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If the form is filed by more than one reporting person, see Instruction 4(b)(v).
Intentional misstatements or omissions of facts constitute Federal Criminal Violations. See 18 U.S.C. 1001 and 15 U.S.C. 78ff(a).

These transactions reflect the conversion of a Series A 10% Secured Convertible Note due 2008 in the original principal amount of
$10,000,000 (the ?Note?) into 14,381,621 shares of common stock and a Class D Warrant to purchase 7,190,811 shares of common stock
(the ?Warrant?). The amount due under the Note at the time of conversion, including interest that accrued between the issuance and
conversion of the Note, was $10,153,424.66. The Note was converted into common stock at a conversion price of $0.706 per share, and
the number of shares underlying the Warrant is equal to 50% of the number of shares of common stock issued upon conversion.

The securities reported on this Form 4 are owned by Lambda Investors LLC (?Lambda?). Wexford Capital LLC (?Wexford?), as manager
of Lambda, may be deemed to beneficially own the reported securities. Charles E. Davidson (?Davidson?) and Joseph M. Jacobs

(N acobs?) are the managing members of Wexford. Davidson and Jacobs may also be deemed to beneficially own the reported securities.
Wexford, Davidson and Jacobs each disclaims beneficial ownership of the reported securities, and this report shall not be deemed as an
admission that they are the beneficial owners of the reported securities except in the case of Davidson and Jacobs to the extent of their
interests in each member of Lambda.

The Note would only convert on the twenty-first (21st) day after the issuer sent or gave its stockholders a definitive Schedule 14C
information statement relating to certain actions taken by stockholders of the issuer by written consent.

The maturity date of the Note prior to its conversion was September 19, 2008.

Based on the original principal amount of the Note, the Note would have been convertible into 14,164,306 shares of common stock and a
warrant to purchase an additional 7,082,153 shares of Common Stock (for a total of 21,246,459 underlying shares of common stock). As
a result of the accrual of interest, the Note was actually converted into 14,381,621 shares of common stock and the Warrant to purchase
an additional 7,190,811 shares of common stock (for a total of 21,572,432 underlying shares of common stock).

Note: File three copies of this Form, one of which must be manually signed. If space is insufficient, see Instruction 6 for procedure.
Potential persons who are to respond to the collection of information contained in this form are not required to respond unless the form displays
a currently valid OMB number.
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