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Report on review of quarterly information

To the Board of Directors and Stockholders

Telefbnica Brasil S.A.

Introduction

We have reviewed the accompanying parent company and consolidated interim accounting information of
Telefbnica Brasil S.A. ("Company"), included in the Quarterly Information Form (ITR) for the quarter ended
June 30, 2017, comprising the balance sheet at that date and the statements of income and
comprehensive income for the quarter and six-month periods then ended, and changes in equity and cash
flows for the six-month period then ended, and a summary of significant accounting policies and other
explanatory information.

Management is responsible for the preparation of the parent company interim accounting information in
accordance with the accounting standard CPC 21 - "Interim Financial Reporting", of the Brazilian
Accounting Pronouncements Committee (CPC), and of the consolidated interim accounting information in
accordance with CPC 21 and International Accounting Standard (IAS) 34 - "Interim Financial Reporting"
issued by the International Accounting Standards Board (IASB), as well as the presentation of this
information in accordance with the standards issued by the Brazilian Securities Commission (CVM),
applicable to the preparation of the Quarterly Information (ITR). Our responsibility is to express a
conclusion on this interim financial information based on our review.

Scope of review

We conducted our review in accordance with Brazilian and International Standards on Reviews of Interim
Financial Information (NBC TR 2410 - "Review of Interim Financial Information Performed by the
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Independent Auditor of the Entity" and ISRE 2410 - "Review of Interim Financial Information Performed by
the Independent Auditor of the Entity", respectively). A review of interim information consists of making
inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical and
other review procedures. A review is substantially less in scope than an audit conducted in accordance with
Brazilian and International Standards on Auditing and consequently did not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit. Accordingly, we
do not express an audit opinion.

Conclusion on the parent company interim information

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
parent company interim accounting information included in the Quarterly Information referred to above has
not been prepared, in all material respects, in accordance with CPC 21 applicable to the preparation of the
Quarterly Information, and presented in accordance with the standards issued by the CVM.

Conclusion on the consolidated interim information

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
consolidated interim accounting information included in the Quarterly Information referred to above has not
been prepared, in all material respects, in accordance with CPC 21 and IAS 34 applicable to the
preparation of the Quarterly Information, and presented in accordance with the standards issued by the
CVM.
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Other matters

Statement of value added

We have also reviewed the parent company and consolidated statements of value added for the six-month
period ended June 30, 2017. These statements are the responsibility of the Company's management and
are required to be presented in accordance with standards issued by the CVM applicable to the preparation
of Quarterly Information (ITR) and are considered supplementary information under IFRS, which do not
require the presentation of the statement of value added. These statements have been submitted to the
same review procedures described above and, based on our review, nothing has come to our attention that
causes us to believe that they have not been prepared, in all material respects, in a manner consistent with
the parent company and consolidated interim accounting information taken as a whole.

Audit and review of prior-year information

The Quarterly Information Form (ITR) mentioned in the first paragraph includes accounting information,
presented for comparison purposes, related to the statements of income and comprehensive income for the
quarter and six-month periods ended June 30,2016, and the statements of changes in equity, cash flows
and value added for the six-month period then ended, obtained from the Quarterly Information Form (ITR)
for that quarter, and also to the balance sheet as at December 31, 2016, obtained from the financial
statements at December 31, 2016. The review of the Quarterly Information (ITR) for the quarter ended
June 30, 2016 and the audit of the financial statements for the year ended December 31, 2016 were
conducted by other independent auditors, whose unqualified review and audit reports were dated July 25,
2016 and February 17, 2017, respectively.

Sao Paulo, July 24, 2017
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TELEFONICA BRASIL S.A.
Balance Sheets
At June 30, 2017 and December 31, 2016

(In thousands of reais) (A free translation of the
Company Consolidated Company

LIABILITIES
AND

ASSETS Note 06.30.17 12.31.16 06.30.17 12.31.16 EQUITY Note 06.30.17 12.31.16

Current Current

assets 20,323,772 17,482,265 21,251,020 18,398,995 liabilities 22,096,507 20,280,286 2
Personnel,

Cash and social

cash charges and

equivalents 3 6,564,821 4,675,627 7,447,061 5,105,110 benefits 13 723,793 746,798

Trade

accounts Trade

receivable, accounts

net 4 8,386,679 8,282,685 8,773,857 8,701,688 payable 14 7,157,834 7,539,395
Taxes,

Inventories, charges and

net 5 359,956 368,151 389,867 410,413 contributions 15 1,679,310 1,698,334

Dividends and Dividends

interest on and interest

equity 16 384,588 - - - on equity 16 4,569,695 2,195,031

Taxes

recoverable 6.a 2,867,811 2,952,622 2,914,299 3,027,230 Provisions 17 1,288,335 1,183,623
Judicial

deposits and Deferred

garnishments 7 317,429 302,349 317,545 302,424 revenue 18 467,676 428,488

Prepaid Loans and

expenses 8 868,188 336,508 882,434 343,092 financing 19 2,053,066 2,542,975

Derivative

financial

instruments 30 86,191 68,943 86,191 68,943 Debentures 19 3,487,108 2,120,504
Derivative
financial

Other assets 9 488,109 495,380 439,766 440,095 instruments 30 107,026 183,212
Other

liabilities 20 562,664 1,641,926
Non-current
assets



