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DISCLOSURE REGARDING FORWARD-LOOKING INFORMATION
The Private Securities Litigation Reform Act of 1995 provides a “Safe Harbor” for forward looking statements.

This annual report contains or incorporates by reference statements that constitute “forward-looking statements,”
regarding the intent, belief or current expectations of our directors and officers with respect to our future operating
performance. Such statements include any forecasts, projections and descriptions of anticipated cost savings or other
synergies. Words such as “anticipate,” “expect,” “intend,” “plan,” “believe,” “seek,” “estimate,” variations of such words, and
expressions are intended to identify such forward-looking statements. You should be aware that any such
forward-looking statements are not guarantees of future performance and may involve risks and uncertainties, and that
actual results may differ from those set forth in the forward-looking statements as a result of various factors
(including, without limitations, the actions of competitors, future global economic conditions, market conditions,
foreign exchange rates, and operating and financial risks related to managing growth and integrating acquired
businesses), many of which are beyond our control. The occurrence of any such factors not currently expected by us
would significantly alter the results set forth in these statements.

EEINT3

Factors that could cause actual results to differ materially and adversely include, but are not limited to:

changes in general economic, business or political or other conditions in Argentina or changes in general economic
or business conditions in latin america; and other countries in which we have direct and/or indirect operations and/or
investments.

changes in capital markets in general that may affect policies or attitudes toward lending to Argentina or Argentine
companies;

tnflation, changes in exchange rates or regulations applicable to currency exchanges or transfers;

our ability to integrate our business with companies and/or assets we may acquire;

unexpected developments in certain existing litigation;

current and future laws and governmental regulations applicable to our business;

sncreased costs;

fluctuations and reductions on the value of Argentina’s public debt;

uananticipated increases in financing and other costs or the inability to obtain additional debt or equity financing on
attractive terms;

force majeure; and

the risk factors discussed under Item 3 (d) Risk Factors.

You should not place undue reliance on such statements, which speak only as of the date that they were made. Our
independent public accountants have not examined or compiled the forward-looking statements and, accordingly, do
not provide any assurance with respect to such statements. These cautionary statements should be considered in
connection with any written or oral forward-looking statements that we might issue in the future. We do not undertake
any obligation to release publicly any revisions to such forward-looking statements after filing of this Form to reflect
later events or circumstances or to reflect the occurrence of unanticipated events.

CERTAIN MEASURES AND TERMS

As used throughout this annual report, the terms “Cresud”, “Company”, “we”, “us”, and “our” refer to Cresud Sociedad Anéni
Comercial, Inmobiliaria, Financiera y Agropecuaria, together with our consolidated subsidiaries, except where we

make clear that such terms refer only to the parent company.
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References to “Tons”, “tons” or “Tns.” are to metric tons, to “kgs” are to kilograms, to “Itrs” are to liters, “Hct” are to hectares
and “square meters” are to square meters, while in the United States and certain other jurisdictions, the standard measure

of area is the square foot (sq.ft). A metric ton is equal to 1,000 kilograms. A kilogram is equal to approximately 2.2

pounds. A metric ton of wheat is equal to approximately 36.74 bushels. A metric ton of corn is equal to approximately

39.37 bushels. A square meter is equal to 10.77 sq. ft. A metric ton of soybean is equal to approximately 36.74

bushels. One gallon is equal to 3.7854 liter. One hectare is equal to approximately 2.47 acres and 10,000 square

meters. One kilogram of live weight cattle is equal to approximately 0.5 to 0.6 kilogram of carcass (meat and bones).

As used herein: “GLA or gross leasable area”, in the case of shopping centers, refers to the total leasable area of the
property, regardless of our ownership interest in such property (excluding common areas and parking and space
occupied by supermarkets, hypermarkets, gas stations and co-owners, except where specifically stated).

PRESENTATION OF FINANCIAL AND CERTAIN OTHER INFORMATION
FINANCIAL STATEMENTS

This annual report contains our Audited Consolidated Financial Statements as of June 30, 2015 and 2014 and for the
fiscal years ended June 30, 2015, 2014 and 2013 (our “Audited Consolidated Financial Statements”). Our Audited
Consolidated Financial Statements have been audited by Price Waterhouse & Co. S.R.L. Buenos Aires Argentina, a
member firm of PricewaterhouseCoopers International Limited, an independent registered public accounting firm
(“Price Waterhouse & Co.”), whose report is included herein.

Pursuant to Resolution N0.562/09 issued by the Comisién Nacional de Valores (“CNV”), as subsequently amended by
Resolution No. 576/10, text amended and restated by Resolution No. 622/13 (the “Rules of the CNV™), all listed
companies in Argentina with certain exceptions (i.e. financial institutions and insurance entities) are required to
present their Audited Consolidated Financial Statements for accounting periods beginning on or after January 1, 2012
in accordance with International Financial Reporting Standards (“IFRS”) as issued by the International Accounting
Standards Board (“IASB”). Therefore, we have prepared our Audited Consolidated Financial Statements under IFRS
for the first time for our fiscal year ended June 30, 2013, which included comparative financial information for the
year ended June 30, 2012. The opening IFRS statement of financial position was prepared as of our transition date of
July 1, 2011. All IFRS standards issued by the IASB effective at the time of preparing the Audited Consolidated
Financial Statements have been applied.
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MARKET DATA

Market data used throughout this annual report was derived from reports prepared by unaffiliated third-party sources.
Such reports generally state that the information contained therein has been obtained from sources believed by such
sources to be reliable. Certain market data which appear herein (including percentage amounts) may not sum due to
rounding.

In this annual report where we refer to “Peso”, “Pesos”, or “Ps.” we mean Argentine Pesos, the lawful currency in Argentina;
when we refer to “U.S. Dollars”, or “US$” we mean United States Dollars, the lawful currency of the United States of
America; when we refer to “Real”, “Reals”, “Rs.” or “R$” we mean Brazilian Real, the lawful currency in the Federative
Republic of Brazil; when we refer to “NIS”, we mean New Israeli Shekels, the lawful currency of Israel; and when we

refer to “Central Bank” we mean the Argentine Central Bank.

Solely for the convenience of the reader, we have translated certain Peso amounts into U.S. Dollars at the offer
exchange rate quoted by Banco de la Nacion Argentina for June 30, 2015, which was Ps. 9.088 = US$ 1.00. We make
no representation that the Peso or U.S. Dollar amounts actually represent or could have been or could be converted
into U.S. Dollars at the rates indicated, at any particular rate or at all.
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PART 1

Item 1. Identity of Directors, Senior Management and Advisers
This item is not applicable.

Item 2. Offer Statistics and Expected Timetable

This item is not applicable.

Item 3. Key Information

A. SELECTED CONSOLIDATED FINANCIAL DATA

The following selected consolidated financial data has been derived from our Audited Consolidated Financial
Statements as of the dates and for each of the periods indicated below. This information should also be read in
conjunction with our Audited Consolidated Financial Statements included under Item 8. “Financial Information”, and
the discussion in Item 5. “Operating and Financial Review and Prospects”.

The selected consolidated statements of income and comprehensive income data for the years ended June 30, 2015,
2014, 2013 and 2012 and the selected consolidated statements of financial position data as of June 30, 2015 and 2014
have been derived from our Audited Consolidated Financial Statements included in this annual report which have
been audited by Price Waterhouse & Co S.R.L. City of Buenos Aires, Argentina, member of PriceWaterhouseCoopers
International Limited, an independent registered public accountants’ firm.

The selected consolidated statements of income and comprehensive income data for the year ended June 30, 2012 and
the selected consolidated statements of financial position data as of June 30, 2013, 2012 and July 1, 2011 have been
derived from our Audited Consolidated Financial Statements as of June, 30, 2013 which have been audited by Price
Waterhouse & Co S.R.L. and are not included herein.

IFRS

For the fiscal year ended June 30,

2015(1) 2015 2014 2013 2012
(in

thousands

of US$) (in thousands of Ps.)
Consolidated Statements of Income

Revenues 621,898 5,651,805 4,604,011 3,528,551 2,859,849

Costs (524,837) (4,769,715) (3,914,592) (3,120,495) (2,464,219)

Initial recognition and changes in fair value of

biological assets and agricultural produce at the

point of harvest 145,703 1,324,152 1,152,653 886,744 700,946
(3,793 ) (34471 ) (17447 ) 11,756 2,720
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Changes in net realizable value of agricultural

produce after harvest
Gross Profit

Gain from disposal of investment properties
Gain from disposal of farmlands

General and administrative expenses
Selling expenses

Other operating results, net

Profit from operations

Share of (loss)/profit of associates and joint
ventures
Profit from operations before financing and
taxation

Finance income

Finance cost

Other Financial results
Financial results, net
Profit/(Loss) before income tax
Income tax (expense)/benefit
Profit/(Loss) for the year
Attributable to:

Equity holders of the parent
Non-controlling interest

238,971

126,566
60,570
(67,982 )
(52,174 )
1,343
307,294

(112,783)
194,511

26,530
(185,335)
17,062
(141,743)
52,768
(33,379 )
19,329

(27,468 )
46,856

2,171,771

1,150,230
550,462
(617,820 )
(474,158 )
12,209
2,792,694

(1,024,972)
1,767,722

241,109
(1,684,328)
155,058
(1,288,161)
479,561
(303,350 )
176,211

(249,619 )
425,830

1,824,625

230,918
91,356
(533,939 )
(352,726 )
(75,008 )
1,185,226

(408,651 )
776,575

288,188

(2,852,000)
(10,586 )
(2,574,398)
(1,797,823)
389,415

(1,408,408)

(1,067,880)
(340,528 )

1,306,556

177,999
149,584
(346,383
(279,463
98,068
1,106,361

(9,818
1,096,543

200,857

)
)

)

(1,124,746)

15,128
(908,761
187,782
(33,519
154,263

(26,907
181,170

)
)

1,099,296

116,689
45,490

(320,677
(200,461

(93,381

646,956

2,796

649,752

139,491

(757,497
48,691
(569,315

80,437
(21,956
58,481

(21,329
79,810

)

)

10



Edgar Filing: CRESUD INC - Form 20-F

IFRS

For the fiscal year ended June 30,

2015(1) 2015 2014 2013 2012
(in

thousands

of US$) (in thousands of Ps.)
Consolidated Statements of Comprehensive Income

Profit/(Loss) for the year 19,389 176,211 (1,408,408) 154,263 58,481
Other comprehensive income:
Items that may be reclassified subsequently to profit or

loss:
Currency translation adjustment (57,382) (521,489) 1,284,550 180,908 (231,288)
Currency translation adjustment from associates and joint
ventures 8,980 81,606 (17,409 ) 1,715 (3,530 )
Other comprehensive (loss)/income for the year (48,402) (439,883) 1,267,141 182,623 (234,818)
Total comprehensive income/(loss) for the year 29,013  (263,672) (141,267 ) 336,886 (176,337)
Attributable to:
Equity holders of the parent (48,430) (440,130) (436,557 ) 65,647 (103,268)
Non-controlling interest 19,416 176,458 295,290 271,239 (73,069 )
IFRS
As of fiscal year ended June 30,
2015(1) 2015 2014 2013 2012
(in
thousands
of US$)  (in thousands of Ps.)
CASH FLOW DATA
Net cash generated from operating activities 54,414 494,514 883,163 648,519 668,411
Net cash generated from/(used in) investing activities 96,161 873,910 (885,945) (93,012) (353,920)
Net cash used in financing activities (195,669) (1,778,241) (446,249) (17,160) (478,941)
IFRS
For the fiscal year ended June 30, July 1,
2015(1) 2015 2014 2013 2012 2011
(in
thousands

of US$) (in thousands of Ps.)
Consolidated Statements of
Financial Position

ASSETS

Non-Current Assets

Investment properties 382,368 3,474,959 3,454,616 4,171,401 3,454,677 3,544,383
Property, plant and equipment 217,561 1,977,195 2,381,956 1,841,454 1,872,920 1,976,970
Trading properties 14,267 129,654 132,555 97,828 86,511 74,058
Intangible assets 19,340 175,763 175,007 218,537 168,302 173,682
Biological assets 50,493 458,879 444,853 303,128 278,208 325,864

305,093 2,772,685 2,375,339 1,486,862 1,500,560 1,438,855

11



Investments in associates and joint

ventures

Deferred income tax assets
Income tax credit

Restricted assets

Trade and other receivables
Investment in financial assets
Derivative financial instruments
Total Non-Current Assets
Current Assets

Trading properties

Biological assets

Inventories

Restricted assets

Income tax credit

Assets held for sale

Trade and other receivables
Investment in financial assets
Derivative financial instruments
Cash and cash equivalents
Total Current Assets

TOTAL ASSETS
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71,763
17,656
473
46,960
68,535
22,844
1,217,353

363
13,204
56,267
66,794
3,383

195,023
55,469
3,252
69,729
463,484

1,680,837

652,186
160,457
4,301
426,777
622,845
207,602
11,063,303

3,300
119,998
511,350
607,021
30,749

1,772,373
504,102
29,554
633,693
4,212,140

15,275,443

852,642
177,547
50,897
475,349
275,012
233
10,796,006

4,596
195,830
439,771

19,694
1,357,866
1,438,408
495,633
32,897
1,002,987
4,987,682

15,783,688

179,228
198,871
54,631
291,430
253,742
25,377
9,122,489

11,689
97,564
252,376
1,022
4,779

1,480,314
385,585
7,321
1,047,586
3,288,236

12,410,725

80,674
156,892

297,169
626,683
18,434
8,541,030

10,529
85,251
253,447

28,762

859,302
72,069
2,578
471,922
1,783,860

10,324,890

23,914
123,854

236,787
426,152
60,442
8,404,961

28,443
107,239
371,268

76,116

679,426
62,465
18,966
694,552
2,038,475

10,443,436

12
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IFRS

As of fiscal year ended June 30, July 1,

2015(1) 2015 2014 2013 2012 2011

(in

thousands

of US$) (in thousands of Ps.)
SHAREHOLDERS’ EQUITY

Capital and Reserves Attributable to Equity
Holders of the Parent

Share capital 54,443 494,777 490,997 496,562 496,562 496,562
Treasury stock 756 6,866 10,566 5,001 5,001 5,001
Inflation adjustment of share

capital 7,101 64,530 64,047 64,773 164,561 164,561
Inflation adjustment of treasury

stock 98 895 1,378 652 1,657 1,657
Share premium 72,564 659,464 773,079 773,079 773,079 773,079
Additional paid-in capital from

treasury stock 1,395 12,678 - - - -

Cost of treasury stock (3,543 ) (32,198 ) (54,876 ) - - -

Share warrants - - 106,264 106,264 106,263 106,263
Cumulative translation

adjustment 48,756 443,096 633,607 2,284 (6,889 ) -
Equity-settled compensation 9,022 81,988 70,028 8,345 (81,939 ) -

Changes in non-controlling

interest 5,921 53,806 (15,429 ) (21,996 ) 1,833 1,012
Legal reserve - - 81,616 46,835 42,922 32,293
Reserve for new developments - - 17,065 337,065 389,202 320,064
Special reserve - - 633,940 695,628 - -

Reserve for the acquisition of

securities issued by the company 3,543 32,198 200,000 - - -
(Accumulated deficit) / Retained

Earnings 27,076 ) (246,069 ) (1,066,428) (26,522 ) 666,611 829,207
Equity Attributable to equity

holders of the parent 172,980 1,572,031 1,945,854 2,487,970 2,558,863 2,729,699
Non-controlling interest 256,374 2,329,927 2,488,932 2,231,096 2,132,648 2,480,379
TOTAL SHAREHOLDERS’

EQUITY 429,354 3,901,958 4,434,786 4,719,066 4,691,511 5,210,078
LIABILITIES

Non-current liabilities

Trade and other payables 29,055 264,054 216,760 228,267 168,860 155,726
Borrowings 641,832 5,832,973 5,315,335 4,189,896 2,770,087 2,056,244
Deferred income tax liabilities 16,581 150,691 470,045 530,263 630,011 769,941
Derivative financial instruments 29,704 269,949 320,847 2,773 22,859 -

Payroll and social security

liabilities 609 5,539 5,041 3,984 783 635

13



Provisions

Total non-current liabilities
Current Liabilities

Trade and other payables
Income tax liabilities
Payroll and social security
liabilities

Borrowings

Derivative financial instruments
Provisions

Liabilities held for sale
Total current liabilities
TOTAL LIABILITIES

TOTAL SHAREHOLDERS’
EQUITY AND LIABILITIES
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42,578
760,359

143,798
15,665

25,352
271,350
28,910
6,049

491,124
1,251,483

1,680,837

386,948
6,910,154

1,306,835
142,361

230,400
2,466,030
262,734
54,971

4,463,331
11,373,485

15,275,443

220,489
6,548,517

1,004,180
73,429

202,546
2,639,491
53,419
20,708
806,612
4,800,385
11,348,902

15,783,688

71,626
5,026,809

899,542
92,182

120,835
1,527,390
8,691
16,210

2,664,850
7,691,659

12,410,725

22,553
3,615,153

586,691
118,041

103,919
1,187,082
18,558
3,935

2,018,226
5,633,379

10,324,890

14,939
2,997,485

580,675
80,242

81,085
1,479,803
8,353
5,715

2,235,873
5,233,358

10,443,436

14
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IFRS

As of fiscal year ended June 30

2015(1) 2015 2014 2013 2012

(in USS$,

except for

percentages,

ratios and

number of (in Ps, except for percentages, ratios, number of shares, per
Other Financial Data shares) share and per ADS data)
Basic net income per share (2) (0.06 ) (0.51 ) (2.15 ) (0.05 ) (0.04
Diluted net income per share (3) (0.06 ) (0.51 ) (2.15 ) (0.05 ) (0.04
Basic net income per ADS (2)(4) (0.56 ) (5.07 ) (21.50 ) (0.54 ) (043
Diluted net income per ADS (3)(4) (0.56 ) (4.50 ) (21.50 ) (0.54 ) (043
Capital stock 55,199 501,643 501,563 501,563 501,563
Number of common shares 501,642,804 501,642,804 501,562,730 501,562,730 501,562,534
Weighted — average number of common
shares outstanding 492,020,463 492,020,463 496,132,488 496,561,931 496,561,780
Diluted weighted — average number of
common shares (5) 554,375,631 554,375,631 558,487,656 558,917,099 558,916,948
Dividends paid (6) - - - 120,000 120,000
Dividends per share - - - 0.24 0.24
Dividends per ADS (4) - - - 2.42 2.42
Depreciation and amortization 28,369 257,822 296,919 279,738 233,137
Gross margin (7) 0.31 0.31 0.32 0.30 0.31
Operating margin (8) 0.40 0.40 0.21 0.25 0.18
Net margin (9) 0.03 0.03 0.24 ) 0.03 0.02
Ratio of current assets to current
liabilities (10) 0.94 0.94 1.04 1.23 0.88
Ratio of shareholders’ equity to total
liabilities (11) 0.34 0.34 0.39 0.61 0.83
Ratio of non current assets to total
assets (12) 0.72 0.72 0.68 0.74 0.83
Ratio of “Return on Equity” — ROE (13) 0.04 0.04 (0.31 ) 0.03 0.01

(1) Solely for the
convenience
of the reader,
we have
translated
Peso amounts
into U.S.
Dollars at the
exchange rate
quoted by
Banco de La
Nacion
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(@)

3)

Argentina for
June 30, 2015
which was
Ps.9.088 =
US$1.00. We
make no
representation
that the Peso
or U.S. Dollar
amounts
actually
represent,
could have
been or could
be converted
into U.S.
Dollars at the
rates
indicated, at
any particular
rate or at all.
Basic net
income per
share is
computed by
dividing the
net income
available to
common
shareholders
for the period
by the
weighted
average
common
shares
outstanding
during the
period.
Diluted net
income per
share is
computed by
dividing the
net income for
the period by
the weighted
average
number of
common
shares
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)

®)

(6)

)

assuming the
total
conversion of
outstanding
notes and
exercise of
outstanding
options. Due
to the loss for
the years
2014, 2013
and 2012,
there is no
diluted effect
on this result.
Determined by
multiplying
per share
amounts by
ten (one ADS
equals ten
common
shares).
Assuming
exercise of all
outstanding
warrants to
purchase our
common
shares.

The
shareholders’
meeting held
in October
2013 approved
the
distribution of
a cash
dividend for
an amount of
Ps.120 million
for the fiscal
year ended
June 30, 2013.
Gross profit
divided by the
sum of
revenues and
initial
recognition
and changes in
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®)

©)

fair value of
biological
assets and
agricultural
produce at the
point of
harvest.
Operating
income
divided by the
sum of
revenues and
initial
recognition
and changes in
fair value of
biological
assets and
agricultural
produce at the
point of
harvest.

Net income
divided by the
sum of
revenues and
initial
recognition
and changes in
fair value of
biological
assets and
agricultural
produce at the
point of
harvest.

(10) Current assets

over current
liabilities.

(11) Shareholders’

equity over
total liabilities.

(12) Non-current

assets over
total assets.

(13) Profitability

refers to
Income for the
year divided
by average
Shareholders’
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equity.

Exchange Rates

In addition to the above measures, on February 8, 2002, the Argentine Central Bank (the “Central Bank™) issued strong
restrictions which required the prior authorization of the Central Bank with respect to transfers of funds abroad for the
purpose of servicing principal and/or interest payments on foreign indebtedness.

Since October 2011, the Argentine government has expanded the restrictions on access to the foreign exchange market
and transfers of foreign currency abroad. Through a combination of foreign exchange and tax regulations, the
Argentine authorities have significantly curtailed access to foreign exchange by individuals and private sector entities.
Current foreign exchange regulations include, among others, the obligation to obtain prior approval by the Central
Bank of certain foreign exchange transactions such as payments relating to royalties, services or fees payable to
related parties of Argentine companies outside Argentina (pursuant to section 3.4 of Central Bank Communication “A”
5264, issued January 3, 2012, as amended and supplemented), the ability of individuals to purchase foreign currency,
subject to the limits set forth by the Argentine tax authority, restrictions for legal entities to purchase foreign currency
to create or increase portfolio investments outside of Argentina, and limits to the net position in foreign exchange
holdings of financial institutions (pursuant to Central Bank Communication “A” 5611, issued on August 4, 2014).

The following table shows the maximum, minimum, average and closing exchange rates for each period applicable to
purchases of U.S. Dollars.
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At
Maximum(1)(2) Minimum(1)(3) Average(1)(4) closing(1)
Fiscal year ended June 30, 2011 4.0900 39110 3.9810 4.0900
Fiscal year ended June 30, 2012 4.5070 4.0900 4.2808 4.5070
Fiscal year ended June 30, 2013 5.3680 4.5050 4.8914 5.3680
Fiscal year ended June 30, 2014 8.0830 5.3700 6.7657 8.0830
Fiscal year ended June 30, 2015 9.0380 8.0850 8.5599 9.0380
July 2015 9.1400 9.0430 9.0934 9.1400
August 2015 9.2460 9.1450 9.1939 9.2460
September 2015 9.3720 9.2540 9.3167 9.3720
October 2015 9.4960 9.3800 9.4407 9.4960
November 2015 (through Novemeber 12, 2015)  9.5650 9.5050 9.5337 9.5650

Source: Central Bank

(1) Average between the offer exchange rate and the bid exchange rate according to Banco de la Nacién Argentina
“foreign currency exchange rate”.

(2) The maximum exchange rate appearing in the table was the highest end-of-month exchange rate in the year or
shorter period, as indicated.

(3) The minimum exchange rate appearing in the table was the highest end-of-month exchange rate in the year or
shorter period, as indicated.

(4) Average exchange rates at the end of the month.

Increases in Argentine inflation or devaluation and depreciation of the Peso could have a material adverse effect on
our results.

B. CAPITALIZATION AND INDEBTEDNESS

This section is not applicable.

C. REASONS FOR THE OFFER AND USE OF PROCEEDS
This section is not applicable.

D. RISK FACTORS

You should carefully consider the risks described below, in addition to the other information contained in this annual
report, before making an investment decision. We also may face additional risks and uncertainties that are not
presently known to us, or that we currently deem immaterial, which may adversely affect our business. In general, you
take more risk when you invest in the securities of issuers in emerging markets such as Argentina than when you
invest in the securities of issuers in the United States. You should understand that an investment in our common
shares and American Depositary Shares (“ADSs”) involves a high degree of risk, including the possibility of loss of
your entire investment.

Risks Relating to Argentina.
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We depend on macroeconomic and political conditions in Argentina.

We are exposed to economic conditions in Argentina, considering that as of the date of this annual report,
substantially all of our assets were located in Argentina and all of our activities are conducted in Argentina. The
Argentine economy has experienced significant volatility in recent decades, characterized by periods of low or
negative growth, high and variable levels of inflation and currency devaluation.

During 2001 and 2002, Argentina experienced a period of severe political, economic and social crisis, which caused a
significant economic contraction and led to radical changes in government policies. Among other consequences, the
crisis resulted in Argentina defaulting on its foreign debt obligations, introducing emergency measures and numerous
changes in economic policies that affected the utility companies and many other sectors of the economy, and suffering
a significant devaluation of the Peso, which in turn caused numerous Argentine private sector debtors with foreign
currency exposure to default on their outstanding debt. Although the economy has largely recovered from the crisis,
during 2014, the Argentine economy has shown signs of slowdown due to the increase in the applicable exchange
rates and decreases in commodity prices. The Argentine economy is suffering high inflation and has an increasing
need of capital investment, with many sectors, particularly the energy sector, operating near full capacity.

An economic slowdown suggests uncertainty as to whether the economic growth experienced in the past decade may
be sustainable. This is mainly because economic growth was initially dependent on a significant devaluation of the
Argentine Peso, excess production capacity resulting from a long period of deep recession and high commodity prices.
Furthermore, the economy has suffered a sustained erosion of direct investment and capital investment. After the 2001
economic crisis, Argentina recovered with significant increases in gross domestic product (“GDP”) at an average of
8.5% on annual basis between 2003 and 2008. As a result of the 2008 global financial crisis, Argentina GDP’s growth
rate decreased to 0.9% in 2009, though growth rebounded to 9.2% in 2010 and 8.9% in 2011. During 2012, the
Argentine economy experienced a slowdown, with GDP increasing at a rate of 1.9%. In March 2014, the Argentine
government announced a new method of calculating GDP as requested by the International Monetary Fund (“IMF”)
(using 2004 as the base year instead of 1993, which was the base reference year used in the prior method of GDP
calculation). Following changes in the methodology used in calculating GDP, the National Institute of Statistics
(“Instituto Nacional de Estadisticas y Censos” or “INDEC”) reported that Argentina’s GDP’s growth rate for 2013 was 3%
and 0.5% for 2014. This decrease was principally due to the deceleration of the global economy and macroeconomic
conditions in Argentina during 2014. As of July 31, 2015, the Monthly Economic Activity Estimator (Estimador
Mensual de Actividad Econémica, or the “EMAE”) increased 2.7%, relative to the same period in the prior year,
according to data published by the INDEC. Argentina’s relative stability since 2002 has been affected by increased
social and political tension and government intervention in the economy.

Our business depends to a significant extent on macroeconomic and political conditions in Argentina. Deterioration of
the country’s economy would likely have a significant adverse effect on our business, financial condition and results of
operations.

Continuing inflation may have an adverse effect on the economy.

According to the INDEC, the consumer price index increased 23.9%, 10.9% and 10.8% in 2014, 2013 and 2012,
respectively, and for the six months ended June 30, 2015, increased 15.0% relative to the same period in the prior
year. Uncertainty surrounding future inflation rates has slowed any potential recovery in the long-term credit market.

Private estimates, on average, refer to annual rates of inflation substantially in excess of those published by the
INDEC.
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In the past, inflation has materially undermined the Argentine economy and the government’s ability to foster
conditions that would permit stable growth. High inflation may also undermine Argentina’s foreign competitiveness in
international markets and adversely affect economic activity and employment, as well as our business and results of
operation. In particular, the margin on our services is impacted by the increase in our costs in providing those services,
which is influenced by wage inflation in Argentina, as well as other factors. While certain of our tenant leases include
provisions that allow us to agree with our tenants to periodical increases of the lease prices, there can be no assurance
that these provisions will adequately protected us against rapid inflation.

High inflation would also adversely affect economic activity, employment, real salaries, consumption and interest
rates. In addition, the dilution of the positive effects of the Peso devaluation on the export-oriented sectors of the
Argentine economy will decrease the level of economic activity in the country. In turn, 5% of the Argentine debt is
adjusted by the Reference Stabilization Coefficient (“Coeficiente de Estabilizacién de Referencia” or “CER” as per its
acronym in Spanish), a currency index that is strongly tied to inflation. Therefore, any significant increase in inflation
would cause an increase in Argentina’s debt and, consequently, the country’s financial obligations.

The government has taken certain measures in order to control inflation, such as implementing a fair price program,
by virtue of which supermarkets have to offer certain products at a government determined price, and sectorial
agreements in order to implement salary increases. Additionally, the Argentine government has recently enacted Law
No0.26,991 (the “Supply Law”), which amends Law No.20,680, and enables the federal government to intervene in
certain markets when it considers that any party to such market is trying to impose prices, or supply restrictions over
such market. The Supply Law provides among others pecuniary sanctions, suspension, seizure of operations, and
confiscation of goods.

If inflation remains high or continues to rise, Argentina’s economy may be negatively impacted and our business could
be adversely affected.

There are concerns about the accuracy of Argentina’s official inflation statistics.

In January 2007, the INDEC modified its methodology used to calculate the consumer price index, which was
calculated as the monthly average of a weighted basket of consumer goods and services that reflects the pattern of
consumption of Argentine households. At the time that the INDEC adopted this change in methodology the Argentine
government also replaced several key officers at the INDEC, prompting complaints of governmental interference from
the technical staff at the INDEC. In addition, the International Monetary Fund (“IMF”) requested to clarify its inflation
rates several times.

On November 23, 2010, the Argentine government began consulting with the IMF for technical assistance in order to
prepare a new national consumer price index with the aim of modernizing the current statistical system. During the
first quarter of 2011, a team from the IMF started working in conjunction with the INDEC in order to create such an
index. Notwithstanding such efforts, reports published by the IMF stated that its staff also used alternative measures of
inflation for macroeconomic surveillance, including data produced by private sources, and such measures have shown
inflation rates that are considerably higher than those issued by the INDEC since 2007. Consequently, the IMF called
on Argentina to adopt measures to improve the quality of used data by the INDEC. In a meeting held on February 1,
2013, the Executive Board of the IMF emphasized that the progress in implementing remedial measures since
September 2012 has not been sufficient. As a result, the IMF issued a declaration of censure against Argentina in
connection with the breach of its related obligations to the IMF and called on Argentina to adopt remedial measures to
address the inaccuracy of inflation and GDP data without further delay.

In order to address the quality of official data, a new consumer price index denominated Urban National Consumer’s
Price Index (“Indice de Precios al Consumidor Nacional urbano” or the “IPCNu”), was enacted on February 13, 2014. For

the year ended December 31, 2014 the IPCNu was 23.9%. The IPCNu represents the first national indicator to
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measure changes in prices of household goods for final consumption. While the previous price index only measured
inflation in the Greater Buenos Aires, the IPCNu is calculated by measuring prices of goods across the entire urban
population of the 23 provinces of Argentina and the City of Buenos Aires. The IMF declared that it was going to
review later in 2014 Argentina’s reports on progress in revising its inflation and gross domestic product statistics.
However, as of the date of this annual report, it is still being reviewed by the IMF. In addition, in February 2014, the
INDEC released a new GDP index for 2013, equal to 3.0%, which differs from the GDP index originally released by
the INDEC for the same period which was 5.5%. In December 15, 2014, the IMF recognized the progress of
Argentine authorities to remedy the inaccurate provision of data, but has delayed the definitive evaluation of the new
index. If the IMF finds that the methodology of INDEC for calculating a new national consumer price index or GDP is
inaccurate, or concludes that its methodology should be adjusted, that could result in financial and economic hazards
for Argentina, including lack of financing from such organization. If these measures are adopted, the Argentine
economy could suffer adverse effects, either by limiting access to international financial markets or increasing the
financing cost associated therewith, which in turn would adversely affect our financial condition and results of
operations.

Notwithstanding these measures to address appropriate inflation statistics, there are private reports implying
significantly higher inflation rates than the official reports of the INDEC. Despite the changes adopted by the INDEC
to the measurement procedure with the IPCNu, there are still some differences between the figures resulting from this
indicator and those recorded by private consultants, the Argentine Congress and the provincial statistic agencies. If it
is determined that it is necessary to unfavorably adjust the consumer price index and other INDEC indices, there could
be a significant decrease in confidence in the Argentine economy, which could, in turn, have a material adverse effect
on us.

Argentina’s ability to obtain financing from international markets is limited, which may impair its ability to implement
reforms and public policies and foster economic growth.

Argentina’s 2001 default and its failure to fully restructure its sovereign debt and negotiate with the holdout creditors
has limited and may continue to limit Argentina’s ability to access international capital markets. In 2005, Argentina
completed the restructuring of a substantial portion of its indebtedness and settled all of its debt with the IMF.
Additionally, in June 2010, Argentina completed the renegotiation of approximately 67% of the defaulted bonds that
were not swapped in the 2005 restructuring. As a result of the 2005 and 2010 debt swaps, Argentina has restructured
approximately 92.4% of its defaulted debt that was eligible for restructuring. Holdout creditors that declined to
participate in the exchanges commenced numerous lawsuits against Argentina in several countries, including the
United States, Italy, Germany, and Japan. Additionally, on May 29, 2014, the Argentine government and
representatives of the Paris Club creditors reached an agreement to clear Argentina’s debt due to the Paris Club
creditors, in arrears, in the total amount of US$9.7 billion as of April 30, 2014.

In related cases brought before the U.S. District Court for the Southern District of New York (the “District Court”), the
plaintiffs argued that allowing Argentina to make payments under the new bonds issued pursuant to the debt swaps
while it remained in default on its pre-2002 bonds violates the pari passu clause in the original bonds and entitles the
plaintiffs to injunctive relief barring Argentina from making payments on the new bonds without making comparable
payments on the original bonds. In late October 2012, the U.S. Court of Appeals for the Second Circuit in New York
affirmed the District Court’s ruling that the pari passu clause in the pre-2002 bonds prevents Argentina from making
payments unless it makes ratable payments to the holdout creditors at the same time. On November 21, 2012, the
District Court specified that ratable payments to the holdout creditors would be the full amount owed on the bonds
(including interest) and ordered Argentina to pay approximately US$1.3 billion plus interest owed to the holdout
creditors’ party to such proceedings.
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On appeal, the U.S. Court of Appeals for the Second Circuit ordered Argentina to submit a payment plan proposal for
the holdout creditors, which Argentina did on March 29, 2013. On August 23, 2013, the U.S. Court of Appeals for the
Second Circuit rejected Argentina’s payment proposal and affirmed the District Court’s November 21, 2012 injunctions
(the “Injunction”). However, in the same ruling, the U.S. Court of Appeals for the Second Circuit stayed the
enforcement of the injunctions pending the resolution by the U.S. Supreme Court of any timely petition for a writ of
certiorari. In this regard, Argentina filed a petition for a writ of certiorari on June 24, 2013, which was denied as
premature. Later, on February 18, 2014, Argentina and certain holders of the new bonds timely filed petitions for a
writ of certiorari. On June 16, 2014, the U.S. Supreme Court denied Argentina’s petition for a writ of certiorari in
connection therewith and, subsequently, on June 18, 2014, the U.S. Court of Appeals for the Second Circuit lifted its
stay on the District Court’s Injunction. Separately, on June 16, 2014, the U.S. Supreme Court affirmed a District Court
ruling to compel discovery from certain financial institutions concerning, among other things, Argentina’s assets.

On June 23, 2014, the District Court appointed a special master to mediate settlement negotiations between Argentina
and the litigating bondholders. On June 26, 2014, the District Court denied Argentina’s request for a further stay of the
Injunction. In addition, on or about June 27, 2014, Argentina transferred to The Bank of New York Mellon, in its
capacity as trustee, amounts due June 30, 2014 in respect of certain of its restructured bonds. The District Court,
however, prohibited such payment and ordered Argentina and the holders of its non-restructured bonds to agree on a
payment schedule. Following negotiations between Argentina and the litigating bondholders, Argentina and such
bondholders failed to reach an agreement in respect of its defaulted debt. By July 30, 2014, the end of the grace period
provided under Argentina’s relevant restructured bonds for the payment of debt service thereunder, Argentina and the
holdout creditors had not arrived on an agreement and The Bank of New York Mellon complied with the order of the
District Court to not deliver the funds previously deposited by Argentina for payment to the holders of the restructured
bonds under foreign law. While Argentina asserted that it complied with its obligation to the holders of the
restructured bonds by making such deposit, and that the indenture trustee had the obligation to deliver such payment,
on such date Standard & Poor’s Rating Services downgraded Argentina’s foreign currency credit rating to “selective
default”, or “SD”, while on July 31, 2014, Fitch Ratings Inc. downgraded Argentina’s foreign currency issuer default
rating to “restricted default”, or “RD”".

On September 11, 2014, the Argentine Congress enacted Law N0.26,984, with the purpose of implementing legal
mechanisms to allow restructured bondholders to collect payments under such bonds. Law No0.26,984 established a
new account in the name of Nacién Fideicomisos S.A. with the Central Bank in order to make payments to
restructured bondholders. Furthermore, Law No0.26,984 set forth that the executive branch could implement an
exchange of restructured bonds for Argentine law-governed bonds and for French law-governed bonds. As of the date
of this annual report, no such mechanism has been implemented by the Argentine government. Separately, during
August 2014 the Central Bank revoked The Bank of New York Mellon’s authorization to operate in Argentina. In
connection with these and other actions taken by the Argentine government, the District Court held Argentina in
contempt on September 29, 2014.

The District Court authorized limited exceptions to the Injunction allowing certain custodians of Argentine
law-governed bonds to process payments in August 2014, September 2014 and December 2014. Payments on the
remaining restructured bonds have not been processed as a consequence of the Injunction and various restructured
bondholders have been seeking the release of such payments in court. As of the date of this annual report, the District
Court has not authorized any other such releases or payments.

On January 2, 2015, Argentina deposited, for the benefit of the restructured bondholders, approximately US$1,000
million corresponding to the payment dated December 31, 2014. In addition, the Argentine government deposited
US$539 million in Nacion Fideicomisos S.A. to service interest of certain restructured bonds under foreign legislation
and another amount reserved for payment to the holdouts, frozen as of the date of this annual report, as ordered by the
District Court, in the accounts of Bank of New York in the Central Bank. At the date of this annual report, the
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consequences of the passage of the new sovereign payments law or the development and the effects of the NML
Capital case could have on our business and operations are not clear.

The Argentine government successfully appealed such decision and on August 10, 2015, the U.S. Court of Appeals
for the Second Circuit stated that the District Court had improperly expanded a class of bondholders who were
seeking repayment following the 2002 default, stating thatthe District Court must return to a narrower definition of
class, limited to those who have continuously held the eight series of bonds in question and to hold a hearing to
determine the proper amount of damages.

In addition, the District Court stated in another ruling that it considers all Argentine government assets in the United
States, except for diplomatic and military, as commercial assets which NML Capital could try to seize. The decision
have allowed the found to request for the attachment of these assets, which have fallen specially on the Central Bank,
Banco de la Nacién Argentina, bank accounts of certain embassies, the Aquarius SAC-D satellite and the Frigate
Libertad, among other assets. Meanwhile, Argentina’s lawyers and officials believe and argue that there are only
diplomatic assets protected by sovereign immunity. In this context, the District Court ordered Argentina to provide
information about assets in the United States within ten days and said that if the country holds assets which have no
diplomatic or military purposes; they can be attached being considered “commercial use”.

On August 31, 2015 the Argentine government won an appeals court ruling. Such ruling denied a motion to dismiss

for lack of subject matter jurisdiction filed by the Central Bank, stating that the District Court erred in: (1) imputing

the Argentine government’s waiver of sovereign immunity to the Central Bank based on an alter ego theory; and (2)
applying the commercial activity exception to Central Bank’s use of its account with the Federal Reserve Bank of New
York. Accordingly, the U.S. Court of Appeals for the Second Circuit reversed the District Court’s order of September
26, 2013, and remands the cause with instructions to dismiss the complaint on sovereign immunity grounds.

Also, on September 16, 2015, the Argentine government won an additional appeals court ruling, which noted that
defining a precise class to which Argentina owes damages for refusing to pay bondholders and calculating those
damages have been "exasperating tasks," stating that “Judge Thomas P. Griesa was making it too easy for some
plaintiffs by creating a class including bondholders who were not the original purchasers of the bonds”, while objective
criteria may be necessary to define an ascertainable class, it cannot be the case that any objective criterion will do."

The continuation and outcome of this litigation may continue to prevent Argentina from obtaining favorable terms or
interest rates when accessing international capital markets. Litigation initiated by holdout creditors or other parties
may result in material judgments against the Argentine government and could result in attachments of, or injunctions
relating to, Argentina’s assets, which could have a material adverse effect on the country’s economy and affect our
ability to access international financing. In addition, litigation initiated by holdouts could eventually bring Argentina
to be considered in default of 