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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

Form 10-Q

x QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934
For the quarterly period ended June 30, 2010,

or

TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934

For the transition period from to

Commission File Number 001-32601

LIVE NATION ENTERTAINMENT, INC.

(Exact name of registrant as specified in its charter)
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Delaware 20-3247759
(State of Incorporation) (I.R.S. Employer Identification No.)
9348 Civic Center Drive

Beverly Hills, CA 90210
(Address of principal executive offices, including zip code)
(310) 867-7000

(Registrant s telephone number, including area code)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act
of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject
to such filing requirements for the past 90 days. x Yes ~ No

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if any, every Interactive Data
File required to be submitted and posted pursuant to Rule 405 of Regulation S-T (§232.405 of this chapter) during the preceding 12 months (or
for such shorter period that the registrant was required to submit and post such files). Yes = No ~

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, or a smaller reporting
company. See the definitions of large accelerated filer, accelerated filer and smaller reporting company in Rule 12b-2 of the Exchange Act.

Large accelerated filer ~ Accelerated filer X

Non-accelerated filer ~ ~ (Do not check if a smaller reporting company) Smaller reporting company
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). ~ Yes x No

On July 30, 2010, there were 173,468,592 outstanding shares of the registrant s common stock, $0.01 par value per share, including 3,213,606
shares of unvested restricted stock awards and excluding 2,000,597 shares held in treasury.
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LIVE NATION ENTERTAINMENT, INC.

GLOSSARY OF KEY TERMS

Academy Music Holdings Limited Group

Adjusted operating income (loss)

FASB Accounting Standards Codification

ATC Aviation, Inc.

FASB Accounting Standards Updates

The Azoff Family Trust of 1997, of which Irving Azoff is co-Trustee

Brand New Live B.V.

Clear Channel Communications, Inc.

Comcast-Spectacor, L.P.

Live Nation Entertainment, Inc.

CTS Eventim AG

United States Department of Justice

Financial Accounting Standards Board

FLMG Holdings Corp., a wholly-owned subsidiary of Live Nation

Front Line Management Group, Inc.

United States Generally Accepted Accounting Principles

[IAC/InterActiveCorp

United States Internal Revenue Service

Liberty Media Corporation

Live Nation Entertainment, Inc., formerly known as Live Nation, Inc.

Merger between Live Nation, Inc. and Ticketmaster Entertainment, Inc. announced in
February 2009 and consummated in January 2010

Agreement and Plan of Merger, dated February 10, 2009 and consummated on January
25, 2010, between Live Nation, Inc. and Ticketmaster Entertainment, Inc.

Other comprehensive income (loss)

Paciolan, Inc.

Parcolimpico S.r.l.

United States Securities and Exchange Commission

The contribution and transfer by Clear Channel of substantially all of its entertainment
assets and liabilities to Live Nation

Collective referral to Ticketmaster and other companies spun off from IAC on August
20, 2008

Tecjet Limited

For periods prior to May 6, 2010, Ticketmaster means Ticketmaster Entertainment LLC
and its predecessor companies (including without limitation Ticketmaster
Entertainment, Inc.); for periods on and after May 6, 2010, Ticketmaster means the
Ticketmaster ticketing business of the Company

TNow Entertainment Group, Inc.
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Item 1. Financial Statements (unaudited)

Current assets
Cash and cash equivalents

PART I FINANCIAL INFORMATION

CONSOLIDATED BALANCE SHEETS

ASSETS

Accounts receivable, less allowance of $9,429 as of June 30, 2010 and $8,230 as of

December 31, 2009
Prepaid expenses
Other current assets

Total current assets

Property, plant and equipment

Land, buildings and improvements

Computer equipment and capitalized software
Furniture and other equipment

Construction in progress

Less accumulated depreciation

Intangible assets

Definite-lived intangible assets net
Indefinite-lived intangible assets
Goodwill

Investments in nonconsolidated affiliates
Other long-term assets

Total assets

LIABILITIES AND STOCKHOLDERS EQUITY

Current liabilities

Accounts payable, client accounts
Accounts payable

Accrued expenses

Deferred revenue

Current portion of long-term debt
Other current liabilities

Total current liabilities

Long-term debt, net
Long-term deferred income taxes
Other long-term liabilities

Table of Contents

June 30,
2010
(unaudited)

December 31,
2009
(audited)

(in thousands)

$ 999,928

365,034
549,508
62,882

1,977,352

873,019
176,638
161,538

27,991

1,239,186
474,189

764,997

967,152
381,983
1,164,555

29,027
224,833

$ 5,509,899

$ 370,634
133,953
436,885
742,518

46,522
81,809

1,812,321

1,692,128
200,806
195,632

$ 236,955

176,179
277,599
27,133

717,866

875,958
131,875
156,756

17,398

1,181,987
432,003

749,984

442,641
28,248
204,672

2,077
196,271

$ 2,341,759

50,844
357,138
284,536

41,032

18,684

752,234

699,037
30,480
94,567
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Series A and Series B redeemable preferred stock =
Commitments and contingent liabilities (Note 8)

Redeemable noncontrolling interests 120,207

Stockholders equity

Common stock 1,722
Additional paid-in capital 2,037,653
Accumulated deficit (580,356)
Cost of shares held in treasury (9,629)
Accumulated other comprehensive income (loss) (60,878)
Total Live Nation Entertainment, Inc. stockholders equity 1,388,512
Noncontrolling interests 100,293
Total stockholders equity 1,488,805
Total liabilities and stockholders equity $5,509,899

See Notes to Consolidated Financial Statements
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40,000

860

1,090,572
(433,785)
(9,529)

4,199

652,317
73,124

725,441

$ 2,341,759
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CONSOLIDATED STATEMENTS OF OPERATIONS (UNAUDITED)

Revenue

Operating expenses:

Direct operating expenses

Selling, general and administrative expenses
Depreciation and amortization

Loss (gain) on sale of operating assets
Corporate expenses

Acquisition transaction expenses

Operating income (loss)

Interest expense

Loss on extinguishment of debt

Interest income

Equity in earnings of nonconsolidated affiliates
Other expense (income) net

Loss from continuing operations before income taxes
Income tax expense (benefit):

Current

Deferred

Loss from continuing operations
Income (loss) from discontinued operations, net of tax

Net loss

Net income (loss) attributable to noncontrolling interests

Net loss attributable to Live Nation Entertainment, Inc.

Basic and diluted net income (loss) per common share attributable to
common stockholders:

Loss from continuing operations attributable to Live Nation
Entertainment, Inc.

Income (loss) from discontinued operations attributable to Live
Nation Entertainment, Inc.

Net loss attributable to Live Nation Entertainment, Inc.

Weighted average common shares outstanding:
Basic and diluted

See Notes to Consolidated Financial Statements
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Three Months Ended Six Months Ended
June 30, June 30,
2010 2009 2010 2009
(in thousands except share and per share data)

1,266,598 $ 1,047,216 $ 1,989,551 $ 1,532,128
897,004 838,731 1,382,157 1,211,791
252,372 154,606 483,643 295,508

62,957 35,503 122,276 77,586
(637) (718) 3,934 (982)
21,882 12,352 59,006 25,884
6,394 14,877 15,411 18,735
26,626 (8,135) (76,876) (96,394)
29,854 15,864 56,359 33,119
21,172 - 21,172 -
(769) (576) (1,443) (1,566)
(1,708) (633) (2,255) (816)
(565) (1,087) (1,633) 607
(21,358) (21,703) (149,076) (127,738)
5,682 9,177 3,840 10,876
5,633 (574) (7,855) (2,187)
(32,673) (30,306) (145,061) (136,427)
(377) 3,498 (680) 6,462
(33,050) (26,808) (145,741) (129,965)
1,568 390 830 (60)
(34,618) $ (27,198) $ (146,571) $ (129,905)
(0.20) $ 0.37) $ (0.92) $ (1.67)
- 0.04 (0.01) 0.08
(0.20) $ (0.33) $ (0.93) $ (1.59)
170,007,727 83,612,409 158,219,805 81,618,066
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CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS) (UNAUDITED)

Three Months Ended Six Months Ended
June 30, June 30,
2010 2009 2010 2009
(in thousands)

Net loss $(33,050) $(26,808) $(145,741)  $(129,965)
Other comprehensive income (loss), net of tax:
Unrealized and realized holding loss on cash flow hedges 4,575 556 6,749 1,360
Change in funded status of defined benefit pension plan - - - (16)
Foreign currency translation adjustments (25,416) 16,685 (71,826) (1,628)
Comprehensive loss (53,891) (9,567) (210,818) (130,249)
Comprehensive income (loss) attributable to noncontrolling interests 1,568 390 830 (60)
Comprehensive loss attributable to Live Nation Entertainment, Inc.

$(55459) $ (9,957) $(211,648) $(130,189)

See Notes to Consolidated Financial Statements
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CONSOLIDATED STATEMENTS OF CASH FLOWS (UNAUDITED)

Six Months Ended
June 30,
2010 2009
(in thousands)

CASH FLOWS FROM OPERATING ACTIVITIES

Net loss $ (145,741) $ (129,965)
Reconciling items:

Depreciation 60,696 54,539
Amortization 61,580 25,759
Deferred income tax benefit (7,855) (1,292)
Amortization of debt issuance costs 1,826 1,712
Amortization of debt discount/premium, net 3,524 4,298
Provision for uncollectible accounts receivable and advances 15,189 1,224
Non-cash loss on extinguishment of debt 8,272 -
Non-cash compensation expense 32,798 6,525
Unrealized changes in fair value of contingent consideration 4,555 -
Loss (gain) on sale of operating assets 4,614 (986)
Equity in earnings of nonconsolidated affiliates (2,255) (1,483)
Changes in operating assets and liabilities, net of effects of acquisitions and dispositions:

Increase in accounts receivable (63,659) (42,416)
Increase in prepaid expenses (238,446) (315,746)
Increase in other assets (47,098) (45,023)
Increase in accounts payable, accrued expenses and other liabilities 18,312 154,006
Increase in deferred revenue 461,967 627,574
Net cash provided by operating activities 168,279 338,726
CASH FLOWS FROM INVESTING ACTIVITIES

Collections of notes receivable 638 316
Advances to notes receivable - (132)
Distributions from nonconsolidated affiliates 964 2,119
Investments made in nonconsolidated affiliates - (654)
Purchases of property, plant and equipment (30,082) (39,089)
Proceeds from disposal of operating assets, net of cash divested 20,753 16,478
Cash paid for acquisitions, net of cash acquired 566,144 (5,638)
Purchases of intangible assets (1,363) (7,763)
Decrease in other net 297 165
Net cash provided by (used in) investing activities 557,351 (34,198)
CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from long-term debt, net of debt issuance costs 1,318,637 235,200
Payments on long-term debt (1,182,507) (283,808)
Redemption of preferred stock (40,000) -
Contributions from noncontrolling interest partners 13 -
Distributions to noncontrolling interest partners (8,198) (301)
Proceeds from exercise of stock options 4,254 -
Issuance of treasury stock - 1,553
Equity issuance costs (357) -
Payments for purchases of common stock (1,567) (5,803)
Payments for deferred and contingent consideration (11,109) (7,392)
Net cash provided by (used in) financing activities 79,166 (60,551)
Effect of exchange rate changes on cash and cash equivalents (41,823) 26,193
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Net increase in cash and cash equivalents 762,973
Cash and cash equivalents at beginning of period 236,955
Cash and cash equivalents at end of period $ 999,928

See Notes to Consolidated Financial Statements
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270,170
199,660

$ 469,830
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Nature of Business

Live Nation was incorporated in Delaware on August 2, 2005 in preparation for the contribution and transfer by Clear Channel of substantially
all of its entertainment assets and liabilities to the Company. The Company completed the Separation on December 21, 2005 and became a
publicly traded company on the New York Stock Exchange trading under the symbol LYV . Prior to the Separation, Live Nation was a
wholly-owned subsidiary of Clear Channel.

As of January 25, 2010, in connection with the Merger with Ticketmaster, the Company changed its name from Live Nation, Inc. to Live Nation
Entertainment, Inc. Ticketmaster s results of operations are included in the Company s consolidated financial statements beginning January 26,
2010. Prior year results have not been restated as a result of the Merger.

As a result of the Merger, the Company reorganized its business units and the way in which these businesses are assessed and therefore changed
its reportable segments to Concerts, Artist Nation, Ticketing, Sponsorship and eCommerce. The Concerts segment involves the promotion of
live music events globally in the Company s owned and/or operated venues and in rented third-party venues, the production of music festivals
and the operation and management of music venues. The Artist Nation segment provides management services to artists and other services
including merchandise, artist fan sites and VIP tickets. The Ticketing segment principally involves the management of the Company s ticketing
operations including providing ticketing software and services to clients. The Sponsorship segment manages the development of strategic
sponsorship programs in addition to the sale of national and local sponsorships and placement of advertising including signage and promotional
programs. The eCommerce segment provides online access for customers relating to ticket and event information and is responsible for the
Company s primary websites, www.livenation.com and www.ticketmaster.com.

Seasonality

Due to the seasonal nature of shows at outdoor amphitheaters and festivals, which primarily occur May through September, the Company
experiences higher revenue for the Concerts segment during the second and third quarters. The Ticketing segment s sales are impacted by
fluctuations in the availability of events for sale to the public, which may vary depending upon scheduling by its clients. Generally, the first and
second quarters of the year experience the highest domestic ticketing revenue, earned primarily in the concerts and sports categories. Generally,
international ticketing revenue is highest in the fourth quarter of the year, earned primarily in the concerts category. The Artist Nation segment s
revenue is impacted, to a large degree, by the touring schedules of the artists represented by the Company. Generally, the Company experiences
higher revenue in this segment during the second and third quarters as the period from May through September tends to be a popular time for
touring events. This seasonality also results in higher balances in cash and cash equivalents, accounts receivable, prepaid expenses, accrued
expenses and deferred revenue at different times in the year.

Preparation of Interim Financial Statements

The consolidated financial statements included in this report have been prepared by the Company pursuant to the rules and regulations of the

SEC and, in the opinion of management, include all adjustments (consisting of normal recurring accruals and adjustments necessary for adoption
of new accounting standards) necessary to present fairly the results of the interim periods shown. Certain information and footnote disclosures
normally included in financial statements prepared in accordance with GAAP have been condensed or omitted pursuant to such SEC rules and
regulations. Management believes that the disclosures made are adequate to make the information presented not misleading. Due to seasonality
and other factors, the results for the interim periods are not necessarily indicative of results for the full year. The financial statements contained
herein should be read in conjunction with the consolidated financial statements and notes thereto included in the Company s 2009 Annual Report
on Form 10-K as amended by the Company s Form 10-K/A filed with the SEC on April 30, 2010.

The consolidated financial statements include all accounts of the Company, its majority-owned subsidiaries and variable interest entities for
which the Company is the primary beneficiary. Significant intercompany accounts among the consolidated businesses have been eliminated in
consolidation. Net income (loss) attributable to noncontrolling interests is reflected for consolidated affiliates in which the Company owns more
than 50%, but not all, of the voting common stock and also variable interest entities for which the Company is the primary beneficiary.
Investments in nonconsolidated affiliates that are not variable interest entities in which the Company owns 20% to 50% of the voting common
stock or otherwise exercises significant influence over operating and financial policies of the nonconsolidated affiliate are typically accounted
for using the equity method of accounting. Investments in nonconsolidated affiliates that are not variable interest entities in which the Company
owns less than 20% of the voting common stock are accounted for using the cost method of accounting.

Table of Contents 11
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Gross versus Net Revenue Recognition

The Company reports revenue in its Ticketing segment on a gross or net basis based on management s assessment of whether the Company acts
as a principal or agent in the transaction. To the extent the Company acts as the principal in a transaction, revenue is reported on a gross basis.
The determination of whether the Company acts as a principal or an agent in a transaction is based on an evaluation of whether the Company has
the substantial risks and rewards of ownership under the terms of an arrangement. The Ticketing segment s revenue, which primarily consists of
convenience charges and order processing fees from ticketing operations, is recorded net of the face value of the ticket as the Company acts as
an agent in these transactions.

Contract Advances

Ticketing contract advances, which can be either recoupable or non-recoupable, represent amounts paid in advance to the Company s clients
pursuant to ticketing agreements. Recoupable ticketing contract advances are generally recoupable against future royalties earned by the clients
based on the contract terms over the life of the contract. Non-recoupable ticketing contract advances are fixed additional incentives sometimes
paid by the Company to secure exclusive rights with certain clients and are normally amortized over the life of the contract on a straight-line
basis. Amortization of non-recoupable ticketing contract advances is included in depreciation and amortization in the consolidated statements of
operations. For the three and six months ended June 30, 2010, the Company amortized $3.6 million and $4.7 million, respectively, related to
nonrecoupable ticketing contract advances. There were no such amounts in the first six months of 2009.

Accounts Payable, Client Accounts

Accounts payable, client accounts consist of contractual amounts due to ticketing clients which includes the face value of tickets sold and the
clients share of convenience and order processing charges.

Reclassifications

The Company has reclassified $14.5 million in the 2009 consolidated statement of cash flows as an increase to cash paid for purchases of
property, plant and equipment and a decrease to cash used for accounts payable, accrued expenses and other liabilities. This reclassification is
related to accrued capital expenditures. The Company has reclassified $1.3 million in the 2009 consolidated statement of cash flows as a
decrease to cash used for accounts payable, accrued expenses and other liabilities with an offset to the effect of exchange rate changes on cash
and cash equivalents. This reclassification is related to the change in fair value of the Company s cash flow hedges. The Company has
reclassified $7.4 million in the 2009 consolidated statement of cash flows as an increase to payments for deferred and contingent consideration
and a decrease to cash paid for acquisitions. This reclassification is related to a deferred payment on an acquisition of a business.

Recent Accounting Pronouncements
Recently Adopted Pronouncements

In June 2009, the FASB issued ASU 2009-17, Improvements to Financial Reporting by Enterprises Involved with Variable Interest Entities,
codified in ASC topic 810, Consolidations ( ASC 810 ). This pronouncement amends portions of ASC 810 relating to variable interest entities.
Among other accounting and disclosure requirements, the pronouncement replaces the quantitative-based risks and rewards calculation for
determining which enterprise has a controlling financial interest in a variable interest entity with an approach focused on identifying which
enterprise has the power to direct the activities of a variable interest entity and the obligation to absorb losses of the entity or the right to receive
benefits from the entity. The Company adopted the relevant provisions of ASC 810 on January 1, 2010 and is applying the requirements
prospectively. The Company s adoption of the variable interest entity guidance did not have a material impact on its financial position or results
of operations.

In January 2010, the FASB issued ASU 2010-06, Improving Disclosures about Fair Value Measurements, codified in ASC topic 820, Fair
Value Measurements and Disclosures ( ASC 820 ). This pronouncement amends portions of ASC 820 to require: (i) disclosure of significant
transfers in and out of Level 1 and Level 2 fair value measurements and (ii) presentation of activities within the Level 3 rollforward
reconciliation on a gross basis. In addition, the pronouncement amends portions of ASC 820 to provide the following clarifications regarding
existing disclosures: (i) a reporting entity should provide fair value measurement disclosures for each class of assets and liabilities and (ii) a
reporting entity should provide disclosures about the valuation techniques and inputs used to measure fair value for both recurring and
nonrecurring fair value measurements that fall in either Level 2 or Level 3. With the exception of the amendment related to presentation of the
activities within the Level 3 rollforward reconciliation, which is effective for fiscal years beginning after December 15, 2010, the Company
adopted the relevant provisions of ASC 820 on January 1, 2010 and has included the required disclosures in Note 7 Fair Value Measurements.

Table of Contents 13
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Recently Issued Pronouncements
In October 2009, the FASB issued ASU 2009-13, Multiple-Deliverable Revenue Arrangements ( ASU 2009-13 ), which requires an entity to
allocate consideration at the inception of an arrangement to all of its deliverables based on their relative selling prices. This consensus eliminates

the use of the residual method of allocation and requires allocation using the relative-selling-price method in all circumstances in which an entity
recognizes revenue for an arrangement with multiple deliverables.
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ASU 2009-13 is effective for fiscal years beginning on or after June 15, 2010. The Company will adopt ASU 2009-13 on January 1, 2011 and
apply it prospectively. The Company is currently assessing the impact its adoption will have on its financial position or results of operations.

NOTE 2 LONG-LIVED ASSETS
Property, Plant and Equipment

The Company tests for possible impairment of property, plant and equipment whenever events or circumstances change, such as a significant
reduction in operating cash flow or a significant change in the manner in which the asset is intended to be used which may indicate that the
carrying amount of the asset may not be recoverable.

During 2010 and 2009, the Company reviewed the carrying value of certain property, plant and equipment that management determined would,
more likely than not, be disposed of before the end of their previously estimated useful lives or had an indicator that future operating cash flows
may not support their carrying value. It was determined that those assets were impaired since the estimated undiscounted cash flows associated
with those assets were less than their carrying value. These cash flows were calculated using the estimated sales value for the assets being sold,
in addition to operating cash flows, all of which were used to approximate fair value. The estimated sales value and operating cash flows used
for these non-recurring fair value measurements are considered Level 2 and Level 3 inputs. The fair value hierarchy levels are discussed in more
detail in Note 7 Fair Value Measurements. For the three and six months ended June 30, 2010, the Company recorded impairment charges of $0.1
million related to an amphitheater in the Concerts segment and $0.4 million related to an order management system project that was no longer
being pursued in the Artist Nation segment. For the three and six months ended June 30, 2009, the Company recorded impairment charges of
$1.9 million and $9.6 million, respectively, related to two theaters, two clubs and a theater development project that was no longer being pursued
in the Concerts segment. The impairment charges were recorded as a component of depreciation and amortization expense.

Definite-lived Intangible Assets

The Company has definite-lived intangible assets which are amortized over the shorter of either the respective lives of the agreements or the
period of time the assets are expected to contribute to the Company s future cash flows. The amortization is recognized on either a straight-line or
units of production basis. The following table presents the gross carrying amount and accumulated amortization of definite-lived intangible

assets as of June 30, 2010 and December 31, 2009:

June 30, 2010 December 31, 2009
Gross Carrying Accumulated Gross Carrying Accumulated
Amount Amortization Net Amount Amortization Net
(in thousands)
Revenue-generating contracts $ 456,777 $ (69,195) $387,582 $285,145 $ (52,576) $232,569
Non-compete agreements 163,165 (55,946) 107,219 132,912 (45,568) 87,344
Venue management and leaseholds 112,658 (26,887) 85,771 112,044 (23,354) 88,690
Trademarks and naming rights 26,217 (10,108) 16,109 21,925 (8,525) 13,400
Client/vendor relationships 308,704 (16,191) 292,513 19,276 (3,930) 15,346
Technology 77,438 (3,802) 73,636 - - -
Other 6,941 2,619) 4,322 7,536 (2,244) 5,292
Total $1,151,900 $ (184,748) $967,152 $578,838 $ (136,197) $442,641

During 2010, the Company recorded additional definite-lived intangible assets totaling $591.3 million, primarily related to revenue-generating
contracts, non-compete agreements, trademarks and naming rights, client/vendor relationships and technology resulting from $523.3 million in
additions from the January 2010 Merger with Ticketmaster (see further discussion in Note 3 Business Acquisitions) along with $64.4 million in
additions in non-compete agreements, venue management and leaseholds and client/vendor relationships resulting from the April 2010
acquisition of the remaining 49% interest in Live Nation Haymon Venues, LLC. The 2010 additions to definite-lived intangible assets have a
weighted average life of approximately nine years in total and approximately nine years for revenue-generating contracts, four years for
non-compete agreements, 17 years for venue management and leaseholds, seven years for trademarks and naming rights, nine years for
client/vendor relationships and eight years for technology. In addition, the definite-lived intangible assets were impacted by approximately $16.3
million of decreases from foreign exchange rate changes.
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The Company tests for possible impairment of definite-lived intangible assets whenever events or circumstances change, such as a significant
reduction in operating cash flow or a dramatic change in the manner in which the asset is intended to be used which may indicate that the
carrying amount of the asset may not be recoverable. During 2010 and 2009, the Company reviewed the carrying value of certain definite-lived
intangible assets that management determined would not be renewed or that had an indicator that future operating cash flows may not support
their carrying value. It was determined that those assets
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were impaired since the estimated undiscounted cash flows associated with those assets were less than their carrying value. These cash flows
were calculated using operating cash flows which were used to approximate fair value. The operating cash flows used for these non-recurring
fair value measurements are considered Level 3 inputs. The levels of the fair value hierarchy are discussed in more detail in Note 7 Fair Value
Measurements. For the three and six months ended June 30, 2010 and 2009, the Company recorded impairments related to definite-lived
intangible assets of $1.0 million and $0.9 million, respectively, which are included in depreciation and amortization expense in the Company s
Concerts segment.

Total amortization expense from definite-lived intangible assets for the three months ended June 30, 2010 and 2009 was $29.7 million and $11.5
million, respectively, and total amortization expense for the six months ended June 30, 2010 and 2009 was $56.9 million and $25.8 million,
respectively. The increase in amortization expense is primarily driven by incremental amortization expense related to the definite-lived
intangible assets associated with the Merger.

The following table presents the Company s estimate of future amortization expense for the remainder of 2010 and through 2014 for
definite-lived intangible assets that exist at June 30, 2010:

(in thousands)

2010 $ 74,36