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Item 1.01. Entry into a Material Definitive Agreement.

On January 25, 2019 (the Effective Date ), BIOLASE, Inc. (the Company ) entered into a settlement agreement (the
Settlement Agreement ) with CAO Group, Inc. ( CAO ). Pursuant to the Settlement Agreement, CAO has agreed to

dismiss with prejudice the previously-disclosed lawsuits filed by CAO against the Company in April 2012 and

January 2018 alleging, among other things, that the Company s ezlase dental laser and diode laser infringe on certain

patents owned by CAOQ. In addition, CAO granted to the Company and its affiliates a non-exclusive, non-transferable

(except as provided in the Settlement Agreement), royalty-free, fully-paid, worldwide license to the licensed patents

for use in the licensed products and agreed not to sue the Company, its affiliates or any of its manufacturers,

distributors, suppliers or customers for use of the licensed patents in the licensed products, and the parties agreed to a

mutual release of claims.

The Company has agreed (i) to pay to CAO, within five days of the Effective Date, $500,000 in cash, (ii) to issue to
CAO, within 30 days of the Effective Date, 500,000 restricted shares of common stock of the Company (the Stock
Consideration ), and (iii) to pay to CAO, within 30 days of December 31, 2021, an amount in cash equal to the
difference (if positive) between $1,000,000 and the value of the Stock Consideration on December 31, 2021. The
Stock Consideration vests and becomes transferrable on December 31, 2021, subject to the terms of a restricted stock
agreement to be entered into between the parties.
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