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Item 5. Other Events.

On October 23, 2003, PharmaNetics and Bayer Corporation reached an agreement to extend the term of their global distribution agreement for
another year, from December 31, 2003 to December 31, 2004. Pursuant to the terms of the global distribution agreement, originally entered into
in 1998, Bayer serves as the distributor of PharmaNetics products, including routine and specialty test cards, controls and analyzers. The prices
charged to Bayer are variable based on purchase volumes. A copy of the amendment to the distribution agreement is filed as an exhibit to this
report.

Item 7. Exhibits

(c) Exhibits

10.41*  Amendment #1 to Amended and Restated Distribution Agreement, dated October 23, 2003, by and between the
Company and Bayer Corporation.

* Confidential Treatment Requested
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

PHARMANETICS, INC.

Date: October 28, 2003 /s/  John P. Funkhouser

John P. Funkhouser

President and Chief Executive Officer



