Regulatory Agreement ), nor has the Company or any
of its Subsidiaries been advised in writing or, to the Company s knowledge, orally, since January 1, 2012, by any
Regulatory Agency or other Governmental Entity that it is considering issuing, initiating, ordering or requesting any
such Company Regulatory Agreement.

3.15 Derivatives. All swaps, caps, floors, option agreements, futures and forward contracts and other similar

derivative transactions and risk management arrangements (_Derivative Contracts ) entered into for the account of or
guaranteed by the Company or any of its Subsidiaries were entered into in the ordinary course of business and in
accordance in all material respects with applicable rules, regulations and policies of any Regulatory Agency with
jurisdiction over the Company or any such Subsidiary and with counterparties believed to be financially responsible at
the time and are legal, valid and binding obligations of the Company or one of its Subsidiaries enforceable in
accordance with their terms (except as may be limited by the Enforceability Exceptions). The Company and each of

its Subsidiaries have duly performed in all material respects all their material obligations thereunder to the extent that
such obligations to perform have accrued, and, to the Company s knowledge, there are no material breaches, violations
or defaults or bona
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fide allegations or assertions of such by any party thereunder. The financial position of the Company and its
Subsidiaries on a consolidated basis under or with respect to each such Derivative Contract has been reflected in its
books and records and the books and records of such Subsidiaries, in each case, in accordance with GAAP
consistently applied.

3.16 Environmental Matters. Except as would not, either individually or in the aggregate, reasonably be likely to have
a Material Adverse Effect on the Company, the Company and its Subsidiaries are in compliance, and since January 1,
2012, have complied, with any federal, state, local or foreign law, regulation, order, decree, permit, authorization,
common law or legal requirement relating to: (i) the protection or restoration of the environment, health and safety as
it relates to hazardous substance exposure or natural resource damages, (ii) the handling, use, presence, disposal,
release or threatened release of, or exposure to, any hazardous substance, or (iii) noise, odor, wetlands, indoor air,
pollution, contamination or any injury to persons or property from exposure to any hazardous substance (collectively,

Environmental L.aws ) and have not incurred any liabilities under Environmental Laws. There are no pending or, to the
knowledge of the Company, threatened legal, administrative, arbitral or other judicial proceedings, claims or actions,
or, to the knowledge of the Company, any private environmental investigations or remediation activities or
governmental investigations of any nature, in each case, seeking to impose on the Company or any of its Subsidiaries,
or that could reasonably be likely to result in the imposition on the Company or any of its Subsidiaries of, any material
liability or obligation arising under any Environmental Law. To the knowledge of the Company, there is no reasonable
basis for any such proceeding, claim, action or governmental investigation that would impose any material liability or
obligation. The Company is not subject to any agreement, order, judgment, decree, letter agreement or memorandum
of agreement by or with any court, Governmental Entity, Regulatory Agency or third party imposing any liability or
obligation with respect to any Environmental Law, except for any such agreement, order, judgment, decree, letter
agreement or memorandum of agreement that would not, either individually or in the aggregate, reasonably be
expected to result in a Material Adverse Effect on the Company.

3.17 Insurance Maintained by the Company. The Company and its Subsidiaries are insured with reputable insurers
against such risks and in such amounts as the management of the Company reasonably has determined to be prudent
and consistent with industry practice, and neither the Company nor any of its Subsidiaries has received notice to the
effect that any of them are in default under any material insurance policy. Each such policy is outstanding and in full
force and effect and, except for policies insuring against potential liabilities of officers, directors and employees of the
Company and its Subsidiaries, the Company or the relevant Subsidiary thereof is the sole beneficiary of such policies.
All premiums and other payments due under any such policy have been paid, and all claims thereunder have been
filed in due and timely fashion, with such exceptions that would not, either individually or in the aggregate, be
material to the Company and its Subsidiaries, taken as a whole.

3.18 Investment Assets.

(a) All securities and investment assets, including bonds, notes, debentures, mortgage loans, real estate and all other
instruments of indebtedness, stocks, partnerships, joint venture interests and all other equity interests, certificates
issued by or interests in trusts and Derivatives held for investment (collectively, the _Investment Assets ) and carried on
the books and records of the Company and its Subsidiaries as of March 31, 2015 complied in all material respects with
the Company s investment guidelines and in all material respects with all applicable Insurance Laws. As of the date
hereof, there has been no material change in the overall composition of the Investment Assets held by the Company
and its Subsidiaries since March 31, 2015. Each of the Company and its Subsidiaries, as applicable, has good and
marketable title to all of the Investment Assets it purports to own, free and clear of all Liens other than Liens created
or incurred in the ordinary course of the Company s or any of its Subsidiaries investment operations consistent with
past practice. The Investment Assets held by each Company Insurance Subsidiary that are included as admitted assets
in any such Company Insurance Subsidiary s statutory financial statements as of March 31, 2015
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were qualified or eligible to be admitted assets of such Company Insurance Subsidiary under applicable Insurance
Laws.

(b) The Company and its Subsidiaries employ, to the extent applicable, investment, securities, risk management and
other policies, practices and procedures that the Company believes are prudent and reasonable in the context of their
respective businesses, and the Company and its Subsidiaries have, since January 1, 2012, been in compliance with
such policies, practices and procedures in all material respects.

3.19 Insurance Matters.

(a) To the knowledge of the Company, since January 1, 2012, at the time each agent, representative, producer,
reinsurance intermediary, wholesaler, third-party administrator, distributor, broker, employee or other person
authorized to sell, produce, manage or administer products on behalf of any Company Insurance Subsidiary

(_Agent ) wrote, sold, produced, managed, administered or procured business for a Company Insurance Subsidiary,
except as would not be material to the Company, such Agent was, at the time the Agent wrote or sold business, duly
licensed for the type of activity and business written, sold, produced, managed, administered or produced. Each of the
contracts, agreements or arrangements between a Company Insurance Subsidiary and any Agent who has sold,
underwritten, produced, managed, administered or issued business for or on behalf of such Company Insurance
Subsidiary is, except as would not be material to the Company, valid, binding and in full force and effect in
accordance with its terms. As of the date of this Agreement, no Agent individually accounting for 5% or more of the
total gross GAAP premiums of all Company Insurance Subsidiaries for the year ended December 31, 2014 has
indicated to the Company or any Company Insurance Subsidiary in writing or, to the knowledge of the Company,
orally that such Agent will be unable or unwilling to continue its relationship as an Agent with any Company
Insurance Subsidiary within twelve (12) months after the date of this Agreement. To the knowledge of the Company,
as of the date of this Agreement, no Agent has been since January 1, 2012, or is currently, in violation (or with or
without notice or lapse of time or both, would be in violation), in any material respect, of any term or provision of any
law, rule or regulation applicable to such Agent s writing, sale, management, administration or production of insurance
or other business for any Company Insurance Subsidiary, that is reasonably likely to be material to the Company. To
the knowledge of the Company, each Agent was appointed by the Company or a Company Insurance Subsidiary in
compliance in all material respects with applicable Insurance Laws and all processes and procedures undertaken with
respect to such Agent were undertaken in compliance, in all material respects, with applicable Insurance Laws.

(b) The Company has made available to Parent a true and complete copy of any material internal actuarial reports
prepared by actuaries with respect to any Company Insurance Subsidiary since January 1, 2014, and all attachments,
addenda, supplements and modifications thereto (the _Company Actuarial Analyses ). To the knowledge of the
Company, each Company Actuarial Analysis was based, in all material respects, upon an accurate inventory of
policies relevant to such Company Actuarial Analysis in force for the Company Insurance Subsidiaries at the relevant
time of preparation. The information and data furnished by the Company and the Company Insurance Subsidiaries to
their respective actuaries in connection with the preparation of the Company Actuarial Analyses were (i) obtained
from the books and records of the relevant Company Insurance Subsidiary and (ii) accurate in all material respects for
the periods covered in such reports.

(c) Since January 1, 2012, the Company and the Company Insurance Subsidiaries have made all required notices,
submissions, reports or other filings under applicable insurance holding company statutes, and all contracts,
agreements, arrangements and transactions in effect between any Company Insurance Subsidiary and any affiliate are
in compliance in all material respects with the requirements of all applicable insurance holding company statutes,
except where the failure to make any such notices, submissions, reports, or other filings, or any non-compliance with
such statutes, would not, either individually or in the aggregate, reasonably be likely to have a Material Adverse Effect
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3.20 Reinsurance and Coinsurance.

(a) To the knowledge of the Company, all reinsurance or coinsurance, ceded or assumed, treaties or agreements,
including retrocessional agreements, under which any Company Insurance Subsidiary has any existing rights,
obligations or liabilities (including all amendments, extensions, renewals, guaranties, modifications, waivers,
supplements and other agreements, if any, related thereto, _Reinsurance Agreements ) are, as of the date of this
Agreement, in full force and effect, except where the failure to be in full force and effect would not, either
individually or in the aggregate, reasonably be likely to have a Material Adverse Effect on the Company.

(b) Neither the Company nor any Company Subsidiary nor, to the knowledge of the Company, any other party to a
Reinsurance Agreement, is in breach of or in default under any Reinsurance Agreement, and, to the knowledge of the
Company, no event has occurred which, with the passage of time or the giving of notice, or both, would constitute a
default thereunder by the Company or the Company Subsidiary party thereto or by any other party thereto, except for
such breaches and defaults as would not, either individually or in the aggregate, reasonably be likely to have a
Material Adverse Effect on the Company. The execution, delivery and performance of this Agreement by the
Company and the consummation of the Merger and the other transactions contemplated hereby will not violate, or
result in a right to terminate, recapture, rescind or modify, any Reinsurance Agreement or any coverage provided by
any party thereto, except as would not, either individually or in the aggregate, reasonably be likely to have a Material
Adverse Effect on the Company.

(c) In those instances in which a Company Insurance Subsidiary is a cedent, neither the Company nor such Company
Insurance Subsidiary has received any written notice that the financial condition of any other party to any Reinsurance
Agreement is impaired with the result that a default thereunder may be reasonably anticipated, except in those
instances in which such default would not, either individually or in the aggregate, reasonably be likely to have a
Material Adverse Effect on the Company, and, to the knowledge of the Company, no counterparty to a Reinsurance
Agreement is insolvent or the subject of a rehabilitation, liquidation, receivership or similar proceeding.

(d) Each Reinsurance Agreement is (assuming due power and authority of, and due execution and delivery by, the
other party or parties thereto) valid and binding upon the Company or the Company Insurance Subsidiary party thereto
and, to the knowledge of the Company, each other party thereto (except as may be limited by the Enforceability
Exceptions), except for such failures to be valid and binding as would not, either individually or in the aggregate,
reasonably be likely to have a Material Adverse Effect on the Company.

(e) Each Company Insurance Subsidiary was entitled to take the credit that was taken by it in its Company SAP
Statements pursuant to applicable Insurance Laws for all reinsurance and coinsurance ceded pursuant to any
Reinsurance Agreement to which such Company Insurance Subsidiary was a party as of the date of the applicable
Company SAP Statement. With respect to any Reinsurance Agreement for which any Company Insurance Subsidiary
is taking credit on its most recent Company SAP Statements or has taken credit on any of its Company SAP
Statements from and after January 1, 2014, (i) there have been no separate written or oral agr