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If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition
period for complying with any new or revised financial accounting standards provided pursuant to Section 13(a) of the
Exchange Act.  ☐
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act).
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PART I.
FINANCIAL INFORMATION

Item 1. Financial Statements
The Consolidated Condensed Statements of Condition (unaudited) 2

The Consolidated Condensed Statements of Income (unaudited) 3

The Consolidated Condensed Statements of Comprehensive Income (unaudited) 4

The Consolidated Condensed Statements of Equity (unaudited) 5

The Consolidated Condensed Statements of Cash Flows (unaudited) 6

The Notes to the Consolidated Condensed Financial Statements (unaudited) 8
Note 1 Financial Information 8
Note 2 Acquisitions and Divestitures 14
Note 3 Investment Securities 16
Note 4 Loans 19
Note 5 Allowance for Loan Losses 29
Note 6 Intangible Assets 31
Note 7 Other Income and Other Expense 32
Note 8 Components of Other Comprehensive Income/(loss) 33
Note 9 Earnings Per Share 34
Note 10 Contingencies and Other Disclosures 35
Note 11 Pension, Savings, and Other Employee Benefits 42
Note 12 Business Segment Information 43
Note 13 Variable Interest Entities 46
Note 14 Derivatives 51
Note 15 Master Netting and Similar Agreements - Repurchase, Reverse Repurchase, and Securities Borrowing
Transactions 58

Note 16 Fair Value of Assets & Liabilities 60
This financial information reflects all adjustments that are, in the opinion of management, necessary for a fair
presentation of the financial condition and results of operations for the interim periods presented.
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CONSOLIDATED CONDENSED STATEMENTS OF CONDITION
First Horizon National Corporation
(Unaudited) December 31March 31

(Dollars in thousands, except per share amounts) 2018 2017
Assets:
Cash and due from banks $ 459,820 $ 639,073
Federal funds sold 62,541 87,364
Securities purchased under agreements to resell (Note 15) 910,670 725,609
Total cash and cash equivalents 1,433,031 1,452,046
Interest-bearing cash 309,351 1,185,600
Trading securities 1,759,430 1,416,345
Loans held-for-sale (a) 770,412 699,377
Securities available-for-sale (Note 3) 4,826,155 5,170,255
Securities held-to-maturity (Note 3) 10,000 10,000
Loans, net of unearned income (Note 4) (b) 27,249,793 27,658,929
Less: Allowance for loan losses (Note 5) 187,194 189,555
Total net loans 27,062,599 27,469,374
Goodwill (Note 6) 1,398,501 1,386,853
Other intangible assets, net (Note 6) 174,415 184,389
Fixed income receivables 94,036 68,693
Premises and equipment, net (March 31, 2018 and December 31, 2017 include
$43.2 million and $53.2 million, respectively, classified as held-for-sale) 531,981 532,251

Other real estate owned (“OREO”) (c) 35,715 43,382
Derivative assets (Note 14) 114,348 81,634
Other assets 1,943,221 1,723,189
Total assets $ 40,463,195 $ 41,423,388
Liabilities and equity:
Deposits:
Savings (December 31, 2017 includes $22.6 million classified as held-for-sale) $ 11,283,551 $ 10,872,665
Time deposits, net (December 31, 2017 includes $8.0 million classified as
held-for-sale) 3,328,732 3,322,921

Other interest-bearing deposits 8,225,822 8,401,773
Interest-bearing 22,838,105 22,597,359
Noninterest-bearing (December 31, 2017 includes $4.8 million classified as
held-for-sale) 7,980,846 8,023,003

Total deposits 30,818,951 30,620,362
Federal funds purchased 392,714 399,820
Securities sold under agreements to repurchase (Note 15) 672,154 656,602
Trading liabilities 827,362 638,515
Other short-term borrowings 1,332,141 2,626,213
Term borrowings 1,214,967 1,218,097
Fixed income payables 6,167 48,996
Derivative liabilities (Note 14) 121,394 85,061
Other liabilities 504,817 549,234
Total liabilities 35,890,667 36,842,900
Equity:
First Horizon National Corporation Shareholders’ Equity:

95,624 95,624
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Preferred stock - Series A, non-cumulative perpetual, no par value, liquidation
preference of $100,000 per share - (shares authorized - 1,000; shares issued -
1,000 on March 31, 2018 and December 31, 2017)
Common stock - $.625 par value (shares authorized - 400,000,000; shares issued -
327,193,702 on March 31, 2018 and 326,736,214 on December 31, 2017) 204,496 204,211

Capital surplus 3,155,407 3,147,613
Undivided profits 1,211,655 1,160,434
Accumulated other comprehensive loss, net (Note 8) (390,085 ) (322,825 )
Total First Horizon National Corporation Shareholders’ Equity 4,277,097 4,285,057
Noncontrolling interest 295,431 295,431
Total equity 4,572,528 4,580,488
Total liabilities and equity $ 40,463,195 $ 41,423,388
See accompanying notes to consolidated condensed financial statements.

(a)March 31, 2018 and December 31, 2017 include $9.1 million and $11.7 million, respectively, of held-for-sale
consumer mortgage loans secured by residential real estate in process of foreclosure.

(b)March 31, 2018 and December 31, 2017 include $21.5 million and $22.7 million, respectively, of held-to-maturity
consumer mortgage loans secured by residential real estate in process of foreclosure.

(c)March 31, 2018 and December 31, 2017 include $6.4 million and $6.3 million, respectively, of foreclosed
residential real estate.

2
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CONSOLIDATED CONDENSED STATEMENTS OF INCOME
First Horizon National Corporation
Three Months Ended
March 31

(Dollars and shares in thousands except per share data, unless otherwise noted)
(Unaudited) 2018 2017

Interest income:
Interest and fees on loans $ 299,493 $ 180,464
Interest on investment securities available-for-sale 32,847 25,635
Interest on investment securities held-to-maturity 131 197
Interest on loans held-for-sale 12,144 1,283
Interest on trading securities 14,408 6,353
Interest on other earning assets 4,332 4,879
Total interest income 363,355 218,811
Interest expense:
Interest on deposits:
Savings 14,900 9,210
Time deposits 9,525 2,833
Other interest-bearing deposits 10,608 4,143
Interest on trading liabilities 5,124 3,781
Interest on short-term borrowings 10,042 1,392
Interest on term borrowings 11,983 7,744
Total interest expense 62,182 29,103
Net interest income 301,173 189,708
Provision/(provision credit) for loan losses (1,000 ) (1,000 )
Net interest income after provision/(provision credit) for loan losses 302,173 190,708
Noninterest income:
Fixed income 45,506 50,678
Deposit transactions and cash management 31,162 24,565
Brokerage, management fees and commissions 13,483 11,906
Bankcard income 11,267 5,455
Trust services and investment management 7,277 6,653
Bank-owned life insurance 3,993 3,247
Debt securities gains/(losses), net (Note 3 and Note 8) 52 44
Equity securities gains/(losses), net (Note 3) 34 —
All other income and commissions (Note 7) 23,243 14,391
Total noninterest income 136,017 116,939
Adjusted gross income after provision/(provision credit) for loan losses 438,190 307,647
Noninterest expense:
Employee compensation, incentives, and benefits 171,254 134,494
Occupancy 20,451 12,340
Operations services 15,561 10,875

Computer software 15,132 10,799
Professional fees 12,272 4,746
Equipment rentals, depreciation, and maintenance 10,018 6,351
FDIC premium expense 8,614 5,739

Communications and courier 8,232 3,800
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Amortization of intangible assets 6,474 1,232
Contract employment and outsourcing 4,053 2,958

Advertising and public relations 3,599 4,601
Legal fees 2,345 5,283
Repurchase and foreclosure provision/(provision credit) (72 ) (238 )
All other expense (Note 7) 35,332 19,225
Total noninterest expense 313,265 222,205
Income/(loss) before income taxes 124,925 85,442
Provision/(benefit) for income taxes 29,931 27,054
Net income/(loss) $ 94,994 $ 58,388
Net income attributable to noncontrolling interest 2,820 2,820
Net income/(loss) attributable to controlling interest $ 92,174 $ 55,568
Preferred stock dividends 1,550 1,550
Net income/(loss) available to common shareholders $ 90,624 $ 54,018
Basic earnings/(loss) per share (Note 9) $ 0.28 $ 0.23
Diluted earnings/(loss) per share (Note 9) $ 0.27 $ 0.23
Weighted average common shares (Note 9) 326,489 233,076
Diluted average common shares (Note 9) 330,344 236,855
Cash dividends declared per common share $ 0.12 $ 0.09
Certain previously reported amounts have been revised to reflect the retroactive effect of the adoption of ASU
2017-07 “Improving the Presentation of Net Periodic Pension Cost and Net Periodic Postretirement Benefit Cost.” See
Note 1 - Financial Information for additional information.
See accompanying notes to consolidated condensed financial statements.
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CONSOLIDATED CONDENSED STATEMENTS OF COMPREHENSIVE INCOME

First Horizon National Corporation
Three Months Ended
March 31

(Dollars in thousands) (Unaudited) 2018 2017
Net income/(loss) $ 94,994 $ 58,388
Other comprehensive income/(loss), net of tax:
Net unrealized gains/(losses) on securities available-for-sale (59,543 ) (1,563 )
Net unrealized gains/(losses) on cash flow hedges (8,793 ) (1,914 )
Net unrealized gains/(losses) on pension and other postretirement plans 1,287 1,173
Other comprehensive income/(loss) (67,049 ) (2,304 )
Comprehensive income 27,945 56,084
Comprehensive income attributable to noncontrolling interest 2,820 2,820
Comprehensive income attributable to controlling interest $ 25,125 $ 53,264
Income tax expense/(benefit) of items included in Other comprehensive income:
Net unrealized gains/(losses) on securities available-for-sale $ (19,543 ) $ (970 )
Net unrealized gains/(losses) on cash flow hedges (2,887 ) (1,187 )
Net unrealized gains/(losses) on pension and other postretirement plans 422 727
See accompanying notes to consolidated condensed financial statements.
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CONSOLIDATED CONDENSED STATEMENTS OF EQUITY 
First Horizon National Corporation
2018 2017

(Dollars in thousands except per
share data) (Unaudited)

Controlling
Interest

Noncontrolling
Interest Total Controlling

Interest
Noncontrolling
Interest Total

Balance, January 1 $4,285,057 $ 295,431 $4,580,488 $2,409,653 $ 295,431 $2,705,084
Adjustment to reflect adoption of
ASU 2017-12 67 — 67 — — —

Beginning balance, as adjusted $4,285,124 $ 295,431 $4,580,555 $2,409,653 $ 295,431 $2,705,084
Net income/(loss) 92,174 2,820 94,994 55,568 2,820 58,388
Other comprehensive
income/(loss) (a) (67,049 ) — (67,049 ) (2,304 ) — (2,304 )

Comprehensive income/(loss) 25,125 2,820 27,945 53,264 2,820 56,084
Cash dividends declared:
Preferred stock ($1,550 per share
for the three months ended March
31, 2018 and 2017)

(1,550 ) — (1,550 ) (1,550 ) — (1,550 )

Common stock ($.12 and $.09 per
share for the three months ended
March 31, 2018 and 2017,
respectively)

(39,680 ) — (39,680 ) (21,354 ) — (21,354 )

Common stock repurchased (2,185 ) — (2,185 ) (2,016 ) — (2,016 )
Common stock issued for:
Stock options and restricted stock
- equity awards 4,375 — 4,375 2,003 — 2,003

Equity acquisition adjustment (18 ) — (18 ) — — —
Stock-based compensation
expense 5,906 — 5,906 5,029 — 5,029

Dividends declared -
noncontrolling interest of
subsidiary preferred stock

— (2,820 ) (2,820 ) — (2,820 ) (2,820 )

Balance, March 31 $4,277,097 $ 295,431 $4,572,528 $2,445,029 $ 295,431 $2,740,460
See accompanying notes to consolidated condensed financial statements.

(a)Due to the nature of the preferred stock issued by FHN and its subsidiaries, all components of Other
comprehensive income/(loss) have been attributed solely to FHN as the controlling interest holder.

5
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CONSOLIDATED CONDENSED STATEMENTS OF CASH FLOWS

First Horizon National Corporation
Three months ended March 31

(Dollars in thousands) (Unaudited) 2018 2017
Operating Activities
Net income/(loss) $ 94,994 $ 58,388
Adjustments to reconcile net income/(loss) to net cash provided/(used) by operating
activities:
Provision/(provision credit) for loan losses (1,000 ) (1,000 )
Provision/(benefit) for deferred income taxes 20,309 6,920
Depreciation and amortization of premises and equipment 11,978 8,151
Amortization of intangible assets 6,474 1,232
Net other amortization and accretion (1,613 ) 6,207
Net (increase)/decrease in derivatives (14,549 ) (16,864 )
Fair value adjustment on interest-only strips (1,592 ) —
Repurchase and foreclosure provision/(provision credit) — (238 )
(Gains)/losses and write-downs on OREO, net 216 156
Litigation and regulatory matters 671 (294 )
Stock-based compensation expense 5,906 5,029
Equity securities (gains)/losses, net (34 ) —
Debt securities (gains)/losses, net (52 ) (44 )
Net (gains)/losses on sale/disposal of fixed assets (3,202 ) 36
Loans held-for-sale:
Purchases and originations (574,735 ) (47,445 )
Gross proceeds from settlements and sales 152,209 54,046
(Gain)/loss due to fair value adjustments and other 3,651 (809 )
Net (increase)/decrease in:
Trading securities (9,843 ) (270,495 )
Fixed income receivables (25,343 ) (110,904 )
Interest receivable (2,990 ) 1,055
Other assets 44,468 16,592
Net increase/(decrease) in:
Trading liabilities 188,847 286,342
Fixed income payables (42,829 ) 114
Interest payable 10,030 7,360
Other liabilities (66,349 ) (75,014 )
Total adjustments (299,372 ) (129,867 )
Net cash provided/(used) by operating activities (204,378 ) (71,479 )
Investing Activities
Available-for-sale securities:
Sales 13,104 44
Maturities 152,800 135,046
Purchases (159,951 ) (135,676 )
Premises and equipment:
Sales 2,619 18
Purchases (18,020 ) (9,318 )
Proceeds from sales of OREO 10,527 2,135
Proceeds from BOLI 494 281
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Net (increase)/decrease in:
Loans 418,174 499,796
Interests retained from securitizations classified as trading securities 241 256
Interest-bearing cash 876,249 (1,046,563 )
Cash paid related to divestitures (27,599 ) —
Net cash provided/(used) by investing activities 1,268,638 (553,981 )
Financing Activities
Common stock:
Stock options exercised 4,327 2,045
Cash dividends paid (21,353 ) (16,465 )
Repurchase of shares (2,184 ) (2,016 )
Equity acquisition adjustment (18 ) —
Cash dividends paid - preferred stock - noncontrolling interest (2,883 ) (2,852 )
Cash dividends paid - Series A preferred stock (1,550 ) (1,550 )

6
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Term borrowings:
Payments/maturities (2,625 ) (3,306 )
Increases in restricted and secured term borrowings 159 —
Net increase/(decrease) in:
Deposits 228,478 807,641
Short-term borrowings (1,285,626 ) 40,176
Net cash provided/(used) by financing activities (1,083,275 ) 823,673
Net increase/(decrease) in cash and cash equivalents (19,015 ) 198,213
Cash and cash equivalents at beginning of period 1,452,046 1,037,794
Cash and cash equivalents at end of period $1,433,031 $1,236,007
Supplemental Disclosures
Total interest paid $51,418 $21,478
Total taxes paid 4,066 951
Total taxes refunded 90 8,166
Transfer from loans to OREO 3,076 1,198
Transfer from loans HFS to trading securities 333,483 —
Certain previously reported amounts have been reclassified to agree with current presentation.
See accompanying notes to consolidated condensed financial statements.
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Notes to the Consolidated Condensed Financial Statements (Unaudited)

Note 1 – Financial Information

Basis of Accounting. The unaudited interim consolidated condensed financial statements of First Horizon National
Corporation (“FHN”), including its subsidiaries, have been prepared in conformity with accounting principles generally
accepted in the United States of America and follow general practices within the industries in which it operates. This
preparation requires management to make estimates and assumptions that affect the amounts reported in the financial
statements and accompanying notes. These estimates and assumptions are based on information available as of the
date of the financial statements and could differ from actual results. In the opinion of management, all necessary
adjustments have been made for a fair presentation of financial position and results of operations for the periods
presented. These adjustments are of a normal recurring nature unless otherwise disclosed in this Quarterly Report on
Form 10-Q. The operating results for the interim 2018 period are not necessarily indicative of the results that may be
expected going forward. For further information, refer to the audited consolidated financial statements in Exhibit 13 to
FHN’s Annual Report on Form 10-K for the year ended December 31, 2017.

Revenues. Revenue is recognized when the performance obligations under the terms of a contract with a customer are
satisfied in an amount that reflects the consideration FHN expects to be entitled. FHN derives a significant portion of
its revenues from fee-based services. Noninterest income from transaction-based fees is generally recognized
immediately upon completion of the transaction. Noninterest income from service-based fees is generally recognized
over the period in which FHN provides the service. Any services performed over time generally require that FHN
render services each period and therefore FHN measures progress in completing these services based upon the passage
of time and recognizes revenue as invoiced.

Following is a discussion of FHN's key revenues within the scope of Accounting Standards Update ("ASU") 2014-09,
"Revenue from Contracts with Customers", and all related amendments, except as noted.

Fixed Income. Fixed income includes fixed income securities sales, trading, and strategies, loan sales and derivative
sales which are not within the scope of revenue from contracts with customers. Fixed income also includes investment
banking fees earned for services related to underwriting debt securities and performing portfolio advisory services.
FHN's performance obligation for underwriting services is satisfied on the trade date while advisory services is
satisfied over time.

Deposit Transactions and Cash Management. Deposit transactions and cash management activities include fees for
services related to consumer and commercial deposit products (such as service charges on checking accounts), cash
management products and services such as electronic transaction processing (Automated Clearing House and
Electronic Data Interchange), account reconciliation services, cash vault services, lockbox processing, and information
reporting to large corporate clients. FHN's obligation for transaction-based services is satisfied at the time of the
transaction when the service is delivered while FHN's obligation for service based fees is satisfied over the course of
each month.

Brokerage, Management Fees and Commissions. Brokerage, management fees and commissions include fees for
portfolio management, trade commissions, and annuity and mutual fund sales. Asset-based management fees are
charged based on the market value of the client’s assets. The services associated with these revenues, which include
investment advice and active management of client assets are generally performed and recognized over a month or
quarter. Transactional revenues are based on the size and number of transactions executed at the client’s direction and
are generally recognized on the trade date.
Trust Services and Investment Management. Trust services and investment management fees include investment
management, personal trust, employee benefits, and custodial trust services. Obligations for trust services are
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generally satisfied over time but may be satisfied at points in time for certain activities that are transactional in nature.

Bankcard Income. Bankcard income includes credit interchange and network revenues and various card-related fees.
Interchange income is recognized concurrently with the delivery of services on a daily basis. Card-related fees such as
late fees, currency conversion, and cash advance fees are loan-related and excluded from the scope of ASU 2014-09.

Contract Balances. As of March 31, 2018, accounts receivable related to products and services on non-interest income
were $7.7 million. For the three months ended March 31, 2018, FHN had no material impairment losses on
non-interest accounts receivable and there were no material contract assets, contract liabilities or deferred contract
costs recorded on the Consolidated Condensed Statement of Condition as of March 31, 2018.

Transaction Price Allocated to Remaining Performance Obligations. For the three months ended March 31, 2018,
revenue recognized from performance obligations related to prior periods was not material.

8
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Note 1 – Financial Information (Continued)

Revenue expected to be recognized in any future year related to remaining performance obligations, excluding
revenue pertaining to contracts that have an original expected duration of one year or less and contracts where revenue
is recognized as invoiced, is not material.
Refer to Note 12 - Business Segment Information for a reconciliation of disaggregated revenue by major product line
and reportable segment.

Debt Investment Securities. Available-for-sale ("AFS") and held-to-maturity (“HTM”) securities are reviewed quarterly
for possible other-than-temporary impairment (“OTTI”). The review includes an analysis of the facts and circumstances
of each individual investment such as the degree of loss, the length of time the fair value has been below cost, the
expectation for that security’s performance, the creditworthiness of the issuer and FHN’s intent and ability to hold the
security. Debt securities that may be sold prior to maturity are classified as AFS and are carried at fair value. The
unrealized gains and losses on debt securities AFS, including securities for which no credit impairment exists, are
excluded from earnings and are reported, net of tax, as a component of other comprehensive income within
shareholders’ equity and the Statements of Comprehensive Income. Debt securities which management has the intent
and ability to hold to maturity are reported at amortized cost. Interest-only strips that are classified as securities AFS
are valued at elected fair value. See Note 16 - Fair Value of Assets and Liabilities for additional information.
Realized gains and losses for investment securities are determined by the specific identification method and reported
in noninterest income. Declines in value judged to be other-than-temporary based on FHN’s analysis of the facts and
circumstances related to an individual investment, including securities that FHN has the intent to sell, are also
determined by the specific identification method. For HTM debt securities, OTTI recognized is typically credit-related
and is reported in noninterest income. For impaired AFS debt securities that FHN does not intend to sell and will not
be required to sell prior to recovery but for which credit losses exist, the OTTI recognized is separated between the
total impairment related to credit losses which is reported in noninterest income, and the impairment related to all
other factors which is excluded from earnings and reported, net of tax, as a component of other comprehensive income
within shareholders’ equity and the Statements of Comprehensive Income.
Equity Investment Securities. Equity securities were classified as AFS through December 31, 2017. Subsequently, all
equity securities are classified in Other assets.
National banks chartered by the federal government are, by law, members of the Federal Reserve System. Each
member bank is required to own stock in its regional Federal Reserve Bank ("FRB"). Given this requirement, FRB
stock may not be sold, traded, or pledged as collateral for loans. Membership in the Federal Home Loan Bank (“FHLB”)
network requires ownership of capital stock. Member banks are entitled to borrow funds from the FHLB and are
required to pledge mortgage loans as collateral. Investments in the FHLB are non-transferable and, generally,
membership is maintained primarily to provide a source of liquidity as needed. FRB and FHLB stock are recorded at
cost and are subject to impairment reviews.
Other equity investments primarily consist of mutual funds which are marked to fair value through earnings. Smaller
balances of equity investments without a readily determinable fair value, including FHN's holdings of Visa Class B
Common Shares, are recorded at cost minus impairment with adjustments through earnings for observable price
changes in orderly transactions for the identical or a similar investment of the same issuer.

Summary of Accounting Changes. 
Effective January 1, 2018, FHN adopted the provisions of ASU 2014-09, “Revenue from Contracts with Customers,”
and all related amendments to all contracts using a modified retrospective transaction method. ASU 2014-09 does not
change revenue recognition for financial assets. The core principle of ASU 2014-09 is that an entity should recognize
revenue to depict the transfer of promised goods or services to customers in an amount that reflects the consideration
to which the entity expects to be entitled in exchange for those goods or services. This is accomplished through a
five-step recognition framework involving 1) the identification of contracts with customers, 2) identification of
performance obligations, 3) determination of the transaction price, 4) allocation of the transaction price to the
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performance obligations and 5) recognition of revenue as performance obligations are satisfied. Additionally,
qualitative and quantitative information is required for disclosure regarding the nature, amount, timing, and
uncertainty of revenue and cash flows arising from contracts with customers. In February 2016, the FASB issued ASU
2016-08, “Principal versus Agent Considerations,” which provides additional guidance on whether an entity should
recognize revenue on a gross or net basis, based on which party controls the specified good or service before that good
or service is transferred to a customer. In April 2016, the FASB issued ASU 2016-10, “Identifying Performance
Obligations and Licensing,” which clarifies the original guidance included in ASU 2014-09 for identification of the
goods or services provided to customers and enhances the implementation guidance for licensing arrangements. ASU
2016-12, “Narrow-Scope Improvements and Practical Expedients,” was issued in May 2016 to provide additional
guidance for the implementation

9

Edgar Filing: FIRST HORIZON NATIONAL CORP - Form 10-Q

17



Note 1 – Financial Information (Continued)

and application of ASU 2014-09. “Technical Corrections and Improvements” ASU 2016-20 was issued in December
2016 and provides further guidance on certain issues. FHN elected to adopt the provisions of the revenue recognition
standards through the cumulative effect alternative and determined that there were no significant effects on the timing
of recognition, which resulted in no cumulative effect adjustment being required. Beginning in first quarter 2018, in
situations where FHN's broker-dealer operations serve as the lead underwriter, the associated revenues and expenses
are presented gross. The effect on 2018 revenues and expenses is not expected to be significant.

Effective January 1, 2018, FHN adopted the provisions of ASU 2017-05, “Clarifying the Scope of Asset Derecognition
Guidance and Accounting for Partial Sales of Nonfinancial Assets” through the cumulative effect approach. ASU
2017-05 clarifies the meaning and application of the term "in substance nonfinancial asset" in transactions involving
both financial and nonfinancial assets. If substantially all of the fair value of the assets that are promised to the
counterparty in a contract are concentrated in nonfinancial assets, then all of the financial assets promised to the
counterparty are in substance nonfinancial assets within the scope of revenue recognition guidance for nonfinancial
assets. ASU 2017-05 also clarifies that an entity should identify each distinct nonfinancial asset or in substance
nonfinancial asset promised to a counterparty and derecognize each asset when a counterparty obtains control of it
with the amount of revenue recognized based on the allocation guidance provided in ASU 2014-09. ASU 2017-05
also requires an entity to derecognize a distinct nonfinancial asset or distinct in substance nonfinancial asset in a
partial sale transaction when it 1) does not have (or ceases to have) a controlling financial interest in the legal entity
that holds the asset in accordance with Topic 810 and 2) transfers control of the asset in accordance with the
provisions of ASU 2014-09. Once an entity transfers control of a distinct nonfinancial asset or distinct in substance
nonfinancial asset, it is required to measure any noncontrolling interest it receives (or retains) at fair value. FHN
determined that there were no significant effects on the timing of revenue recognition, which resulted in no
cumulative effect adjustment being required.

Effective January 1, 2018, FHN adopted the provisions of ASU 2016-01, “Recognition and Measurement of Financial
Assets and Financial Liabilities.” ASU 2016-01 makes several revisions to the accounting, presentation and disclosure
for financial instruments. Equity investments (except those accounted for under the equity method, those that result in
consolidation of the investee, and those held by entities subject to specialized industry accounting which already apply
fair value through earnings) are required to be measured at fair value with changes in fair value recognized in net
income. This excludes FRB and FHLB stock holdings which are specifically exempted from the provisions of ASU
2016-01. An entity may elect to measure equity investments that do not have readily determinable market values at
cost minus impairment, if any, plus or minus changes resulting from observable price changes in orderly transactions
for the identical or similar instruments from the same issuer. ASU 2016-01 also requires a qualitative impairment
review for equity investments without readily determinable fair values, with measurement at fair value required if
impairment is determined to exist. For liabilities for which fair value has been elected, ASU 2016-01 revises current
accounting to record the portion of fair value changes resulting from instrument-specific credit risk within other
comprehensive income rather than earnings. FHN has not elected fair value accounting for any existing financial
liabilities. Additionally, ASU 2016-01 clarifies that the need for a valuation allowance on a deferred tax asset related
to available-for-sale securities should be assessed in combination with all other deferred tax assets rather than being
assessed in isolation. ASU 2016-01 also makes several changes to existing fair value presentation and disclosure
requirements, including a provision that all disclosures must use an exit price concept in the determination of fair
value. Transition is through a cumulative effect adjustment to retained earnings for equity investments with readily
determinable fair values. Equity investments without readily determinable fair values, for which the accounting
election is made, will have any initial fair value marks recorded through earnings prospectively after adoption.

Upon adoption, FHN reclassified $265.9 million of equity investments out of AFS securities to Other assets, leaving
only debt securities within the AFS classification. FHN evaluated the nature of its current equity investments
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(excluding FRB and FHLB stock holdings which are specifically exempted from the provisions of ASU 2016-01) and
determined that substantially all qualified for the election available to assets without readily determinable fair values,
including its holdings of Visa Class B shares. Accordingly, FHN has applied this election and any future fair value
marks for these investments will be recognized through earnings on a prospective basis subsequent to adoption. The
requirements of ASU 2016-01 related to assessment of deferred tax assets and disclosure of the fair value of financial
instruments did not have a significant effect on FHN because its current accounting and disclosure practices conform
to the requirements of ASU 2016-01.

Effective January 1, 2018, FHN adopted the provisions of ASU 2016-04, “Recognition of Breakage of Certain Prepaid
Stored-Value Products,” which indicates that liabilities related to the sale of prepaid stored-value products are
considered financial liabilities and should have a breakage estimate applied for estimated unused funds. ASU 2016-04
does not apply to stored-value products that can only be redeemed for cash, are subject to escheatment or are linked to
a segregated bank account. The adoption of ASU 2016-04 did not have a significant effect on FHN’s current
accounting and disclosure practices.

10
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Effective January 1, 2018, FHN adopted the provisions of ASU 2016-15, “Classification of Certain Cash Receipts and
Cash Payments,” which clarifies multiple cash flow presentation issues including providing guidance as to
classification on the cash flow statement for certain cash receipts and cash payments where diversity in practice exists.
The adoption of ASU 2016-15 was applied retroactively resulting in proceeds from bank-owned life insurance (“BOLI”)
being classified as an investing activity rather than their prior classification as an operating activity. All of these
amounts were previously included in Other assets in the Consolidated Condensed Statement of Condition. The
amounts reclassified are presented in the table below.

Three
Months
Ended
March
31,
2017

Fiscal Years Ended
December 31

(Dollars in thousands) 2017 2016 2015

Proceeds from BOLI $ 281 $3,785 $2,740 $2,425

Effective January 1, 2018, FHN retroactively adopted the provisions of ASU 2017-07, “Improving the Presentation of
Net
Periodic Pension Cost and Net Periodic Postretirement Benefit Cost,” which requires the disaggregation of the service
cost component from the other components of net benefit cost for pension and postretirement plans. Service cost must
be included in the same income statement line item as other compensation-related expenses. All other components of
net benefit cost are required to be presented in the income statement separately from the service cost component, with
disclosure of the line items where these amounts are recorded. FHN’s disclosures for pension and postretirement costs
provide details of the service cost and all other components for expenses recognized for its applicable benefit plans.
All of these amounts were previously included in Employee compensation, incentives, and benefits expense in the
Consolidated Condensed Statements of Income. Upon adoption of ASU 2017-07 FHN reclassified the expense
components other than service cost into All other expense and revised its disclosures accordingly. The amounts
reclassified are presented in the table below.

Three
Months
Ended
March
31,
2017

Fiscal Years Ended
December 31

(Dollars in thousands) 2017 2016 2015

Net periodic benefit cost reclassified $ 438 $1,946 $(843) $(1,168)

Effective January 1, 2018, FHN early adopted the provisions of ASU 2017-08, “Premium Amortization on Purchased
Callable Debt Securities,” which shortens the amortization period for securities that have explicit, noncontingent call
features that are callable at fixed prices and on preset dates. In contrast to the current requirement for premium
amortization to extend to the contractual maturity date, ASU 2017-08 requires the premium to be amortized to the
earliest call date. ASU 2017-08 does not change the amortization of discounts, which will continue to be amortized to
maturity. The new guidance does not apply to either 1) debt securities where the prepayment date is not preset or the
price is not known in advance or 2) debt securities that qualify for amortization based on estimated prepayment rates.
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The adoption of ASU 2017-08 did not have an effect on FHN's current investments.

Effective January 1, 2018, FHN early adopted the provisions of ASU 2017-12, “Targeted Improvements to Accounting
for Hedging Activities,” which revises the financial reporting for hedging relationships through changes to both the
designation and measurement requirements for qualifying hedge relationships and the presentation of hedge results.
ASU 2017-12 expands permissible risk component hedging strategies, including the designation of a contractually
specified interest rate (e.g., a bank’s prime rate) in hedges of cash flows from variable rate financial instruments.
Additionally, ASU 2017-12 makes significant revisions to fair value hedging activities, including the ability to
measure the fair value changes for a hedged item solely for changes in the benchmark interest rate, permitting
partial-term hedges, limiting consideration of prepayment risk for hedged debt instruments solely to the effects of
changes in the benchmark interest rate and allowing for certain hedging strategies to be applied to closed portfolios of
prepayable debt instruments. ASU 2017-12 also provides elections for the exclusion of certain portions of a hedging
instrument’s change in fair value from the assessment of hedge effectiveness. If elected, the fair value changes of these
excluded components may be recognized immediately or recorded into other comprehensive income with recycling
into earnings using a rational and systematic methodology over the life of the hedging instrument.

Under ASU 2017-12 some of the documentation requirements for hedge accounting relationships are relaxed, but the
highly effective threshold has been retained. Hedge designation documentation and a prospective qualitative
assessment are still required at hedge inception, but the initial quantitative analysis may be delayed until the end of the
quarter the hedge is commenced. If certain criteria are met, an election can be made to perform future effectiveness
assessments using a purely qualitative methodology. ASU 2017-12 also revises the income statement presentation
requirements for hedging activities. For

11
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Note 1 – Financial Information (Continued)

fair value hedges, the entire change in the fair value of the hedging instrument included in the assessment of
effectiveness is recorded to the same income statement line item used to present the earnings effect of the hedged
item. For cash flow hedges, the entire fair value change of the hedging instrument that is included in the assessment of
hedge effectiveness is initially recorded in other comprehensive income and later recycled into earnings as the hedged
transaction(s) affect net income with the income statement effects recorded in the same financial statement line item
used to present the earnings effect of the hedged item.

ASU 2017-12 also makes revisions to the current disclosure requirements for hedging activities to reflect the
presentation of hedging results consistent with the changes to income statement classification and to improve the
disclosure of the hedging results on the balance sheet.

FHN early adopted the provisions of ASU 2017-12 in the first quarter of 2018. Prospectively, FHN is recording
components of hedging results for its fair value and cash flow hedges previously recognized in other expense within
either interest income or interest expense. Additionally, FHN made cumulative effect adjustments to the hedged items,
accumulated other comprehensive income and retained earnings as of the beginning of 2018. The magnitude of the
cumulative effect adjustments and prospective effects were insignificant for FHN’s hedge relationships.

Accounting Changes Issued but Not Currently Effective

In February 2016, the FASB issued ASU 2016-02, “Leases,” which requires a lessee to recognize in its statement of
condition a liability to make lease payments (the lease liability) and a right-of-use asset representing its right to use the
underlying asset for the lease term. ASU 2016-02 leaves lessor accounting largely unchanged from prior standards.
For leases with a term of 12 months or less, a lessee is permitted to make an accounting policy election by class of
underlying asset not to recognize lease assets and lease liabilities. If a lessee makes this election, it should recognize
lease expense for such leases generally on a straight-line basis over the lease term. All other leases must be classified
as financing or operating leases which depends on the relationship of the lessee’s rights to the economic value of the
leased asset. For finance leases, interest on the lease liability is recognized separately from amortization of the
right-of-use asset in earnings, resulting in higher expense in the earlier portion of the lease term. For operating leases,
a single lease cost is calculated so that the cost of the lease is allocated over the lease term on a generally straight-line
basis.

In transition to ASU 2016-02, lessees and lessors are required to recognize and measure leases at the beginning of the
earliest period presented using a modified retrospective approach. The modified retrospective approach includes a
number of optional practical expedients that entities may elect to apply, which would result in continuing to account
for leases that commence before the effective date in accordance with previous requirements (unless the lease is
modified) except that lessees are required to recognize a right-of-use asset and a lease liability for all operating leases
at each reporting date based on the present value of the remaining minimum rental payments that were tracked and
disclosed under previous requirements. ASU 2016-02 also requires expanded qualitative and quantitative disclosures
to assess the amount, timing, and uncertainty of cash flows arising from lease arrangements. ASU 2016-02 is effective
for fiscal years beginning after December 15, 2018, including interim periods within those fiscal years. FHN is
evaluating the impact of ASU 2016-02 on its current accounting and disclosure practices. An alternative cumulative
effect transition methodology has been proposed, but not yet issued, which FHN anticipates that it would elect if
available.

In June 2016, the FASB issued ASU 2016-13, “Measurement of Credit Losses on Financial Instruments,” which revises
the measurement and recognition of credit losses for assets measured at amortized cost (e.g., held-to-maturity (“HTM”)
loans and debt securities) and available-for-sale (“AFS”) debt securities. Under ASU 2016-13, for assets measured at
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amortized cost, the current expected credit loss (“CECL”) is measured as the difference between amortized cost and the
net amount expected to be collected. This represents a departure from existing GAAP as the “incurred loss”
methodology for recognizing credit losses delays recognition until it is probable a loss has been incurred. The
measurement of current expected credit losses is based on relevant information about past events, including historical
experience, current conditions, and reasonable and supportable forecasts that affect the collectability of the reported
amount. Additionally, current disclosures of credit quality indicators in relation to the amortized cost of financing
receivables will be further disaggregated by year of origination. ASU 2016-13 leaves the methodology for measuring
credit losses on AFS debt securities largely unchanged, with the maximum credit loss representing the difference
between amortized cost and fair value. However, such credit losses will be recognized through an allowance for credit
losses, which permits recovery of previously recognized credit losses if circumstances change.

ASU 2016-13 also revises the recognition of credit losses for purchased financial assets with a more-than insignificant
amount of credit deterioration since origination (“PCD assets”). For PCD assets, the initial allowance for credit losses is
added to the purchase price. Only subsequent changes in the allowance for credit losses are recorded as a credit loss
expense for PCD assets.

12
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Interest income for PCD assets will be recognized based on the effective interest rate, excluding the discount
embedded in the purchase price that is attributable to the acquirer’s assessment of credit losses at acquisition.
Currently, credit losses for purchased credit-impaired assets are included in the initial basis of the assets with
subsequent declines in credit resulting in expense while subsequent improvements in credit are reflected as an increase
in the future yield from the assets.

The provisions of ASU 2016-13 will be generally adopted through a cumulative-effect adjustment to retained earnings
as of the beginning of the first reporting period in the year of adoption. Prospective implementation is required for
debt securities for which an other-than-temporary-impairment (“OTTI”) had been previously recognized. Amounts
previously recognized in accumulated other comprehensive income (“AOCI”) as of the date of adoption that relate to
improvements in cash flows expected to be collected will continue to be accreted into income over the remaining life
of the asset. Recoveries of amounts previously written off relating to improvements in cash flows after the date of
adoption will be recorded in earnings when received. A prospective transition approach will be used for existing PCD
assets where, upon adoption, the amortized cost basis will be adjusted to reflect the addition of the allowance for
credit losses. Thus, an entity will not be required to reassess its purchased financial assets that exist as of the date of
adoption to determine whether they would have met at acquisition the new criteria of more-than-insignificant credit
deterioration since origination. An entity will accrete the remaining noncredit discount (based on the revised
amortized cost basis) into interest income at the effective interest rate at the adoption date.

ASU 2016-13 is effective for fiscal years beginning after December 15, 2019, including interim periods within those
fiscal years. Early adoption is permitted in fiscal years beginning after December 15, 2018. FHN continues to evaluate
the impact of ASU 2016-13.  FHN has met with industry experts, initiated training for key employees associated with
the new standard, and defined an initial approach that it is currently testing.  Once testing is completed, FHN will
begin to develop the formal models and processes that will be required to implement the new standard.
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Note 2 – Acquisitions and Divestitures
On November 30, 2017, FHN completed its acquisition of Capital Bank Financial Corporation ("CBF") and its
subsidiaries, including Capital Bank Corporation for an aggregate of 92,042,232 shares of FHN common stock and
$423.6 million in cash in a transaction valued at $2.2 billion. CBF operated 178 branches in North and South Carolina,
Tennessee, Florida and Virginia at the time of closing. In relation to the acquisition, FHN acquired approximately $9.9
billion in assets, including approximately $7.3 billion in loans and $1.2 billion in AFS securities, and assumed
approximately $8.1 billion of CBF deposits.
The following schedule details acquired assets and liabilities and consideration paid, as well as adjustments to record
the assets and liabilities at their estimated fair values as of November 30, 2017. These fair value measurements are
based on third party and internal valuations.

Capital Bank Financial Corporation

As Purchase
Accounting/Fair

Acquired Value Adjustments
(unaudited) As recorded

(Dollars in thousands) (unaudited) 2017 2018 (a) by FHN
Assets:
Cash and cash equivalents $205,999 $— $— $205,999
Trading securities 4,758 (4,758 )(b)— —
Loans held-for-sale — 134,003 (8,659 ) 125,344
Securities available-for-sale 1,017,867 175,526 — 1,193,393
Securities held-to-maturity 177,549 (177,549 ) — —
Loans 7,596,049 (320,372 ) 1,064 7,276,741
Allowance for loan losses (45,711 ) 45,711 — —
CBF Goodwill 231,292 (231,292 ) — —
Other intangible assets 24,498 119,302 (2,593 ) 141,207
Premises and equipment 196,298 37,054 (846 ) 232,506
OREO 43,077 (9,149 ) (362 ) 33,566
Other assets 617,232 41,320 (c) 433 658,985
Total assets acquired $10,068,908 $(190,204) $(10,963) $9,867,741

Liabilities:
Deposits $8,141,593 $(849 ) $(642 ) $8,140,102
Securities sold under agreements to repurchase 26,664 — — 26,664
Other short-term borrowings 390,391 — — 390,391
Term borrowings 119,486 67,683 — 187,169
Other liabilities 59,995 4,291 1,345 65,631
Total liabilities assumed 8,738,129 71,125 703 8,809,957
Net assets acquired $1,330,779 $(261,329) $(11,666) 1,057,784
Consideration paid:
Equity (1,792,741 )
Cash (423,592 )
Total consideration paid (2,216,333 )
Goodwill $1,158,549
(a) Amounts reflect adjustments made to provisional fair value estimates based on information received during the
three
     months ended March 31, 2018. These updated estimates were recorded in FHN's Consolidated Condensed
Statement of
     Condition as of March 31, 2018 with a corresponding adjustment to goodwill.
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(b) Amount represents a conformity adjustment to align with FHN presentation.
(c) Amount primarily relates to a net deferred tax asset recorded for the effects of the purchase accounting
adjustments.

Due to the timing of merger completion in relation to the previous year end, the fact that back office functions
(including loan and deposit processing) have not yet been integrated, the evaluation of post-merger activity, and the
extended information
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gathering and management review processes required to properly record acquired assets and liabilities, FHN considers
its valuations of CBF's loans, loans held-for-sale, premises and equipment, OREO, other assets, tax receivables and
payables, core deposit intangibles, other potential intangibles, time deposits, lease intangibles, other liabilities and
acquired contingencies to be provisional as management continues to identify and assess information regarding the
nature of these assets and liabilities and reviews the associated valuation assumptions and methodologies.
Accordingly, the amounts recorded for current and deferred tax assets and liabilities are also considered provisional as
FHN continues to evaluate the nature and extent of permanent and temporary (timing) differences between the book
and tax bases of the acquired assets and liabilities assumed. Additionally, the accounting policies of both FHN and
CBF are in the process of being reviewed in detail. Upon completion of such review, conforming adjustments or
financial statement reclassification may be determined.
In relation to the acquisition, FHN has recorded preliminary goodwill of approximately $1.2 billion, representing the
excess of acquisition consideration over the estimated fair value of net assets acquired.
All expenses related to the merger and integration with CBF are recorded in FHN's Corporate segment. Integration
activities are expected to be substantially complete within 2018.
Total CBF merger and integration expense recognized for the three months ended March 31, 2018 are presented in the
table below:
(Dollars in thousands)
Professional fees (a) $5,632
Employee compensation, incentives and benefits (b) 3,946
Contract employment and outsourcing (c) 1,399
Miscellaneous expense (d) 2,042
All other expense (e) 17,041
Total $30,060
(a) Primarily comprised of fees for legal, accounting, and merger consultants.
(b) Primarily comprised of fees for severance and retention.
(c) Primarily relates to fees for temporary assistance for merger and integration activities.
(d) Consists of fees for communications and courier, operations services, equipment rentals, depreciation, and
maintenance,
     supplies, travel and entertainment, computer software, advertising and public relations, and occupancy.
(e) Primarily relates to contract termination charges, lease buyouts, costs of shareholder matters and asset impairments
related to the integration, as well as other miscellaneous expenses.
On March 23, 2018, FHN divested two branches, including approximately $30 million of deposits and $2 million of
loans to Apex Bank, a Tennessee banking corporation. The branches, both in Greeneville, Tennessee, were divested in
connection with First Horizon's agreement with the U.S. Department of Justice and commitments to the Board of
Governors of the Federal Reserve System, which were entered into in connection with a customary review of FHN's
merger with CBF.
On April 3, 2017, FTN Financial acquired substantially all of the assets and assumed substantially all of the liabilities
of Coastal Securities, Inc. (“Coastal”), a national leader in the trading, securitization, and analysis of Small Business
Administration (“SBA”) loans, for approximately $131 million in cash. Coastal, which was based in Houston, TX, also
traded United States Department of Agriculture (“USDA”) loans and fixed income products and provided municipal
underwriting and advisory services to its clients. Coastal’s government-guaranteed loan products, combined with FTN
Financial’s existing SBA trading activities, have established an additional major product sector for FTN Financial. In
relation to the acquisition, FTN Financial acquired approximately $418 million in assets, inclusive of approximately
$236 million of HFS loans and $139 million of trading securities, and assumed approximately $202 million of
securities sold under agreements to repurchase and $96 million of fixed income payables. In relation to the
acquisition, FHN has recorded $45.0 million in goodwill representing the excess of aquisition consideration over the
estimated fair value of net assets acquired.
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See Note 2- Acquisitions and Divestitures in the Notes to Consolidated Financial Statements on Form 10-K for the
year ended December 31, 2017, for additional information about the CBF and Coastal acquisitions.
In addition to the transactions mentioned above, FHN acquires or divests assets from time to time in transactions that
are considered business combinations or divestitures but are not material to FHN individually or in the aggregate.
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Note 3 – Investment Securities
The following tables summarize FHN’s investment securities on March 31, 2018 and December 31, 2017:

March 31, 2018

(Dollars in thousands) Amortized
Cost

Gross
Unrealized
Gains

Gross
Unrealized
Losses

Fair
Value

Securities available-for-sale:
U.S. treasuries $100 $ — $(2 ) $98
Government agency issued mortgage-backed securities (“MBS”) 2,585,250 6,384 (60,772 ) 2,530,862
Government agency issued collateralized mortgage obligations
(“CMO”) 2,266,776 984 (61,419 ) 2,206,341

Other U.S. government agencies 29,822 — (199 ) 29,623
Corporates and other debt 55,716 587 (315 ) 55,988
States and municipalities 512 — (2 ) 510

$4,938,176 $ 7,955 $(122,709) 4,823,422
AFS debt securities recorded at fair value through earnings:

SBA-interest only strips (a) 2,733
Total securities available-for-sale (b) $4,826,155
Securities held-to-maturity:
Corporates and other debt $10,000 $ — $(183 ) $9,817
Total securities held-to-maturity $10,000 $ — $(183 ) $9,817

(a)SBA-interest only strips are recorded at elected fair value. See Note 16 - Fair Value for additional information.

(b)Includes $4.1 billion of securities pledged to secure public deposits, securities sold under agreements to repurchase,
and for other purposes.

December 31, 2017

(Dollars in thousands) Amortized
Cost

Gross
Unrealized
Gains

Gross
Unrealized
Losses

Fair
Value

Securities available-for-sale: 
U.S. treasuries $100 $ — $ (1 ) $99
Government agency issued MBS 2,580,442 10,538 (13,604 ) 2,577,376
Government agency issued CMO 2,302,439 1,691 (34,272 ) 2,269,858
Corporates and other debt 55,799 23 (40 ) 55,782
Equity and other (a) 265,863 7 — 265,870

$5,204,643 $ 12,259 $ (47,917 ) 5,168,985
AFS debt securities recorded at fair value through earnings:
SBA-interest only strips (b) 1,270
Total securities available-for-sale (c) $5,170,255
Securities held-to-maturity:
Corporates and other debt $10,000 $ — $ (99 ) $9,901
Total securities held-to-maturity $10,000 $ — $ (99 ) $9,901

(a)
Includes restricted investments in FHLB-Cincinnati stock of $87.9 million and FRB stock of $134.6 million. The
remainder is money market, mutual funds, and cost method investments. Equity investments were reclassified to
Other assets upon adoption of ASU 2016-01 on January 1, 2018.

(b)SBA-interest only strips are recorded at elected fair value. See Note 16 - Fair Value of Assets and Liabilities for
additional information.
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(c)Includes $4.0 billion of securities pledged to secure public deposits, securities sold under agreements to repurchase,
and for other purposes.
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The amortized cost and fair value by contractual maturity for the available-for-sale and held-to-maturity debt
securities portfolios on March 31, 2018 are provided below:

Held-to-Maturity Available-for-Sale

(Dollars in thousands) Amortized
Cost

Fair
Value

Amortized
Cost

Fair
Value

Within 1 year $— $— $— $—
After 1 year; within 5 years — — 85,638 85,733
After 5 years; within 10 years 10,000 9,817 512 1,897
After 10 years — — — 1,322
Subtotal 10,000 9,817 86,150 88,952
Government agency issued MBS and CMO (a) — — 4,852,026 4,737,203
Total $10,000 $9,817 $4,938,176 $4,826,155

(a)Expected maturities will differ from contractual maturities because borrowers may have the right to call or prepay
obligations with or without call or prepayment penalties.

The table below provides information on gross gains and gross losses from debt investment securities for the three
months ended March 31, 2018. Equity securities are included for periods prior to 2018.

Three
Months
Ended
March 31

(Dollars in thousands) 20182017
Gross gains on sales of securities $52 $ 44
Gross (losses) on sales of securities — —
Net gain/(loss) on sales of securities (a) $52 $ 44

(a)Cash proceeds for the three months ended March 31, 2018 and 2017 were not material.

The following tables provide information on investments within the available-for-sale portfolio that had unrealized
losses as of March 31, 2018 and December 31, 2017:

As of March 31, 2018
Less than 12
months

12 months or
longer Total

(Dollars in thousands) Fair
Value

Unrealized
Losses

Fair
Value

Unrealized
Losses

Fair
Value

Unrealized
Losses

U.S. treasuries $98 $ (2 ) $ —$ — $98 $ (2 )
Government agency issued MBS 1,976,042(46,036 ) 321,350(14,736) 2,297,392(60,772 )
Government agency issued CMO 1,303,393(23,774 ) 788,798(37,645) 2,092,191(61,419 )
Other U.S. government agencies 29,623(199 ) —
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