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Number of shares of Common Stock outstanding as of July 16, 2014 was 1,506,789,240.
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PART I FINANCIAL INFORMATION
ITEM 1. Condensed Consolidated Financial Statements.

Condensed Consolidated Statement of Income
PepsiCo, Inc. and Subsidiaries
(in millions except per share amounts, unaudited) 

12 Weeks Ended 24 Weeks Ended
6/14/14 6/15/13 6/14/14 6/15/13

Net Revenue $16,894 $16,807 $29,517 $29,388
Cost of sales 7,778 7,898 13,525 13,732
Selling, general and administrative expenses 6,198 6,013 11,246 11,079
Amortization of intangible assets 22 27 43 50
Operating Profit 2,896 2,869 4,703 4,527
Interest expense (209 ) (208 ) (410 ) (422 )
Interest income and other 18 18 28 45
Income before income taxes 2,705 2,679 4,321 4,150
Provision for income taxes 718 654 1,107 1,040
Net income 1,987 2,025 3,214 3,110
Less: Net income attributable to noncontrolling interests 9 15 20 25
Net Income Attributable to PepsiCo $1,978 $2,010 $3,194 $3,085
Net Income Attributable to PepsiCo per Common Share
Basic $1.30 $1.30 $2.10 $1.99
Diluted $1.29 $1.28 $2.08 $1.97
Weighted-average common shares outstanding
Basic 1,515 1,548 1,519 1,546
Diluted 1,532 1,567 1,536 1,565
Cash dividends declared per common share $0.655 $0.5675 $1.2225 $1.105

See accompanying notes to the condensed consolidated financial statements.
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Condensed Consolidated Statement of Comprehensive Income
PepsiCo, Inc. and Subsidiaries
(in millions, unaudited) 

12 Weeks Ended 6/14/14 24 Weeks Ended 6/14/14
Pre-tax
amounts

Tax
amounts

After-tax
amounts

Pre-tax
amounts

Tax
amounts

After-tax
amounts

Net income $1,987 $3,214
Other Comprehensive Income/(Loss)
Currency translation adjustment $460 $— 460 $(414 ) $— (414 )
Cash flow hedges:
Reclassification of net losses to net income 11 (5 ) 6 21 (9 ) 12
Net derivative losses (41 ) 12 (29 ) (25 ) 7 (18 )
Pension and retiree medical:
Reclassification of net losses to net income 53 (17 ) 36 101 (33 ) 68
Remeasurement of net liabilities and
translation (13 ) 4 (9 ) (10 ) 3 (7 )

Unrealized (losses)/gains on securities (7 ) 3 (4 ) 11 (6 ) 5
Total Other Comprehensive Income/(Loss) $463 $(3 ) 460 $(316 ) $(38 ) (354 )
Comprehensive income 2,447 2,860
Comprehensive income attributable to
noncontrolling interests (10 ) (20 )

Comprehensive Income Attributable to
PepsiCo $2,437 $2,840

12 Weeks Ended 6/15/13 24 Weeks Ended 6/15/13
Pre-tax
amounts

Tax
amounts

After-tax
amounts

Pre-tax
amounts

Tax
amounts

After-tax
amounts

Net income $2,025 $3,110
Other Comprehensive Loss
Currency translation adjustment $(718 ) $— (718 ) $(953 ) $— (953 )
Cash flow hedges:
Reclassification of net (gains)/losses to net
income (8 ) 2 (6 ) 51 (19 ) 32

Net derivative gains/(losses) 5 (1 ) 4 (18 ) 16 (2 )
Pension and retiree medical:
Reclassification of net losses to net income 84 (27 ) 57 163 (54 ) 109
Remeasurement of net liabilities and
translation 2 (1 ) 1 45 (13 ) 32

Unrealized gains on securities 20 (10 ) 10 19 (10 ) 9
Other (1 ) (16 ) (17 ) (1 ) (16 ) (17 )
Total Other Comprehensive Loss $(616 ) $(53 ) (669 ) $(694 ) $(96 ) (790 )
Comprehensive income 1,356 2,320
Comprehensive income attributable to
noncontrolling interests (14 ) (23 )

Comprehensive Income Attributable to
PepsiCo $1,342 $2,297

See accompanying notes to the condensed consolidated financial statements.
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Condensed Consolidated Statement of Cash Flows
PepsiCo, Inc. and Subsidiaries
(in millions, unaudited)

24 Weeks Ended
6/14/14 6/15/13

Operating Activities
Net income $3,214 $3,110
Depreciation and amortization 1,162 1,185
Stock-based compensation expense 140 149
Cash payments for merger and integration charges — (17 )
Restructuring and impairment charges 190 30
Cash payments for restructuring charges (112 ) (74 )
Cash payments for restructuring and other charges related to the transaction with Tingyi
(Cayman Islands) Holding Corp. (Tingyi) — (18 )

Non-cash foreign exchange loss related to Venezuela devaluation — 111
Excess tax benefits from share-based payment arrangements (64 ) (83 )
Pension and retiree medical plan expenses 243 306
Pension and retiree medical plan contributions (155 ) (180 )
Deferred income taxes and other tax charges and credits 35 (189 )
Change in accounts and notes receivable (1,554 ) (1,088 )
Change in inventories (822 ) (659 )
Change in prepaid expenses and other current assets (152 ) (241 )
Change in accounts payable and other current liabilities 120 400
Change in income taxes payable 636 543
Other, net (209 ) (270 )
Net Cash Provided by Operating Activities 2,672 3,015

Investing Activities
Capital spending (921 ) (911 )
Sales of property, plant and equipment 42 30
Cash payments related to the transaction with Tingyi — (3 )
Acquisitions and investments in noncontrolled affiliates (31 ) (59 )
Divestitures
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