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ITEM 1. REPORTS TO STOCKHOLDERS.

ANNUAL REPORT
October 31, 2007

Nuveen Investments
MUNICIPAL CLOSED-END FUNDS

Photo of: Small child

NUVEEN PREMIUM
INCOME MUNICIPAL
FUND, INC.

NPI

NUVEEN PREMIUM
INCOME MUNICIPAL
FUND 2, INC.

NPM

NUVEEN PREMIUM
INCOME MUNICIPAL
FUND 4, INC.

NPT

IT'S NOT WHAT YOU EARN, IT'S WHAT YOU KEEP. (R)

LOGO: NUVEEN Investments

Photo of: Man working on computer

LIFE IS COMPLEX.
NUVEEN
MAKES THINGS
E-simple.

It only takes a minute to sign up for e-Reports. Once enrolled, you'll
receive an e-mail as soon as your Nuveen Investments Fund information is
ready--no more waiting for delivery by regular mail. Just click on the link
within the e-mail to see the report and save it on your computer if you
wish.

FREE E-REPORTS RIGHT TO YOUR E-MAIL!

www.1investordelivery.com

If you receive your Nuveen Fund
dividends and statements from your
financial advisor or brokerage account.

OR
WWW.nuveen.com/accountaccess

If you receive your Nuveen Fund dividends
and statements directly from Nuveen.
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Chairman's
LETTER TO SHAREHOLDERS

Timothy R. Schwertfeger
Chairman of the Board

Once again, I am pleased to report that over the twelve-month period covered by
this report your Fund continued to provide you with attractive monthly tax-free
income. For more details about the management strategy and performance of your
Fund, please read the Portfolio Manager's Comments, the Dividend and Share Price
Information, and the Performance Overview sections of this report.

I also wanted to take this opportunity to report some important news about
Nuveen Investments. The firm recently was acquired by a group led by Madison
Dearborn Partners, LLC. While this affects the corporate structure of Nuveen
Investments, it has no impact on the investment objectives, portfolio management
strategies or dividend policy of your Fund.

With the recent volatility in the stock market, many have begun to wonder which
way the market is headed, and whether they need to adjust their holdings of
investments. No one knows what the future will bring, which is why we think a
well-balanced portfolio that is structured and carefully monitored with the help
of an investment professional is an important component in achieving your
long-term financial goals. A well-diversified portfolio may actually help to
reduce your overall investment risk, and we believe that investments like your
Nuveen Investments Fund can be important building blocks in a portfolio crafted
to perform well through a variety of market conditions.

We also are pleased to be able to offer you a choice concerning how you

receive your shareholder reports and other Fund information. As an alternative
to mailed copies, you can sign up to receive future Fund reports and other Fund
information by e-mail and the internet. The inside front cover of this report
contains information on how you can sign up.

We are grateful that you have chosen us as a partner as you pursue your
financial goals and we look forward to continuing to earn your trust in the
months and years ahead. At Nuveen Investments, our mission continues to be to
assist you and your financial advisor by offering investment services and
products that can help you to secure your financial objectives.

Sincerely,
Timothy R. Schwertfeger

Chairman of the Board
December 14, 2007

Portfolio Manager's COMMENTS

Nuveen Investments Municipal Closed-End Funds
NPI, NPM, NPT
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Portfolio manager Paul Brennan discusses U.S. economic and municipal market
conditions, key investment strategies, and the annual performance of these three
national Funds. Paul has 18 years of industry experience, including over 16
years at Nuveen. Paul assumed portfolio management responsibility for NPI, NPM
and NPT in 2006.

WHAT FACTORS AFFECTED THE U.S. ECONOMY AND MUNICIPAL MARKET DURING THE ANNUAL
REPORTING PERIOD ENDED OCTOBER 31, 20077

Between November 1, 2006, and October 31, 2007, the yield on the benchmark
10-year U.S. Treasury note dropped 14 basis points to end the reporting period
at 4.47%. In the municipal bond market, the yield on the Bond Buyer 25 Revenue
Bond Index, a widely followed measure of longer-term municipal bond rates, fell
to 4.67% at the end of October 2007, a decline of 11 basis points from the end
of October 2006. These numbers, however, do not give a true indication of the
events of the summer of 2007, when developments in the credit markets led to
increased volatility, tightening liquidity and a flight to quality. This was
particularly evident in August, when market concerns about defaults on subprime
mortgages resulted in a liquidity crisis across all fixed income asset classes.
(None of these Funds had exposure to the collateralized debt products that were
at the center of this liquidity crisis.)

After fourteen months of remaining on the sidelines, the Federal Reserve
responded to credit market volatility by cutting the fed funds rate by 50 basis
points——from 5.25% to 4.75%—-1in September 2007 and another 25 basis points—--to
4.50%-—-1in October 2007. A corresponding decline in short-term municipal bond
interest rates, coupled with a jump in longer-term municipal interest rates,
produced a steepening of the yield curve late in the reporting period. For the
annual period, bonds with longer maturities generally underperformed shorter
maturity bonds. In addition, as the markets repriced risk, higher quality bonds
generally outperformed lower quality credits.

Discussions of specific investments are for illustrative purposes only and are
not intended as recommendations of individual investments. The views expressed
in this commentary represent those of the portfolio manager as of the date of
this report and are subject to change at any time, based on market conditions
and other factors. The Funds disclaim any obligation to advise shareholders of
such changes.

The U.S. gross domestic product (GDP), a closely watched measure of economic
growth, expanded moderately at 2.1% in the fourth quarter of 2006 and 0.6% in
the first quarter of 2007 before rebounding sharply to 3.8% in the second
quarter of 2007 (all GDP numbers are annualized). In the third quarter of 2007,
increases in consumer spending, business investment, and exports helped GDP
growth climb to 4.9%, overcoming a 20% decline in residential investment. Driven
largely by higher energy and food prices, the Consumer Price Index (CPI)
registered a 3.5% year-over-year gain as of October 2007. The labor market
continued to be tight, with a national unemployment rate of 4.7% in October
2007, up from 4.4% in October 2006. October 2007 marked the 50th consecutive
month of employment growth, the longest such stretch in U.S. history.

Over the twelve months ended October 2007, municipal bond issuance nationwide
totaled $487.9 billion, an increase of 27% from the previous twelve months. One
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factor in this increased volume was an increase in advance refundings,l driven
by attractive borrowing rates for issuers during the earlier part of this
period. For the majority of the period, the strength and diversity of demand for
municipal bonds were as important as supply, as the surge in issuance was
absorbed by a broad-based universe of traditional and nontraditional buyers,
including retail investors, property and casualty insurance companies, hedge
funds and arbitragers and overseas investors.

WHAT KEY STRATEGIES WERE USED TO MANAGE THESE FUNDS DURING THIS REPORTING
PERIOD?

With the substantial increase in municipal issuance nationwide during this
reporting period, our investment strategies continued to focus on finding
opportunities in undervalued sectors and individual securities with the
potential to add value to the Funds. The majority of our purchases were bonds at
the longer end of the yield curve. As the yield curve steepened, bonds in this
part of the curve generally offered some incremental yield to support the Funds'
dividends. These purchases also helped to offset the shortening of the Funds'
portfolio durations due to bond calls and the natural tendency of bond durations
to shorten as time passes.

1 Advance refundings, also known as pre-refundings or refinancings, occur when

an issuer sells new bonds and uses the proceeds to fund principal and interest

payments of older existing bonds. This process often results in lower borrowing
costs for bond issuers.

During this period, a number of uninsured health care credits--mostly rated
AA--came to market at we believed to be very attractive prices. As lower-quality
credits began to underperform the market, we believed that these AA rated
credits, provided us with an opportunity to add both quality and attractive
yields that could help to support the Funds' income streams. Consequently, we
added a number of these new hospital issues to all three of the Funds. We also
participated in the $5.5 billion Ohio Buckeye Tobacco Settlement Financing
Authority's offering, the largest tobacco settlement financing deal ever issued.
Tobacco bonds in general were being offered at attractive prices, and we added
some additional tobacco credits from other issuers in order to bring the Funds'
tobacco exposure closer to the market average.

To generate cash for purchases, we generally sold bonds that were nearing their
redemption dates, particularly some of the Funds' pre-refunded holdings. The
proceeds from these sales were reinvested out longer on the yield curve, which
helped to maintain the Funds' portfolio durations within our preferred strategic
range and improve the Funds' overall call protection profile.

In the municipal bond interest rate environment over the past twelve months, we
also continued to emphasize a disciplined approach to duration2 management and
yield curve positioning. As part of our duration management strategy, we used
inverse floating rate securities,3 a type of derivative financial instrument, in
all three of these Funds. These inverse floaters had the dual benefit of
bringing the Funds' durations closer to our preferred strategic target and
enhancing their income-generation capabilities. In addition, both NPI and NPM
used forward interest rate swaps, another type of derivative financial
instrument. The goal of this strategy was to help us manage volatility in net
asset value (NAV) without having a negative impact on income streams or common
share dividends over the short term. NPT did not use this strategy, as we
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believed its duration was better positioned relative to the general market.

2 Duration is a measure of a bond's price sensitivity as interest rates change,
with longer duration bonds displaying more sensitivity to these changes than
bonds with shorter durations.

3 An inverse floating rate security is a financial instrument designed to pay
long-term tax-exempt interest at a rate that varies inversely with a short-term
tax—-exempt interest rate index. For the Nuveen Funds, the index typically used
is the Securities Industry and Financial Markets (SIFM) Municipal Swap Index
(previously referred to as the Bond Market Association Index or BMA). Inverse
floaters, including those inverse floating rate securities in which the Funds
invested during the reporting period, are further defined within the "Notes to
Financial Statements" and "Glossary of Terms Used in This Report" sections of
this shareholder report.

HOW DID THE FUNDS PERFORM?

Individual results for these Funds, as well as relevant index and peer group
information, are presented in the accompanying table.

Total Returns on Net Asset Value*
For periods ended 10/31/07

l1-Year 5-Year 10-Year
NPT 0.93% 5.70% 5.59%
NPM 0.71% 5.65% 5.72%
NPT 1.25% 5.53% 4.90%
Lehman Brothers
Municipal
Bond Index4 2.91% 4.46% 5.29%
Lipper General
Leveraged
Municipal Debt
Funds Averageb 0.70% 6.31% 5.76%

For the twelve months ended October 31, 2007, the total returns on NAV for all
three of the Funds in this report underperformed the return on the Lehman
Brothers Municipal Bond Index. All three Funds exceeded the average return for
the Lipper General Leveraged Municipal Debt Funds Average.

One of the key factors in the performance of these Funds relative to that of the
unleveraged Lehman Brothers Municipal Bond Index over this period was the use of
financial leverage. The returns of all of these Funds were negatively impacted
by their use of leverage. Although leveraging provides opportunities for
additional income and total returns for common shareholders, it can also expose
shareholders to additional risk when market conditions are unfavorable. With the
increases in yields on longer municipal bonds, the impact of valuation changes
in these bonds was magnified by the use of leverage. However, we firmly believe
that the use of this strategy should work to the benefit of the Funds over the
long term. This is demonstrated by the longer-term return performances—--both in
absolute terms and relative to the Lehman Brothers Municipal Bond Index-—-of
these Funds.
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*Annualized.

Past performance 1is not predictive of future results. Current performance may be
higher or lower than the data shown. Returns do not reflect the deduction of
taxes that shareholders may have to pay on Fund distributions or upon the sale
of Fund shares.

For additional information, see the individual Performance Overview for your
Fund in this report.

4 The Lehman Brothers Municipal Bond Index is an unleveraged, unmanaged national
index comprising a broad range of investment-grade municipal bonds. Results for
the Lehman index do not reflect any expenses.

5 The Lipper General Leveraged Municipal Debt Funds Average category is
calculated using the returns of all closed-end funds in this category for each
period as follows: 1 year, 54 funds; 5 years, 52 funds and 10 years, 38 funds.
Fund and Lipper returns assume reinvestment of dividends.

Other factors that influenced the Funds' returns included yield curve
positioning and duration management, the use of derivatives, credit exposure and
sector allocations.

During this twelve month period, bonds in the Lehman Brothers Municipal Bond
Index with maturities between one and eight years, especially those maturing in
approximately three years, benefited the most from changes in the interest rate
environment. As a result, these bonds generally outperformed credits with longer
maturities. Bonds having the longest maturities (22 years and longer) posted the
worst returns for the period. In general, the varying levels of exposure to the
longer part of the yield curve among these Funds constituted a major factor in
their performance relative to one another. NPI and NPM tended to be more heavily
weighted in the longer part of the curve than NPT. This heavier weighting was
the result of extending the maturities of these Funds as part of efforts to
support their earnings.

Because they effectively increased exposure to longer maturity bonds during a
period when shorter maturities were in favor in the market, the inverse floaters
in place in these three Funds had a negative overall impact on return
performance for the period. At the same time, however, the inverse floaters
benefited these Funds by helping to support their income streams. We believe
that, over time, these derivative financial instruments will work to the
advantage of the Funds.

While yield curve and duration positioning played an important role in
performance, especially during the last part of this period, credit exposure was
also a dominant factor. As the markets repriced risk and interest rates on
longer municipal bonds rose during this period, lower credit quality bonds
generally underperformed the municipal bond interest rate market as a whole for
the first time in several years. The Funds' weightings in bonds rated AAA and AA
were generally positive for performance and overall, NPT was slightly better
positioned than NPI and NPM in terms of credit quality.
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Bonds backed by the 1998 master tobacco settlement agreement also performed
poorly during this period, due to the overall lower credit quality of the
tobacco sector as well as the ample supply of these bonds in the marketplace. As
of October 31, 2007, these bonds comprised approximately 5% of the portfolios of
NPI and NPM, and 4.35% of NPT.

Sectors of the market that performed well included transportation credits,
special tax-backed issues and water and sewer bonds. Pre-refunded bonds,
especially those that were advance refunded before longer municipal interest
rates began to rise in mid-2007, also performed well.

Dividend and Share Price
INFORMATION

As previously noted, all three of the Funds in this report use leverage to
potentially enhance opportunities for additional income for common shareholders.
Although the Funds' use of this strategy continued to provide incremental
income, the extent of this benefit was reduced due to short-term interest rates
that remained relatively high during most of this period. This, in turn, kept
the Funds' borrowing costs high. The Funds' income streams were also impacted as
the proceeds from older, higher-yielding bonds that matured or were called were
reinvested into bonds currently available in the market, which generally offered
lower yields during the majority of this period. These factors resulted in two
monthly dividend reductions in NPT over the twelve-month period ended October
31, 2007. The dividends of NPI and NPM remained stable throughout this reporting
period.

Due to normal portfolio activity, common shareholders of NPM received a
long-term capital gains distribution of $0.0172 per share at the end of December
2006.

All of the Funds in this report seek to pay stable dividends at rates that
reflect each Fund's past results and projected future performance. During
certain periods, each Fund may pay dividends at a rate that may be more or less
than the amount of net investment income actually earned by the Fund during the
period. If a Fund has cumulatively earned more than it has paid in dividends, it
holds the excess in reserve as undistributed net investment income (UNII) as
part of the Fund's NAV. Conversely, if a Fund has cumulatively paid dividends in
excess of its earnings, the excess constitutes negative UNII that is likewise
reflected in the Fund's NAV. Each Fund will, over time, pay all of its net
investment income as dividends to shareholders. As of October 31, 2007, NPI and
NPM had positive UNII balances for both financial statement and tax purposes,
while NPT had a negative UNII balance for financial statement purposes and a
positive UNII balance for tax purposes.

10

SHARE REPURCHASE AND SHARE PRICE INFORMATION
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On July 10, 2007, NPM's Board of Directors approved an open market share
repurchase program for NPM. This was part of a broad, ongoing effort designed to
support the market prices of the Fund's common shares. Repurchases not only help
to support the market price but, because such purchases are made at a discount
to NAV, they have the effect of augmenting NAV. Under the terms of the program,
NPM may repurchase up to 10% of its outstanding common shares. As of October 31,
2007, NPM had repurchased 292,700 common shares, representing 1% of the Fund's
total common shares outstanding.

As of October 31, 2007, the Funds' share prices were trading at discounts to
their NAVs as shown in the accompanying chart:

10/31/07 Twelve Month

Discount Average Discount

NPT -9.89% - 6.58%

NPM -10.77% - 7.60%

NPT -10.97% - 6.42%
11

NPI
Performance
OVERVIEW

Nuveen Premium
Income Municipal
Fund, Inc.
as of October 31, 2007

Pie Chart:

Credit Quality (as a % of total investments)
AAA/U.S. Guaranteed 65%

AA 13%

A 10%

BBB 9%

BB or Lower 1%

N/R 2%

Bar Chart:

2006-2007 Monthly Tax-Free Dividends Per Share
Nov 0.059

Dec 0.059

Jan 0.059

Feb 0.059

Mar 0.059

Apr 0.059

May 0.059

Jun 0.059

Jul 0.059

Aug 0.059

Sep 0.059

Oct 0.059

Line Chart:

Share Price Performance —-- Weekly Closing Price

11/01/06 14.17
14.37
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14.34
14.2

14.14
14.43
14.4

14.16
14.26
14.2

14.21
14.24
14.3

14.24
14.34
14.42
14.4

14.34
14.45
14.66
14.58
14.45
14.43
14.43
14.3

14.34
14.34
14.41
14.31
14.33
14.21
14.2

13.82
13.63
13.66
13.8

13.83
13.61
13.6

13.55
13.5

13.3

13.23
13.41
13.48
13.95
13.68
13.59
13.61
13.61
13.42
13.36
13.12

10/31/07 13.3

FUND SNAPSHOT

Common Share
Net Asset Value $14.76

Premium/ (Discount) to NAV -9.89%
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Market Yield 5.32%
Taxable-Equivalent Yield (1) 7.39%

Net Assets Applicable to
Common Shares ($000) $941,220

Average Effective Maturity
on Securities (Years) 15.92

AVERAGE ANNUAL TOTAL RETURN
(Inception 7/18/88)

ON SHARE PRICE ON NAV
1Year 1028 0.93%
s-Year  4.97%  5.70%
lo-vear  5.35%  5.59%

STATES
(as a % of total investments)

California 11.7%
New York  11.3%
Texas  s.s
Nlinois  1.7%
New Jersey 4.9
South Carolina  4.1%
Florida  3.5%
Minnesota  3.13
Massachusetts  3.03
Colorado 2.9%
Nevada 2.7%
Pennsylvania 2.7%
wichigan 2.7%
Amabama 2.5%
Lowisiana 2.3%
bistrict of Columbia 2.2%
Washington 2.2%

11
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Wisconsin 2.1%
Other 19.0%
INDUSTRIES

)

(as a % of total investments)

U.S. Guaranteed 21.2%
Tax Obligation/Limited 14.9%
Health Care  13.9%
Tax Obligation/General —  12.5%
Iransportation  12.2%
Otilities  6.13
Consumer Staples  4.23
other  1s5.08
1 Taxable-Equivalent Yield represents the yield that must be earned on a

fully taxable investment in order to equal the yield of the Fund on an
after-tax basis. It is based on a federal income tax rate of 28%. When
comparing this Fund to investments that generate qualified dividend income,
the Taxable-Equivalent Yield is lower.

12

NPM
Performance
OVERVIEW

Nuveen Premium
Income Municipal
Fund 2, Inc.
as of October 31, 2007

Pie Chart:
Credit Quality (as a % of total investments)

AAA/U.S. Guaranteed 62%
AA 12%
A 12%
BBB 10%
BB or Lower 1%
N/R 3%
Bar Chart:

2006-2007 Monthly Tax-Free Dividends Per Share(2)
Nov 0.0575
Dec 0.0575
Jan 0.0575

12
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.0575
.0575
.0575
.0575
.0575
.0575
.0575
.0575
.0575

Feb
Mar
Apr
May
Jun
Jul
Aug
Sep
Oct

O O O OO O O o o

Line Chart:

Share Price Performance -- Weekly Closing Price

11/01/06 14.07
14
14.02
13.98
14.03
14.22
14.23
13.95
13.96
14.05
14.18
14.16
14.14
14.04
14.11
14.13
14.34
14.52
14.64
14.6
14.4056
14.32
14.33
14.43
14.45
14.43
14.4
14.43
14.39
14.25
14.1
14.03
13.77
13.58
13.72
13.88
13.8
13.61
13.82
13.66
13.75
13.41
13.28
13.42
13.5
13.76
13.7
13.49
13.46
13.45
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13.32

13.35

13.2
10/31/07 13.25
FUND SNAPSHOT
Common Share Price $13.25
Common Share
Net Asset Value $14.85
Premium/ (Discount) to NAV -10.77%
Market Yield 5.21%
Taxable-Equivalent Yield (1) 7.24%

Net Assets Applicable to
Common Shares ($000) $605,817

Average Effective Maturity
on Securities (Years) 15.92

AVERAGE ANNUAL TOTAL RETURN
(Inception 7/23/92)

ON SHARE PRICE ON NAV
1Year o1y 071
s-Year  4.928  5.65%
lo-vear  5.088 5723

STATES
(as a % of total investments)

Illinois 10.3%
California  10.1%
New York .7
Texas  7.8%
South Carolina  6.1%
Washington  5.8%
Massachusetts  4.13
New Jersey  4.03
Lowisiana  3.8%
Mabama  3.13

14
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Ohio 2.8%
Minnesota 2.6%
wissouri 2.6%
wichigan 2.5
oklanoma 2.2
Nevada 2.2
Florida 2.1
other  18.2%
INDUSTRIES

)

(as a % of total investments)

Tax Obligation/General 16.9%
Health care  16.1%
Tax Obligation/Limited 15.6%
U.S. Guaranteed  15.5%
Otilities  10.1%
Iransportation  7.4%

Education and Civic

Organizations 4.9%
Other 13.5%
1 Taxable-Equivalent Yield represents the yield that must be earned on a

fully taxable investment in order to equal the yield of the Fund on an
after-tax basis. It is based on a federal income tax rate of 28%. When
comparing this Fund to investments that generate qualified dividend income,
the Taxable-Equivalent Yield is lower.

2 The Fund paid shareholders a capital gains distribution in December 2006 of

$0.0172 per share.

NPT
Performance
OVERVIEW

Nuveen Premium
Income Municipal
Fund 4, Inc.

13

as of October 31, 2007

15
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Pie Chart:
Credit Quality (as a % of total investments)
AAA/U.S. Guaranteed 73%
AA 10%
A 8%
BBB %
BB or Lower 2%
N/R 2%
Bar Chart:
2006-2007 Monthly Tax-Free Dividends Per Share
Nov 0.0545
Dec 0.0545
Jan 0.0545
Feb 0.0545
Mar 0.0545
Apr 0.0545
May 0.0545
Jun 0.0515
Jul 0.0515
Aug 0.0515
Sep 0.0515
Oct 0.0485
Line Chart:
Share Price Performance —-- Weekly Closing Price
11/01/06 12.82
12.75
12.83
12.76
12.72
12.93
12.88
12.8
12.71
12.78
12.8
12.84
12.9
12.85
12.98
12.98
12.92
12.96
13.055
13.06
13.1
13.07
13.14
13.14
12.95
12.89
13.02
13.08
13.03
12.9
12.83
12.89
12.56
12.17

12.07
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12.22
12.17
12.06
12.06
12.12
12.1
11.81
11.61
11.78
11.95
12.37
12.06
12.04
12.05
11.85
11.7301
11.73
11.75
10/31/07 11.77

FUND SNAPSHOT

Common Share
Net Asset Value $13.22

Premium/ (Discount) to NAV -10.97%

Net Assets Applicable to
Common Shares ($000) $571,427

Average Effective Maturity
on Securities (Years) 16.38

AVERAGE ANNUAL TOTAL RETURN
(Inception 2/19/93)

ON SHARE PRICE ON NAV
1Year 5308 128y
s-Year  4.288  5.53%
lo-vear 4713 4.90%

STATES
(as a % of total investments)

Texas 11.3%
California 10.9%

17
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Illinois 10.7%
Washington  5.8%
tndiana  5.0%
New York  4.8%
Michigan 4.5
Lowisiana 3.9
Florida  3.7%
Colorado 3.3
New Jersey 2.8%
Nevada 2.7%
Amabama 2.5%
South Carolina 2.5%
Rhode Island 2.1%
onio 1.0
oklahoma  1l.e3
other  1o.83
INDUSTRIES

)

(as a % of total investments)

U.S. Guaranteed 21.5%
Tax Obligation/General —  16.2%
Health care  15.8%
Tax Obligation/Limited 14.1%
Otilities 9.3
Transportation  7.1%
Water and Sewer  4.5%
other 115
1 Taxable-Equivalent Yield represents the yield that must be earned on a

fully taxable investment in order to equal the yield of the Fund on an
after-tax basis. It is based on a federal income tax rate of 28%. When
comparing this Fund to investments that generate qualified dividend income,
the Taxable-Equivalent Yield is lower.
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NPI
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Shareholder MEETING REPORT

The annual meeting of shareholders was held on July 31, 2007, at The Northern

Trust Company, 50 South La Salle Street, Chicago,

IL 60675; at this meeting

shareholders were asked to vote on the election of Board Members. Additionally a
special meeting of shareholders was held in the offices of Nuveen Investments on
October 12, 2007; at this meeting shareholders were asked to vote on a New
Investment Management Agreement and to ratify the selection of Ernst and Young
LLP as the fund's independent registered public accounting firm.

TO APPROVE A NEW INVESTMENT MANAGEMENT AGREEMENT:
Common and

Common and

MuniPreferred MuniPreferred MuniPreferred MuniPrefer
shares voting shares voting shares voting shares vot
together together together toget
as a class as a class as a class as a cl
For 32,848,150 - 19,465,755
Against 1,509,036 —— 1,102,431
Abstain 1,098,979 - 716,442
Broker Non-Votes 9,029,041 —— 6,731,025
Total 44,485,206 - 28,015,653
APPROVAL OF THE BOARD MEMBERS WAS REACHED AS FOLLOWS:
Robert P. Bremner
For 55,488,919 - 36,121,065
Withhold 1,130,318 - 651,080
Total 56,619,237 - 36,772,145
Jack B. Evans
For 55,494,936 - 36,114,998
Withhold 1,124,301 - 657,147
Total 56,619,237 - 36,772,145
William C. Hunter
For 55,500,810 - 36,117,972
Withhold 1,118,427 - 654,173
Total 56,619,237 - 36,772,145
David J. Kundert
For 55,493,399 - 36,119,905
Withhold 1,125,838 - 652,240
Total 56,619,237 - 36,772,145
William J. Schneider
For - 18,635 - 13,
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Withhold - 23 -

Timothy R. Schwertfeger

For - 18,635 - 13,
Withhold - 23 -
Total - 18,658 - 13,

Judith M. Stockdale

For 55,482,192 - 36,135,077
Withhold 1,137,045 - 637,068
Total 56,619,237 - 36,772,145

Carole E. Stone

For 55,485,321 - 36,123,995
Withhold 1,133,916 - 648,150
Total 56,619,237 - 36,772,145

Eugene S. Sunshine (1)

For 55,488,949 — 36,117,444
Withhold 1,130,288 — 654,701
Total 56,619,237 — 36,772,145

TO RATIFY THE SELECTION OF ERNST & YOUNG LLP AS THE INDEPENDENT
REGISTERED PUBLIC ACCOUNTING FIRM FOR THE CURRENT FISCAL YEAR:

For 43,136,154 - 27,188,611
Against 566,263 —— 401,141
Abstain 782,789 - 425,901
Total 44,485,206 - 28,015,653

(1) Mr. Sunshine resigned from the Funds' Board of Directors on July 31, 2007.
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Report of
INDEPENDENT REGISTERED
PUBLIC ACCOUNTING FIRM

THE BOARD OF DIRECTORS AND SHAREHOLDERS
NUVEEN PREMIUM INCOME MUNICIPAL FUND, INC.
NUVEEN PREMIUM INCOME MUNICIPAL FUND 2, INC.
NUVEEN PREMIUM INCOME MUNICIPAL FUND 4, INC.

We have audited the accompanying statements of assets and liabilities, including
the portfolios of investments, of Nuveen Premium Income Municipal Fund, Inc.,
Nuveen Premium Income Municipal Fund 2, Inc. and Nuveen Premium Income Municipal
Fund 4, Inc. (the "Funds") as of October 31, 2007, and the related statements of
operations and cash flows (Nuveen Premium Income Municipal Fund 2, Inc. and
Nuveen Premium Income Municipal Fund 4, Inc. only) for the year then ended, the
statements of changes in net assets for each of the two years in the period then
ended, and the financial highlights for each of the five years in the period
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then ended. These financial statements and financial highlights are the
responsibility of the Funds' management. Our responsibility is to express an
opinion on these financial statements and financial highlights based on our
audits.

We conducted our audits in accordance with the standards of the Public Company
Accounting Oversight Board (United States). Those standards require that we plan
and perform the audit to obtain r