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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q

(Mark One)

b QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934

For the quarterly period ended March 31, 2011, or

0 TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934

For the transition period from - — to - —
Commission File Number 001-15827

VISTEON CORPORATION
(Exact name of registrant as specified in its charter)

Delaware 38-3519512
(State of incorporation) (I.R.S. employer
Identification number)

One Village Center Drive, Van Buren Township, Michigan 48111
(Address of principal executive offices) (Zip code)

Registrant s telephone number, including area code: (734) 710-5800

Indicate by check mark whether the registrant: (1) has filed all reports required to be filed by Section 13 or 15(d) of
the Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the Registrant
was required to file such reports), and (2) has been subject to such filing requirements for the past

90 days. Yes_ii_ No___

Indicate by check mark whether the registrant: has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T
(Section 232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was
required to submit and post such files). Yes____ No___
Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or a smaller reporting company. See the definitions of large accelerated filer, accelerated filer and smaller reporting
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company in Rule 12b-2 of the Exchange Act. (Check one):

Large Accelerated Filer Accelerated Filer Non-Accelerated Filer Smaller Reporting Company _ii
(Do not check if a smaller reporting company)

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange
Act). Yes No_ii__

Indicate by check mark whether the registrant has filed all documents and reports required to be filed by Sections 12,
13 or 15(d) of the Securities Exchange Act of 1934 subsequent to the distribution of securities under a plan confirmed
by a court. Yes_ii_ No

As of April 29, 2011, the Registrant had outstanding 51,076,591 shares of common stock, par value $.01 per share.

Exhibit index located on page number 44.
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FINANCIAL INFORMATION

ITEM 1. FINANCIAL STATEMENTS

PART I

VISTEON CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF OPERATIONS
(Unaudited, Dollars in Millions, Except Per Share Amounts)

Net sales
Products
Services

Cost of sales
Products
Services

Gross Margin

Selling, general and administrative expenses
Reorganization expenses, net

Other (income) expense, net

Operating Income

Interest expense

Interest income

Equity in net income of non-consolidated affiliates

Income before income taxes
Provision for income taxes

Net income
Net income attributable to noncontrolling interests

Net income attributable to Visteon Corporation

Table of Contents

Successor
Three Months
Ended
March 31
2011

$ 1,973

1,973

1,824

1,824
149
102

2

49
15

6
44

84
28

56
17

Predecessor
Three Months
Ended
March 31
2010

$ 1,846
58

1,904

1,429
57

1,486
418
113

30
29

246

30

273
25

248
15

$ 233
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Per Share Data:
Net earnings per basic share attributable to Visteon Corporation $ 0.77
Net earnings per diluted share attributable to Visteon Corporation $ 0.75

See accompanying notes to the consolidated financial statements.

2
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VISTEON CORPORATION AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS
(Unaudited, Dollars in Millions)

March 31
2011
ASSETS

Cash and equivalents $ 831
Restricted cash 70
Accounts receivable, net 1,240
Inventories, net 414
Other current assets 305
Total current assets 2,860
Property and equipment, net 1,618
Equity in net assets of non-consolidated affiliates 488
Intangible assets, net 391
Other non-current assets 92
Total assets $ 5449

LIABILITIES AND SHAREHOLDERS EQUITY

Short-term debt, including current portion of long-term debt $ 80
Accounts payable 1,314
Accrued employee liabilities 182
Other current liabilities 360
Total current liabilities 1,936
Long-term debt 486
Employee benefits 544
Deferred income taxes 200
Other non-current liabilities 225

Shareholders equity:
Preferred stock (par value $0.01, 50 million shares authorized, none outstanding)
Common stock (par value $0.01, 250 million shares authorized, 51 million shares

issued and outstanding) 1
Stock warrants 24
Additional paid-in capital 1,117
Retained earnings 125
Accumulated other comprehensive income 103
Treasury stock 5
Total Visteon Corporation shareholders equity 1,365
Noncontrolling interests 693
Total shareholders equity 2,058
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December 31
2010

$ 905
74

1,092

364

267

2,702
1,582
439
396
89

$ 5,208

1,203
196
365

1,842
483
526
190
217

29
1,099
86
50

)

1,260
690

1,950
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Total liabilities and shareholders equity $ 5449 $ 5,208

See accompanying notes to the consolidated financial statements.
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VISTEON CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited, Dollars in Millions)

Operating Activities

Net income

Adjustments to reconcile net income to net cash (used by) provided from
operating activities:

Depreciation and amortization

Pension and OPEB, net

Loss on sale of assets

Equity in net income of non-consolidated affiliates, net of dividends remitted
Reorganization expenses, net

Other non-cash items

Changes in assets and liabilities:

Accounts receivable

Inventories

Accounts payable

Other assets and liabilities

Net cash (used by) provided from operating activities
Investing Activities

Capital expenditures

Proceeds from asset sales

Net cash used by investing activities

Financing Activities

Cash restriction, net

Short-term debt, net

Proceeds from issuance of debt, net of issuance costs
Principal payments on debt

Other

Net cash provided from (used by) financing activities
Effect of exchange rate changes on cash and equivalents

Net (decrease) increase in cash and equivalents
Cash and equivalents at beginning of period

Cash and equivalents at end of period

Successor
Three Months
Ended
March 31
2011

77

(74)
905

$ 831

See accompanying notes to the consolidated financial statements.
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Predecessor
Three Months
Ended
March 31
2010
$ 248
73
(240)
21
(29)

30
11

95)
(38)

10
40

(25)

(24)
2
(12)
(1)
11
3)
962

$ 964
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VISTEON CORPORATION AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

NOTE 1. Basis of Presentation

Description of Business: Visteon Corporation (the Company or Visteon ) is aleading global supplier of climate,
interiors and electronics systems, modules and components to global automotive original equipment manufacturers

( OEMs ). Headquartered in Van Buren Township, Michigan, Visteon has a workforce of approximately

26,500 employees and a network of manufacturing operations, technical centers, and joint ventures in every major
geographic region of the world.

Interim Financial Statements: The unaudited consolidated financial statements of the Company have been prepared in
accordance with the rules and regulations of the U.S. Securities and Exchange Commission ( SEC ). Certain
information and footnote disclosures normally included in financial statements prepared in accordance with
accounting principles generally accepted in the United States ( GAAP ) have been condensed or omitted pursuant to
such rules and regulations. These interim consolidated financial statements include all adjustments (consisting of
normal recurring adjustments, except as otherwise disclosed) that management believes are necessary for a fair
presentation of the results of operations, financial position and cash flows of the Company for the interim periods
presented. Interim results are not necessarily indicative of full-year results.

Use of Estimates: The preparation of the financial statements in conformity with GAAP requires management to
make estimates, judgments and assumptions that affect amounts reported herein. Management believes that such
estimates, judgments and assumptions are reasonable and appropriate. However, due to the inherent uncertainty
involved, actual results may differ from those provided in the Company s consolidated financial statements.

Reclassifications: Certain prior period amounts have been reclassified to conform to current period presentation.

Principles of Consolidation: The consolidated financial statements include the accounts of the Company and all
subsidiaries that are more than 50% owned and over which the Company exercises control. Investments in affiliates of
greater than 20% and for which the Company does not exercise control are accounted for using the equity method.

Reorganization under Chapter 11 of the U.S. Bankruptcy Code: On May 28, 2009, Visteon and certain of its

U.S. subsidiaries (the Debtors ) filed voluntary petitions for reorganization relief under chapter 11 of the United States
Bankruptcy Code ( Bankruptcy Code ) in the United States Bankruptcy Court for the District of Delaware (the Court ).
On October 1, 2010 (the Effective Date ), the Company emerged from bankruptcy. The Company adopted fresh-start
accounting upon emergence from the chapter 11 proceedings and became a new entity for financial reporting purposes

as of the Effective Date. Therefore, the consolidated financial statements for the reporting entity subsequent to the
Effective Date (the Successor ) are not comparable to the consolidated financial statements for the reporting entity

prior to the Effective Date (the Predecessor ). Revenues, expenses, realized gains and losses and provisions for losses
directly associated with the reorganization of the business prior to the Effective Date

5
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VISTEON CORPORATION AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

NOTE 1. Basis of Presentation (Continued)

have been reported separately as Reorganization expenses, net in the Company s statement of operations and include
the following (dollars in millions):

Predecessor
Three Months
Ended
March 31
2010
Professional fees $ 20
Other direct costs, net 10
$ 30
Cash payments for Reorganization expenses $ 18
Other (Income) Expense, Net: Other (income) expense, net consists of the following:
Successor Predecessor
Three Months Three Months
Ended Ended
March 31 March 31
2011 2010
Loss on sale of assets $ $ 21
Restructuring 2)
$ 2 3 29

On March 8, 2010, the Company completed the sale of substantially all of the assets of Atlantic Automotive
Components, L.L.C., ( Atlantic ), to JVIS Manufacturing LLC, an affiliate of Mayco International LLC. The Company
recorded losses of approximately $21 million in connection with the sale of Atlantic assets during the first quarter of
2010.

The Company has undertaken various restructuring activities to achieve its strategic and financial objectives.
Restructuring activities include, but are not limited to, plant closures, production relocation, administrative cost
structure realignment and consolidation of available capacity and resources. The Company expects to finance
restructuring programs through cash on hand, cash generated from its ongoing operations, reimbursements pursuant to
customer accommodation and support agreements or through cash available under its existing debt agreements,
subject to the terms of applicable covenants. Restructuring costs are recorded as elements of a plan are finalized and
the timing of activities and the amount of related costs are not likely to change. However, such costs are estimated

Table of Contents 12
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based on information available at the time such charges are recorded. In general, management anticipates that
restructuring activities will be completed within a timeframe such that significant changes to the plan are not likely.
Due to the inherent uncertainty involved in estimating restructuring expenses, actual amounts paid for such activities
may differ from amounts initially estimated.

During the first quarter of 2011, the Company recorded approximately $4 million for employee severance and
termination benefits associated with previously announced actions at two European Interiors facilities. The Company
also reversed approximately $6 million of previously established accruals for employee severance and termination
benefits at a European Interiors facility pursuant to a March 2011 contractual agreement to cancel the related social
plan.

During the first quarter of 2010, the Company recorded approximately $4 million in employee severance and
termination benefits related to cost reduction actions taken to streamline engineering and corporate administrative and
support functions, impacting approximately 70 employees in the United States.

6
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VISTEON CORPORATION AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

NOTE 1. Basis of Presentation (Continued)

Additionally, the Company recorded approximately $2 million of employee severance and termination benefit costs
and $2 million of equipment relocation costs for previously announced restructuring actions.

Given the dynamic and highly competitive nature of the automotive industry, the Company continues to closely
monitor current market factors and industry trends taking action as necessary, including but not limited to, additional
restructuring actions. However, there can be no assurance that any such actions will be sufficient to fully offset the
impact of adverse factors on the Company or its results of operations, financial position and cash flows.

Revenue Recognition: The Company records revenue when persuasive evidence of an arrangement exists, delivery
occurs or services are rendered, the sales price or fee is fixed or determinable and collectibility is reasonably assured.
The Company ships product and records revenue pursuant to commercial agreements with its customers generally in
the form of an approved purchase order, including the effects of contractual customer price productivity. The
Company does negotiate discrete price changes with its customers, which are generally the result of unique
commercial issues between the Company and its customers and are generally the subject of specific negotiations
between the Company and its customers. The Company records amounts associated with discrete price changes as a
reduction to revenue when specific facts and circumstances indicate that a price reduction is probable and the amounts
are reasonably estimable. The Company records amounts associated with discrete price changes as an increase to
revenue upon execution of a legally enforceable contractual agreement and when collectibility is reasonably assured.

Restricted Cash: Restricted cash represents amounts designated for uses other than current operations and includes
$49 million related to escrowed pre-emergence professional fees, $15 million related to the Letter of Credit
Reimbursement and Security Agreement, and $6 million related to cash collateral for other corporate purposes at
March 31, 2011.

NOTE 2. Inventories

Inventories are stated at the lower of cost, determined on a first-in, first-out basis, or market. A summary of

inventories is provided below:

March 31 December 31

2011 2010
(Dollars in Millions)

Raw materials $ 158 $ 120
Work-in-process 174 174
Finished products 92 76

$ 424 $ 370
Valuation reserves (10) (6)

$ 414 $ 364
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VISTEON CORPORATION AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

NOTE 3. Other Assets
Other current assets

Other current assets consist of the following:

Pledged accounts receivable
Recoverable taxes

Deferred tax assets
Deposits

Prepaid assets

Other

Other non-current assets

Other non-current assets consist of the following:

Deposits

Income tax receivable
Deferred tax assets

Debt issue costs

Pension overfunding

Notes and other receivables
Other

NOTE 4. Property and Equipment

Property and equipment, net consists of the following:

Table of Contents

March 31 December 31

2011 2010
(Dollars in Millions)
$ 101 $ 90
97 80
36 33
31 35
22 16
18 13
$ 305 $ 267

March 31 December 31

2011 2010
(Dollars in Millions)

$ 25 $ 24
15 14

15 13

11 12

7 6

6 6

13 14

$ 92 $ 89

16
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March 31 December 31
2011 2010
(Dollars in Millions)
Land $ 219 $ 213
Buildings and improvements 323 312
Machinery, equipment and other 984 935
Construction in progress 115 93
Total property and equipment $ 1,641 $ 1,553
Accumulated depreciation (106) (55)
$ 1,535 $ 1,498
Product tooling, net of amortization 83 84
Property and equipment, net $ 1,618 $ 1,582
Table of Contents 17
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VISTEON CORPORATION AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

NOTE 4. Property and Equipment (Continued)

Property and equipment is depreciated principally using the straight-line method of depreciation over an estimated
useful life. Generally, buildings and improvements are depreciated over a 40-year estimated useful life and machinery,
equipment and other assets are depreciated over estimated useful lives ranging from 3 to 15 years. Product tooling is
amortized using the straight-line method over the estimated life of the tool, generally not exceeding six years.
Depreciation and amortization expenses are summarized as follows:

Successor Predecessor
Three Months Three Months
Ended Ended
March 31 March 31
2011 2010
Depreciation $ 61 $ 67
Amortization 5 6
$ 66 $ 73

NOTE 5. Non-Consolidated Affiliates

The Company recorded equity in net income of non-consolidated affiliates of $44 million and $30 million for the
three month periods ended March 31, 2011 and 2010, respectively. The Company had $488 million and $439 million
of equity in the net assets of non-consolidated affiliates at March 31, 2011 and December 31, 2010, respectively. The
following table presents summarized financial data for the Company s non-consolidated affiliates, including Yanfeng
Visteon Automotive Trim Systems Co., Ltd ( Yanfeng ), of which the Company owns a 50% interest and which is
considered a significant non-consolidated affiliate.

Three Months Ended March 31

Net Sales Gross Margin Net Income
2011 2010 2011 2010 2011 2010
(Dollars in Millions)
Yanfeng $ 720 $ 526 $ 109 $ 8 $ 69 $ 49
All other 187 220 33 35 19 8

$ 907 $ 746 $ 142§ 123 $ 8 § 57

The Company monitors its investments in the net assets of non-consolidated affiliates for indicators of
other-than-temporary declines in value on an ongoing basis. If the Company determines that such a decline has
occurred, an impairment loss is recorded, which is measured as the difference between carrying value and fair value.

9
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VISTEON CORPORATION AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

NOTE 6. Intangible Assets

Intangible assets, net are comprised of the following:

March 31, 2011 December 31, 2010
Gross Net Gross Net  Weighted
CarryingAccumulated Carrying CarryingAccumulated Carrying Average
Useful
Value Amortization Value Value Amortization Value Life
(Dollars in Millions) (Dollars in Millions) (Years)
Definite-lived intangible assets
Developed technology $ 218 $ 14 $ 204 $ 214 $ 7 % 207 8
Customer related 123 6 117 121 3 118 9
Other 8 2 6 9 1 8 5

$ 349 $ 22 % 327 § 344 % 11 $ 333

Goodwill and indefinite-lived intangible assets

Goodwill $ 38 $ 38
Trade names 26 25
$ 64 $ 63

The Company recorded approximately $11 million of amortization expense for the three-month period ended
March 31, 2011 related to definite-lived intangible assets. The Company currently estimates annual amortization
expense to be $44 million in 2011 and $42 million each year for 2012 through 2015.

Goodwill and trade names, substantially all of which relate to the Company s Climate reporting unit, are not amortized
but are tested for impairment at least annually. Impairment testing is required more often if an event or circumstance
indicates that an impairment is more likely than not to have occurred. In conducting impairment testing, the fair value
of the reporting unit is compared to the net book value of the reporting unit. If the net book value exceeds the fair
value, an impairment loss is measured and recognized. The Company conducts its annual impairment testing as of the
first day of the fourth quarter.

NOTE 7. Other Liabilities

Other current liabilities

Other current liabilities consist of the following:

March 31 December 31

Table of Contents 20
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2011 2010
(Dollars in Millions)

Product warranty and recall reserves $ 47 $ 44
Non-income taxes payable 46 41
Accrued reorganization items 40 47
Claims settlements 35 50
Income taxes payable 33 38
Restructuring reserves 28 43
Dividends payable 24
Other accrued liabilities 107 102

$ 360 $ 365

Restructuring reserves of $28 million and $43 million at March 31, 2011 and December 31, 2010, respectively, are
classified as other current liabilities on the consolidated balance sheets. The

10
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VISTEON CORPORATION AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

NOTE 7. Other Liabilities (Continued)

Company anticipates that the activities associated with these reserves will be substantially completed by the end of
2011.

The following is a summary of the Company s consolidated restructuring reserves and related activity for the three
months ended March 31, 2011.

Interiors Climate Electronics Central Total
(Dollars in Millions)

December 31, 2010 $ 37 $ 2 $ 3 $ 1 $ 43
Expenses 4 4
Reversal (6) (6)
Currency 1 1
Utilization (12) (D) (D) (14)
March 31, 2011 $ 24 $ 2 $ 2 $ $ 28

Restructuring expenses and reversals for the first quarter 2011 are discussed in Note 1, Basis of presentation, to the
consolidated financial statements. Utilization of $14 million represents payments for employee severance and
termination benefits related to previously announced restructuring actions.

Other non-current liabilities

Other non-current liabilities consist of the following:

March 31 December 31

2011 2010
(Dollars in Millions)
Income tax reserves $ 101 $ 96
Non-income taxes payable 47 43
Product warranty and recall reserves 31 31
Deferred income 22 20
Other accrued liabilities 24 27
$ 225 $ 217

11
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VISTEON CORPORATION AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

NOTE 8. Debt

As of March 31, 2011, the Company had $80 million and $486 million of debt outstanding classified as short-term
debt and long-term debt, respectively. The Company s short and long-term debt balances consist of the following:

March 31 December 31

2011 2010
(Dollars in Millions)

Short-term debt

Current portion of long-term debt $ 7 $

Other short-term 73 71
Total short-term debt 80 78
Long-term debt

Term loan 472 472
Other 14 11
Total long-term debt 486 483
Total debt $ 566 $ 561

On April 6, 2011, the Company completed the sale of $500 million aggregate principal amount of 6.75% senior notes
due April 15, 2019 (the Senior Notes ). The Senior Notes were issued under an Indenture, dated April 6, 2011 (the
Indenture ), among the Company, the subsidiary guarantors named therein, and The Bank of New York Mellon
Trust Company, N.A., as trustee (the Trustee ). The Indenture and the form of Senior Notes provide, among other
things, that the Senior Notes will be senior unsecured obligations of the Company. Interest is payable on the Senior
Notes on April 15 and October 15 of each year beginning on October 15, 2011 until maturity. Each of the Company s
existing and future wholly owned domestic restricted subsidiaries that guarantee debt under the Company s asset based
credit facility will guarantee the Senior Notes.

The terms of the Indenture, among other things, limit the ability of the Company and certain of its subsidiaries to
make restricted payments; restrict dividends or other payments of subsidiaries; incur additional debt; engage in
transactions with affiliates; create liens on assets; engage in sale and leaseback transactions; and consolidate, merge or
transfer all or substantially all of its assets and the assets of its subsidiaries. The Indenture provides for customary
events of default which include (subject in certain cases to customary grace and cure periods), among others:
nonpayment of principal or interest; breach of other agreements in the Indenture; defaults in failure to pay certain
other indebtedness; the rendering of judgments to pay certain amounts of money against the Company and its
subsidiaries; the failure of certain guarantees to be enforceable; and certain events of bankruptcy or insolvency.
Generally, if an event of default occurs and is not cured within the time periods specified, the Trustee or the holders of
at least 25% in principal amount of the then outstanding series of Senior Notes may declare all the Senior Notes of
such series to be due and payable immediately.
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The Senior Notes were sold to the initial purchasers who are party to a certain purchase agreement (the Initial
Purchasers ) for resale to qualified institutional buyers under Rule 144 A and to persons outside the United States under
Regulation S. Pursuant to the terms of the registration rights agreement, dated April 6, 2011 (the Registration Rights
Agreement ), among the Company, the subsidiary guarantors named therein and the Initial Purchasers, the Company
has agreed to offer to exchange substantially identical senior notes that have been registered under the Securities Act

of 1933, as amended, for the Senior Notes, or, in certain circumstances, to register resales of the Senior Notes.

12
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VISTEON CORPORATION AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

NOTE 8. Debt (Continued)

On April 6, 2011 and concurrently with the completion of the sale of the Senior Notes, the Company repaid its
obligations under the Company s Term Loan Credit Agreement. During the second quarter of 2011, the Company
expects to record approximately $20 million of losses for unamortized discount and debt issue costs associated with
the Term Loan Credit Agreement.

In addition, the Company and certain of its domestic subsidiaries entered into a second amendment to the Company s
Revolving Loan Credit Agreement (the Amendment ), whereby the Company s Revolving Loan Credit Agreement (the
Revolver ) was amended and restated. The Amendment, among other things, reduces the commitment fee on undrawn
amounts, decreases certain applicable margins and modifies or replaces certain of the covenants and other provisions.

On April 1, 2011 the Company and certain of its domestic subsidiaries entered an incremental revolving loan
amendment, whereby the commitment amounts under the Revolver were increased by $20 million, to a total facility
size of $220 million, subject to borrowing base requirements.

Fair Value
The fair value of debt was approximately $566 million at March 31, 2011 and December 31, 2010. Fair value
estimates were based on quoted market prices or current rates for the same or similar issues, or on the current rates

offered to the Company for debt of the same remaining maturities.

13
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VISTEON CORPORATION AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

NOTE 9. Employee Retirement Benefits
Benefit Expenses

The components of the Company s net periodic benefit costs for the three-month periods ended March 31, 2011 and
2010 were as follows:

Retirement Plans Health Care and Life
U.S. Plans Non-U.S. Plans Insurance Benefits
Successor Predecessor Successor Predecessor Successor Predecessor
2011 2010 2011 2010 2011 2010
(Dollars in Millions)

Service cost $ 1 3 3 9 1 3 2 3 $
Interest cost 19 19 7 6 1
Expected return on plan assets (19) (18) 4) ®))
Miscellaneous expenses 1
Amortization of:
Plan amendments (D) 1 (286)
Actuarial losses and other 48
Special termination benefits 2
Curtailments (D)
Settlements (D)

Visteon sponsored plan net periodic

benefit costs 3 2 4 4 (237)
Expense for certain salaried employees

whose benefits are partially covered by

Ford (2)
Net periodic benefits costs, excluding

restructuring $ 3% 2 % 4 8 4 $ (239)
Special termination benefits 2

Total employee retirement benefit related
restructuring costs $ $ 2 8 $ $ $

Postretirement Employee Health Care and Life Insurance Benefits
In connection with the Company s reorganization proceedings under the Bankruptcy Code, the Debtors filed a motion
with the Court requesting an order authorizing the Debtors to modify or terminate postretirement health care and life

insurance benefits ( OPEB ) under certain Company-sponsored OPEB plans. In December 2009, the Court granted the
Debtors motion, in part, and the Company eliminated certain of these benefits effective April 1, 2010, for current and
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future U.S. retirees, their spouses, surviving spouses, domestic partners and dependents, with the exception of
participants covered by the current collective bargaining agreement ( CBA ) at the North Penn facility. This change
resulted in curtailment gains of $153 million and a reduction in other postretirement employee benefit liabilities and
an increase in other comprehensive income of approximately $273 million establishing a new prior service cost base
during the fourth quarter of 2009. In February 2010, the Court issued an order confirming the Debtors authority to
enter into an agreement with the International Union United Automobile, Aerospace and Agricultural Implement
Workers of America and its local union 1695, in connection with the closing of the Debtors North Penn facility
located in Lansdale, Pennsylvania (the Closure Agreement ). Pursuant to terms of the Closure Agreement, the North
Penn CBA expired in
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VISTEON CORPORATION AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

NOTE 9. Employee Retirement Benefits (Continued)

February 2010 and the Company communicated its intent to eliminate Company-paid medical, prescription drug,
dental and life insurance benefits for participants associated with the North Penn CBA effective June 1, 2010. This
change resulted in a reduction in other postretirement employee benefit liabilities and an increase in other
comprehensive income of approximately $50 million establishing a new prior service cost base. Reductions associated
with terminated other postretirement employee benefits discussed above, in addition to reductions for prior plan
amendments and actuarial gains and losses, were amortized as a net decrease to future postretirement employee
benefit expense over the remaining period of expected benefit. This amortization resulted in a decrease to
postretirement employee benefit expense and other comprehensive income of approximately $237 million during the
three-month period ended March 31, 2010.

On December 29, 2009, the IUE-CWA, the Industrial Division of the Communications Workers of America,
AFL-CIO, CLC, filed a notice of appeal of the Court s order with the District Court for the District of Delaware (the

District Court ) on behalf of certain former employees of the Company s Connersville and Bedford, Indiana facilities.
On March 30, 2010, the District Court affirmed the Court s order in all respects. On April 1, 2010, the IUE filed a
notice of appeal, and subsequently a motion for expedited treatment of the appeal and for a stay pending appeal, with
the United States Court of Appeals for the Third Circuit (the Circuit Court ). On April 13, 2010, the Circuit Court
granted the motion to expedite and denied the motion for stay pending appeal. On July 13, 2010, the Circuit Court
reversed the order of the District Court and the Court permitting the Company to terminate other postretirement
employee benefits without complying with the requirements of Bankruptcy Code Section 1114 and directed the
District Court to, among other things, direct the Court to order the Company to take whatever action is necessary to
immediately restore all terminated or modified benefits to their pre-termination/modification levels. During the second
quarter of 2010, the Company recorded an increase in other postretirement employee benefit expense of $150 million
for the reinstatement of these benefits for certain former employees of the Company s Connersville and Bedford
facilities. On August 17, 2010 the Court issued an order requiring the Company to retroactively restore terminated or
modified benefits from April 1, 2010 forward for all plan participants except those subject to the North Penn CBA.
Accordingly, during the third quarter of 2010 the Company recorded $155 million for the reinstatement of such
benefits.

On September 16, 2010, the Court issued an order approving the Memorandum of Agreement between the [IUE-CWA
and the Company pursuant to which the parties agreed that $12 million would be paid in full settlement of the OPEB
obligations for the former Connersville and Bedford employees under Section 1114 of the Bankruptcy Code. The
Company recorded a reduction in related OPEB liabilities of approximately $140 million and an increase to other
comprehensive income of which $18 million was recognized in net income during the third quarter of 2010. On
October 1, 2010 the first $6 million installment under this agreement was paid by the Company with the remaining
amount paid on January 3, 2011.

In October 2010, the Company notified participants of the remaining U.S. OPEB plans that Company-paid medical,
prescription drug, dental and life insurance coverage would be eliminated effective November 1, 2010 for current and
future U.S. retirees, their spouses, surviving spouses, domestic partners and dependents. During the fourth quarter of
2010, the Company eliminated related OPEB liabilities of $146 million, recording benefits of $133 million in cost of
sales and $13 million in selling, general and administrative expense on the consolidated statement of operations for
the three-month period ended December 31, 2010. Eligible retirees who retired prior to November 1, 2010 were
provided the opportunity to elect retiree Lifetime COBRA. Upon retirement, future eligible retirees, their spouses,
same-sex domestic partners and eligible children have access to medical, prescription drug and dental coverage by
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VISTEON CORPORATION AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

NOTE 9. Employee Retirement Benefits (Continued)
The Patient Protection and Affordable Care Act and the Health Care Education and Affordability Reconciliation Act

In March 2010, the Patient Protection and Affordable Care Act and the Health Care Education and Affordability
Reconciliation Act (the Acts ) were signed into law. The Acts contain provisions which could impact the Company s
accounting for retiree medical benefits. Accordingly, the Company completed an assessment of the Acts in connection
with the reinstatement of other postretirement employee benefits for certain former employees of the Company s
Connersville and Bedford facilities in the second quarter of 2010 and all other reinstated plans in the third quarter of
2010 and increased the related benefit liabilities by approximately $6 million, based upon the Company s current
interpretation of the Acts. These amounts are included in the reinstatement charges discussed above and may be

revised upon issuance of final regulations.

Contributions

During the three-month period ended March 31, 2011, contributions to the Company s U.S. retirement plans and
OPEB plans were $2 million and $6 million, respectively, and contributions to non-U.S. retirement plans were

$3 million. The Company anticipates additional contributions to its U.S. retirement plans and OPEB plans of

$46 million and $2 million, respectively, during 2011. The Company also anticipates additional 2011 contributions to
non-U.S. retirement plans of $16 million.

NOTE 10. Income Taxes

The Company s provision for income tax of $28 million for the three-month period ended March 31, 2011 reflects
income tax expense related to those countries where the Company is profitable, accrued withholding taxes, ongoing
assessments related to the recognition and measurement of uncertain tax benefits, the inability to record a tax benefit
for pre-tax losses in the U.S. and certain other jurisdictions, and other non-recurring tax items.

The Company s provision for income taxes in interim periods is computed by applying an estimated annual effective
tax rate against income before income taxes, excluding equity in net income of non-consolidated affiliates for the
period. Effective tax rates vary from period to period as separate calculations are performed for those countries where
the Company s operations are profitable and whose results continue to be tax-effected and for those countries where
full deferred tax valuation allowances exist and are maintained. The Company is also required to record the tax impact
of certain other non-recurring tax items, including changes in judgment about valuation allowances and effects of
changes in tax laws or rates, in the interim period in which they occur. The need to maintain valuation allowances
against deferred tax assets in the U.S. and other affected countries will continue to cause variability in the Company s
quarterly and annual effective tax rates. Full valuation allowances against deferred tax assets in the U.S. and
applicable foreign countries will be maintained until sufficient positive evidence exists to reduce or eliminate them.

Unrecognized Tax Benefits

Gross unrecognized tax benefits were $137 million at March 31, 2011 and $131 million at December 31, 2010, of
which approximately $77 million and $74 million, respectively, represent the amount of unrecognized benefits that, if
recognized, would impact the effective tax rate. During the three-month period ended March 31, 2011, the Company
increased its gross unrecognized tax benefits by approximately $6 million primarily as a result of certain positions
expected to be taken in future tax returns and foreign currency impacts, of which, $3 million would impact the
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