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Unless the context suggests otherwise, references in this Quarterly Report on Form 10-Q (the Quarterly Report ) to Yelp, the Company, we,

and our refer to Yelp Inc. and, where appropriate, its subsidiaries.

Unless the context otherwise indicates, where we refer in this Quarterly Report to our mobile application or mobile app, we refer to all of our
applications for mobile-enabled devices; references to our mobile platform refer to both our mobile app and the versions of our website that are
optimized for mobile-based browsers. Similarly, references to our website refer to versions of our website dedicated to both desktop- and
mobile-based browsers, as well as the U.S. and international versions of our website.

SPECIAL NOTE REGARDING FORWARD-LOOKING STATEMENTS

This Quarterly Report contains forward-looking statements that involve risks, uncertainties and assumptions that, if they never materialize or
prove incorrect, could cause our results to differ materially from those expressed or implied by such forward-looking statements. The statements
contained in this Quarterly Report that are not purely historical are forward-looking statements within the meaning of Section 27A of the
Securities Act of 1933, as amended (the Securities Act ), and Section 21E of the Securities Exchange Act of 1934, as amended (the Exchange
Act ). Forward-looking statements are often identified by the use of words such as, but not limited to, anticipate, believe, can, continue,

C

estimate, expect, intend, may, might, plan, project, seek, should, target, will, would and similar expressions or varie

forward-looking statements. These statements are based on the beliefs and assumptions of our management, which are in turn based on
information currently available to management. Such forward-looking statements are subject to risks, uncertainties and other important factors
that could cause actual results and the timing of certain events to differ materially from future results expressed or implied by such
forward-looking statements. Factors that could cause or contribute to such differences include, but are not limited to, those discussed in the
section entitled Risk Factors included under Part II, Item 1A below. Furthermore, such forward-looking statements speak only as of the date of
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this report. Except as required by law, we undertake no obligation to update any forward-looking statements to reflect events or circumstances
after the date of such statements.

NOTE REGARDING METRICS

We review a number of performance metrics to evaluate our business, measure our performance, identify trends in our business, prepare
financial projections and make strategic decisions. Please see the section titled Management s Discussion and Analysis of Financial Condition
and Results of Operations Key Metrics for information on how we define our key metrics. Unless otherwise stated, these metrics do not include
metrics from our Eat24 or Yelp Reservations (previously referred to as SeatMe) businesses.
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While our metrics are based on what we believe to be reasonable calculations, there are inherent challenges in measuring usage across our large
user base around the world. Certain of our performance metrics, including the number of unique devices accessing our mobile app, are tracked
with internal company tools, which are not independently verified by any third party and have a number of limitations. For example, our metrics
may be affected by mobile applications that automatically contact our servers for regular updates with no discernable user action involved; this
activity can cause our system to count the device associated with the app as an app unique device in a given period.

Our metrics that are calculated based on data from third parties the number of desktop and mobile website unique visitors —are subject to similar
limitations. Our third-party providers periodically encounter difficulties in providing accurate data for such metrics as a result of a variety of
factors, including human and software errors. In addition, because these traffic metrics are tracked based on unique cookie identifiers, an
individual who accesses our website from multiple devices with different cookies may be counted as multiple unique visitors, and multiple
individuals who access our website from a shared device with a single cookie may be counted as a single unique visitor. As a result, the
calculations of our unique visitors may not accurately reflect the number of people actually visiting our website.

Our measures of traffic and other key metrics may also differ from estimates published by third parties (other than those whose data we use to
calculate such metrics) or from similar metrics of our competitors. We are continually seeking to improve our ability to measure these key
metrics, and regularly review our processes to assess potential improvements to their accuracy.
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PART I. FINANCIAL INFORMATION

ITEM 1. FINANCIAL STATEMENTS

YELP INC.

CONDENSED CONSOLIDATED BALANCE SHEETS
(In thousands, except share and per share data)
(Unaudited)

June 30, December 31,
2016 2015

Current assets:

Short-term marketable securities

Preiaid exienses and other current assets

Long-term marketable securities

Goodwill
Restricted cash 16,486_
Total assets $ 799,798 $ 755427

Current liabilities:

Accrued liabilities

Total current liabilities

Total liabilities 61,807

Stockholders equity:

Additional ﬁaid-in caﬁital 822,385 774,022

Accumulated deficit (80,554) (66,883)

Total liabilities and stockholders equity $ 799,798 $ 755,427
See notes to condensed consolidated financial statements.
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YELP INC.

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

(In thousands, except per share data)

(Unaudited)
Three Months Ended
June 30,
2016
Net revenue $ 173,428 $
Costs and expenses:
Cost of revenue (exclusive of depreciation and amortization 15,087
shown separately below)
Sales and marketing 94,402
Product development 33,098
General and administrative 23,464
Depreciation and amortization 8,564
Total costs and expenses 174,615
Income (loss) from operations (1,187)
Other income, net 367
Income (loss) before income taxes (820)
Benefit (provision) for income taxes 1,269
Net income (loss) attributable to common stockholders (Class A and B) $ 449 $
Net income (loss) per share attributable to common stockholders
(Class A and B)
Basic $ 0.01 $
Diluted $ 0.01 $
Weighted-average shares used to compute net income (loss) per share
attributable to common stockholders (Class A and B)
Basic 76,467
Diluted 79,280

2015
133,913

13,057

68,014
26,345
19,280
7,167
133,863

50
329

379
(1,684)

(1,305)

(0.02)
(0.02)

74,631
74,631

See notes to condensed consolidated financial statements.

Six Months Ended
June 30,

2016
$ 332,041 $

30,165

190,030
65,320
45,233
16,753

347,501

(15,460)
625

(14,835)
(168)

$ (15,003) $

$ (0.20) $
$ (0.20) $

76,176
76,176

2015
252,421

21,756

131,280
50,305
39,217
14,062

256,620

(4,199)
891

(3,308)
719

(2,589)

(0.03)
(0.03)

74,009
74,009
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Six Months Ended
June 30,
2016 2015
$ (15,003) $ (2,589

795 (6,521)
795 (6,521)

YELP INC.
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS)
(In thousands)
(Unaudited)
Three Months Ended
June 30,
2016 2015
Net income (loss) $ 449 $ (1,305
Other comprehensive income (loss):
Foreign currency translation adjustments (947) 1,344
Other comprehensive income (loss) (947) 1,344
Comprehensive income (loss) $ (498 $ 39

See notes to condensed consolidated financial statements.

$  (14,208) $ (9,110)
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YELP INC.

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(In thousands)
(Unaudited)
Six Months Ended
June 30,
2016 2015
OPERATING ACTIVITIES:
Net loss $ (15,003) $ (2,589)

Depreciation and amortization

16 753 14,062

Stock-based compensation 39 836 29,187_
—JJ_
Premium amortization, net, on securities held-to-maturit; 763 481
—_-/-
Changes in operating assets and liabilities:
b_-—-
Preiald exienses and other assets 3 492 i7 ,079)
Deferred revenue 426)
—_-4‘_

INVESTING ACTIVITIES:

Maturities of marketable securities 152,500 63,870

Purchases of irOEerti, eiuiiment and software i12,438) i18,059)
Cailtahzed website and software develoiment costs i6 993i i6 012i
Chanies in restricted cash i i 1,672

FINANCING ACTIVITIES:

Excess tax benefit from share-based award activii - 3,952_
Net cash irovided bi financini activities 7,855 17,151
CHANGE IN CASH AND CASH EQUIVALENTS 24,682 i65,852)

CASH AND CASH Ei iUIVALENTS End of Eeriod $ 196,295 $ 181,460

&nb




