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Item
5.02

Departure of Directors or Certain Officers; Election of Directors; Appointment of Certain Officers;
Compensatory Arrangements of Certain Officers

In connection with Richard D. Peach’s appointment in December 2007 as the Chief Financial Officer of Schnitzer
Steel Industries, Inc. (the “Company”), the Compensation Committee of the Board of Directors of the Company, on
January 29, 2008, approved the following changes to Mr. Peach’s compensation arrangements, effective as of
December 7, 2007:

§  An increase in his annual base salary from $300,000 to $410,000; and
§  An increase in his target bonus from 40% to 50% of his annual salary.

The other terms of Mr. Peach’s employment with the Company continue to be governed by the letter agreement (the
“Letter Agreement”), dated March 2, 2007.  The Letter Agreement is an exhibit of the Form 8-K filed by the Company
on March 22, 2007 and is incorporated by reference herein.
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be
signed on its behalf by the undersigned thereunto duly authorized.

SCHNITZER STEEL INDUSTRIES, INC.
 (Registrant)

Dated:     January 31, 2008 By: /s/ RICHARD C. JOSEPHSON

Name: Richard C. Josephson
Title: Vice President, General Counsel and
Secretary
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