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Item 5. Other Events.

In connection with its overall ratings review of the airline industry, on December 21, 2001, Moody's Investors Service
("Moody's") announced that it had lowered its credit ratings on each of the Company's debt obligations by one notch,
citing as factors in the downgrade the weak economy, Continental's exposure to potential weakness in the Houston
market and the continuing effects of the September 11, 2001 terrorist attacks on the airline industry. The Company's
senior unsecured debt is now rated B3 (from B2) by Moody's, which said its rating outlook for the Company is
negative. Moody's has also lowered the credit ratings of a number of other airlines as a result of its review.
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